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Bankers uneasy as

Mexican

crisis looms, Page 4

Italians Chrysler

refuse to and Ford
sign EEC
reforms

Italy yesterday refused to sign a
package of EEC reforms on the
grounds that the changes negotiat-
ed last year are too modest.

It thus joins Denmark, which is
withholding acceptance of the pack-
age at least until after a referen-
dum due on February 27, although
the Danes consider the proposed
changes to be too sweeping. Greece
may also refuse to sign but its plans
were not clear.

The Netherlands, which currently
holds the F.Fn presidency, intends
to go ahead with the package's sign-
ing ceremony in Luxembourg next
Monday. Page 20

Botha denial

South African Foreign Minister Pik
Botha denied be was ready to set a
date for the independence of Nam-
ibia after talks with a US delega-
tion. page 4

Iraq fights back
Iraq launched a two-pronged coun-
ter-attack against Iranian forces
south-west of Basra, amid accusa-
tions on baths sides that chemical
-weapons were being used. Page 4

Paris expels 10
France is expelling 10 of 64 people,

mostly of Middle East origin, de-

tained in raids by anti-terrorist po-
lice on Wednesday in connection
with recent bomb attacks in Paris.

Irish reshuffle

Irish Prime Minister Garret Fitz-

Gerald appointed John Bruton as
Finance Minister in an unexpected
Cabinet reshuffle designed to re-

charge his coalition Government
Page 2

Bomb found on bus
Two bombs exploded in northern Is-

rael and a third, discovered on a
bus,was detonated by an explosives

expert No casualties were reported.

Schools boycott
Black South African pupils staged a_

mass boycott of schools around Pre-

toria to mark the anniversary of the
first of 1,100 deaths in two years of

nationwide riots.

747 part found
UK aviation officials, ordered a
check of all Boeing 747 jets at Lon-
don's Heathrow airport after a
piece of engine was found on a
runway.

SA police criticised

A US Government human rights re-
port said South African police used
excessive force against black pro-
testers. It also said serious human
rights violations took place in the
Philippines but pointed to “some
positive developments”. Page 4

Holiday centre blast

A bomb and fire attack, believed to

have be launched by separatist mil-
itants, on a Club Mediterannee holi-

day village in southern Corsica
caused S207.000 worth of damage
but no casualties.

S. Korea crackdown
South Korea, which is holding lead-

ing dissident Kim Dae-jung under
house arrest, barred opposition

members and dissidents from their

offices in a crackdown against a

campaign for election reforms.

join car

profit slip
BIGTHREE US motor groups. Gen-
eral Motors, Ford and Chrysler, suf-

fered a 17 per cent fall in combined
earnings lest year after strikes, dis-

count campaigns and product
launches. Page 21

BRITAIN’S Securities and Invest-
ments Board will be given the pow-
er to change the rule books of pro-
posed self-regulatory organisations
such as the London Stock Exchange
without first obtaining a court or-
der. UK Government promised the
change after pressure from Conser-
vative MPs. Page 9

WALL STREET: At 3pm the Dow
Jones industrial average was 0.92
higher at 1,630£5. Page 42

LONDON: Equities adopted a more
leisurely upward bias while gilts

were lower. The FT Ordinary share
index reached a record 1,212.5, up
3.8, and the FT-SE 100 was 3.5 high-

er at a record 1,473.5 Page 42

TOKYO: Stocks feD for the first

time in 10 sessions. The Nikkei av-

erage was off 6.78 at 13,293.80.

Juvalier digs in

. ranee has formally asked Liberia

to grant asylum to ousted Haitian
President Jean-Claude Duvalier but

m aide said be and his family want
•jo stay on French soil and will not

eave unless forced.

Soldier killed

\ British soldier was killed and

our others injured in an explosion

Turing winter exercises in Norway.

PARIS stocks, boosted by strong
foreign demand and the dollar's de-
cline, showed a fourth consecutive

record advance. The CAC General
index topped 300 for the first time,

closing 2.9 up at 300.3. Stock mark-*
reports. Rage 42

DOLLAR remained weak in Lon-
don, falling to DM 1348 (DM 2287),
SFr 15445 (SFr 1J675). FFr 72225
(FFr 72625) and Y182J5 (Y188.6).

On Bank of England figures the dol-

lar's exchange rate index fell to

121JD from 1215. Page 33

STERLING gained 60 points
against the dollar in London to

$1,418 but feD to DM 323 (DM
32425), SFr 2.7575 (SFr 2.7775), FFr
102425 (FFr 10255) and Y25825
(Y2632). The pound's exchange rate
index fell 02 to 717. Page 35

GOLD fell $1.75 on the London bul-
lion market to $334.75 andwas $225
lower in Zurich at $33420. Page 34

WESTLAND chairman Sir John
Cockney is to be asked to give evi-

dence to the London Stock Ex-
change inquiry into share-dealing
in the UK helicopter company.
Page 9

IMPERIAL Group, which is fight-

ing a £1.8bn (S22bn) bid from Han-
son Trust, forecast a 23 per cent in-

crease in full-year taxable profits.

Page 28; Lex, Page 20

FERMENTA: Refaat el-Sayed, man-
aging director and majority share-
holder in the Swedish biotechnolo-

gy and chemicals group, admitted
last night that he had lied about his

academic qualifications in informa-

tion given to investors. He said that

he had no doctorate qualifications,

either from Swedish orUS universi-

ties.

ABBEY NATIONAL Building Soci-
ety launched a £200m (S280m) five-

year revolving credit facility in the
Euromarkets, believed to be the
largest such deal by a British build-

ing society. Page 23

FINANClEhE Credit Suisse-First
Boston, market leader in Eurobond
issuing, saw a fall in consolidated
assets, largely due to a slowdown in
floating rate note and certificate of
deposit business towards the end of
the year. Page 23

OLIVETTI, leading Italian office au-
tomation group, expects to raise up
to L630bn (S393m) from its planned
10-year 32 per cent Swiss Franc
bond issue with warrants. Page 21

PHILIPS, Dutch electronics group,
is ending production of its loss-mak-

ing V2000 video cassette recorder
after an almost six-year unsuccess-

ful struggle to gain enough market
share to compete with Japan. Page
21

VOLVO of Sweden is now in the
running to take over Leyland Bus
from Britain’s state-owned BL.
PageS

Saudis will pay

with oil for £4bn
UK aircraft deal
BY BRIDGET BLOOM, DEFENCE CORRESPONDENT, IN LONDON

THE BRITISH Government is close

to finalising details of its biggest

ever arms export deal, won after

tough competition with France last

September.
The £4bn ($5.6bn) agreement to

sell 132 fighter and trainer aircraft

to Saudi Arabia will be paid tor al-

most entirely in oil under arrange-

ments involving Shell and BP and
Aramco, the US oil group operating

in Saudi Arabia.

The deal is being concluded des-

pite the current oil price war. Offi-

cials maintain that the arrange-

ment should have little or no effect

on the already depressed oil price,

since crude oil will be lifted from
within the Saudi Arabian Opec pro-

duction quota and will be absoibed
into Shell and BP’S refined produc-
tion.

It is understood that the oil will

be lifted over three years at a rate

which would be expected to cover

the E4bn phis cost of the aircraft in

the first phase of the project

Outline agreement for the sale of

the 132 aircraft was signed in Sep-
tember by Prince Sultan bin Abdul
Aziz, the Saudi Defence Minister,

and Mr Michael Hesehine, then

British Defence Secretary. The deal

was then said to be worth some
£3bn to G4bn with ofi described as

an element to be involved in pay-

ment arrangements.

Negotiations over the past few
months have resulted in an agree-

ment covering oil, and are expected

soon to result in the signature of
about a dozen formal contracts be-
tween the two governments. These
will cover the sale of the aircraft,

was well as their weapons, support
and maintenance and a big training

programme.

The basis of the oil deal is the

North-West Europe netback - the

spot price minus the cost of refining

- although it is understood some of

the oil may be sold elsewhere.

The oil deal is the subject of an
agreement between Shell and BP
and Aramco which was signed at

the end of last month. The first

shipment, worth some £20m, is un-
derstood to he arriving in Europe
shortly. There is a parallel agree-

ment between the Saudi and UK
governments, through their minis-

tries of defence.

British Aerospace, the industrial

prime contractor for the whole deal,

has its own agreements with the
British Defence Ministry, from
which it w31 receive payment The
company is understood to have re-

ceived an initial cash payment of

some £50m, part of a small cash ele-

ment in the aircraft deal.

The agreement involves the sale

of 48 of the strike version of the

three-nation Tornado fighter bom-
ber and 24 of the air defence var-

iant The first four of 20 Tornadoes
- originally destined for the RAFs
planned new reconnaissance squad-

rons ~ will be delivered by the end

of nextmonth. Two more wiD be de-

livered in April and the balance in

1887. The remainder of the Torna-
does should be delivered by
1989-90. The other aircraft involved

are 30 Hands advanced combat and
trainer aircraft, and 30 Swiss built

Pflatas PC 9 trainers for delivery by
1989.

The deal is the largest military

export contract ever conducted by
tiie UK, involving not only British

Aerospace bat substantial numbers
of subcontractors. Officials esti-

mate the deal will be worth some
E8bn ormore over the longer tenn.

Defence Ministry nffirinle say
that initial fears that the RAF
would suffer as a result of the diver-

sion of its aircraft were unjustified.

It has now been agreed that the
Tornadoes will be replaced within

the next three to four years at no
extra cost to the defence budget

Short-term pressures on the
RAF, which is involved in a major
training programme, could prove
acute but officials hope that the ex-

perience gained by the RAF and in-

dustry as a whole will lead to fur-

ther exports deals.

There are currently hopes of

sales of some 40 of the Anglo-Ger-
man-Italian Tornado to Turkey, al-

though these aircraftwould be most
likely to comd offthe Italian or Ger-
man production fap* rather thaw

the British.

US oO groups’ austerity, Rage 4;

Lex, FSge 28

No Mexican aid without

economic reform - US
BY STEWART FLEMING M WASHINGTON

MEXICO win have to demonstrate

a commitanent to fundamental eco-

nomic reforms before the US and

international institutions agree to

lend it more money, according to a
senior US Treasury official.

The official firmlydenied that the

US is working on an emergency
lending package to help Mexico
overcome serious economic prob-

lems, brought on partly by falling

oil prices. He agreed that funds

mightbe available to bridge the gap
between agreement on new eco-

nomic policies and the disburse-

ment of funds from the Internation-

al Monetary Fund and the World
Bank, as is customary in dealings

with debt-burdened countries. But
he stressed that the US does not be-

lieve, given the current level of oil

prices and Mexican foreign ex-

change reserves, that “anything

like that is needed or would be
needed.”

The US Administration believes

that at current oil price levels, Mex-
ico's new moneyneeds this year are

in the order of $4bn if it also adopts

structural economic reforms and
cuts imports. “We think the figure

of $4bn is still reasonably achiev-

able unless prices begin felling to

$15 a barrel” the official said.

He warned that ideas being float-

ed by Mexican officials -for exam-
ple that the country might need
dose to &bn of new money in 1986

or that banks should consider cut-

ting interest rates on its debt to 6

per cent- are “not helpfuL”

If such ideas had the effect of

driving banks out of lending consor-
tia it would be quite negative, espe-

cially because Mexico has an inter-

bank facility which is vulnerable to

bank departures. Thebigbanks,’
be said, “have a real.problem.Some
of the smaller hanks, I am sure, wil
be accelerating their departure

from Mexico.”

Hie Treasury officials remark:
make dear that the US is deeply

worried about its strategically

placed southern neighbour, hot is

insistent thatltodco make a credi-

ble commitment to economic re
form. “They have not done enough

-

they understand that," he said.

“Nobody is inclined to put togeth
er an emergency package, the pun
pose of which is to go on financing

an unreformed economy," be said

Substantia] World Bank loans an
under negotiation and IMF fundi

Continued on Page 20

Debt crisis looms, Page 4;

Lombard, Page 19

Daimler-AEG merger approved
BY JOHN DAVIES IN FRANKFURT

THE WEST German Cartel Office

yesterday gave tiie go-ahead for

Daimler-Benz, the motor vehicle

group, to take control of the AEG
electrical concern after receiving

assurances that some business

interests would be sold off.

To meet Cartel Office terms,AEG
is to sell its stake in a lossmaking
electrical transformer company. It

must also withdraw in 1990 from a
French-West German consortium

formed to seek contracts in commu-
nications satellite technology.

The Cartel Office decision is a
landmark m the controversial field

of corporate merger policy in West
Germany because it dears the way
for creation of the country's biggest

industrial group with sales of well

over DM BGbn ($25.4bn) a year.

Daimler-Benz, which took a 242
per cent stake in AEG last October,

now will increase its holding to 58

per cent The takeover will cost it a
total ofDM 1.77bn.

The Cartel Office had been ex-

pected to approve the takeover, as
size alone is not a legal justification

to block such a move.
Daimler and AEG have argued

that the takeover would not reduce
competition in any markets. But
the Cartel Office has insisted that
they underline this by selling off

their stakes in certain Jointventure
companies which also embrace
competitors in the electrical and
aerospace business.

AEG has been given until the end
of 1988 to sell its 25 per cent stake
in Transformatoren Union (TU), the
struggling electrical transformer
maker. Siemens, West Germany’s
biggest electrical company, owns
the remaining 75 per cent stake.

By the end of this yearAEG is al-

so to sell its 25 per cent stake in

ESG, a company involved in de-

fence electronics, and its50 percent
stake in Viscom Ton nod Vldeo-Ver-

teilersystem, a radio and TV anten-

na company.
Its partners in ESG are Semens,

Standard Elektrik Lorenz (a subsid-

iary of ITT of the US), and Rohde
and Schwarz, each with a 25 per
cent stake. Its equal partner in Vis-

corn is Bosch, the automotive parts

and electronics group.

In addition, AEG is to withdraw
from the Eurosateliite GeseDschaft
fur Sateflitentechnik once contracts

between the French and West Ger-
man consortium members run out
in 1990. AEG has a 24 per cent stake
In the consortium, formed in 1978 to

sell communications satellite tech-

nology.

The problem, in the Cartel Of-

fice's view, is that MBB, West Ger-
many’s biggest aerospace group, is

also a member of the consortium.

But Daimler-Benz already owns a
majority of Domier, another West
German space reseach group.

The Cartel Office feels that, even
though the communications satel-

lite business is an international

Continued on Page 20
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Sweden Enichem-ICI

fstT link will cut
merchant

shipyard
PVC capacity

By Kevin Done in Stockholm

THE SWEDISH Government is to

dose the courtly’s last remaining
merchant shipbuilding yard, Kock-
ums, in southern Sweden, with the

direct loss of around £200 jobs.

The announcement, which comes
barely two months before the Udde-
valla merchant shipyard is due to

dose with .the loss of 2,400 jobs,

marks the end of an era for Swed-
en. little more than a decade ago it

was the world's second largest mer-
chant shipbuilding nation after Ja-

pan. but it has been forced tomake
savage cuts in capacity in the face

of the prolonged world shipbuilding

crisis.

The blow of the Kockums closure

was softened, however, by the par-

allel announcement Saab-

Scania, the Swedish automotive

and aerospace group, is to build a
new SKr 3bn (5401m) car plant at

the site. First production is due to

begin in 1989 and is planned to rise

to an assembly capacity of 90,000

cars a year by the mid-1990s.

Mr Thage Peterson, the Swedish
Industry Minister, said yesterday

that the state had committed more
than SKr 35bn in state rid to the

shipbuilding industry in the past 10

years, but there was still no pros-

pect of building merchant ships on
a commercial basis before well into

the 1990s at the earliest

Production of merchant vessels

at Kockums would need aid of

around SKr 500m a year for the

foreseeable future. “Resources
should be put into sectors with bet-

ter prospects, not into an industry

which has no customers and no or-

ders,” he «aid.

‘ Plans for the car plant were an-

nounced in conjunction with an
SKr 800m state aid package for the
Malmn region, which has been one

of the areas hardest hit by shipyard

closures and crises in other indus-

trial sectors,with the loss of 7,000 to

8,000. industrial fobs in the' last 10‘

years.

Unemployment is close to dnuhte

the average for the rest of the coun-
try at some 5.7 per cent, and unem-
ployment, inrinding all those on la-

bour market support schemes- is

around 8 per cent
About600 jobs will be maintained

at the Kockums yard, in naval ship-

building, chiefly for the production

of submarines. Swedyaids, the

state shipbuilding group, is to devel-

op Kockums as a centre for under-
water technology.

Continued on Page 20

Kocfenns bows to the inevitable.

Page 2; Saab's plans, Page 21

BY ALAN FRIEDMAN IN MILAN

ENICHEM, the Italian state-ownec

chemicals group, and Britain's IQ
yesterday unveiled plans to merge
their toss-making vinyl chloride

monomer (VCM) and polyvinyl

chloride (PVC)' operations in

Europe.

The merger-will create a compa-
ny with dose to 25 per cent of the

European PVC market, overtaking

Solvay of Belgium in size to become
the largest in Europe and roughly

equal in size to B. F. Goodrich of the

US, Ihe largest in the world.

id and Enir.hem are to create a
hew 50-50 joint company to be
known as European Vinyls Corpor-

ation (EVC). its head office will be
in Brussels.

The merger, the fruit of more
than ayear of detailed negotiations,

represents a significant rationalisa-

tion of the European PVC industry,

which is suffering from 15 per cent

overcapacity.

$ slide

prompts

concern
By George Graham in London
and Carla Rapoport in Tokyo

THE DOLLAR took another tumble

on foreign pwhangps yesterday,

falling to its lowest level against the

yen for seven years. The Speed of

its drop in the last week has
aroused fears that a continuation of

the slide could disrupt the world
economic recovery.

Finance ministers of the leading

industrial nations agreed last Sep-

tember to bring the dollar down
against other currencies, but some
are now beginning to show concern
that it may be falling too fast

•..Mr Gerhard Stoltenberg, the
West German Finance Minister,

warned yesterday in a newspaper
interview that too sharp a fell in the
value of the dollar could raise infla-

tion in the US and cause problems
for the world economy.

Other European central bankers
also said that a fast and disruptive

move was a matter of concern, but
they said the remedy lay more in

adjustments to US domestic poli-

cies than in setting a target value
for the dollar.

The dollar fen Y3JJ5 in Tokyo's
busiest trading day on record, with
volume reaching $5.3bn. The dollar

suffered farther fells in European
trading, closing at Y182.15, com-

ia will cut 100,000 tonnes ofPVC
capacity by dosing down older ac-

tivities at Hfllhouse in the UK and

Waldshut in West Germany. En-

ichem is to dose PVC plant capacity

at Porto Marghera near Venice and

at Brindisi in southern. Italy, with

the elimination of 200,000 tonnes of

capadty. The effect of these clo-

sures will be to reduce by half the

total overcapacity in Western

Europe.
About 1,300 jobs are expected to

be eliminated as a result Enichem

win make about 1,000 of these cuts

in Italy. At ICI, some 80 jobs will go

at Hfllhouse and 60 at Waldshut

Other related cuts could bring the

ICI total to 300. Enichem, but not

ICL will also reduce VCM capacity.

VCM is an intermediate stage mon-

omer used to make PVC.

Continued on Page 20

Background, Page 21

pared with Y186.60 the previous

day.

The dollar continued to weaken
against European currencies. It lost

2 pfennigs yesterday against the D-
Mark closing atDM 2J480. Traders

also noted that the Swiss franc had
been particularly strong. It rose to

SFr 15445 against the dollar, com-
paredwith SFr L9675 the previous

day.

.

Sterling, which has suffered from
fears over the falling oil price,

gained only slightly against the dol-

lar, closing in London at $1.4180.

The Bank of England’s trade

weighted index fell 0.3 on yester-

day's close, ending at 73.7.

Meanwhile, Mr Satoshi Sumita,

governor of the Bank of Japan, yes-

terday responded to a question

about the yen's strength saying that
the positive aspects, such as Tower
costs of imported materials, should
not be overlooked. He had said last

week that he thought the yen had
been rising a little too fast

Currencies, Page 35
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Dutch trade Kockums bows to the inevitable
I

Sak“’s
I
Bruton moves to

surplus

shrinks 14%
BY DAVID BROWN IN STOCKHOLM

By Laura Ram in Amsterdam

THE Butch visible trade

surplus shrank 14 per cent to

FI lO.lbn (£2.7bn) in 1985 from
FI 11.8bn the previous year, the

first drop in tour years as im-
ported goods were sucked in

The decline in the trade

surplus is viewed positively.

Many of the growing Butch
imports are investment goods or
raw materials fuelling the
modest economic recovery.

Imports of machinery, organic
chemicals and plastics aU grew
16 per cent or more.

Exports rose 7 per cent in
1985 to FI 225.61m, while
imports grew 8 per cent to

FI 215.5bn.
In December 1985, the trade

surplus surged 73 per cent to
FI l£bn from FI l.lbn in
November. Exports dropped 23
per cent to Fl 14.8bn in Decem-
ber while imports fell 29 per
cent to Fl 12.9bn.
West Germany remained the

Netherlands' most Important
trading partner, with nearly
one-third of . exports going to
West Germany
• Reuter adds from Oslo:
Norway’s oQ production is set

to rise by at least 10 per cent
this year despite calls from the
Organisation of Petroleum
Exporting Countries Opec for
restraint or cuts in output to
stabilise tumbling prices, the
Oslo daily Afcmposten said yes
terday. It said Norway would
produce some 890,000 barrels
of crude per day tbls year

IN ITS glory days as the
flagship of the Swedish mer-
chant shipbuilding industry,

Kockums once topped the
global league in new launchings
and vessels delivered.

The yard emerged in the
early 1970s as the world's lead-

ing builder of very large and
ultra-large crude carriers. It

did this with virtually

unmatched productivity — at

one point turning out a super-
tanker once every 40 working
days.

At its height in 1973-74,

I

Kockums could boast the

i

world’s biggest order backlog:
i 6.3m deadweight tons. “ Buyers
were lining up at our front
door,” said one spokesman
wistfully.

Then came the world oil price
explosion which ripped the
bottom out of the tanker
market and threatened the

;
basis of Kockum’s existence.
Ever since, the company has
moved from one “make or
break ” order to the next.

“We have been living with
the rope around our necks for
a long time," said one top
executive recently, looking at
the yard's towering 1.600 tonne
gantry crane which threw a
long shadow over the heart of

. the town of Halmo."

once one of the world’s premier
maritime nations, second only
to Japan.
Few other shipbuilding

nations have reduced so much
capacity so quickly in a
desperate attempt to keep afloat

and turn a profit on a commer-
cial basis. In 1977, the
Swedish Government took over

selective shutdowns and capital

injection for the remaining
operations, the group could bet-
ter position itseTT to compete
on the world market
But the market failed to live

up to expectations, demand con-
tinued to plummet excess cap-
acity grew and losses mounted.
The group has lost an astonish-

* Yesterday, after years of alternating hope and

despair, the noose finally pulled tight around

Kockums and with it the entire Swedish

shipbuilding industry. Few other shipbuilding

nations have reduced so much capacity so quickly

in a desperate attempt to keep afloat and turn a

profit on a commercial basis
’

Yesterday, after years of
alternating hope and despair,
the noose finally jerked tight

around Kockums and with it

the entire Swedish merchant
shipbuilding industry. It is

bitter medicine for what was

most of the country’s private
shipbuilding yards, reeling
from the oil shock and on the
verge of bankruptcy, and began
a painful and expensive re-

structuring.
Since then decisions have

been taken to close three large
west coast yards: Eriksberg,
Oresund and. most recently, the
Uddevalia tanker and bulk car-
rier producer.
The overall workforce in the

Swedish group, of which
Kockums is the last merchant
shipbuilder, has been slashed by
two-thirds to some ll2000
people. It was hoped that, by

ing SKr 10.3bn (£976m) on
combined turnover of SKr
5l.4bn since 1977. Ships were
built for stock and never sold.
Of 145 launches, between 60
and 70 vessels have had to be
repossessed when customers
could not pay.

Patience and sympathy in the
Government finally wore out In
1983 legislation, the Governmnet
stipulated that the yards would
have to turn a profit this year
or face an end to government
aid. and closure.
Kockums staked its future on

the production of technically
advanced ro-ro (roll on-roll off).

croise and container vessels.

After a series of shutdowns
—it cut its workforce from some
6,00 in the 1970s to 2.800 today
—the remaining facilities are
among the world's most efficient.

But even for such specialised

vessels the market remained
brutal.

In the last three months.
Kockums has seen a number of

key orders slip through its

fingers. Protectionism, combined
with foreign government sub-
sidies of as much as 50 per cent
have battered all remaining
hopes.

Late last December. Swedyard
i

announced it has concluded
that continued merchant ship- :

building on “ commercially
acceptable terms" was impos-
sible. Without some SKr 200m
in government subsidies
annually, Kockums said it

would be forced to close.

Some 600 of the Kockums
workforce is still profitably
engaged in the production of
technically advanced con-
ventional submarines for the 1

Swedish navy and some export

'

markets, an activity which is to

be continued and developed.

But yesterday's decision in

Stockholm represents a long
delayed coup de grace for the
rest of the shipbuilding
activities.

The total SKr 35bn cost to

the Swedish Government of this

nine year exercise should offer

a sober lesson to decision
makers in other European
government ministries and
shipyards.
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finance in Irish
A GREEK sea captain who
admitted staking a huge oil

tanker fat what has been called

the biggest shipping fraud in

history was jailed for 12
years yesterday on charges of
causing a shipwreck and em-
bezzlement. Renter reports

from Piraeus.

cabinet reshuffle
BY HUGH CAANEGY IN DUBUN

MR JOHN BRUTON, a tough

Dimitris Georgonlis, 49. was
captain of the 92228-ton
Salem which sank off west
Africa in January. 1980.

shortly after it had delivered

180,000 tonnes of oil from
Kuwait at Durban, South
Africa, In defiance of sanc-

tions.
He reacted calmly to the

verdict and said he would
appeal, in his defence, he had
denied embezzling eiL

Georgoulis said he believed
that Shell Oil Company and
the defunct Italian oil com-
pany. Ponioil, which he said

were under contract to pro-
cure oil for the Italian state,

were party to and not victims

of a sanctions-bnsting oil de-

livery
The indictment accused

Georgoulis of taking part in

the theft of oil from Shell,

saying the oQ giant was the
rightful owner of the cargo he
unloaded in Durban at the

end of December, 19T, and
that he acted again Shell's

orders in unloading it.

But Georgoulis told Hie
court: M

It was Shell's oil. We
unloaded it at Shell’s instilla-

tion in Sooth Africa.**

38-year-old economist, was ytsr

tertVv appointed Irish Financetercvy appointed Irish Finance

Minister to replace Mr Alan
Dukes in an unexpected cabinet

reshuffle by Dr Garret Fitz-

Gerald. the Irish Prime Minis-

ter.
None of the 15 ministers were

dropped from the Fine
.

Gael-

Labour maittton cabinet, but Dr
FitzGerald shifted responsibili-

ties between nine of them in an
effort to recharge the Govern-
ment, which has flagged badly

in recent opinion polls.

Mr Bruton was Finance
Minister in a previous short-

lived coalition which fell in

early 1982 when the Govern-
ment lost a vote on a budget
which produced huge public

outcry for taxing children s

clothing and footwear.

A strong advocate of the pre-

sent Government’s tight aus*

tervtv policies, he has been a
member of the Dan (lower

house) since 1969 and is re-

garded as a close economic
adviser to Dr FitzGerald. He
now has the task of carrying

economic policy into the next
election, due sometime next

year.
Mr Dukes moves to the Minis-

try of Justice, where he takes
’ over from Mr Michael Noonan
who in torn assumes responsi-

bility for Industry and Com-
merce from Mr Bruton. Only
two weeks ago Mr Dukes pre-
sented his fourth budget In
which be shifted emphasis from
direct to indirect taxation but
maintained the Government's
tight hold on spending.
He had increasingly taken the

brunt of public anger over high

taxation and the hiqve iy seen

as a deserved break for .him

rather than a demotion.

Mr Peter Barry,-

Minister whose responsibilities

include joint ehainnassEup of

the Anglo-Irish conference, was

not affected by the changes.

As Mr Burton .took over, .at

the Finance Ministry the latest

review of the economy; by

Coopers and Lybrand predicted

an improving overall picture in

Ireland over the next four- years,

but with continued increase* in

unemployment and growth- rates

held back by the heavy- foreign

debt burden.
•

‘

Coopers and -Lybrand said

unemployment, now- 240,000. or

18 per cent -of - the workforce,

was set to rise by 3.5 per cent

this year after a 7.7 per cent

increase in 1955. The rise in the

labour force would outstrip new
jobs by about 4,000 a year up
to 1990.

Gross national product (GNP)
was likely to grow' by 2.1 per

cent this year compared with

the dismal 1985 .outturn of just

over half a per cent. Over the

next four years, the report pre-

dicted average annual GNP
growth of 2.4 per cent, but ihfs

would bebfelow the OECD aver-

age because at Ireland's foreign

debt commitments.
A fall in net outflows bright-

ened the balance of. payments
outlook, leaving a deficit this

year of I£ 310m (£280m> com-
pared with I£450m in 1989 and
I£ 837m in 1984.

Overall, exchange rate and
oil price

:

trends posed major
uncertainties for the economy,
the report said.

Call for investigation into

Spanishholidayhomefraud
BY DAVID WHITE IN MADRID

A CAMPAIGN is under way in
the European Parliament to
combat fraudulent sales of holi-

day and retiresTrent homes in
Spain, believed to involve

several hundred million pounds.
Mr Edward McMiiian-Scott, a

British Conservative Euro-MP.
said after a meeting -with
Spanish and Danish colleagues

in Madrid that the’ three groups
Would work together to -press

for an investigation by the par-

liament. with the aim that this-

should lead to a blacklist being
drawn up of estate agents
alleged to have defrauded
would-be buyers of Spanish pro-

perty.
Claiming that the fruad cases,

most of them involving non-
Spanish property companies,
ran into tens of thousands, Mr
McMillan-Scott said an investi-

gation appeared to be the only
way foreign purchasers could
hope for redress or protection.

In some instances, the same
property had been sold dozens
of times over, he said. Appar-
ently valid property deeds were
found to be worthless because
they had not been officially

registered in Spain. Many
British buyers had been per-

wuded they could save on tax

by paying for their Spanish flats

or villas in. tile. UK, often, in

breach of the law,.

. Besides Britons, Spain also

has large colonies of Germans.
Dutch and Scandinavians.
Mr McMillan-Scott produced

an example- of a- phony sales

leaflet1 issued by a London com-
pany, -Hi which he said, the
photographs -

; of .
property : -on

offer had- been lifted.- from
another company's brochure.
He said he bad discussed- the

issue with, a senior Spanish
consumer affairs -Officials, who
had promised to collaborate

with the tourism and housing
authorities to try to combat
confidence tricksters. He bad
also urged the European Com-
mission to draw up a guide for

buying property in the Com-
munity.
Mr Per Svensson, president

of Spain's Foreign Property
Owners’ Institute, said there
were now'about 59.000 new pur-
chasers a yeah—up to half of
.them British—and that one in
10 met with serious problems
and almost one in two with
problems of one sort or
another. . ._ .

Danish civil servants

‘misused’ claimsOpposition
BY HILARY BARNES IN COPENHAGEN

DENMARK'S Opposition Social
Democratic Party has accused
the cialition Government of mis-
using civil servants for political
ends as the campaign ahead of
Denmark’s February 27 refers
endum gets into Its swing.
Voters in the referendum will
be asked to accept or reject re-
forms of the EEC agreed by the
heads of government in-Decem-
ber.

A crucial ambiguity about
what the referendum is really
about has led to a mutual ex-
change of abuse between Prime
Minister Poul Schlfiter and his
ministers -and the Social Demo-
cratic leaders.

Denmark's current account
deficit soared to a record
DKr 281m <£2Jbn) in 1985.
according to preliminary
figures published by the
Bureau of Statistics.
The deficit, which equals

about W per cent of last
year’s gross domestic product,
was about twice as largo n
forecast by. the Government at
the

. beginning of last year.
Last year's deficit compared

with a deficit in 1984 or
DKr 17.71m

According to the Opposition,
the referendum is about the re-
forms and nothing more. “The
referendum is over the reforms
and will not affect our member-
ship of the Community. The
other members may be irritated
with us for a While, but within
a few months it will all be over
and forgotten." according to Mr
Ivar Nergaard, the Social Demo-
cratic marker affairs spokesman.

It Is formally correct that the
referendum is about the re-
forms. but Mr SchlQter argues
that la reality “ it is our mem-
bership of the EEC which is at
stake. If we say no to tiie re-
forms we are taking the first
step out”
The campaign controversy

this week has focussed on two
papers prepared by senior offi-
cials in the central administra-
tion. The first analyses the eco-
nomic consequences of Den-
mark’s withdrawal from the
EEC, the second analyses the
more immediate consequences
of relecting the reforms,
“The papers were written at

political direction." accused Mr
Svend Auken. deputy chairman
of the Social Democratic Forty
“This is an abuse of the civil
service for political ends.*’
The first paper pointed out

that- withdrawal would have
catastrophic consequences for
agriculture and fisheries and re-
lated food processing industries,

which together account for
about a third of Denmark’s mer-
chandise exports. These pro-
ducts would be denied access to
community markets and would
lore the EEC export subsidies
The second paper argued that

Denmark will be subjected to
mounting, political and econo-
mic isolation in the Community
if it turns down the reforms.
“An interesting paper1 ” said

Mr Auken In a clash with the
Prime Minister in the Koiketing
fanllaiiiait) on. .Wednesday.
Officials explain .in this paper

that the other members cannot
throw us out of the Community
for saying no.”

financial, times -

Published by Tbo Financial Times
(Europe) 111, FmnMurt Branch,
«P?e«sniMl by E. Hugo, Frankfurt/
Main, and, « - amnben tf the
®°“® °* Directors, F. Bartow,.

MeCtaan. G.TS. Darnel'. M.G
Gorman, DJ5J\ Palmer, i-mwuw
Printer: FranMurtN^SoctotHtf-
Dmckn*KtabHt Fradktort/Maln.
k«P^aitoo editor: CAP. Smith.
Frankfurt/Main. QutoUettstrasae
M, 0000 Frankfurt am Main 1. C
The Fm&maal Turn* Ltd; 1880.

FINANCIAL times.' imps ih,
|

day* and hoHdaya. US. nbtotoiai ' -

2*“ S',“?^ WM at He* York.
;N.y. and at additional anfflni of- ]

POSTMASTER: sand, address
Jebmres to financial TIMES.
!

Str*rt* I*™ Vo* ».V.
j

fl*®
1

$if :K

^>aon
A. . . ; ;
- v -.-

ami di

BY *f
V* * t
. '-k.

'
•

-. - - v.-‘ : A. .T.viJ



1

*v.

' -
'

*Ti(J it

V
:
,**

- •

.ir ..
J
t i*_~PS N .

I fr-h

- *• ,. *f.r
? -Cv l5V

,• ***£'

»S-."
;

.
-« *: h

$J

'•
• - -v

•• v

;

'• 1 >; e~':
;

'

:

. —’iit.
'

.. .'. r" '

- • • - .-Jt £ . £
' ’ 11 «ii“ |r",

m:~ 't

• m i-:
"-• tr^o-

»ti«ationa

ay home!

•
i ;

T—1 f>#
i-

“if l. A

* " V
.

- t-

1
"

:‘\m
%

•ri aftfeson

:;f' «‘-d.
,« -I.

•• •

.
.

Financial Hmes Friday February 14 1986

EUROPEAN NEWS

Greece criticises Ankara fields top economic team for Ozal’s UK visit

EEC move on
link with Turkey

BY DAVID BARCHARD In ANKARA

BY ANDR1ANA 1EROD1ACONOU IN ATHENS

THE GREEK Government
yesterday lashed out against
Britain and the Netherlands for
trying to improve Turkey’s re-
lations with the European
Community and warned that it

considers premature any dis-

cussion of the subject at next
Monday's EEC Foreign
Ministers’ Council. The Nether-
lands holds the presidency of
the council.

“ For 11 years, Turkey has
occupied part of the territory of
a country which has a treaty of
association with the EEC and
is a member of the United
Nations, namely Cyprus. I am
surprised that Britain, a.
guarantor of Cypriot indepen-
dence. . forgets this,” Mr
Theodore Fangalos, the Greek
Minister for EEC Affairs, said
at a press conference.
The Netherlands, Mr

Pangalas said, is displaying an
“ odd zeal " in trying to revive
Turkish-EEC relations given its

past concern over the human
rights rituation inride Turkey.

Turkey's relations with the
European Community were dis-
rupted foflowing the military
coup in 1980. Ur Turgot Ozal,

Turkey's Prime Minister, who
is scheduled to visit London
next week, has set accession to
the EEC as a top policy goal.

Mr Fangalos criticised the
Oral Government for having
overlooked Greece in despatch-
ing a letter appealing for
support in the EEC to the other
11 Community capitals two
months ago. The Greek Govern-
ment announced the belated
receipt of a similar letter last
week, in which the Turkish side
Is held to have apologised for
the omission. The Greek Foreign
Ministry has not yet responded
to the letter, Mr Pangalos said,
and therefore feels that a dis-

cussion of Turkish-EEC
relations would be premature.

Greece does not refuse such
a discussion, however, and
knows that it will take place
eventually, he said.

Ur Fangalos said Greece is

considering not signing the
agreement for the revirion of
the Treaty of Rome during the
specially scheduled ceremony in
Luxembourg cm Monday, and
delaying Us signature to a later

date tor symbolic reasons.
Denmark has rejected the
agreement.

He gid the delay would be
intended to convey Greece’s
opposition to the isolation of a
single member state by the
remaining 11 forging ahead on
a point of difference.

Prague admits shortfall

In economic performance
BY LESLIE COUTT IN BERLIN

CZECHOSLOVAKIA has ack-
nowledged serious shortcomings
in economic performance last

year which were not reflected
in the main published Indica-
tors.

National mcome (equal to
GNP minus services) rose SJ3

per cent and was slightly higher
than the plan. Industrial pro-

duction, up 3.4 per cent was
0.6 per cent hipier than the
target
Hard currency exports rose

OA per cent-—also higher than
the modest target—hut the fed-
eral statistical office noted that
the “ efficiency ’’ of foreign
trade failed to improve, which
implies a worsening in Prague’s
terms of trade with the West
It also said Czechoslovak in-

dustry's adjustment to the re-

quirements of world; markets
u remains slow."

The statistical report v said
products rated as having light

technical and economic stan-

dards amounted to 15 per cent
of total industrial production, up
from 14.1 per cent in 1984.
Czechoslovak economists, how-
ever, noted that the criteria for
determining high standard pro-
ducts are not based on their

competitiveness in the world
market.

Fulfilment of the industrial
production plan last year was
described as irregular. The
number of companies which
failed to fulfil the gross output
plan, 15.4 per cent, was greater
than 1964.

Total industrial exports to the
West rose only 0.5 per cent;
while industrial sales to Come-
con increased 7 per cent. Short-
comings were also said to have
persisted in “ supplier-user rela-

tions." This was a result of the
"uneven fulfilment" of output
targets in many factories and
the "slow adaptation" of pro-
duction to the needs of the
economy.

. Nuclear power stations pro-
vided 14.6 per cent of total elec-

tricity - -generated- -last - -year,

which appeared to be on- target
despite serious delays in com-
pletion of projects. The report
said the number of unfinished
investment projects, a wide-
spread problem, rose in 1985.

The key sectors of electrical

engineering and electronics
boosted output by 8 per cent
last year, 02 per cent over tar-

get But the introduction of
electronics into the economy
was “not being assured,’’ the
report concluded.

Natural disaster insurance

losses set record in 1985
BY JOHN .WICKS IN ZURICH

HURRICANES and storms in
the US made 1985 the worst
year on record for insurance
losses due to natural disasters,

according to a report published

by Swiss Reinsurance Com-
pany-

. ,
In the US, insured damage m

this sector totalled over $2L8bn
(£L9Sbn),~25 per cent up on
the previous record set in 1983.

Hurricanes Elena and Gloria
alone accounted for $54Sm and
8419m respectively, while
claims amounting to 8400m re-

sulted from winter storms and
cold weather in January and a
farther 8231.6m plus CS125m
(£83.4m) from tornadoes and
hail in the eastern states and
Ontario in May and June. -

The worst human catastrophes

were the Colombian volcano
eruption -which cost 23,000 lives,

a typhoon and flash flood In

Bangladesh with an estimated

11,000 deaths and the Mexico

City earthquake, which killed

more than 5,000.
'

The report also speaks of sm

“ especially bad" year in avia-

tion insurance. The largest num-
ber of victims ever claimed by
a single air crash was booked by
the Japan Airlines accident
near Tokyo, with 520 deaths and
a total of 8213m insurance
plaitM.

Other major air disasters in-

cluded the Air India crash off

Ireland with 329 deaths and a
total of 8133m hull and liability

loss, and the Arrow Air accident
on Newfoundland with 258
fatalities and total claims of
8155m.

Marine, fire and other insur-

ance sectors showed losses
“ within the bounds of previous
years." Major claims were those
of 8100m for a warehouse fire

at Elizabeth, New Jersey, and
DM 130m (£38£m) for an ethy-

lene-plant fire at Wesseling.
West Germany. .

The worst traffic and water-
borne disasters were the 449
killed in an Ethiopian train

crash, some 174 lost in a Chinese
ferry accident and over 100
deaths from a Bangladesh train

fire.

Swiss GDP expected to

rise by 2% this year
BY OUR ZURICH CORRESPONDENT
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THE SWISS economy wffl con-

tinue to grow this year, though

probably at a rather slower

rate than the “unexpectedly

sharp increase" last year, a

report published by fte Swiss
Government’s Economic Studies

Commission forecasts.

Grass domestic .
product,

which weht up
by SB per cent 1® 1585, is

seen as rising by a good 2

per cent" this year. This will

result partly town
.
an

accelerated growth rate in

private consumption of goods

wd services, which should go

up by a real 23 per cent over

the year.
Elsewhere, the increase in

price-adjusted government

spending is seen ' as dropping

to 1.5 per oent and that in total

domestic investments — follow-

ing zero growth In the building

sector— to L* per cent
In foreign trade,- both im-

ports and exports are expected

to rise by. a real 5.3 per cent,

including invisibles. The sur-

plus on current account is

seen as improving further,

from an estimated SwFr 9.551m
(£3.4Abn) last year- to a record
SwFr LL3bn in 1988.

The overall expansion of the
economy should lead to a 3 per
cent rise in industrial produc-
tion, whit*, -could be accom-
panied by a further 1.5 per
cent improvement in produc-
tivity. With the labour force

probably growing at a rate of

0.5 per cent— primarily in the

service sector — the unemploy-
ment rate is expected to fall

slightly to 0B per cent, almost
two-thirds of toe 65.000-70,000

jobs lost during too 1982-84

recession.

Genera arms talks

Senator Ted Stevens, Repitoli;

can of Alasaka, is leading a US
. Senate observer delegation to

arms talks taking place in

Geneva this week. He was in-

correctly identified in a report

appearing in yesterday's edition.

NEXT WEEK’S visit to London
by the Turkish Prime Minister.
Mr Turgut Ozal, is more than
just an attempt to set the seal
on his country’s move towards
parliamentary democracy since
1983. It is also a sign that the
Turks, who have lain relatively
unnoticed for decades at
Europe's doorstep, are now
actively knocking at the door.

The visit is toe first official

one to Britain by a Turkish
Prime Minister since the late
Adrian Menderes came to
London in 1952. Subsequent
visits by Turkish premiers have
almost always been to negotiate
the future of Cyprus at moments
of high tension on the island.

Cyprus will certainly be
discussed in London, but hardly
surprisingly, it is being given
low priority by the Turks. The
emphasis now is on turning toe
diplomatic friendship between
Britain and Turkey into some-
thing more durable—and in the
process perhaps cementing
Turkey's long-term ties with
Western Europe, ties which
have been strained several times
in recent years.

Since toe 1980 military coop
in Turkey, Britain is considered
in Ankara as one of Turkey’s
staunchest friends and
advocates in toe European
Community and the Council of
Europe, helping to fend off
criticism from human rights
activists. Britain is well-placed
to use its good offices on behalf
of the Turks.
Though West Germany has a

much more important trading
relationdiip with Turkey,
relations are clouded by
tensions over toe future of the
large Turkish migrant worker
population in West Germany.
Last July Chancellor Helmut
Kohl became the first western

European head of government
to visit Turkey. Outwardly
cordial, the visit was in fact
marred by private tensions.
The relationship with Britain

has no such inner tenson. Mrs
Margaret Thatcher is seen as a
resolute leader by almost all

Turks - and she is often
compared with Mr Ozal. The
two are both business-minded
politicians who have tried
vigorously to roll back tbe
frontier of the public sector.
However, there have been

occasional strains- Britain is

sometimes attacked in the Turk-
ish press for the cautiousness of
tbe Export Credit Guarantee De-
partment (ECGD) in making
credit available in Turkey. This
has delayed major sales such as
the purchase of 40 Tornado jet
fighters by the European con-
sortium Panavia. of which
Britain is a member along with
West Germany and Italy. From
the ECCD’s point of view, the
caution is understandable. It

was defaults on payments by
Turkey in the late 1970s which
caused it to go into the red for
the first time in its history.

A second bone of contention
emerged briefly last May when
a British-led consortium was de-
feated by the Japanese in a bid
to build the second Bosporus
bridge. Mrs Thatcher’s attack
on the Japanese for unfair com-
petition did not go down well
in Turkey.
Trade and investment will

occupy much of Mr Ozal’s time
during this visit He is bring-
ing with him his brother. Dr
Yusuf Bozkurt Ozal. who heads
the state planning organisation,
as well as Professor Ekrem Pak-
demirli, the powerful head of
the under-secretariat of the
Treasury and Foreign Trade.
The head of toe fund handling
defence and privatisation, Mr

A greater role for

Turkey in the European
Community should top
the agenda in talks next
week between Prime
Minister Turgut Ozal
(right) and Mrs
Margaret Thatcher.
The visit is his first to

a Western European
capital since he assumed
office and reflects

Ankara's view that

Britain is a staunch
friend.

Vahit Erdem. will also accom-
pany the Premier. All three
men are graduates of British
universities, as are most of Mr
Oral's economic managers.

Britain is primarily interested
in boosting its already growing
volume of trade with Turkey.
The Turks want to attract in-

vestment: Britain has not tradi-
tionally been a major investor
in Turkey, though since 2980
the number of British com-
panies in the country has risen
by about 30 to a total of 38.
Mr Ozal will be hoping to

find some backers for military
investment. Turkey's three years
of military rule saw the step-
ping up of efforts to develop a
major arms industry in the
country, but defence expendi-
ture is probably regarded pri-
vately by tbe Turkish Prime
Minister as a drain on the coun-

try's development effort.

To counter it, he would like

more Western military aid. Last
November the Government set

up a major new non-budgetary
fund which channels revenues
directly to arms industries and
announced that joint ventures
with Western companies would
be actively sought
Two months ago. Mr James

Prior, chairman of the General
Electric Company (GEC),
visited Turkey and Plessey is

another British company which
has long been interested in the
Turkish market There have also
been Turkish press reports that
Mr Asil Nadir, chairman of
Polly Peck International, the
Turkish Cypriot-based com-
pany, was contemplating enter-
ing the arms iadustrv. though
these have been denied.
The most sensitive part of toe

visit will probably be Mr
Ozal’s efforts to get Mrs
Thatcher to take up Turkey's
case in Western Europe and in
particular in tbe European Com-
munity. His arrival in London
coincides with a meeting of the
EEC Council of Ministers at
which Turkey’s request for an
early meeting of its Joint
(Association Council with the
Community will be discussed.
Turkey would like this to be
held before April, while the
Dutch, another friendly
European power, still occupy
the Community's presidency.

Normalisation of Turkey’s
relations with the Community
now looks a better prospect, it

is possible that Ecu 650m of
Community aid due under the
fourth finanancial protocol, but
blocked since 19S1 because of
European objections to Turkov's
human rights situation, will be
released either late this year
or early in 1987. The institu-

tions of the association may also

be reactivated.
Progress will to some extent

depend on the human rights

situation inside Turkey. Last

December five countries (Den-
mark. France, Norway. Nether-
lands, and Belgium) prosecut-
ing Turkey at the European
Commission on Human Rights
agreed to withdraw their case.

By coincidence Mr Ozal’s trip

to London falls on the same day
as the latest stage in the trial

of 23 intellectuals and pro-

fessionals jailed for most of the
last four years for setting up n
peace organisation.

If they are finally released,
as is expected in Turkey, critics

of the country would probably
dwindle to insignificant

numbers. But Mr Ozal is now
also facing fierce pressure from
his own parliamentary opposi-

tion. Social democrats in the

Turkish National Assembly
accuse tbe Government of turn-

ing a blind eye to torture. Mr
Ora] and his Minister of the
Interior claim that the allega-

tions are toe products of a left-

wing campaign to discredit the
country and have no foundation.
Ur Oral’s sights, however, are

set on much longer term goals.

He is under firm pressure from
the Istanbul industrial world to

lead Turkey towards full mem-
bership of the EEC. He recently
told industrialists that they
should indeed be planning
ahead on the assumption that

in 10 years' time, Turkey would
be a full member.
Turkey’s 1963 association

agreement is aimed at eventual
membership of the Community
and since 1980 successive
Turkish Governments, including
the present one, have been
committed to an application in
the near future.
Mr OzjI’.s- men have probably

come to the conclusion that an
application in the present
calendar year would be counter-
productive as it would find no
barker and would almost cer-

tainly founder on a Greek veto.

The aim now is to improve
Turkey's relations with the
Community to a point at which
mutual commitment to the idea
of Turkish membership after a
lengthy transitional period
becomes practicable.
The EEC is cited by Turkish

officials as the topic at the top
of the agenda in talks with
Mrs Thatcher. It is on the
British Prime Minister's willing-
ness to press Turkey’s case with
the rest of the Twelve that the
success or failure of this visit

depends. That m turn may de-

pend on how strongly the Turks
pitch their demand for
admission to the Community at

an early date.
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Price fall forces austerity on US oil groups
BY WILUAM HALL IN NEW YORK

S. African

police use
THE RECENT collapse in world
oil prices will reduce US oil

industry revenues by over
$30bn (£21bn) a year and
could lead to cuts of up to 40
per cent in annual capital

spending by US oil companies,
say US experts.

Mr John Lichtblau. presi-

dent of the Petroleum Industry
'Research Foundation, estimates
that if the 27 per cent drop in
avenge oil prices is sustained,
US companies will suffer a drop
of between S32bn and $34bn
in annual revenues from crude
oil and natural liquid gas sales.

Much of the impact of lower
oil prices will be reflected In
lower tax revenues for the
federal and state governments
but Mr Lichtblau estimates

that the net cash flow of the
US oil industry will be reduces
by one-third.

Speaking at a seminar on the

'

outlook for the world's oil

markets, organised by the New
York Mercantile Exchange, Mr
Lichtblau estimated that aver-
age US oil prices have fallen by
around 57 per barrel from an
average 1985 price of $26.50 per
barrel. His forecasts of the
likely impact on the US oil

industry are based on the
assumption that average prices

in 1986 remain around $19 per
barrel.

Yesterday morning the price
of West Texas Intermediate, a
key barometer of US oil prices,
was being quoted on the New
York mercantile exchange at

$15.68 and several analysts at
the Exchange's seminar pre-
dicted that prices would fall

further.

Mr Charles T. Maxwell, a
leading New York oil analyst
and a vice chairman of New
York brokers Cyrus J- Lawrence,
told the seminar that by the
time the oil price "hits bottom,
which is somewhat lower than
it is today” US ofl company
capital spending will have been
cut by between SO per cent and
40 per cent.

“My guess Is that we will not
see the worst case of $6 per
barrel for oil,” said Mr Maxwell,
who forecast that there would
be “some kind of political solu-
tion” and the price decline will
stop somewhere around $12 per

barrel.
Mr Maxwell’s comments came

shortly after Atlantic Richfield,

one of the most successful US
oil companies which has a big
position in Alaska, announced
it was cutting its 1986 capital
spending by a third to 52bn. Mr
Lodwrick Cook. Atlantic Rich-
field’S new chairman, says that
“ given the uncertainties of the
external environment for oil

prices, these actions will pre-
serve our operating and financial
flexibility."

Many Wall Street analysts
agree with Mr Maxwell that they
expect to see further sharp cuts
in capital spending by the US
oil majors over the next few
months if oil prices show no
signs of recovering.

The oil price decline may be
having a dramatic impact on the
qnpn^iai fortunes of US oil com-
panies, but it is not likely to

i

lead to any sharp change in the
,

supply and demand balance in

'

the US, which consumes around
a third of the world's oil

Mr Lichtblau does not foresee

any significant increase in con-
sumption or decline in produc-

tion in the US in 1986 as a result

of lower oil prices. Using his

assumption that average prices

in 1986 are just below $20 per

barrel, be foresees an increase
of perhaps 2 per cent in US oil

;

consumption in 19S6 and a drop :

of around I per cent in produc-
tion. Oil Imports by the end of
1980 may increase by around
300,000 to 400,000 b/d.

'excessive

Sarney preserves

political balance

in Cabinet reshuffle

Venezuela wins Bankers are uneasy after the oil price fall, reports Peter Montagnon
quick deal on
rescheduling Crisis looms on Mexican debt
By Peter Montagnon,
Euromarkets Correspondent

VENEZUELA has agreed to
sign its $21J!bn (£15bn) re-

scheduling agreement with com-
mercial banks as planned on
February 26, but changes in
the schedule for repayment of
principal will be introduced
because of the steep fall in oil
prices.
Agreement on the signing

was reached after only two days
of talks in New York between
Mr Manuel Azpura, Venezuela’s
Finance Minister, and the com-
mittee of leading creditors
chaired jointly by Bank of
America, Chase Manhattan, and
Lloyds Bank.
Bankers say the speed of the

agreement suggests efforts are
now under way to resolve as
many outstanding debt prob-
lems as possible ahead of what
many see as a looming show-
down with Mexico on its $97bn
foreign debt
Under the agreement readied

with Venezuela and Its bank
creditors there will be no
change in interest margins set
on the rescheduling. Venzuela
will also meet a S750m down-
payment of principal due on
signature of the deal, but about
$lbn in regular principal repay-
ments in respect of 1935 and
1986 will be postponed.
The agreement lifts fears

that the collapse of oil prices
might force Venezuela to delay
signing of the agreement while
its terms are renegotiated.

Instead Venezuela has agreed
to review’ the oil price situation
with its hankers shortly after
signing is completed. This will
allow a new timetable to be set
for principle repayments.

A DEEP SENSE of unease has
gripped tiie international bank-
ing community over the prob-
lem of Mexico’s $97bn foreign
debt now that the oil price has
slipped clearly below $20.

Negotiations now under way
on Mexico are make-or-break
ones, not just for the country
itself but for the whole way
the developing country debt
problem unravels, senior
bankers believe.

On the most optimistic
scenario, a radical new approach
could be needed to channel
badly needed funds to coun-
tries in debt difficulties. At the
other end of the scale the
elaborate edifice of measures
built up to handle the debt prob-
lem since it emerged in 1982
could fall apart as creditors lose

control of events.
Immediate concern centres

around whether the lower oil

price leaves Mexico with
enough resources to meet some
$10bn in interest payments on
its foreign debt tills year. If

no solution is found, bankers
fear Mexico might simply
renege on its obligations, pro-
voking large losses for creditor

banks and a new crisis for the
world fiTwnrfal system.
Worry over the impact of

falling oil prices has focused
on Mexico because of its

already poor economic perfor-
mance last year which saw
reserves fall sharply, economic
growth contract, the budget
deficit surge to 9.6 per cent of
Gross Domestic Product and
inflation at nearly 64 per cent.

Venezuela, Latin America’s
other major oil exporter, faces
much less urgent problems

although it relies on oil for 95
per cent of its export revenues.
Its debt is lower at some $35bn
and it has reserves of $13.7bn.
By contrast Mexico faces an

immediate liquidity squeeze.
Though it publishes no regular
figures for its foreign exchange
reserves, most bankers expect
them to be perilously dose to
exhaustion in the second
quarter of this year unless it

can arrange fresh foreign
loans. If that happened, the
Government of President
Miguel de la Madrid might
have no choice but to withhold
interest payments on foreign
debt.
The Mexican Government

relies on oil for 45 per cent
of its fiscal revenues, but with
lower oil prices eating into
those receipts, its budgetary
projections for 1986 have gone
awry.
Even before the oil price fall,

the International Monetary
Fund (IMF) as wen as top bank
creditors, regarded Mexico's
declared aim of cutting its

deficit to 4.9 per cent of GDP
this year with deep suspicion.
Now the figures are back in the
melting pot, delaying further
the agreement with the IMF on
which fresh lending now
depends.
One major policy question

facing tiie IMF is to decide how
far Mexico should tighten
government spending to take
account of the oil price drop.
Top officials believe that extra
alack in the budget can be per-
mitted only as long as it can
be made good with an increase
in loans from abroad.
But mast of these will have to

come from commercial banks.

S. Africa denies I

Ctandad

change in policy

over Namibia

weapons
claims in

Gulf war
By Kathy Evans on the Kuwait-

Iraq border

BY ANTHONY ROBINSON IN JOHANNESBURG

MR PIK BOTHA, the South
African Foreign Minister, yes-
terday squashed speculation that
his talks with a US delegation
led by Mr Chester Crocker, US
Assistant Secretary on African
Affairs, in Geneva yesterday in-

cluded a new South African
willingness to set a date for the
independence of Namibia in an
attempt to speed up the linked
withdrawal of Cuban forces from
Angola.
Mr Botha said he was “not

aware of any such decision by
the South African Government,”
in a statement issued in Cape
Town.
The US and South African

delegations remain tight-lipped

on the substance of the talks
which ranged widely over "bi-
lateral and regional issues.” In
his policy statement at the open-
ing of parliament two weeks ago,
President P. W. Botha said that
"South Africa remains prepared
to implement (UN Siv inty
Council! Resolution 485 (which
provides for un-monitored elec-
tions in Namibia) provided
agreement can be reached on
Cuban withdrawal from
Angola.”

This re-affirmation of link13c
between Namibian independence

Dr Alex Boraine, a leading
left-wing member of the
white opposition Progressive
Federal Party (PFP) yester-

day announced his decision
to follow the example of Dr
Fredrlk van Zyl Slabbert, the
former party leader, and
resign his seat in parliament.

and Cuban troop withdrawals
followed renewed efforts by Mr
Crocker to seek a solution. In
the last four weeks he has visited

Zaire, Angola and South Africa.
These talks were followed by
the visit to Washington of Dr
Jonas Savimbi, the Angolan
rebel Unita movement leader.

The latest round of talks in
Geneva appear to be largely a
follow-up to these talks, aimed
at assessing the possibility of
movement in Angola on the
phased withdrawal of Cuban
troops.
• Angola has rejected South
Africa’s proposal to release
African National Congress
leader Nelson Mandela for a
South African commando Cap-
tain Du Tolt imprisoned in
Luanda, according to the official

Angolan news agency, AP re-

ports.

IRAQI TROOPS yesterday
launched a two-pronged counter-
offensive against Iranian forces

south east of Basra, amid
accusations by both sides that
chemical weapons were being
used in this latest round of
flghring in the Gulf war.

Officials in Baghdad said that
their offensive was supported
by intensive missile and air
attacks and that tbe Iranians
were now in “disorganised
retreat."
However, Iran said its troops

had captured another 18 sq
miles of Iraqi territory yester-

Marcos offers Aquino
a conciliatory hand
BY CHRIS SHERWELL IN MAN&A

PRESIDENT Ferdinand Marcos
tried yesterday to extend a con-
ciliatory hand to Mrs Gorazon
Aquino, his challenger in last

Friday’s disputed elections in
tbe Philippines, as the opposi-
tion readied a fresh programme
of non-violent protests at his
continued rule.

Mr Marcos’s offer, hedged
round with retaliatory sensa-
tions that his opponents had
intimidated voters, fallowed
suggestions from US President
Ronald Reagan that the two
sides come together. But Mrs
Aquino lost night called on Mr
Marcos to step down, from office

until the crisis was resolved.

The two protagonists' drama-
tic statements came as the

country’s powerful Catholic

bishops adjourned without con-
clusion a special meeting to
assess the election outcome.
The adjournment suggested

that the bishops, who have
tacitly endorsed Mrs Aquino,
were split over a plan to back a
campaign of civil diobedience.
At the National Assembly,

the tabulation of election re-

turns finally began last night
ahead of a formal vote count
Mr Marcos's offer of concilia-

tion sugested concern that mat-
ters might be sliping out of con- i

trol. It was his second such 1

statement in three days
j

In his statement, Mr Marcos
deplored incidents of violence
since the election. “As your
president,” he said, “I extend
my hand in conciliation and

1

brotherhood to my opponents.’’

!

miles of Iraqi territory yester-

day bringing to 280 sq miles the
area occupied west of the Sbatt

I

al-Arab since Sunday.
Earlier Iran claimed its

troops had reached the Kuwaiti
border on the Gulf and that

remnants of tbe Iraqi army
were surrounded in the inland
port of Umm Qasr.
But just 20 km from Umm

Qasr at the Kuwaiti border
post of Abdali, incoming truck
drivers said that the road to

Basra was open and that there
were still civilians in Umm
Qasr.
A Bangladeshi driver said

that life in Umm Qasr on
Wednesday morning seemed
" normaL”

Unless the Iranians ean
maintain their momentum, they
could face encirclement in the
peninsula south of Basra.
Already, Iraq says its troops
were tightening the circle

around Iranian forces, who
were “trapped in an arena of

death ” according to the
commanders of the 7th Army
Corps.

Iran has accused Iraq of using
chemical weapons in the cur-

rent round of fighting. Iraqi

commanders replied that Iran-

ian troops were doing the same.
Iran has said that 17 of their

soldiers had been killed from
gas attacks and another 1500
wounded, some of whom were
shown to the press in Tehran
yesterday.

i

Dr Hamid Sorabpour, director
of a Tehran hospital, said mus-
tard and nerve gas had been
used on Iranian troops. Dr
Sorabpour said his hospital had
already received 85 victims and
another 70 were expected later.

Seven Arab foreign ministers
have meanwhile called for an
emergency meeting of the UN
Security Council to discuss tbe
latest fighting.

Herzog: under pressure

since there is still little or no
evidence of a willingness on
the part of Industrial govern-
ments to step in with extra
cash. Even tbe US, which is

often assumed to be the lender
of last resort for Mexico, has
limited room for manoeuvre.

Following the pattern of the
US rescue operation for Mexico
in 1982, it could use its $12bn
exchange stabilisation fund to
nuke a short term loan, but
only for a maximum of three
months. The Commodity Credit
Corporation too could lend
against grain imports, but
Mexico does not need to buy
much grain. Mexican oil could
be bought for the US’s strategic
reserves, but that would use
up scarce budgetary resources
Thus a standoff Is now deve-

loping between Mexico and its

bank creditors. Mr Angel Gurria,
Director General of Public
Credit, told the banks in New
York last week, that if the oil

price stack at $15.50 a barrel

Mexico could need up to $9bn
in foreign finance this year.

This is more than double the
previous estimate of $4bn.

However, the committee of

leading creditors chaired by
Citibank feels the new estimates,
are too high. The figures assume
an average interest rate on
foreign debt payments of 10.2

per cent and take no account of !

the prospects that non-oil ex-

ports could rise as growth picks
up in industrial countries.
One view on the committee is

also that Mexico's needs could i

be substantially reduced if it

took the type of measures pro-

:

posed undeT the so-called Baker
plan, which would include sel-

ling off state enterprises, cutting
out bureaucratic waste and
opening up its economy to
foreign investment.

Bankers believe that Mr
Jesus Silva Herzog, Mexico's
Finance Minister, understands
and agrees with the need for
h** type of policy but has yet

to persuade President de la

Madrid to adopt it If he fails

to do so, Mexico may have no
option but to seek interest

relief.

These is also a growing re-

luctance on the part of Mexico
itself to seek fresh loans abroad
just to meet interest payments
to creditor banks. Barring a

decision by the President in

favour of economic reform,

some form of interest rate relief

might be Inevitable.

That is something other hard-
pressed debtors are watching
Closely. It Mexico wins—or im-
poses—concessions, they will
not be far behind.

A US Government human
rights report said yesterday

that South African police

have been excessive

force in dealing wifi black un-
rest and press freedom In the

country has deteriorated,

Reuter reports from Washing-
ton.
The report, describing human
rights in 166 countries, said a
serious economic downturn
was a maior factor In contri-

buting to South African unrest
but it foresaw little possibility

of sufficient growth to re-

duce high black unemploy-
ment. The report also said
that serioas human rights vio-

lations had taken place In the
Philippines last year.

“Against the backdrop of
slow, incremental change and
a deep economic recession in
South Africa, political dlsconr

tent and ferment increased

dramatically in the nation’s

black and coloured townships
in 1984-85,” the report said.

During 1985, it said, free-

dom of tbe press in South
Africa deteriorated, even
though newspapers continued
where possible to criticise the
Government and its policies.

The report said widespread
unrest claimed an estimated
843 lives, nearly all black, last

year. “Police often quelled
demonstrations with excessive
force, utilising, teargas. bird-

shot. whips and rubber bul-

lets,” the report said. It said
police had also used live

ammunition to disperse
demonstrators.
The report said at least four

detainees died in circum-
stances suggesting abuse by
police who were allowed con-
siderable latitude in arrest
and detention of suspects.
Some people detained under

the Government’s state of
emergency had alleged tor-
ture, the report said, by means
said to have included “beat-
ings, eardrum perforations,
whippings, forced ingestion of
foreign substances, including
gasolene and human hair and
electric shocks to genitals.”

Detailing what it called

serious human rights viola-

tions in the Philippines, the
report said statistics were un-
reliable hut that there were
many well-founded reports of
human’ rights abuses by
government security forces.

These, it said, - included
summary executions of civi-

lians, torture, arbitrary
arrests, detentions, unlawful
searches and seizures and dis-

appearances.

BY RICHARD FOSTER M BRAS&A

BRAZIL'S President Jose’

1

Sarney yesterday announced a
I reshuffle of one-third of his 27-

member cabinet, but he main-

tained the relative strengths of

tiie two ruling parties in the

centre coalition.
- Mr Sarney retained his two

1 most important economic deci-

sion makers, Mr Dilson Funaro,
. Finance Minister, and Mr Joao
Savad. Planning Minister.
Mr Funaro and Mr Sayad are

the architects of Brazil's cur-

rent policies of growth with
controlled inflation, a rejection

of International Monetary Fund
austerity programmes to coun-

1

ter the country’s $10Qbn foreign

debt and increased social

spending-
1 -.There bad been speculation
about the future of Mr Sayad,

1 who was sharply criticised last

week by the outgoing Industry
-Minister, Mr Roberta Gusmao,
for not acting quickly enough
to sell off 47 state-owned
companies listed for sale five

months ago but still
.
in

government bapds.
Among the

1 changes are new
ministers of Justice, Foreign
Affairs; Industry, Agriculture
and Health.
The reshuffle in unlikely to

mean any significant change of
course for the Government, but
It is thought likely to improve

its efficiency since Mr -Sarney

has now more trusted - cot-

leagues . in his team.

Mr Sarney inherited the old

cabinet from President-elect

Tancredo Neves, who died last

April. The reshuffle is Mr
Barney’s first opportunity to put

his personal stamp on the Cam-
net.
Id picking his new ministers,

Mr Sarney has mostly replaced

liberals with liberals and con-

.

servatives ..with conservatives,

maintaining! a delicate balance
between tbe two coalition part-

ners, tbe centre-left Brazilian
Movement for Democracy
(PMDB) and tbe centre right

Liberal Front Party (PFt).
The new ministers, who take

office today (Friday) are: Mr
Paulo Brassard, (Justice): Mr
Roberto de Abreu . Sodre
(Foreign Affairs); Mr Jose
Redaaldo Tavares (Transport V;

Hr Jorge Bomhusen (Educa-
tion); Ms Iris Resende (Agri-
culture); Mr Roberto Santos
(Health); Mr Jose Hugo Castelo
Branco (Industry and Com-
merce); Mr Delso Eurtado (Cul-

ture); Mr Denys Schwartz
(Urban Development) and Mr
Marco Model (chief domestic
affairs advisor with ministerial
rank). The name of a new
Social Security Minister was
due to be announced last ndgbt.

US retail sales growth
falls to 0.1% in January

US retail sales rose 0.1 per
cent in January, down from
December's sharp L7 per. cent
increase, the Commerce Depart-
ment: said yesterday, Reuter
reports from Washington.

It was the weakest showing
since October, when retail sales
feU 3.9 per cent The report
was at odds with other data
showing the US economy off to
a strong start in 1986 after
sluggish growth In 1985.

The economy grew only Z3
per cent last year after infla-

tion, well below the Reagan
Administration forecast of 4 per
cent.

Mr Malcolm Baldridge, the
Commerce Secretary, said he
now expects “solid growth" in
MiuniMr spending this year.

He said that sales had risen
in six of tixe last seven months
and remain just below all-time
records.1

“Consumer confidence is high'

because of continuing growth in
employment and incomes, low.
inflation and

,
declining interest

rates,” Mr Baldridge said.

“There sholld be solid growth
In household spending - this
year."

Retail sales totalled I117.5bn
in January, up $96m from Dec-
ember. But excluding ear sales,

the total was only $91.3bn. a
drop of 02 per cent from
December.
Car sales rose 0.9 per cent

last month after a 3J2 per cent
rise in. December.
Sales of disable goods, rose

0.6 per cent- In January, while
sales of nondurable goods
dropped 0.2 per emit.
Department stores sales fen

sharply hut month. Analysts
speculated that low financing
deals- to boost car sales had
slowed purchases in other cate-
gories.

OVERSEAS NEWS
Steven B. Butler explains why businessmen are happy about Seoul’s policy change

South Korea signals new economic direction
AT A RECENT reception for
foreign bankers in Seoul, South
Korea's newly - appointed
Deputy Prime Minister for
economic planning, Mr Kim
Mahn-je, told bankers with a
broad smile, “ It's going to be
a good year.”

Mr Kim predicted this week
that the economy would expand
by more than 7 per cent this
year. Exports would grow by
10 per cent, helped along by
falling oil prices and the
strength of the yen, which
makes South Korean goods rela-
tively cheaper. He expected
South Korea to run its first

ever trade surplus, and that the
current account will be
roughly in balance.

The new Deputy Prime
Minister's optimism has not yet
infected the nation, where
newspapers express open scep-
ticism about the Govern-
ment’s target of 7 per cent
growth in 1986. Growth last
year is estimated at 5 per cent
Yet businessmen in Seoul are

happy about the reshuffle in the
economic Cabinet They say that
Government views are now
much closer to those of the
business community, and they
expect Mr Kim personally to
add new vigor to the administra-
tion of government policy.

As a taste of things to come,
Mr Kim says he wants to post-

pone a series of major Govern-
ment construction projects, pos-
sibly including tbe Seoul-Pusan
high-speed railway, nuclear
power plants, dams and
expressways in order to chan-
nel 'available funds into manu-
facturing industries.
He plans shortly to announce

measures that may lead to
liquidation, of companies in
overseas construction, shipping,
textiles, or plywood, where the
country has been suffering from
serious downturns.

1980 ’81 "B2 83 ’84 ’85 '06

Mr Kim struck a new tone in
a series of public statements.
He has never eschewed his pre-
decessor’s stress on the import-
ance of price and monetary
stability — indeed he says be
agrees with It. Yea he has made
it (dear that his first priority is

to restore growth and to
increase employment, and he
plans to achieve thin by talcing

steps to encourage private busi
ness Investment.

The rate of increase in
capital investment in South
Korea slumped to 5.6 per cent
in 1984, and was running at
about S per cent In the first

three quarters of 1985. That
compares with an average of
about 16 per cent in the pre-
vious 20 years, and is far below
what economists say South
Korea needs to stay competi-
tive.

The country’s capital needs
have mushroomed as Industry
moves into high-technology,
capital intensive areas. No

longer can it hope to compete
internationally solely on the
strength of low wages. Yet
businessmen have hesitated to
invest because of uncertainty
in the' business outlook and the
high cost of money.

In earlier years, when Infla-

tion was high, businessmen
could borrow money at negative
real interest rates to build
plants, making precise profit
calculations a secondary con-
sideration. The current low
rate of inflation, combined with
a high interest rate policy
designed to draw savings into

banks, has made investment
calculations very different, and
far more risky.

Businessmen also say they
want a stronger Industrial
policy — clear government
leadership to take the economy
Into uncharted fields. Athough
most wil agree on the principle
that private business should
lead Investment decisions, the
fact of continued Government

Involvement In the private sec-
tor TTmfrre many businessmen
hesitant to act without official

assurances.
Some argue that given tbe

stakes involved. South Korea
will continue to need a
Japanese-styie industrial policy,
with the Government gently
bringing private business to-
gether far major industrial
initiatives. That kind of leader-
ship, they say, has largely been
lacking, making businessmen
nervous that they will be
caught on the wrong side of
a future Government decision.
The new Deputy Prime Mini-

ster has promised to correct
that by finding ways to weed
out declining industries, and
suporting promising ventures in
vehicles or electronics.

Friction between the Govern-
ment and the business com-
munity began to build as
economic growth plummeted in
the first half of last year. Busi-
ness leaders argued that in the
face of an export slowdown,
money supply growth was too
restrictive, and interest rates
too high.

‘

They complained bitterly that
credit quotas placed against
the big business groups to curb
domination over the economy
had put Korea’s most dynamic
companies into a strattjacket.
Slowly the Government began

to respond. Credit controls on
business conglomerates came offm August Monetary growth
began to surge, with M2, money
in circulation plus bank deposits
finishing the year 15.6 per cent
ahead, compared with an
original monetary growth tarset
Of 9J per cent
The Government introduced

a supplementary budget bin
giving tbe economy another
lack that helped to bring third
quarter growth to 5.4 per cent
Devaluation of the currency also
began to take effect helping

exports for the year to grow
by 5.4 per cent, largely oxl the
strength of an export surge in
November and December.

It' was still South Korea's
second worst export per-
formance in 20 years. But when
former Deputy Prime Minister
Mr Shin Byung-hyon resigned
in early January, he could say
that he left with a clear con-
science since the economy Nil

turned the comer.

new Deputy Prime
Minister plans to continue spur-
ring the economy along with a
package of interest subsidies,
loan guarantees, and tax incen-
tives for small businesses. He
has rejected, at least for the
time being, the notion of trying
to help sma ll and busi-
nesses by adopting punitive
measures against big business.

Interest rates remain, how-
ever, the major outstanding
*ssae

* P16 high Indebtedness of
most South Korean companies
means that they must borrow
money regardless of how much
it costs. Businessmen argue that

Pushes down
controned interest rates in
banks and secondary markets,
investment can rise quickly.
Such a move might also help
more money to flow into the
storic market and reduce co^
porate dependence on borrowed

m£££**• ^puty Prime
Mnlsteijays he will not budge

*»te Policy. But
to late January the Government
did lower interest rates in
secondary markets. Soon after,
the new governor of the Bankof Korea said it would eneour-

investment by •‘flexible”
^J^someat of bank interest

?! clearest sign yet
Bacred cow of
economic plan-^ an™* to an by the

Singapore recovery plan includes tax cuts proposal
BY OUR SINGAPORE CORRESPONDENT

SINGAPORE’S specially-com-
missioned economic committee
yesterday recommended sharp
tax cuts and wage-cost reduc-
tions as part of its plan to lead
Singapore out of its deep eco-
nomic recession.
The recommendations' were

made in a summary of the com-
mittee’s final report which is

due to be issued in instalments
over the next few days.

The committee is chaired by

Brigadier General Lee Hsien
Loong. son of Prime Minister
Lee Kuan Yew, and its recom-
mendations are expected to
form the basis of official gov-
ernment policy in the coming
months.
Yesterday’s public announce-

ment, which notably excluded
the committee's detailed recom-
mendations, extended a long
campaign to build popular sup-
port for the proposals, which

will lead to a lower standard of
living in Singapore in the short
term.
The committee's work has

also brought General Lee into
greater public prominence, in-

tensifying speculation that he
is being groomed to succeed his
fether as Prime Minister.

Highlights of the committee's
summary include an immediate
reduction of corporate profit
taxes from 40 per cent to 30

per cent, with possible future
reductions to 25 per cent.
The committee calls for »

slash in employers’ contribu-
tions to the Central Provident
Fund, the Governments compul-
sory savings system, from 25 per
cent to 10 per cent of the wage
bilL That translates Into a 12
per cent reduction of wage
•costs.-

The measures also call for a
two-year wage freeze and an

*x>ard investment
of 30 per Cent on

SSSS1 »s

JJ* aimed
broadly at increasing the return

both1

potential

SS®e5“« a foreign investors.

timLTJL?* CPF .contribu-

.AfSr?"* Me temporary,andmay be restored after.two
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ACHILLING STATISTIC
FORTHOSE OFUS

WHOREMEMBERTHE
BRITISHMOTORCYCLE.

Suntory make the world’s top selling whisky.

A similar achievement by Honda began the

deathknell ofourmotorcycleindustry20 years ago.

Like the motorcycle industry of today, the

international drinks business oftomorrow will be

ruled by giants.

And ifScotchWhisky is to compete, or even

exist in the future, we must marshal our own
considerable forces today.

It is for this reason,above all,that our offer for

Distillers makes so much sense.

We will be of. a size to take on our foreign

adversaries toe to toe.

Ouropinion is that Argyll,on the other hand,

would make a less than perfect fit;with Distillers.

Their background is in discount retailing, not
in the marketing ofpremium brands.

And they have little or no experience of the

stiff competition encountered in today’s inter-

national drinks market.

Britain’s recent industrial history is a cat-

alogue of international opportunities missed.
' Only Guinness can save us from the current

Japanese threat.

Support the Guinness Distillers bid.

GUINNESSPLC
Guinness and Distillers.A stroke ofgenius.

This advertisement is publtdiedby MorganGrenfell &- Co limited andThe British Linen Bank limited on behalfofGuinnessPLGThe Directors ofGuinness PLC are the persons responsible for the information contained in this advertisement To

die best oftheir knowledge and beEef(having taken all reasonable care ©ensure that such is the case) the information contained in this advertisement is in accordance with die facts. The Directors ofGuinness PLC accept responsibility accordingly.
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NOTICE OF REDEMPTION

To tbe Holders of

INTERNATIONAL STANDARD ELECTRIC CORPORATION

12% Sinking Fund Bonds due 1996

NOTICE IS.HEREBY GIVEN, pursuant tothe provisions ofthe Indenture dated as ofMarch 15,.

1984 (the “Indenture”), between International Standard Electric Corporation and Bankers TVust

Company. Trustee, that. $6,962,000 principal amount of International Standard Electric

Corporation 12% Sinking Fund Bonds due March 15, 3.996 (the “Bonds”) has been selected,by the

Trustee for redemption on March 15, 1986 at the principal amountthereofin accordancewithtiie

Sinking Fund provided for in Section 3.06 of the Indenture.The followingarethe serial numbers

of the Bonds which will be redeemed in whole.

3 14040 15779 17554 19239 2091* 22B72 24653- 26383 28319 30076 31702 33666 35391 omcD 38631 *0197 *17*9 43077
7 1437 30K. 10533 122/2 14053 1578* 17570 1B251 20924 22876 2*659 .

28385- 28320 30094 3176S 33675 35408 36657 38633 40128 41786 *3078
15796 17571 20925 22888 2*666 26395 28339 3014* 31766 33/0* 35* 10 36969 40135 *3080

14J1 14056 16821 17500 19261 20928 2289* 2*680 26411
.
20340 30184 31767 33726 35*11 36964 36638 40142 41003 43081

15830 I7S03 19267 20S33 22915 24090 26413 28363 30172 31707 33728 35*21 30985 38639 *0157 *1811 43083
12305- 17593 19270 20949 22927 2*603 2642S 20384 30174 31821 33758 35422 38640 *01 ©3 41010 43086

31>5 87JO 10659 12317 14080 1W60 17603 19273 2095* 22*36 2*633 26420 28388 30101 31824 33761 35*31 37019 306*3 40173 41035 43088

u/? 121)6 14106 15862 17640 19277 20965 22952 24(16 26447 28391 30185 31829 33773- 35*34 37032 -38660 40178 41837 43090
17646 20968 22960 34/35 "26*57 2839? 3018/ 31B50 3378* 35*50 37041 S8663 40188

10592 12366 14135 15072 176*9 19309 209/7 22990 247*0 26*62 - 28397 30*96 31852 .33791 35*53 37054 38702 40194 410*0 *3096
1415* 1507* 17652 1931* 20996 2300* 247*3 26464 28*25 30206 31663 33799 35*67 37056 30710 *0195 41851 43097

12*03 14159 16075 17605 19320 £1005 23010 2*7*5 26467 20429 3021* 31009 338>0 35472 37000 38711 40213
12*21 14167 15073 17668 19332 21039 23012 2*753 26472 20400 30233 31886 33822 35*85 3707J 38737 40236 41861 *3101

15896 17700 1933* 210*6 2304? 24766 2M7* 28*04 30263 31800 33823 35487 37094 38738 40237 43102
*967 6921 6831 10623 12433 14204 15899 17700 19339 21066 23047 24760 20497 20407 30201 31891 33825 35*88 37102 387*5 40264 *1879 43117

6822 8046 10669 12*37 14221 15901 17710 1937$ 21065 23053 24770 26505 30297 31007 33050 35*96 37107 38763 *0256 *1881 *3129
10679 12442 14245 15906 17731 19380 21093 23065 24792 26509 28*95 30315 31912 3106* 35505 37138 38778 40261
10689 12440 15907 17740 19*12 21096 2308* 2*004 76510 28502 30334 31916 33857 35509 37144 40276 *190* *3138

14274 15923 17743 19*20 21100 23092 2*809 26543 28506 30337 31922 33600. 35619 37145 38784 *0286 41906 *3152
SOM 7010 8092 10691 12*65 14276 1592* 17760 19425 211** 23111 2*015 26561 28506 30342 31930 3368* .35523 371*0 38009 40299 *1929 *3150

10695 12*60 14291 15927 17774 19432 21146 23119 2*017 20578 26513 30393 3i9«5 33080 35624 37158 MR9n *0300 *1937 *3203
1*7 a: 14 M)55 7050 0906 10690 12491 14292 15930 17809 19437 21 156 23127 24020 26595 28548 30*02 3TS67 33801 3553* 37I7J 38820 40309 41938 4320*

3517 5067 12493 1*316 15935 17830 19*S5 2»157 2514* 24838 26606 28570 30*19 3198* 33883 35538 .37316 38830 40321 419*2 *3206

156 3220 5679 7030 89» 10711 14327 15936 178*9 19*76 21178 231*5 2*0/0 26623 28573 30*46 3199Z 33606 35540 372*1 38842 40329 419*6 *3207
10712 sk-JTI 1*160 15964 Sh.-M 19*78 21199 23153 24075 26635 2057* 30*51 31W7 ruw 3S541 372SQ 38851 403*2 41953 *3206
10713 12545 1*369 15967 EL. J 19502 21224 23155 2*094 26641 28592 30*65 32008 3390* 355*9 37266 38059 403*7 *l9tt 43209

IT 3371 8970 10728 12553 14364 15966 17060 19512 21232 23172 24930 20601 30456 32031 33906 35556 37273 3S867 *0360 *200* 43212
iru 5-106 6990 10741 1250* 14*09 15974 17609 19521 2<251 23170 2*961 26672 28621 30*65 32088 33915 3556? 3720S 38681 40368 42022 4371*

5109 WOrU 9021 10805 12567 14*23 1S978 17891 19539 21261 23181 2*969 26600 29638 30*78 32108' 33920 35592 37286 38917. *0369 42025 *3217
1*426 15902- 1789* 23186 24975 26694 28664 30490 32120 33959 3SS£U 37291 38922* 4037) 47027 <3720

i/ji 5158 Kiri 9074 10333 12600 1*427 1599* 17899 19570 21279 23192 2*991 26/05 28672 30502 32123 33966 35599 37296 38924 40309 420*2 *3223
5160 7177 9090 1083* 12603 1*J33 15997 1T909 19576 21302 23237 24996 26710 20691 30515 22136 33971 35602 37319 389)9 <0391 42043 *3225

175? 10036 12604 14*57 1601* 179*2 19509 21310 233*5 25005 26732 28713 30519 321S5 33905 3S6Q3 37)?* 38951 40406 420*5 41229
5167 7195 9103 10866 12608 1445B 16016 1790* 19694 21320 25255 25042 26747 26720 30620 32156 33969 35WW 37339 30963 *0*13 420*8 *323*
5172 9112 10879 r i Kflh'l KT7*

a

18007 1960* 21357 23256 250*3 26750 28723 30532 321P1 33996 35612 373*5 38976 *0415 42050 43245
176? 3325 5191 7317 9123 10686 IezM EIZJ 18009 19620 21367 23268 25047 26751 28729 305*4 32192 3*0i* 35613 37373 389B0 *0*29 *2061 437*6

3.V8 7330 91*1 10088 12641 14*61 16059 10012 19635 21365 2329* 25060 26772 26731 30669 32196 3*019 35637 27374 3398? 404*3 42123
3J/8 t'93 7261 01*0 12653 14497 16062 1802* 19651 21398 2329? 25061 26777 20735 30572 32202 3*03* 356/a 3/380 38993 *0456 *2127 43750

74.1 1605 3387 S'M 7267 916? T'/ifl 12658 1*509 16071 180*3 19655 21406 2329* 25082 26/83 28709 30575 32206 3*035 356*4 37380 38994 *0474 *?139 43260
9156 It- -71 IKT

3

1*52i F r i 180*9 19669 21*23 23306 25086 26017 28/93 3058

a

32212 3*0*9 356*0 37396 39000 *0402 *2146 43262
3*16 5217 7279 9177 r 9 1*527 10056 19693 21**0 23312 25096 26028 28809 30594 32235 3*065 356*9 37410 39012 *0*07 *215* 43263

7230 9210 10907 1267* 14536 10059 19695 21*50 23329 25123 26831 28020 30696 32236 3*070 35668 37420 39017 *0*90 *2150 *3265
rwi tJ**9 MOT 7233 921? 10914 12676 14542 16131 18061 19733 21466 23337 2SI2S 26039 28821 30607 32237 3*061 35673 37437 39020 *0500 42160 *3269

9215 10941 12683 14568 16134 18067 19737 2147* 233*4 26133 26863 28832 30615 322*1 3*085 35662 37*53 39026 *0507 42»6* 43270

5b3 1A>J 3*79 S1?1 7309 9222 10959 12686 14565 16135 18071 19758 21SO* 23355 25156 26074 26833 30639 322*7 34105 35746 37460 39058 *0510 4?171 43279
9239 10975 12892 1*59* 16151 18060 19760 21506 23385 251*4 26875 288*3 30671 322*9 3*111 35751 37*96 39067 *0517 *2173 *328*

?."3 1356 jig-2 5J29 BkI 9250 10989 12699 14537 16164 18100 19770 21513 23403 251*9 26876 28849 30679 32278 34113 35773 37515 3906a 405*3 *2191 *3287
W1 5159 l;i 9252 11036 12703 1*600 16171 16103 19775 21523 23406 25153 26883 .26863 30693 32286 3*116 35703 3753* 39079 405*5 *2202 *3295

9256 11037 12706 14601 16175 10117 19787 21528 73436 25165 2660* 2887* 30709 32283 3*i?5 35787 375*8 39101 4D5*6 *2203 43299
3SZ-6 5*12 7351 9264 110*5 12711 14607 16185 161*9 19001 21530 23438 26169 26692 26913 30713 32295 34145 35793 37550 39106 *0555 <2211 43301

327 U35 3530 5415 7168 9266 11059 12713 14611 16193 10181 19618 21536 23443 25101 26900 20921 30716 32296 34150 35800 3/509 39120 -*0561 *2213 *3313
34*
554

1928 9534
193-9 253*

5422
5437

7378
’394

926

6

9270
11061
11075

12716 14613
12723 14815

261 19-15 3547 5441 7397 9277 11087 12751 1*623
."164 i960 3649 5442 7*05 9291 11091 1275* 1*627
3/0 19/5 3555 54*9 7*10 9293 11095 12763 1*6*4
3i* 19/7 3560 5*62 7410 9311 111*8 127K 1*6*9
2*6 2920 3665 5*69 7428 9)17 11154 "12790 1*676
397 ?r6 2564 54/5 7*31 9327 m/o 12805 14689
*» 2033 3556 5*68 7*33 9329 11189 12823 1*703
4C2 nr* 35«/ 5*99 7*73 9334 11198 12B28 14710
404 2u*9 3609 5502 7*75 93*7 11201 12837 14723
*C5 2057 3593 55*5 7*78 930* 11203 12838 1*737
*C7 2062 3695 5552 7*92 9386 11210 129*6 14764
JD9 2032 3607 5553 7*97 9387 11255 1287* 14765
*15 2097 352* 5554 7500 9397 11259 1287B 14768
J’7 2101 36.-0 5558 7510 9*10 11281 12681 1*78*
co 210) 3C39 5509 7526 9*15 11282 12896 1*793
424 2117 3640 5603 75)1 9452 11292 12905" 1*797
441 2115 5SE3 560* 75S9 9458 11316 13913 1*009.
442 2151 38/6 5605 7603 9460 11318 12916 1*830
**5 366? f»sr3 709* 9467 1019 12930 .14053
*65 2161 37V3 563* 7617 •9480 11323 1295* 1*855
*63 2f7£. 5635 7607 9489 11332 12964. 1*050
*'0 £177 3/20 56*0 76*1 9498 1136* 12970 14866
*/i 2189 3/30 56*3 76*3 9514 11370 12971 14867
*S1 2192 3/41 5652 7657 3533 11372 12979 1*895
*03 £215 3/47 5650 7661 8540 1.1415 . -!£§?• .1*896
*sr ?2!9 3IM 5679. -7673 9576 11418 13«M ;1*697.
soa sr:9 3/59 5699 7703 9570 11*23 13025 1*906
516 3/62 5/04 7/17 9565 11*39 13028 14913
529 22*3 2/65 5/07 7736 9595 11*59 13064 1*936
567 2257 3779 5/22 77*0 9609 1 1465 13068 1*9*0
5/1 £264 3001 5/23 77*7 9612 11460 13094 1*9*1
M2 2266 3620 5/J6 7767 9622 11470 1310* 1*9*3
M3 226B 3821 5/3/ 7771 9623 11472 13106 1*954
59* 2269 3F36 57*6 7778 9625 11502 13110 1*956
53/ £2/3 3062 5/51 7786 9663 11520 13116 1*957
6>0 226/ 38/0 5/86- 7799 9676 11631 13127 14975
MS* 2292 5653 7801 9687 11534 13131 14997
6‘9 2293 JW 5010 7805 9668 115*4 13137 15011
M3 230* 3606 5327 7808 9697 115*5 131*7 15021
669 £315 2905 5036 7611 9690 11551 13153 15067
6*4 £329 :-9ir 53*7 7820 9709 11603 13196 15096
6)9 23*1 2329 5057 7823 9710 11609 13216 15101
731 £345 335* 5058 7826 9720 11617 13218 16103
704 SOS* 3958 5859 7B70 9726 11618 13223 15106
71) £371 C-j£5 5861 7076 9731 11627 13231 15115
732 £3/5 3960 5060 7919 9763 11628 1324* 15119
'"•I ?:«i r.9/2 5030 7931 9773 11055 13250 15122
741 2W6 5395 7939 11664 13266 15127

rjor. *01/ 7931 W1 1166/ 13271 151 31
7VJ 24<?3 *123 7933 900* 11670 1327* 15180

£!C5 *030 69o6 7352 9829 11678 13280 15198
769 £*25 4036 5942 7963 98*2 1168* 13288 15200
n-T. 2*23 *047 tW* 79/5 90*5 T1693 13311 15209
no 2-55 *050 69*0 7981 9051 11720 13314 15212
jy-i :*63 4C5S 51/a 8001 9867 11731 13326 15215
S<"7 . '.Vi *v<a) 5980 802/ 9061 11736 13333 15219
5/S *5i/9 5997 803.1 96M 11742 133*0 152*8
TO* rs?2 *11M 6«* 8342 9865 11743 13350 152*9
915 263

1

4119 6000 0078 SS66 11762 13362 1525*
971 ;--j*-:i *119 6015 8079 3079 11763 13362 15260

111-5 ."•«* 8086 9901 11/66 13375 15262
ft« 1 .6?: *1.9. 6X7 IG Bosa 9925 11780 13381 15280
1". 5 4151 6093 0107 9931 11790 13*00 15281
Vn r: in 4Ki9 b’pyj 0110 993* 13*16 •52B2
i-j !/ 41-.U ML0 pill 99*1 tin;] 13*22 15295
--ft .\"?i 4.M2 € I1C 8133 99*3 11833 13435 15339

1
*

*: i4 0.11 0142 9963 11631 13*37 15341
'*«. r-v-! 6m DUJ ICIKO 11859 13*67 15358
Ji-.- -

s J.-M u« 8151 1CU20 11061 13491 15373
TP <.* » 4.-*-( C160 51/7 11MJ0 11062 13507 15305
'VJ .1* oiu tiH.’ 3135 1UO30 11868 13517 15395
-.pm «•-) «>S) c:os 8109 100JS 11875 13528 15397
ic:i .1-h) *33) «;/ 8190 li)17? 11897 13553 15*00
1C?' rpi* *.136 0.-34 0191 100/0 11917 13554 15401
ir.-5 .V*f* *:•« 6257 fl£l 1 .100-33 11921 13556 1S411
1 V‘> :;.ii 4346 t£/l 8214 ion* 11922 13561 15420

*353 62/5 8217 10(19 11928- 13562 154C1
l.

-
. ?s :/>^4 *15* 6285 8218 10122 1 1952 13671 15*22

iro: 2.TO d.16.1 629" 02*7 10136 11677 13573 1542*
K-45 62M 8255 10164 1190* 13578 15428
1«?9S *'69 63/2 8256 1017* 11906 13592 15437
If -7 2/99 a.1/0 K390 UT3 10105 12002 13596 15*52
irct? •a-j OJ9* 8303 10193 12009 13596 15*53

•: p:’i Sj-TO 6*25 8304 10?W 12015 1360* 15458
i.r»r lilt C*f J 831/ 10206 12026 13612 15*72
ISO - £35 1*16 6455 B33I 1021? 12028 13635 15477
nr! nvjc 4*59 6462 03*1 10233 12033 - 13655 15*94

4406 G*** 8354 1Q23A 12034 13681 15*96
r.iS ;VCJ C40L M92 8*03 10236 12036 U*I1 15*97
l!01 ffiAJ **•17 6493 0*0* 10239 12050 13727 15511
Mi? .-'to SMS 6497 0*19 ipJs? 1*051 13/29 15567

IVA *510 6504 Barn 10258 12062 13743 15563
m;b 7306 4512 6522 e*J0 10336 12095 13746 75574
1 -c 04*9 10313 l?'OI 13757 15578
T93' *531 65*5 .04/? 10323 12103 1376* 155S0

84/8 10326 12105 13776 15594
IKI. *461 1Q3J2 12129 137B9 15596

7313 45/5 6556 8*32 10302 12140 13602 1S597
6559 6466- 1033* 121*5 13803 15588

B4LU 10367 12159 13812 16610
*601 6*97 103/4 12165 13817 15655
*923 F610 8529 10385 12167 13821 15670

6613 85SI 1QM T21E3 13825 15690
H70 4653 6619 8566 10402 12177- 1380) 15695
5007 5930 857? 10*07 1710* 13861. 1571*

1313 oCiU <682 6655 8591 10410 12131 138/S 15723
1?24 3015 4TOS 66C0 8610 10*62 12189 13G02 1W3*

16729
16237
16236

16186
18193
18204

16354 18219
18365 18250
16277 16268
16301 18270
16329 18279
16346 18287
18348 18290
16362 18296
16164 18305

44456
44497
44470

4448S
44487
44492
44507
44547
44556
44557
44559
44573
44578
44578
44580
44582
44595
44603

45800
45612
45814
45822
45842
45851
45859
45662

19
9850
9651
9852
9853
9856
9879
9902
9908
9915

1.V2D
1331
13*3
1.15!

13?3
1334

2020
2025
3027
7077
Ml!
0068

4707 6676 0625
4726 »68 8b37
4740 6712 0649
4752 6714 8657
4770 6723 8659
4784 674J 8665

10481
10085
1050
10511
10615

12201
11-208
1721 r

12218
12232

13893
13899
13948
13979
14006

10516 12234 14033

15734
15743
15748
15770
1S773
15775

165
16592
16642
16643
16657
16660
16672
10885
16684
16707
16713
16736
16745
16746
16761
16772
16780
16792
16619
16840
16885
16888
16872
16877
16900
16904
16906
16908
16935
16948
16956
1696*
16989
16997
17001
17006
17012
17016
17027
17029
17043
17046
17040
17063
17069
17076
iron
17092
17095
17103
17108
17112
17148
17168
17191
17230
17252
17255
17209
17579
17282
17397
17307
17318-
17326
17335
17349
17385
17386
17399
17408
17409
17410
17416
17429
17430
17431
17446
17448
17457
17466
174T0
17476
17480
17481
17485
17487

1846T
18475
18480
IB*98
^18505
’18512
18536
18537
18541
10545
10547
10560
18566
18571
18592
18599
18627
18831-
18835
18645
18656
10667
18567
10668
78669
18076
18678
18891
10694
18701
18706
18709
187H
18716
18725
18726
18730
16746
18751
18758
18761
18769
18787
18790
10791

21539 23487 25226 26918 28924
21551 23488 25229 269'9 28928
21558 23507 25230 26921 28940
21573 23511 25232 26923 28949
21583 23520 25267 26929 28959
21584 23523 25281 26944 28965
21589 23633 25299 26954 20966
21593 23548 25301 26975 28967
21596 -23552 25102 26981 28976
21600 23572 25306 26988 28961

9933 21609 23573 25309 27004 29001
21611 23615 25313 2/009
21627 23625 25334 27040
21838 23851 25377 27049

9962 21649 23856 25380 27055
21665 23865 ‘2536* 27061

9973 21681 23673 £5381 27085
21696 23674 25392
21704 23686 25395
21710 23720 25396
21786. 23729 25423
21789 23740 25435
21811 23750 25443

9941
19953

9995

20039
20041
70045
20047
20055 21837
20061 21041

27103
2711*
27117
57127
27*29
.27131

23772 25S02
23775 25512

21842 23783 25522
21844 •• 23793 25523
21873 23806 25549
21916 23607 25556

?T7757
»W2.
71662711

27169
27195
27200

20009
29024
29031
29032
29040
29043
29063
23089

If
29161

“SIS
*49197
29220
29223
29225
29231

30717 32297 3*157 358*1
30710 32312 3*167 25876
30735 3232* 3*168 35685
30720 32327 3*175 35892
30753 32369 3*182 3S893
30759 32362 3*200 35896
30760 3238* 3*2*4 35898
30779 32393 3*2*6 -36900
30785 32396 3*250 35909
30815 32*03 3*252 35928
30610 32*20 3*25* 359*3

324*8 3*260 35960
32*7* 3*261 35675
32*78 3*266 35981
32*8* 3*272 35998
32*91 3*28* 35999
3250* 3*297 36001
32528 3*330 36009
3253 3*3*0 36011
3?S60 3*3*8
32590 3*355
32BOS. 34361;.
31610 3*386.
326 IS' - 3*435
32626 3**37 36067
32659 3*441 36075
32«7 3444/ 36080
32675 3*459 38084

30993 32878 34464 36104
31001 32746 3*472 36109

I

4*659
4*664
**677
44679
*4692
4*698
44710
44721
44732
44747
44764
44772
44776
44811
44829
4*834
44050
44851
4*857
44890
4*901
44927
44338
44990
44992
44998
*5000
45001
*5002
*5019

37611 39125 *0571 *2216 43314 45021
37620 39148 40596 42217 *3316 45027
37621 39150 *0597 *2220 43339 *5030
37629 39156 *0599 42222 *3346 45031
37635 39158 *M06 42225 43349 45056
37642 39159 4062* *2230 *3364 45062
376*4 39173 *0636 *2232 43365 45066
37652 39181 *06*6 *2235 43369 45068
37660 39185 40649 *2237 *3398 45069
37663 39212 40662 *2239 *3*12 45071
37668 39224 *0655 422*1 *3*14 45073
37699 392/9 *0667 4224? *3*30- *5076
37699 392*4 *0688 *22*5 *3*47 45077
37723 39TS2 *0700 42267 43*51 45079
37734 39255 ' 40709 42268 43452 45081
37743 39266 40710 42270 43*55 45083
37773 39275’ 407IB 42273 *3464 45084
3777* • 39287 40719 *2275 *3519 45060
37775 39291 40726 42277 *3520 45090
37778 39297 407*0 42281 43536 45092
377151 33310- *01*6 *2294 *33*7 45ms
37790 383U 40769 *2308 *355* *5097
37811 39320 *0770 42309 43574 *6099
3781*u.J9te—40797-HO312 -43697 -»W6
37821 39326 40811 <2332 *3599 45120
37831 39330 40612 42337 43605 45164
37146 39332 . *0846 42344 43625 , 45156

45866
45885
45887
45888
45890
45908
*5910
45911
45931
45939
*594*
45951
45958
45862
45964
45974
*5983
45986
45993
46030
46055
*6084
*60/1
460B3
*6091
46106
*6123
46128
46130
46134
46156
46160
*6175
*6179
*6187
46192
*6196
*6200
46210
*6221
46225
*6226
*6227
*6233
*623?
*62*1
*62*7
46250
*6254
46257
46261
46272
46281
46312
*6322
46323
46337
46347
46348
46353
46357
46367
46373
46374
4638S
46382;

£1

47191
47195
47201
*720*
4>207
47227
47235
47236
47248
47280
47284
47320
47336
47341
47374
47301
47406
47416
47421
47449
47465
47400
47473
*7492
47513
47538
47S4S
47549
47554
47585
47568
47575
4758*
*7809
*7631
*7635
47647
47660
47662
47681
47684
47688
47713
47728
47727
477*5
*7751
47770
47790
47792
*7815
47841
47846
47862
47878
47870
47882
*7903
*7906
*7914
47925
47937
47944
*79*8
479*9
47961
47964
47965
47971
47976
47982
*799

5

50933 52603 54299 50305 50061 59780 60487 61341
50946 52805 54231 58313 00498 6)348
50952 52609 5424fl 68318 50063 60799 60605 61383

S0T0O 60506
52831 54271 56325 50702 80510 -61300

49081 50060 526*6 54260 58327 39078 09704 60513
5096* 526*8 54301 68330 59079 09799 60522

*9093 50971 52651 54315 58333 59002 50812 60525 61376
52662 54320 58335 50003 59818 60526 61378

50976 52654 54346 58337 60090 59621 605-36 01382
*9106 50888 52710 54350 50338 38094 80548 8138*

5750! 58349 5910* SSBSB 80554 6U83
52744 57511 58353 59106 80834 80507 61*01

5100? 52767 57512 58354 59108 58836 80583 61403
51003 52769 S7518 5835S 59121 506*7 60573 81413

49143 5102* 52788 57524 58360 56133 | 1 60566 61416
51026 '

’ -1 -1IIIElE.VJjI 614)7
49153 51029 tTSU tin?!rir-i - -^1 61418

5279* 58391 59144 flmon 6)4?)
49180 01064 52800 58304 69148 80592 61437

51068 52901 57543 58388 581*0 60594 61429
48210 51070 52602 57544 58397 58151 80508 6)430
49212 51073 52610 57548 88338 59153 60602 6)431

81*3349215 51096 52814 575*6 58400 58156 60606
49228 51103 52818

52820
57550
57564

66404
58411

58161
58185

00810
80837

-01*37
61440

49248 51128 52827 57559 68423 50)65 60836 61442
53040 B757Z 98475 58168

*9287 51150 52841 57575 68431 59173 ESIt.lll iTi-l'l

4997B 528*2 57576 S843S 58178 mm 008*0 6)464
49282 51162 52850 57584 50*38 58188 69826 60646 01*66
*9289 51180 52666 57591 584*2 58180 69633 60548 '61478
*9309 S11S3 52081 57599 584*9 69198 ftOVfQ 60056 61*80
*9304 51 IBS 52900 57603 56*50 E~3 69950 60658 01494
49309 51186 52907 57604 58*58 59963 60663 81 506
*9318 51200 52809 57612 58*57 t~rrl 59969 60665 01507
49319 51205 5291* 57622 58459 69966" 60872 61618
-79326 51215 52928 57823 56*81 80012 88867 60678 61522

•2081

82824

63821
01483

03820

49320 51219 52938 57026 56468 5821B
49364 51237 52937 57829 50*67 56225
48355 512*3 52941 57838 68468 68231.
40381 51240 52912 67639 58*60 69232:
48375 612S1 32947 67854 58478 8923*
49379 51281 529*9 67056 58*88 58238
49383 51283 52072 57658 58487 50237
49390 51286 52901 57673 58488 50138

83087

49*16 51290 52962 5W5
49*22 51291 52985 57676
*9*30 51293 52989 57882
*9*63 51303
49466 51307
4948? 51308
*9498 S1314
49501 51327
*9503 51328
49526 51337
49560 51340
49605 S1350
49611 51360
49813 5130*
49617 5*367
49627 51373
48642 6139*
*9643 51395
49652 51*06
*9653 51*25
*9680 51*37
*9677 51*84
48678 51492
49682 . 51494

«S£
40706 51S2S
i9711 SI 538

_«839 .40»16 51534
*81)46 *9725 51551
40073 49735 51681
40002 49757 81575

1881*
18823

18892
10899
16902
18908
18926
16948
16963
18972
18982

19009-
19011
1901*
19015
19019
1902*
1903
19G26
19028
*90*6
T90S5
19056
19059
19068
19088
19094
19037
19117.
19126
19129
1913*
19156
19180
19174
19197
19702
19221
19229
19237

20103 21938 23815 25559 27220 29235 31002 3*486 36110 37869 59381 *0S82
20118 219*0 23821 2S567 27235 29240 31009 32790 3*606 38122 37877 39307 *088*
20121 21960 23827 25566 27250 29252 31020 32796 3*525 36146 37883 39391 *0887
20123 21969 23835 25579 27273 29254 31022 32623 3*527 36150 37890 39*00 *0893
20124 22014 £3860 25505 27274 29279 31054 328*8 3*530 36157 37903 39403 *0902
2013* 22028 23872 25586 27279 2928? 31058 32851 34532 36162 37809 39*10 *0906
20136 22033 23882 25590 27282 29286 31106 32852 34536 36163 37919 39*38 40916
201 S7 22038 23687 25592 27290 29289 31110 32859 34552 3617* 37845 39*36 40926
20139 22038 23693 25620 27293 29190 31111 32861 3*5/1 36177 37970 394*2 40937
20172 22043 23901 25625 27295 29296 31122 3286* 3*505 36187 37901 394*6 *0939
20173 22058 23923 25627 £7306 29301 31123 32885 3*595 36188 37985 39*55 40962
20175 22065 2393* 25626 27321 29302 31133 3287* 34608 36193 37991 39*57 *0971
20179 22069 23939 256*9 27329 29313 31138 32870 3*633 36197 37993 39*59 *1003
20107 22073 23947 25658 27333 31152 32883 £46*3 36199 3799* 39*6? *1006
20'9* 22083 2395V 25675 27354 29335 31 165 32895 34661 36310 .3946* *1009
2019S 22C9* £3956 25682 27358 29351 SD83 32904 3*608 36312 38010 39467 *1075
20205 22132 23960 £7377 29372 31105 32910 3*696 36226 3802* 39*70 *1066
20208 22150 £3993 25689 27379 29395 31208 32916 3*713 362*0" 38028 39471 *1091
20211 22168 23995 25662 27380 29411 31209 32917 3*727 3625* 30030 3947* *109*
20224 22172 2*000 25/11 27362 29*23 31236 32919 3*733 36273 3«0«7 39*78 *1115
20230 22188 2*001 25716 27388 29*30 312*6 32927 3*745 36307 34049 39*78 41133
202*1 22107 2*002 25721 27405 29*32 312*0 329*8 3*763 36310 38051 39*00 41131
20349 22192 2*003 25728 27408 29*33 31252 32956 3*766 36327 38055 30*67 *1138
20258 22213 2*02* 25730 27*46 29455 31253 32961 3*798 36329 38059 39505 *11*7
20256 2222S 24031 25732 27*67 29472 31265 32964 3*801 36338 38061 39509 41157
20283 22233 2*033 25736 27*78 29*74 31266 32987 3*804 363*5 38066 3951* *1181
20292 2223* 2*037 £5738 27481 29406 31276 32991 3*805 363*9 38070 39S29 *1191
2029* 222*5 2*0*7 25739 27406 29502 31301 33012 34831 36361 38082 39537 *1195
20305 222*8 2*060 25/47 27487 29513 31303 33019 34832 36373 38083 39540 *1197
20309 22271 2*065 2575* 27496 29521 31309 3302* 34050 36393 395*2 41213
20311 2229* 2*07* 25771 27498 29525 31310 33037 3*860 36*05 38089 395*6 41222
2033* 2?312 24078 '25765 27604 29533 31311 330*0 3*867 36428 .36094 39552 41229
£03*6 22329 24083 25793 27508 29534 31317 330*4 3*604 364*4 38097 39560 41247
20351 22330 2*088 25000 27527 29553 31323 33063 3*603 364*6 39567 41253
20361 223*0 2*092 25820 27528 29560 31340 33094 3*910 36455 38119 39598 41258
20369 22353 2*10* 25831 27559 29572 313*7 33158 3*933 36*59 38176 30605 41206
203/0 22358 2*109 2563* 27566 29578 31350 33171 3*9** 36*67 38127 39007 412S3
20376 22373 2412* 25039 27633 29501 31368 33187 3*9*5 36*8* 38129 39634 41289
20382 2£380 24128 25864- 27635 29596 31373 33191 3*9*9 36501 36156 39645 4)314
20389 22399 2*132 25867 27640 29602 31378 33199 3*974 3S08 38177 396*9 41315
20391 22*04 2*139 25068 276*1 29607 31384 33203 3*989 36527 38180 39660 41320
£0*14 22*05 2*154 25897 27663 29609 31396 33219 34990 36552 30106 39661
20*25 22*15 2*157 29920 27676 29826 31*16 36003 36557 39606
20426 22*30 2*170 25921 27739 29635 31*32 33227 35012 36563 38201
£0*33 22*38 24230 2593* 277*0 29656 3)433 aa»9 35019 3656*
204*3 22*60 24232 25953 277*9 29657 31*39 33294 35054 36566 38296 39723 41361
20465 22474 242*2 25962 27778 29659 31*57 33295 35058 38570
20533 £2508 24250 25964 27784 29682 31495 33300 35069 36575 38318 39759
20553 22520 24268 25968 27811 2967* 31*97 33301 35070 36579 38322 39701
2055* 2252S £*280 25997 27817 2970S 31507 333)8 35077 36590 38337 39763 41378
20060 22536 2*283 26032 27825 29707 31510 33320 3508* 36591 38364 39781
2056* 22537 2*285 26030 27829 20710 31512 £3338 35096 36S93
20588 22538 24292 260*8 27856 2972* 31539 33366 35109 36615 38383 4130*
20595 225*1 2*296 26079 27863 29762 31558 33361 35112 36627. 38397 39600 41385
20615 225*8 2*300 26090 27886 29773 31580 3S121 36632
2062? 2255* 2*315 26101 27883 29790 31561 33367 35136 36637 38*10 39610 41389
296*8 22563 2*325 26102 27892 297V 31565 33369 35141 360*5
20680 22565 34367 26105 27908 29801 31568 33377 35145 3665*
fOM) 72503 £4370 2612a 27913 26615 31576 33*10 351*9
20685 22801 2*382 26130- 37975 29841 31579 33416 36181
20690 22605 2*409 26131 26000 29642 31597 33418 35194 36690 38*35 39861

22621 24414 26)47 28005 C9847 31599 33459 35196 36095 38*36
20715 22637 2*429 26151 26008 29853 31605 33*60 35206 36720 38*39 39682 41475

2*433 26155 28012 29868 31818 33477 35235 36721 41479
20733 22658 24445 26166 2803? 29664 31619 33499 35245 36723 30*72" 39919 4148*

3444S 26104 28043 298B4 31624
20739 22684 24467 26185 28057 29888 31625 33520 352*8 36732 38476 39926 41497

378*7 39339 *0363 42351 *363*- *516* *647* 48088 *9764 51607
37BSO 39357 40868 423S2 436*3 *5167 46*76 48116 *9771 51638
37B5* 39358 *0873 42355. *3646 *5170 46462 *8120 *9773 51657

42358 *3666 45184 *6603 48121 *9776 51693
*2358
*2380
42383
42306
*2367
42369
*2370
*2371
*2385
*2391
*2398
42406
*2*07
42*11
42488
*2504
*2506
42510
42517
425*3
42560
42587
42570
42583
*2589
*2600
*2606
*2611
4261*
42617
*2619
*2625
*2626
42852
42669
*2670
*2677
*2683
42891
*2692
*2700
42725
42733
42749
42750
42752
42755
*2758
*2780
42761
*2783
4278*
42781
*2788
*2789
*2798
*2820
42821
42822
42825

52992
53000
53002
53018
53038
53045
53050
53053
53058
53062
6306*
63089
53096
53111
53127
63132
531*5
53149
53160
53787
53188
53212
53225
53247
53251
53270
53272
53274
53277
63307
53322
53330

80000

58514
58518
58SZ7
58533
58550
58552
asB
58559
56560
58578
58582
JOjCjj
58595
58586
56609
58610
58812
58613
58827

80021
BOOS*
60027
soon
60029
60030
60034
60035

80057

60878 61524 -. t-
81528 I
61533 «

818*8 I
815*0 e

81548 62248 83074
81949 62258 . 63083
81550 6226* . 83086
81854 02270 03092
81887 82275 > 63103
41082 82276 63105
81685 82286 63106
61586 . -.82287 63113
81671 62303 03120
61572 623TO 631«1
61579 62311 63133
8158? 82320 63141

83874

80082
60063

80004

80705
60711
80714
SOW
60723
60725
60728
60729
60740
60741
60743
60754
80764
00775
80777
60785
60797
60804
60811
80812
60813
60815
80817
80819

83804

81583
61586
61590
61593
81604
61808
61809

- 81812
81613
81614
61615
81822

83947

83907

M

22688 24475 261B8
20752 27/03 24487 26190
20759 22/07 24489 26193
20786" 22710 24494 26201
20)81 22719 24499 28202
20793 22757 24507 26212
2080S 22740 2*522 25219
20815 22742 24543 26220
20816 22/46 245*5

28089
.20091

29903
39906
29912

2O0Z9
20639
-20851
20858
20876
20889
20896
20911

22770 2*549
2ZB1S 24560
22821 24566
22824 24813
22836 24814
22852 24626
2285* 2*829
22862 2*631
22870 248*3

26236
2G27S
26296
26311
26327
28331
26335
26352
36382

28124
2B171
28176
26189
28192
28195
26196
26215

31820
31629
’31631
31838
316*3

29940 31644
29962 31648
29859 31652

31680

335*8
33553

35259
35360

38792
3879*
38803

28234
28242
282*6

28314

29967
29977.
29991
29960
30020

30033
30060
30070

31676
31680
31685
31098
31702
31705
31729
31750
31751

3355/
33558
33564
33568
33575
33677
33578
33507
33821

33633
33639
33641
338*5

35271
35273
35282
35301
35315
3532*
35325
35332
35333
35350
35351
35373
3537*
35380

36818
36832

36871
36879
36881
36883

36901 38546

36921
3®*3
36949

36*80 399Z7 41515
38462 39949 41522
38*85 39963 41525
38490 38069 *1533
38492 39977 41557
38494 39978 41SS8
36497 38983 41582
38499 40009 *1592
38503 40019- 41595
38507 *0022 41618
36512 *0024 41630
38513 <0035 41645
36531 40106 41667

40109 .41694
*0112 41721
*011* 41729

38614 *0118 41745
40118 41740

*2830
*283*
*2835
42837
*2040
42841
*2859
42869
42079
42918
429G0
*2937
*2940
42964
42971
43001
43017
*3022
*3026
43034
*30*9
*3050
*3073

43666 *5186 46514 46135 49785 61699 57864
43682 *5208 *0520 461)9 *9811 61701 53365 57873
*3806 45217 *65** 4014£ *9819 51707 53369 57877
43687 *5224 46561 *0145 49037 51718 53375 57BB5
43693 *5230 48569 *3166 496*7 51740 53391 67890
*3697 *5241 46586 *8207 *9915 517S3 53398 57899
*3701 *52*9 *6599 *0215 *9919 51761 53405 57900
43717 *5261 *6606 402*4 *99*0 51777 53419 57904
*37J* *5266 *6613 4833* *9954 51784 53441 57907
*3737 *5269 4661* *87*0 *9959 51786 534*2 57913
*37*3 45296 *6618 *8287 49970 51810 53451 57922
437*5 45310 46626 48318 *9978 51815 53*56 57824
4376* 45322 46626 *8332 40982 51822 53*59 S7926
43773 45341 *6637 *033* *9999 51827 53470 57928
*3782 *5355 466*0 48343 50021 51838 53477 57933
43783 *5356 46652 *0363 50026 S18S2 53499 579*4
43793 *5357 Afjv^a *037* 50068 51856 53500 57952
43843 *5350 46662 *8388 50033 51863 53510 57958
*3850 45389 46670 48391 5011* 51665 53514 57961
43851 45393 40696 *8399 50129 51876 53523 57976
*386* *5393 *6889 48*13 5013* 5108? 53505 57978
*3867 *5*0* 48707 *0*1* 50142 51890 53567 57979
43871 45*06 46737 48*16 50145 51905 53590 5799*
43875 45*12 46749 *8*27 50166 51912 53623 57997
43804 *5413 46/55 48*29 50174 51916 53628 58027
43892 *5*18 *6760 48*31 50184 51919 53632 58035
*390* <5*31 *6766 *8**3 SOI91 51920 SJB34 58038
43910 454)3 46790 48*65 50201 51921 53638 58042
*3921 45*43 *6803 *8467 50207 51935 53683 580*8
*3925 45**6 *6806 48*69 50216 519*2 53897 58051
43929 *5*80 *6808 40471 60218 5195* 53698 5805*
43936 *5*81 46813 *8476 50251 51958 538B9 58055
439*2 *5*88 46815 *6*78 50222 51980 53710 58057
*3950 45498 46818 *0407 50252 51986 53722 58072
*3957 45501 46821 *8508 50260 52020 53731 58076
43977 45502 *6822 *8520 50363 52058 53740 58079
*3985 45504 4082* *8536 50268 52063 53761 56083
43987 45506 46627 *85*4 50273 52071 53767 56064
*3988 45507 46830 *8583 50277 52072 53788 58095
*3390 45509 46833 *8584 50282 52091 5379*
*3992 *5513 46834 *6585 50286 52093 53805 58109
*3395 45515 46838 *6507 50297 52099 53807 58112
*3397 *5517 468*0 40589 50313 5211* 53824 58117
*3999 *5520 *66*3 *8504 50349 52)16 5383* 58119
*4002 *5523 *6847 *8595 50055 52123 53836 58129
4400* *552* 466*8 *8617 5036* 52131 53070 58123
44007 *5535 *6851 486*7 50390 521*0 53880 58129
4*009 *5551 *6872 *8651 50399- 52164 53893 56131
**0M *5552 48880 *8661 50406 52183 53909 58136
44013 *5553 *6687 *8663 50*17 52203 53916 58139
4*015 *5555 *6891 48664 50429 52204 53827 501*0
4*037 45559 46903 *0666 50*54 52205 53935 56145
*404* <5561 *6911 48080 50470 52213 539*4 58150
4*051 *5565 *6918 *0689 50526 52215 539*9 58152
4*061 *5566 46921 40690 505*6 52237 53952 58156
*4062 *5572 *6323 *0691 5055* 522*7 53B6B 56159
4*070 45573 *66*4 48633 50566 52278 53977 56163
*4074 45575 46945 *8708 50575 52289 53380
4*111 *5577 46953 *8717 50577 52297 53993 50174
44117 *5579 46961 48723 50586 52304 5402* 58180
44126 *5500 *6963 *87*3 50597 52306 54025 58185
44139 *5687 48976 *8/45 50612 52309 54032 58191
4*154 *658* *686* *0755 506*2 52333 54038 58192
44160 *5567 *7006 *0757 50650 52345 5*0*0 58187
44161 47CDB *8780 60656 58199
44164 45591 47021 40780 50732 52365 54067 6820*
*4228 45593 *7024 *8797 90740
44£«9 45596 *7038 *8802 50742 52375 54083 K -H I
4*267 45597 470*8 48804 50748 52395 5409*
4*275 *5612 *705! *8307 50753
4*276 45628 47059 *0612 50824 52406 541(0
*4309 *5633 47071 *0846 50831 |^i J 54122 1
*4313 45678 4/077 488*8 50835 E-.r! 1m 96SM1
44314 45682 *7078 48854 50836
4*327 45706. 47083 *8071 50836 52476 54156
4*326 45708- 47096 *8883 508*2 52*84 5*160 56263

60108-
60112
60113
80118
-80123
601 20
80133
80135
80137
601*4
601*9
60156
60162
6016*
60170
6017*
80180
80192
60193
60195
60201

s
S3?

60962

60372
60975
80976

58810
68814
56830

60310
60314
60330
60337

58923
58927
58933

588*5

58970
59663 60401

59675

44345 45745 47100 *6884 50864 52*83 54164
*4351 45756 47104 46599 50875 S2500 5*177
44353 45782 <7110 40923 5088* 5252* 54180
*4367 45766 *7133 *8929 50380 52538 54182
*4376 *5787 *7138 48930 50693 52549 54191
44338 *5785 471*8 48934 50809 52572 5*208
4*435 *5709 47152 48835 50911 52550 54213
*4*41 *5794 47173 4“»*n «W98 WflOO 54217

58372
58278

58033
59035 sag

M291 59051
80471

sss
60<M

61000
61010
.61011
61Q1 a
61021
51031
61038
61040
610*3
61044
81052
61057
6106B
81071
61078
610B0
6108*
61098
61103
61104
61106
61112
61125
61127
61138
61143
611*4
61148
61156
61159
61167
61188
81170
61161
611B7
81191
6119*
61199
61203
61204
61200
61212
61214
61221
61229
61236
61243
61246
61254
61260
61261
61264
61206
61267
61271
61278
61277
81282
61283
6129*
01295
81297
61302
81311

'

-61315
81328
61340

61627
61626
616*9
81850
.81852

2»
61656-
81880
•61861 •

61865
61669
61870
61681
61685
61690
6T8B9
61700
81702
81713
61718
61734
61736
81739-
SI 741
617*0
6175*
61755
81701
61786
61788
61772
61781
8178S
61787
61790.
61800
61806
61813

61630
61831
61838
61840
61842
61854
61655
81864
61873
61678
61877
61 _
61883
61886
818B3
61895
61897
61801
81908
81911
61920
61921
61925
61927
61935
61(09
61940
81941
619*5
61947
6195*
61956
61957
61960
6196B
61967
61972
61975
81976
61977
61978
61981
61086
61988
61994
81986
61899

06. 6*003.
11 -64015

6249*
62601

6251*
62516

62518

63296 64093
63319 64094

B.

SB -33

63461

1677 62658
882 82660

S3
62705
62709
62712
62713
62718
62718
62727

63*93
63494

82731.
62732

627*2
6Z746
62748
62750
62757
82760
82767

63543

82772
8277*
62776
82783
82791
62792

64096

SIS?
6*109
64112
64113
64114
64116
6*117
64118
,84120
64127
64128
84129
64132
6*137

- 6*141
64142
64145
6*148-
64148
64153
6*166
64172
64173
64178
64TO
64182
6*183
64188
64166
64191
64204
84208
84215
64217
64216
64222
84224
64220
84232
64236
84238
8*241
64246
8*350
6*250
64283
64266
64271
64275
8*278
64283

64845

64904
64814
64916

64833

ass
64948
64953
64978
64984
6400S

6*992
65000

83577
6*298
6*300
.84302
64303

64317
64321

l«3«

•3673

Accordingly, onMarch 15, 19S6 theBonds so designatedfor redemptionwillbecome due. Payment

will be made upon presentation and surrender thereofofthe above Bonds at onehundred percent

(lOOTr) ofthe principal amount thereofin United States dollars, at the option ofthe holder, subject

to any applicable laws or regulations in tbe countrywhere each oftheMowing offices are located,

at the City Offices ofBankers Trust London, atthemain office ofBankersTrustCompanyin Paris,
at the office ofBankers TrustGmbH in Frankfurt, at the office ofBanqueduBenelux S.A. in Brus-

sels, at the office ofBanque Generate duLuxembourg S.A. in Luxembourg or at the office ofSwiss

Bank Corporation in Basle. In accordance,with Section 7 of the Bond, the Bonds designated for
redemption will be payable on the Business Day (as defined in the Indenture) followingMarch is
1986, at any one ofthe Paying Agents listed above. .

1

The redeemed Bonds should be presented with all coupons maturing after March 15 198R
Coupons maturing on March 15, 1986 and prior thereto should be detached and surrendered for
payment in the usual manner. From and after March 15, 1986 interest on redeemed Bonds will
cease to accrue.

INTERNATIONALSTANDARDELECTRIC CORPORATION
By:BANKERS TRUST COMPANY, Thustee

Dated: Februaiy 14, 1986
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[UK hope of winning

India steel plant

deal depends on aid
pr JOHN ELLIOTT M NEW DELHI

BftmSH COMPANIES mayMW the opportunity soon to
«rzy out a major steelworks
modernisation project in India
if the British Government
agrees to provide between about
£100m aryl £200x0.

approval is sufficient aid were
pot up.
But some senior Indian

officials and advisers, who last

year prepared as many as 40
different contract packages for
the modernisation at Durgapur,

- Hie project is at the Durga- believe the project should go
par works in West Bengal out to global tender because
built by .Britain 22 years ago, technology would be needed
which xs one of three major from several countries,
integrated steelworks

intends to
that

modernise

f j

India
soon.
iThe others are the Rourkela

Steelworks, which may be sup-
ported by World Bank funds,
apd the Burnpur plant of the
Indian Iron and Steel Com;
(nSCO). for Which aid of
S500m is*.being discussed with
Japan.
These projects mooted in

1983 are . now being revived.
India is to concentrate on maxi-
mising output from existing
steelworks daring the next five
years, instead of building any
new integrated works.

; The UK offered aid' of up to
£L00m in 1983' for tine British
Steel Corporation to take on the
work at Durgapur, then thought
to be worth up to £500m. backed
by Davy McKee which had just
lost a £L25bn turnkey contract
to build4 new integrated steel-

works hi Orissa, Eastern India.

But let the £100m aid
offer lapse.

, The British Government
Blight decide not brmake a new
offer of aid, partly because funds
ajre committeed to. other con-
tracts such as Westland Heli-
copters.'for India, and partly be-
cause there may not be sufficient

guarantees of follow-on work
for Britain.
The Steel Authority of India

is believed to favour negotiat-
ing a consultancy and three-to-
four-year turnkey contract with
British Steel. -and would prob-
ably get full Indian Government

Aid could then be sought
from the winning countries.

Japanese companies have al-

ready shown an interest in being
involved.

The output of the works has
declined from about lm tonnes
to 700,000 tonnes a year and
iQdla’s steel authority wants
to raise this to lm-1.2m tonnes.

About Rs 6-8bn (£400m) have
been allocated for Durgapur in

India's new Five-Year Plan, but
Rs Sbn-Rs 4bn more are esti-

mated to be needed in aid to

cover foreign exchange costs.

Christian Tyler adds : British
aid officials will be looking for
more details of the Indian plans
at talks due to start in New
Delhi on February 25.
There is not much enthusiasm

in London for the Durgapur
steelworks, which was never re-

garded by the UK as economic.
Unless the Tndian authorities

come up with a sound-looking
scheme, Britain would rattier

spend its aid money on other
projects such as coal, power-
generation and water treatment
There is also considerable in-

terest in the development of a
mine and zinc smelter for Hin-
dustan Zinc. An appraisal mis-
sion for this project is due to

leave the UK shortly.
British aid to India has been

running at well over £100m in
recent years. India is the single

biggest beneficiary of the money
distributed by the Overseas Do-
velopment Administration.

WORLD TRADE NEWS

Battle for Canadian defence deal
BY BERNARD 5MON M TORONTO

A HOTLY contested hid
between one Swedish and two
Swiss-led consortia to supply a
low-level air defence system to
the Canadian armed forces has
reinforced Ottawa’s reputation
for getting its pound of flesh

from foreign contractors.

The merits of the three
bidders’ weapons systems have
at times been overshadowed by
the array of “industrial bene-
fits” each Is offering in its

efforts to secure the C$605m
(£307m) contract

The Canadian Government,
widely acknowledged as a
pioneer in the art of negotiating
industrial offsets for official con-
tracts, has made clear that
assurances of new factories in

industrially backward provinces,
export openings, technology
transfers to Canada and joint

ventures with Canadian com-
panies wQl play an Important
part in the award of the con-
tract.

Each of the three groups has
gone to remarkable lengths to
oblige, and in the process each
has tried to ally Itself with the
widest possible range of lobby
groups to press its case in
Ottawa
The Government expects to

make its choice by late March
or early April between pro-
posals submitted by Boforo
Ordnance of Sweden, and the
two Swiss weapons suppliers
Oriiknn-Bnhrie and Contraves.
According to a senior defence
officer, evaluation of the bids
is "nearly finished.''

The air defence system, the
largest defence order placed by

Canada In several years, is

needed to protect two Canadian
air bases and a mechanised
brigade group in West Ger-
many. A brigade stationed in
Canada which would be
deployed as part of Nato’s
defence of Norway would also
be protected. The bidders
expect the Canadian order to
open the door to similar con-
tracts in several other coun-
tries, notably the US.

The proposal by OriQcon and
Its main partner, Litton Systems
Canada is based on the new air
defence anti-tank ra<«di» system
(Adats) designed in partner-
ship with the US company
Martin Marietta.

The -other two proposals com-
bine missiles and guns. Before,
whose partners include Cana-
dian Marconi (52 per cent
owned by GEC of Britain) and
Ericsson of Sweden, has put
forward its 40mm Trinity
armoured gun and RBS-70
armoured missile- Contraves,
in partnership with Raytheon

ig wimhlnfng | SRpifp
gun and Sparrow missile with a
Skyguard fire-control system*

The Contrives group has
taken toe lowest profile among
the three bidders. Beyond con-
firming that industrial -benefits
are "a major part of the pro-
posals," a Raytheon official says
“we prefer to remain silent."

The other two companies
have taken this to mean that
Contraves has not offered to
build any new plants in Canada.
Instead, according to local re-
ports, it has brought in the US

trading group Sears World
Trade, which has offered to set

up an office in Canada and act

as a broker and promoter .for

Canadian exports.

Despite its low public profile,

Contraves has retained one of
Canada’s best-connected public
relations companies, Public
Afihlrs International (PAI), to
press its case in Ottawa. PATs
chairman was in charge of
transition arrangements when
toe present Progressive Conser-
vative Government came to
office in 1964.

By contrast, OeriJkon and Lit-

ton have issued a steady bar-
rage of press releases extolling

the virtues- of their proposal,
notably the expected creation

of 2,700 new jobs.

The radar factory which Lit-

ton plans to build on Prince
Edward Island if the Oeriikon
consortium wins would be the
biggest industrial investment in
the province. An Oeriikon sub-
sidiary, Oerlikon Aerospace, has
proposed putting up a vehicle

assembly plant to Quebec.
Western Canada has been pro-
mised missile testing facilities

in Alberta.
Oeriikon and its partners esti-

mate that exports of components
made in- Canada for the air

defence system will reach CBlbn
over the next 15-20 years, 10
times the value of the local con-
tent in the system to be
delivered to the Canadian armed
forces. They claim that their
bid, which is based on a system
not yet in production, offers the
highest Canadian content of too
three.

Before unveiled its u$850m
industrial benefits package

shortly after final proposals

were submitted to the Govern-

ment last month. It includes
local production of Bofora

RBS-70 anti-aircraft and BUI
anti-tank missiles, construction

of a software support and
system integration centre in
New Brunswick and numerous
technology transfers, among
them local production rights for
Bofors 49mm Trinity ammuni-
tion. In several cases, Canadian
plants will have product man-
dates for the entire North
American market

The Swedes’ list of benefits

extends beyond the defence
industry. They have promised a
“ Bofors Nobel chair of
Chemistry ” at toe University of
New Brunswick. A Bofora sub-
sidiary’s existing sodium chlor-

ate plant at Magog, Quebec,
would be expanded at a cost of
CgSlxn.

A sister company, Nobel-
phaima. says that its Canadian
subsidiary will give dentists
special training in a new method
of teeth reconstruction if Botins
wins the contract.

The Canadians have riven no
clue yet to their preferences
among the three bids. An
armed forces officer says that
the quality of all three “has
been superb." None of the
groups has yet emerged as a
clear favourite, and an are
relying heavily for the time
being on the Ottawa grapevine
to assess their chances.

Japan to renew US
vehicle export curb
BY CARLA RAPOPORT IN TOKYO

JAPAN is to maintain voluntary

restraints on vehicle exports to
the US Air another year to help
ease trade friction between the
two countries.

The move, announced by
Ministry for International

Trade and Industry (IQti)

officials, wiU hold exports to Ihe
US to 2£m units in the year
beginning this- April. The
restraint .ceiling, which has
been in place for five years, was
raised to 2Jm units last year
from 1.85m units for each of the
previous four years.

MM said yesterday that
vehicle exports accounted for
xtemiy one-third of the increase
in the US trade deficit in Japan
last jeer, which hit a record
949.71m (£2Sbn).

It is understood that without
the restraints, vehicle exports

to the US this year were set to
rise by about 20 per cent in
unit terms.
Asked whether voluntary

restraints would continue in-
definitely, a Miti official said
yesterday: "The US should not
see voluntary restraints as a
right.”

Reaction among the major
Japanese automakers to yester-
day’s announcement was mixed.

Mr Yutaka Kmne. president
of Nissan Motor, said the deci-
sion was made “for political

reasons rather than from the
viewpoint of industrial issues.”

The original purpose of the
restraints—relief for the US

HITACHI, J«PMj
leading consumer electronics

companies* baa won m ordev

for IS computer J"*®**™
the People's Bank Chimin
a deal said to be W«J
between 925m and £*«"
JmSn «nd££l-4m), CarU

Rapoport reports. . .. _

This is believed tobette
first Chinese deal tavomn*
major computer systems

the Ceeom ban «n ®*

computers was Hfted

J
*H2tedii arid yesterdsy that

tte order from tbeeentral
bank could be the first step

toward selling systems to

banks across China-

As at September last yea*

Hitachi bad sold a total of

100 computer systems to

China, and total sales in toe

year last March were
worth Y87bn <£263m).

automotive industry—had been
achieved, he claimed.
Mr Xenichi Yamamoto,

Mazda’s president said, consider-

ing the imbalance and political

situation between the two
nations, it would be dtiflcnlt to

avoid continuing the current

voluntary restraints for 1988.

A Toyota official, Japan’s

largest vehicle maker, said the
restrictions hinder free compe-
tition and would eventually

weaken the automobile indus-

try as 9 wj'nif.

SIEMENS

West German sales to

China more than double
: BY LESLIE COUTT IN BERLIN

v.'

WEST GERMANY’S exports to
China, one of the fastest grow-
ing markets for Its industry,
more than doubled last year to
DM 6-4bir<£L6bn). '

; This -compared with a slight

ton in west Gerinan-'exports to

r Soviet Union to DM 10.5bn.
was the second successive

year exports to-Mbscow dropped.
The doling

, however, was less
severe than experienced by
other Western countries.

1

West German exports to the
Soviet Union's Comecon part-
ners in Eastern Europe con-
tinued to rise despite the prob-
lems several of them were hav-
ing with their western debts.
The figures reflect what Ger-

man businessmen have been say-
ing for more than a year.
Business is booming with

China while the Soviet Union
has been holding off on large
purchases of plant and equip-
ment Moscow is still drawing
up the Five-Year Plan for 2986-
1990 which will determine
whether the emphasis will be
on structural changes in the
economy leaving less room for
large industrial projects sup-
plied by the West
The Germans are worried

that Moscow's falling hard cur-

rency earnings from its oil sales

in the West could lead to a

further drop in exports to the

Soviet Union this year from
West Germany and otter coun-

tries of the Organisation for
Economic Co-operation and De-
velopment
The - dramatic

_
rise in West

German exports to China was
partly accounted for by con-
tracts such as the hot rolling
mill at Baoshan and otter plant
and equipment contracts con-
cluded in 1984 and 2985. Half
of West Germany’s exports to

China normally consist of plant,

machinery and vehicles.
West German traders in

China have long enjoyed an
advantage over their rivals. It

stemmed from the contracts
they signed with the Chinese
before the World War I in
which they were the first to
recognise their Chinese part-

ners as equals.
West German sales to East-

ern Europe, where Bonn has
led OECD since the early 1960s,
continued to rise. Despite
Poland’s serious debt problems,
it boosted imports from West
Germany by more than DU
500m last year.
Hungary, too, sizeably in-

creased its imports from West
Germany while Bulgaria took
nearly DU 300m more in West
German goods than in 1984.

Poland boosts exports

to Britain by 20%
BY PETER MONTAGNON

POLAND’S exports to Britain

rose 20 per cent to ES202m last

year—much faster than the
overall increase in exports to

the West which was only 5.4
per cent, a senior Polish offi-

cial said in London yesterday.
Witt British exports to

Poland rising 8.4 per cent to

£184.lm, this left Poland with
a surplus in its trade with Bri-

tain of £136.1m, according to Mr
Zygmunt Krolac, Commercial
Minister at the Polish embassy.

Coal sales, amounting to some
1.4m tonnes, had not dropped
since the end of last year’s Bri-

tish miners* strike because of
the high content of specialist

coking coal, he declared.

Mr Krolac said be expected
the 17 British companies with

offices in Poland to take early
advantage of a new law before
the Polish parliament which

will allow foreign concerns to
enter joint ventures with Polish
companies so long as their stake

did not exceed 49 per cent.

The law should be passed
within the next two .months.
Although there would be no
immediate rush of foreign
investment Inflows, this would
pave the way for consideration
of mechanisms to transfer some
of Poland's foreign debt into

equity along the lines already
operated by some Latin Ameri-
can countries.

Mr Krolac said he expected
a further increase in Poland’s
trade with Britain this year,
although he warned that con-
tinuing debt problems with the
West meant that it was now
concentrating more efforts on
trade with its Comecon
partners

V«

India trade deficit soars
BY K. X. SHAKMA IN NEW DELHI

INDIA’Strade deficit in the first Imports during Aprfl-Septem-
haif of tills financial year ber, 1985, were worth
soared to Rs 41.24bn (£2.5bn).

mainly because the country has
ceased to export crude oiL

Mr P. Shiv Shankar, Com-
merce Minister, said exports for

the half-year were worth
Rs 50.181m, a decline of 0.7 per
cent compared with the first

half of the previous year.

Even though exports of many
items increased. India ceased to

export crude from its Bombay
High offshore field because it

had now established refining

capacity to deal with crude pro-

duced there.

Rs 91.42bn, a sharp rise from
Rs 73-45bn in the same months
of 1984. This was mainly
because of an increase in im-
ports of fertilisers, cooking oil,

sugar, petroleum products and
non-ferrous metals.
The minister expected that

imports would decline in the
second half of the financial year
because orders for such bulk
goods as fertilisers bad been
completed in the first half. For
this reason, the trade deficit

was expected to be proportion-
ately less -over the year as a
whole.

noise
tfyouteshaingyourc^ acomputerpmteryotfflknew
justhownoisy it can ba
You caneflhermcve itmiifle itor unplug it

The ideal solution is aSiemens quiet ink-jet printer And you
don’t sacrifice speed or quality to get silence at high speed
all you hear isthe rustle ofthe papec

Siemens has over 10 years experience to inkietprintensand
hasdevelopeda range of fast; highly refiableL quiet printers

that are reasonablypricedand economical to run.

An ink-jet printer can produce reports, graphics and letter

quality correspondence Ife the only printer you’ll ever need
If you want a quiet life call us or return the coupon - we'll be
happyto send you toD details.

Siemens - where the future happens first.

To: Siemens Ltd, Quiet Writers, Freepost
Suntxjry-on-Thames, MiddlesexTW16 5BR.
Telephone: (0932) 761843/761861.

bn Interested in a quiet life - please send me full details

of the Siemens inkid printer range.

Name

Position
.

Company/Organisation

Address

TelL_
StamensUttOWWnter^Reepo^SUTb«y^'rhame5,MtJdte8exTWl65BR.Taephone(0935576i843/76186t I l-_
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In the toughestyear in computerNstory,
why did onecompanyriseabove the crowd

?

Primemusthave something

that the othercompanies don't

Just look at the figures from

calendaryear 1985. White most of

the computer industry was strug-

gling, Prime just keptgrowing.

We createdover800newjobs.

Our sales increased by20%—way

aboveourcompetition Ourearn-

ings reached recordlevels forthe

secondyearina row Andour

returnon equity of16% would

make most companies happy

even inaboom year

What explains our unique

success?

Our CEO would tellyou it’s

because of ourpast investments

ki research and development Or

oursolidproduct and marketing

strategies.

Ourfinancialpeople would say

it'sjust a continuation ofour

previous 13years ofsteadygrowth

at 19% or better.

But the best explanation would

probablycome from ourcus-

tomers. They’d tellyou thatPrime

simply offers the most timely cost-

effective soknions in the computer

industry

Like the superiorpriceand

performance we offer in every

kind of system, from the office to

thecomputerroom.Andour

leading software forkeyappTtca-

tionssuch asCAD/CAMand data

basemanagement

AO of which means that Rime

Is perfectlypoised to groweven

.

fartherand fasterin theyears

ahead.

Isn't it tkneyou foundout about

the computer company that's

headand shoulders above the

rest?

MiPrime,
It's timeyou knew

i
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powers
on

OTfJlpK BUNKER ...

THE (K>VERNME3^T jaay have to

cbapgti "course signrficimUy to

fetnmgtoeniitaiiropoi^ for

regulatiag.fhe CityofLondon after

pressure iiitee HouseofCowmons
yeSbCT^fixMlbrylMPS.

rln what'was seen as a victory for'

the Securities and Investments
Board (SB). Mr Michael Howard,
the Mmister for Corporate and Con-
sumerAffairs. gave MPsau. tmder-
taMng:flatitfa Financial Services

BID wffl.be amended to give tfaeSXB

powers to change £be rule-books

of self-regulatory organisations

(SROs), such as the Stock Ex-
change; without fast;obtaining a

,

court onfe.
'

When thebffl becomes law, the
SIB is expected toreceive delegated

powers fromthe Goveinmestto su-

pervise the work
J

of ^ the SROs,
-which will condurt routine-^
surveillance. The . SIB said last

night that the minister's decision

was “very encooraging." We want
there to be no doubt about our abili-

ty in a case of need to impose our
rule an an SEO.

Any major addition to the SIB’S

powers is likely to be opposed by

the London Stock Exchange, which
considers that the bill as it stands

gives the SIB the powers it needs to

alter the rules an SEO lays down
for its members.

Mr Howard's statement, during a
standing committee debate bn the

Bill, came after lobbying by the
SIB, which won crossparty support
from MPs concerned that it should
have the necessary means to en-
sure that an SRC's rules give
adequate protection to investors.

Mr Tim Smith (Conservative)

talbed an aiHanrimnnt earlier

week with tile backing of five fellow

Tory back-benchers on tire commit-
tee which would give the SIB power
to consult an SRO and then alter its

conduct of business roles if neces-

sary. He said: Tf we want to do an
effective job we must give SIB the

power it needs. It most be able to

act quickly.''

The »fiK>nHmpnt — which W85
likely to be backed by opposition

MPs - was withdrawn after Mr
Howard said that be would consult
with the SIB, and with SROs, and
take steps to change the Bill before
its third reading In the House of
Commons. "The power for the SIB
directly to instigate a rule change

'will' be there, although a lot will

taro on the exact wording,” Mr
- Howard said.

The step broadly satisfied opposi-

tion MPs, who are still pressing tor

a stronger SIB with the status of a
Statutory wwiinriHriiyn- Mr Bryan

Gould, the Labour trade spokes-

man, who has also *au«i amend-
ments dose to the SIB’S thinking,

sajd.that-the minister "had yielded

to logic and pressure from all

.Opinion among SROs is likely.to

be divided about yesterday’s deci-

sion, though'# isjnegarded as an is-

sue of central importance.

The, London Stock Exchange,
winch firmly backed the Govern-
menfs original proposal that the

SIB would have toget a court order

before altering an Silo's rules, said

that the proposed change in the bQl
"wight not be a RHnirmg point, pro-

vided thatthere is adequate consul-

tation, an adequate set of safe-

guard^ an appeals procedure, and
that the Slffs power is used only in

an emergency." .

But the National Association of

Security Dealers and Investment
Managers (Nasdfro) said that it was-
“sympathetic" to the SIB’S position

because of the possible need for

swift actionm an emergen^ if an
SRC's roles were inaifaqnato.

There was speculation last night

that adding to the- SEBte powers
might increase cross-party. pressure,

from MPs to-mzdoeihe board a stat-

utory body mote clearlyanswerable
to ParitamenL

Mr Gould accused Mrs Margaret'

Thatcher, the Prime Minister, of

"arrogance and insensitivity” in de-

fending Mr Howards’s role as min-
ister in charge of the bill against
claims that he is subjectto a poten-

tial conflict of interest as a member
of Lloyd’s, the London insurance
market

Shares inquiry keeps Westland controversy alive

THE LONDON Stock Exchange
committee investigating share-
dealing in Westland is to ask Sr
John Cockney, chairman of the
British helicopter manufacturer,

to give evidence.

Use stock exchange inquiry

keeps the controversy surround-
ing Westland alive, despite Wed-
nesday's conclusive vote by
shareholders in favour of the res-

cue plan pot forward by Sikors-

ky, the US helicopter manufac-
turer, and Fiat of Italy.

Yesterday, the three-man com-
mittee took evidence from Mr
Alan Bristow, the angle largest

shareholder in Wesuand. Mr
Bristow repeated his much-
disputed allegations that he hn*d

been -offered a seat on the West-
land board and a premium price

for his shares at a meeting at-

tended by Sir John and two

senior executives representing
Hanson Trust and Sikorsky.
Mr Bristow told the committee

that the offer was made at a
meeting on January 16 at Cla-
ridges, the London hotel, with Sir
John, Sr Gordon White, chair-
man of Hanson Industries Inc*
the US arm of Hanson Trust, and
Mr Hubert Faure, senior execu-
tive vice president of United
Technologies, the US conglomer-
ate and parent of Sikorsky. He
also said that Mr Faure repeated
his offer in a telephone call later

in the day wbeo he had a witness
present.

Sir John, Sir Gordon and Mr
Faure have denied Mr Bristow's
version of the meeting, which
took place on the eve of last

month's extraordinary general
meeting to approve a Sikorsky/

Fiat rescue.

BY LIONEL BARBER

There is farther controversy
surrounding Wednesday's vote
since the result was determined
by six mystery shareholders
holding 2&33 per cent of West-
land. Sir John said on Wednes-
day tint be did not know their

“ttvkf Home, managing di-

rector of Lloyds Merchant Bank,
which has been advising the rival

European aerospace consortium,
yesterday ruled out any legal ac-
tion to challenge the vote.

The stock exchange has dis-

covered the identity of three of

the six mystery buyers as a result

of its share-dealing inquiry. It

has established that the other
three are represented by Swiss
banks. Individually, none owns
more than 5 per cent of Westland
and is therefore not obliged ., to

. #
disclose its identity. >

FIRST MOVE TO MEET PRINT UNIONS OVER WAPPINi

It is reliably understood that

one mystery shareholder is a for-

eign industrial company with

some operations in the UK,
wbieh acquired a 19 per cent

stake in Westland in recent

weeks. Two Swiss financial insti-

tutions bold a 43 per centand a 1
per cent stake respectively on be-

half Of nnwMW«»f|

There are two other share-
holders with direct origins in the

UK who hold stakes, while the

other has a Swiss provenance.

Sir John made no reference to

Swiss banks in an opening state-

ment to Wednesday's meeting of

shareholders, but he said the

company was aware of six nomi-
nee hphKngx on the Westland
register of shareholders; RAF
nominees (referring to Rowe &
tJtman, .Westland’s brokets);

Midland Overseas; Gtiyn's nomi-
nees, and Vidacos (referring , to

Scrimgeour-Vickers, brokers).

Rowe & Pitman said yesterday
that of three nominee accounts
mentioned by Sir John, two held
shares owned fay United Technol-
ogies and Fiat. These shares
were part of a 9J per cent hold-
ing built up by Sikorsky/Fial in
the run-up to Wednesday's

Yesterday, the Sikorsby/FSat

rescue, incfoding a two-for-five*.'

underwritten rights Issue at 66p
a share, took effect Dealers said

that the rights Issue diluted

shares in the market and West-
land shares dosed at 85p, down
23p on the day. During last

month's hectic trading, when the

mysteiy buyets figured, shares

were exchanged at 151p a share.

Murdoch agrees to hold talks at Acas
BY PHILIP BASSETT AND DAVID THOMAS

TNT group which is distributing the

company’s Wapping-produced pa-

pers, The Times, The Sunday
Times, The Sun and News of the

World.
TGWU officials have been hold-

ing a series of meetings with the

company to lii-wiw the position of

their members at TNT. with the

NEWS INTERNATIONAL yester-

day agreed to hold talks with the

Advisory, Conciliation and Arbitra-

tion Service (Acas) in what might
be the first move towards a resolu-

tion of its dispute with the print

unions ova: its new printing plant

at Wapping in east London.-

_Thi5 shift in the previously: com-
plete refusal by Mr Rupert Mur-
doch's company to re-enter anyone-
gotiattons at all over Wapiping tame
as leaders of the Union of Commu-
nication Workers (UCW) abandoned
the unionfr blacking of flin ngwrspa^ WESTMINSTER PRESS, the pro-

per bingo cards in the light of a* vinrial press group, announced yes-

court injunction obtained ^by Mr terday that it is practically dosing

Murdoch. It became dear, too, that '..4own its central editorial operation

the NGA craft print unioivunlike „
;

;
in London in order to cut costs.

Its sister union Sogat *82,/will de- jjtaymand Snoddy writes,

fend itself in court today against a y. Twenty-nine staff are to be made
contempt charge. .Redundant including 14 journalists.

dear aim of persuading the compa-
ny to re-open negotiations with the

print unions.

Early yesterday morning, after

lengthy talks, the company agreed
a statement with officials repre-

senting the TNT joint negotiating

committeewhich says:"News Inter-

national ha* indicated a willingness

to meet with officials of Acas to dis-

cuss the present position of the dis-

pute with theprint unions.”
However, the company also in-

sists in the private statement: “The
rights of those already employed in

the production and distribution of

its newspapers were not negoti-

able" - suggesting that its insis-

Westminster Press group cuts back
Westminster Press is part of

Pearson, publishers of the Finan-

cial Times.

Mr Frank Barlow, chief executive

of the Financial Times group, who
also became chief executive of
Westminster Press in November,

said yesterday: The profits of the

its own to achieve that target Yes-

terday’s redundancies follow previ-

ous cutbacks. In 1963 the wireroom

was dosed down and most of the

service then was delivered to group
newspapers by express rail

The Westminster Press cuts re-

flect a general trend towards redne-rrt C* — >*miw ucu a gtmuai uvuu MimuvM iummv

News International is -to contact^The only two journalists to remain business couki not sustain a central ing the London offices of provincial

Aeas early next week to arrange a *- are Mr Mark Barrington Ward, the ” * - "

meeting between the company and5* London editor and former editor of

Acas officials, who would be likely the Oxford Mail, and Mr Jack Fos-

to follow this up>with separate ex-
ploratory - talk* with the print

unions. - . a
The mov&hy News International

came as a dirfect resutt-qf the inter-

vention of QaLUranspad and Gen-
eral Workers/ Union, whose mem-
bers are driving the lorries of the

ter, political correspondent

Both will be bared in the House
of Commons and the central service

to Westminster Press’ II daily

newspapers and more than 70 paid-

for and free weekly newspapers

will be restricted to political news
and leader columns.

operation on such a scale.”

The London office cost about E3m
last year when Westminster Press

made a profit of£8m on a turnover

of £114m. Mr Barlow has said his

aim is that Westminster Press

should be^n to make profits of 10

per cent of turnover on an annual-

ised basis by the end of this year.

It is dear that the savings at the

London offioe will not be enough on

newspapers and greater reliance on
the Press Association news service

to which national newspapers and
most provincial dailies subscribe.

The journalists who are being

made redundant covered such spe-

cialist areas as motoring, television,

foreign news and womens' features.

A number of editorial assistants

and classified advertising staff will

also lose their jobs.

tence that neither Sogat nor the

NGA will gain admittance as unions

to Wapping is likely to be main-

tained in its talks with Acas.
Accordingly, the Acas talks may

well focus primarily on trying to se-

cure some form of redundancy
package for the 5,000 print workers
who forfeited their legal right to

severance payments when they
went on strike, deeming themselves

according to the company to have
been dismissed.

• Mr Robert Maxwell, publisher of

Mirror Group Newspaper, said yes-

terday he planned to launch a co-

lour tabloid daily newspaper before

the end of this month.

The move is dearly designed to

try to meet the threat from Mr Ed-

dy Shah, whose national newspaper

Today is due to be launched on
March 4.

It was far from dear last night

what Mr Maxwell's intentions are.

When asked if the new paper would

be a national title, Mr Maxwell re-

plied "yes," but did not elaborate.

It appears, however, that Mr
Maxwell's plan is to launch a colour

northern edition of The Mirror

daily newspaper printed on the

presses of the Daily Record in Glas-

gow-

Britain in

move over

radio

telephones
- By Jason- Crisp

THE BRITISH; Government and
leading. UK electronics companies
are making a belated attempt to be-

come closely.'involved in the devel-

opment of a pan-European system
for the next generation of cellular

radk>: mobile telephones.
Most oltbewQrk on the proposed

European digital cellular radio sys-

tem - which will cost^about ClOOm
to develop and is planned for intro-

duction in 1990 - has been done by
the French and West German tele-

phone authorities in conjunction

with companies in those countries.

The Trade and Industry Depart-
ment (DTI) and British Telecom
(BT) have commissioned three stud-

ies into digital cellular radio by
companies which include STC, Fles-

sey, GEC Marconi and Racal.

The move is intended to focus UK
research in the area and to help to

influence the development of the

standards which are to be decided

at the end of 1967. Three years ago
the British Government rejected

pleas from France and West Ger-
many to join them in a European
standard for the current generation

of cellular radio.

There are currently five field tri-

als of digital cellular radio being

carried out in Europe. Companies
involved in a variety of consortia in-

clude, AEG, Bosch and Standard
Electrik Lorenz in West Germany,
Matra and Alcatel, two subsidiaries

of Philips and LM Ericsson of

Sweden.

Mr Colin Davies
IN THE issue of the Financial

Times on November 13 1965 we
published an article concerning the

suspension by Lloyd's of Mr Colin

Edward Davies, a former director of

the WMD underwriting agency and
former underwriter for Syndicate

174/175. This article stated that Mr
Davies had been found guilty of dis-

honestly misappropriating syndi-

cate funds.

We are happy to confirm that the

disciplinary committee of Lloyd's
dorimnn did not include anyfinding
of dishonesty against Mr Davies
andwe regret the error in our previ-
ous report

Test case on
city grant limit

f

By Arthur Smith

BIRMINGHAM City Council, in a
test cte which could prove embar-
rassing to the Government, is tak-

ing legal action against Mr Ken-
neth Baker, the Environment Sec-

retary. The Cornual argues that he
acted unlawfully in the way hehas
limited the city’s grant entitlement

for toe forthcoming financial year
(1986-87).

The court action could re-

sult in the Government haring to

reimburse the local authority for

around £50m of grant it should

have received.

Birmingham is concentrating le-

gal action upon the argument that

the Environment Secretary applied

his grant limit to a “notional”

1986-87 level of £158m. The law
however, requires the limit to be ap-

plied to the amount of grant actaal-

ly paid in the current financial year,

£l85m.
Although the legal argument cen-

tres on only Cftn it raises the issue

of how many other local authorities

might benefit from any succes in

the courts by Birmingham.

Volvo declares interest

in buying Leyland Bus
BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT
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VOLVO of Sweden is now in the

running to take over Leyland Bus
from state-owned BL.

Itcould enter an auction with Me-
tro-Cainmefl-Weymaim (M-C-W),

part of the Laird group, which until

yesterday seemed to have a clear

road.

Mr Peter Morrison, Industry

Minister, said yesterday that, after

informal talks between Volvo and
BL, the Swedish group’s merchant

bankers, Lazard Brothers, "have

registered that company’s interest

in a possible merger with Leyland

Bus and have been invited to pur-

sue any interest further with BL.”

He was replying to a question

from Mr Dale CampbelLSavours,
labour MP for Workington, north-

west England, in whose constituen-

cy Leyland Bus operates one of its

mam factories.

M-C-Ws involvement came to

light last week when Mr Paul Chan-

non, Trade and Industry Secretary,

announced that talks for General

Motors, the US group, to acquire

Leyland’s truck operations and
Land Hover from BL were at an
advanced stage.

He indicated that, while GM did

not want Leyland Bus, M-C-W
might buy it to form one British-

owned bus business.

Volvo has a heavy commercial ve-

hicle assembly plant at Irvine in

Scotland, where it produces all the

double-decker buses it sells in the

UK- only about 32 last year. It first

approached BL about buying Ley-

land Bus three years ago.

The Swedish group indicated re-

cently that, if it bought Leyland

Bus, the only facility likely not to be

threatened with closure would be

the modern bus factory at Working-

ton. MOW has also said that Ley-

land would have to be further ra-

tionalised after a takeover.

In the five years to 1985, demand
in the UK for double-deck buses

halved to 1,000 and it is forecast to

halve again by 1988.

M-C-W produced 891 chassis last

year against about 1,400 by Leyland

Bus Mr Peter Steadman, M-C-Ws
director and general manager, said

recently: “We have been increas-

ingly concerned that we were com-

peting with a state-owned company
which apparently was making
losses and putting our future in

jeopardy.”

US to brief Defence Secretary

on progress of Star Wars
BY BRIDGET BLOOM AND PETER MARSH

IMPLEMENTATION of Britain’s

agreement to participate in the con-

troversial US Star Wars projectwill

be taken a stage further nextTues-

day when Mr George Younger, the

Defence Secretary, will receive his

first formal briefing from Lt Gen
James Abrahamson, the projects

director, in London.
Mr Younger will be briefed on

progress of the $28hn Strategic De-

fence Initiative ((SDI) research pro-

ject, ir which Britain is to take part

under an inter-governmental agree-

ment s gned in December.

So for only 10 research contracts

worth a total of £lm are being nego-

tiated between Britain and the US,

Ministry of Defence (MoD) officials

disclosed yesterday. Significant

contracts on the Strategic Defence

Initiative (SDI) programme could

be two or three years away, they

suggested.

There is considerable scepticism
in industry that anything like the

$1.5bn worth of business first sug-

gested by Mr Michael Heseltine,

the former Defence Secretary,

could go to Britain in the five years

that the research programme is ex-

pected to last

However, senior officials in the

special British SDI participation of-

fice, set up in December, said a
gradual start was to be expected.

"We still have one foot in the

starting block. Please don't judge

our speed yet" one said.

The participation office - run
from the MoD but including offi-

cials from the Trade and Industry

Department - has a staff of about

12. Its function is to "promote and
monitor but in no way control”

British participation in the SDI
programme.
Mr Younger’s meeting with Gen'

Abrahamson is on the same day as

a London conference organised by
the Defence Ministry for UK com-

panies wishing to take part in the

programme which is designed to

formulate by the Ifl9fls a strategy to

defend the West by shooting down
nuclear missiles.

Gen Abrahamson, with other

Pentagon officials and MoD repres-

entatives, will address the indus-

trialists.

The MoD officials are expected to

provide some details of the Star

Wars research agreement,which so

far has been kept secret Although

the memorandum of understanding

governing participation will remain
classified, the MoD intends to issue

a "sanitised" guideline in the next

few weeks for companies and uni-

versities interested in participation.

Eighteen possible areas for com-
mon research have so far been
identified by the US and the UK.
Officials said there were seven oth-

er areas which could involve the

transfer and exchange of informa-

tion and technology.

These include battle manage-
ment and command control and
communications, advance comput-

ing and surveillance and target ac-

quisition, identification and track-

ing.

The MoD expects that the mem-
orandum of understanding govern-

ing British participation in the SDI
programme will remain classified.

However, it is intended to pro-

duce a "sanitised” guideline for the

use of companies and universities

and other institutions interested in

participation within the next few
weeks.

rhrfrtophmr Parkes reports on how vending machines are being revamped

Service automats advance on industry
THE MODERN vending machine is

a far cry from the tea dispenser

that operated on lOp and a kick.

Microprocessors and fibre-optics

are Nkpineing mprhmriftal innards

and product quality and range have

expanded greatly with the arrival of

large denomination coins and

smart credit cards.

In Japan, toe automat concept

has been so absorbed by one hotel

chain that guests can pass through

wtthont requiring any personal con-

tact with the few hnman staff on
the premises.

A video picture of the "reception-

ist” smiles at the front' desk where
the viator, baring paid a deposit, is

issued with a sensitised card which
operates doors, lighting, air condi-

tioning, drinks machines and any of

the assorted food and sundries dis-

pensers in the hotel
The final charge Is calculated

when the guest checks out by a ma-
chine that reads the card, produces

an itemised receipt and issues any
change.
Europe has yet to succumb on

this scale, but the automat is

advancing rapidly.

Roboserve, a British specialist

company, is already serving the

staff areas of many UK hotels.

Coded machines dispense meals
Soar consumption cold or for heating

in a microwave oven. They have

proved ideel for feeding staff on
shifts or guests wanting food in

their rooms at odd hours.

Mr WflBam Fattal, Roboserve
chairman

,
says that one UK chain,

which uses the company’s system to

supplement its staff dining service,

claims to have reduced its total food

bill by 2 per cent
He offers his company’s latest in-

stallation in Frankfurfs Intercon-

tinental Hotel as an ggampta of the

advantages of vending marfiTneg,

The rooms in one of the hotel tow-

ers have been fitted with Robo-
serve's automated minihars.

Each rcyntams up to 75 items. As
a bottle is removed, the "purchase”

is automatically logged at the front

desk and a fresh bottle slides into

place. The hotel employs one per-

son to operate the network.

Eight people are employed in the

hotel's second tower to service toe
conventional mini-bars - refrigera-

tors with pads and pencils for re-

cording purchases - and which of-

fer only a limited range.

The opportunity to reduce cater-

ing staffnumbers and cut food costs

has attracted hospital administra-

tors, who are reluctant to keep kit-

chens in use 24 hours a day but
need to offer facilities to night staff.

Industry is also beginning to take

to the idea of the automated can-

teen. Machines that can keep food

fresh for up to 48 hours are slowly

fmHgrng aride conventional cater-

ing. Jaguar, the UK motor compa-

ny, for example, which started with

Roboserve drinks vendors, recently

installed one of the company’s

automats.

The key, Mr Fattal stresses, is to

provide quality products. "People

will eat an airline meal once in a

while, but they would soon tire if it

were offered every day," be says.

‘'Menu fetigne can also be a prob-

lem in conventional canteens.”

Hie company’s machines all take

rfiina plates - another essential in-

gredient if the consumer is to be

persuaded to relax his natural resis-

tance to a faceless dispenser.

Mr Fattal -laima that one of his

automats pan save an employer up

to 50 per cent of the annual cost of

subsidising staff canteens.

The Roboserve system is one of

the first in the UK to use the smart
payment card. Vending equipment

can be supplied which will deliver

goods on insertion of a card coded

to supply up to, say, £5 worth. The
purchasing power of the card can

be topped up in a machine that ac-

cepts £1 coins or other change.

Roboserve, in which City of Lon-

don institutions such as IGTs and
Esso's pension funds hold a 45 pm1

cent equity stake, has developed

from astrong base in the UKdrinks
vending business. Now, the compa-

ny is meetingsuccess overseas. It is

working on a $4m order from Cana-

da for its minibars and is negotiat-

ing a SlOm deal with a US hotel

fhain.

In toe UK, the competition is

fierce. Highly specialised vending

companies, like the Gallaher off-

shoot, Mayfeir, whic ;i operates ci-

garette machines, have a tight grip

on certain sectors. Nestle has the

British Ra3 chocolate vending fran-

chise »md a Cadbury Schweppes
subsidiary has the London Under-
ground operation.

While there are several hundred
small operators offering cental, filt-

fag anti marHfno rlowning services

in all sectors, toe biggest manufac-
turers appear to be focusing their

interest on toe top end of the

market
Klix, owned by Mars, and Max-

pax of General Foods, both with

US-based parents, advertise heavi-

ly. Klix recently ran a campaign to

gpt ite drinla mixkiiwui into betting

Sankey Vending, a subsidiary of

the GKN engineering group, was
quick to spot tire rapid growth in

the niiiwliw Qt sports haHc and
leisure centres. It is working on a
stategy to have SJUO machines in-

stalled by 1987 to supply anything
from coaling drinks to squash Haifa

and deodorant

Latest entrant and at first

an tmhkfilycontender, is

the domesticcfeanmg and industri-

al services group, which recently

over Breakmate, a rfrfofc*

soar

- ••“V.-.'U"

cent, in a deal worth about £8m.
The expertise of Breakmate pro-

vides a valuable adjunct to Sketch-

ley's strategy of broadening the
range of its services to the industri-

al sector.

The acqmred«ompimy will be of-

fered a chance to break out of its

main sales areaJn T/mAirL Break-
mate, a ^specialist in machines
which flfapiwwaa free drinks mainly
to office, dienfo, does about 70 per
cent orftstlmkiziess in toe City of

LondoruWhile other vending com-
panies have differed from the prun-
ing of mandatworiiforces, the com-
pany has%&ashed as office popu-
lations have grow u..-

Its pre-taa& profits have risen at
an awnnaT rrtmjprmnd TBtP of 22 per
cent over the last five years and by
an estimated 45-per cent in 1985.

Now, under-toe overall control of
Mr Tony .'Odes,,chief executive of

Sketehleyfe bostaess-to-business
services dirislon, the company fits

into the ariiting package of ser-

vices, which includes workwear
rental, contract cleaning and sup-

plies of Herns like towels and soap.

There are 10,000 companies in Mr
Coles’s industrial client portfolio.

All of them offer potential outlets

for Breakmate, which is already

f^fpfdffrfng b mow
canteens as the works tea trolley is

prepared for final dispatch to the
UtQSBWL

Halifax unveils plans

to build homes
BYCUVEWOLMAN

HALIFAX Building Society, the

largest in the UK, yesterday an-

nounced plans to build 3.000 homes
a year at an annual cost of £100m
under the powers to be granted by
the Building Societies Bill now
passing through Parliament

The society is the first to commit
itself to specific plans to own and
develop land. This will be done
through a housing subsidiary com-
pany to be set up next year. The
Building Societies Bill will allow so-

cieties to commit up to 5 per cent of

their commercial assets to riskier

activities such as unsecured lending

and residential property develop-

ment
Mr Richard Hornby, Halifax

chairman, said that the society

would become a bousing project

controller and financier, employing

the services o£ large or medium-
sized builders with the back-up of

outside project management spe-

cialists.

Itwould rarely be competing with

builders for land, he said, as local

authorities would often be more
willing to allow a building society

than a commercial developer to

take over unused inner-city land.

Mr Hornby referred to the re-

ports last year of the Duke of Edin-

burgh's commission and the Church
of England which, he said; high-

lighted the problems of a deteriorat-

ing bousing stock

GIVE ME
THEWORD!

When you want to stay in touch with people,
wherever they are, wherever they go, Air Call bleepers
do it for you. From a simple bleep to a written
message, they’re rightfor your pocket -physically and i

financially

For two-way communication.AirCaB offer mobile
ratio and cellphones- with-^'choice of Ce>lnetand
Vodafone.

And behind all thelhardware? The most compre-
hensive and sophisticated range -of communications
support services you couldwtshfor.

Telephone answeringend message handling call
forwarding, action reminders, appointment-making,
and more And your calls are

——
answered by real people-not
machines. With Air Cal I, it’s like

having a FA at your sendee;,

round-the-dock.
Find outmoreHavea

AIR CALL
NEC
HECGotpomm

word withAirCaH today,on 01 -200020a





CANYOUBBB
BBBBBBBBBBBBRAKE
15TIMESASECOND?

THE FORD GRANADA CAN. IT HAS ABS BRAKES FITTED AS STANDARD
ACROSS THE RANGE. HERE'S WHY THEY'RE WORTH HAVING.

Chances are you’ve never driven a car with ABS. Most people haven’t.

They’re still comparatively rare. Furthermore, you’re probably perfectly

satisfied with the brakes you have already. No doubt they’re excellent.

So why are Ford so enthusiastic about the ABS anti-lock system?

What exactly isthe advantage?Tobeperfectlyfrank, ninety nine percent ofthe

time you won’t notice the difference. ABS brakes feel exactly the same as

any other disc brake system.

Ifs only in an out-and-out emergency that ABS comes into play. But

when that happens, the system is extraordinarily effective.

Imagine yourself in the situation on the left.

You’re cruising along a country lane, minding your own business,

when, suddenly, a tractor bursts out of a gateway giving you no chance

to stop. Maybe the driver’s foot slipped off the dutch, or something as

innocent as that.

Naturally enough, your first reaction is to stand on the brakes.

In fact, unless you’rea brilliant driver, you’ll probablybraketoo hard and

lock the wheels. And everyone knows what happens then. No matter which

way you steer, you skid straight on.

The ABS system is designed to help stop

that happening.

The system is equipped with tiny sensors

which monitor the brakes on all four wheels.

Whenyoubrakereally hard,theycan ‘feel’ ifawheel

begins to lock and momentarily release and re-

apply the brakes.

It can do this at lightning speed - anything

up to 15 times a second.

This stopsthe wheels locking, soinstead ofskid-

ding acrossthesurface,yourtyresshould bite into it.

That way you can make the most ofthe grip available and there’s every

chance that you’ll be able to steer out of trouble. All you feel is a slight pulse in

the pedal which tells you that the ABS is working.

We think that ABS is the most significant advance in braking systems

since the invention of discs. In fact, it was one reason why the Granada was

voted ‘Car of the Year, 1986.’ So you won’t be surprised to hear that more

than any other manufacturer, Ford is committed to making anti-lock brakes

available to far more people

ABS is already an option on the Sierra XR4x4. And, far more interest-

ingly, we have now perfected a new mechanical system for front wheel drive

cars as well. This will be an option on certain of the 1986 Escorts and Orions.

And, knowing Ford, the story won’t stop there

Been with thebrakesfull on you can steer

without skidding.

TOP CAR
1986

GRANADA
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ANNOUNCEMENT
Turkish Airlines has two F - 28 MK 1000 Aircraft for sale

and two DC -10-10 Aircraft for sale, lease purchase or

lease.

F - 28 MK 1000 DC- 10 - 10

Serial Numbers 11060 11070 Serial Numbers 46705 46907

Total Hours 19651 19946 Total Hours 24233 23853

Total Cycles 22537 20130 Total Cycles 11985 14653

Engine Type Spey 555-15 Engine- Type CF6 Qto

Available delivery date : Beginning April 1986
Location : Ataturk Airport Istanbul - Turkey

Extensive spare parts, spare engines and gse are also

available for both types of aircraft.

All interested parties should submit their written offers

to the address below before February 25 th, 1986.

THY reserve the right to accept / reject any or all offers

dr extend the deadline without assigning any reason
whatsoever.

Aircraft, are still in service and can be seen at the

Istanbul, AtatOrk Airport. Technical specifications for

aircraft, spare engines and list of spare parts and gse
can be obtained from:

THY Maintenance Center, Ataturk Airport - ISTANBUL
ATTN : Assistant General Manager Technical

Phone : (90) (1) 573 71 51; Telex: 28883 BX TK TR
SITA : ISTDFTK; Fax : (90) (1) 574 09 03

TURK HAVA YOLLARI
TURKISH AIRLINES

UK NEWS
Tax levy

on TV
exports

planned
By Raymond Snotikfy

THE GOVERNMENT is to impose a

25 per cent levy on the profits that

independent television (ITV) com*
panics earn from the sale of televi-

sion programmes abroad.

What is in effect a tax on televi-

sion exports will be announced by
the Home Office next week as part

of a fundamental change in the op-

eration of the levy system of special

taxes paid by companies.

The levy on exports will be bal-

anced by a reduction in the levy on
domestic profits from its present
two thirds to 45 per cent As part of
the package. Independent Local Ra-
dio which is having a. difficult time
financially, will be exempt from
levy in future. At present the ITV
system pays a two-thirds levy on all

profits above £650,000, or 2JI per
cent of profits, whichever is the
greater.

Since the system was introduced
in 1865, the ITV companies have
paid nearly £700m in levy which
comes on top of normal taxation
such as corporation tax.

Yesterday Mr Fred Silvester, a
Conservative MP, wrote to Mr Nigel

Lawson, the Chancellor of the Ex-
chequer, complaining about the

decision.

Mr Silvester said yesterday:
This Is, I think, the first occasion

on which a Conservative Govern-
ment has sought to impose taxes on
exports."

DMLYM THEFT

NOTICE OF REDEMPTION

Industrial Mortgage Bank of Finland Limited
(Suomen TeolHsaus-Hypotiykkipankki Oy)

Land and Industrial Mortgage Bank Limited
(Mu*ja tetriUsoinkiiiitdsldpaiikki Oy)

Finnish Real Estate Bank Limited
(Suomen Kimteistop&nkki Oy)

Sy4% Guaranteed Finnish Municipalities Bonds due March 15, 1987

NOTICE IS HEREBY GIVEN, pursuant to the Fiscal Agency Agreement dated as of March 15, 1972 under which the above-described

Bondswere issued, that IrvingTrust Company, Fiscal Agent, has selected by lot for redemption on March 15, 1986through the operation of

the sinking fund,$1 .859,000 principal amount ofsaid Bonds at the redemption price of 100% of the principaljamount thereof. togethcr with*,

accrued .interest to the date fixed for redemption. The serial numbers of the Bonds selectedTor redemption are as follows: :
"

Bond Numbers

53
54
55
56
57
58
59
60
61
62
63
64
65
66
82
83
84
85
86
87
88
89
90
91
92
93

102
103
104
105
106
107
108
109
HO
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
322
323
324
325
326
327
328
329
330
331 2065
332 2066
333 2067
334 2068
335 2069
336 2070
337 2071
338 2072

339 2073
340 2074
341 2075
342 2076
343 2077
344 2078
345 2354
346 2355
347 2356
346 2357
349 2358
350 2359
724 2360
725 2361
726 2362
727 2363
728 2364
729 2365
730 2366
731 2367
732 2368
733 2369

734
735
736
737
738
739
436
437
436
439
440
441
442
443
444
1445
446
447
448
449
450
451
452
453
454
455
566
587
588
569
590
591
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
606
609
610
611
612
613
614
1615
616
617
618

2370
2371
2372
4831
4832
4833
4834
4835
4836
4844
4845
4846
4847
5538
5537
5538
5539
5540
5541
5542
5543
5544
5545
5546
5547
5548
5549
5550
5551
5552
5553
5554
5555
5556
5557
5558
5559
5560
5661
5562
5563
5564
5565
5566
5567
5568
5569
5570
5571
5572
5573
5574
5575
5576
5577
5578
5579
5580
5561
5582
5583
5584
5585
5586
5587
5588
5589
5590
5591
5592
5593
5594
5595
gcac

5597
5598
5599
5600
6501
6502
6503
6504
6505
6506
6507
6508
6509
6510
6525

6526
6527
6528
6529
6530
6531
6532
6533
6534
6535
6536
6537
6538
6539
6540
6560
6561
6562
6563
6564
6565
6566
6567
6568
6569
6570
6571
6572
6573
6574
6575
6576
6577
6578
6579
6580
6974
6975
6976
6977
6978
6979
6960
6981
6982

6904
CWQg

6986
6987
6994
6995
6996
6997
6998
COQQvaaa
7000
7001
7002
7003
7004
7005
7006
7007
7008
7009
7010
7011
7163
7164
7165
7166
7167
7168
7169
7170
7171
7172
7221
7222
7223
7224
7225
7236
7227
7226
7229
7230
7231

7532
7233
7262
7263
7264
7265
7286
7267
7268
7269
7270
7271
7272
7573
7274
7275
7276
7277
7278
7279
7260
7281
7282
7283
7284
7285
7286
7287
7367
7368
7369
7370
7371
7372
7373
7374
7375
7376
7377
7378
7379
7380
7381
7382
7383
7384
7385
7386
7367
7388
7389
7390
7391
7392
7393
7394
7395
7396
7397
7398
7399
7400
7630
7631
7832
7633
7634
7635
7636
7837
7638
7639
7827
7828
7829
7830
7831
7832
7833
7834
7835
7836
7837
7838
7839
7840
7841
7842
7843

7844
7B45
7846
7847
7848
7849
7850
7851
7852
7853
7854
7855
7856
7857
7858
7859
7860
7861
7863
7884
7865
7866
7867
8188
8189
8190
8191
8192
8193
8194
8195
8196
8197
8198
8199
8200
8201
8202
8203
8204
8205
8206
8207
8208
8289
8290
8291
8292
8293
8294
8295
8296
8297
8298
8299
8300
8301
8302
8303
8304
8305
8306
8307
8308
8309
8310
8311
8312
8313
8314
8315
8316
8317
B31B
8319
8320
8321
8322
8323
8324
8325
8326
8327
8328
8329
8330
8331
8332
8333

8334 9125
8335 9126
8336 9127
8337 9128
8338 9129
8339 9130
8340 9131
8341 9132
8342 9133
8343 9134
8344 9135
8345 9136
8346 9137
8347 9138
8348 9139
8811 9140
8812 9141
8813 9142
8814 9W3
8815 9144
8816 9145
8817 9146
8818 9147
6819 9148
6820 9149
8821 9150
8622 9151
8823 9152
6824 9153
8825 9154
8826 9155
8827 9156
8828 9157
8829 9158
8630 9159
8831 9160
8832 9161
8833 9162
8834 9163
8835 9164
6836 9165
8837 9166
8638 9167
B839 9166
8840 9169
8841 9170
8842 9171
8843 9172
8844 9173
8845 9174
8846 9175
6847 9176
8848 9177
8922 9178
8923 9179
8924 9180
8925 9181
6926 9182
8927 9183
8928 9184
8929 9185
6930 9186
6931 9187
8932 9188
6933 9189
9101 9190
9102 9191-
9103 9192
9104 9193
9105 9194
9106 9195
9107 9196
9108 9197
9109 9198
9110 9199
9111 9200
9112 9201
9113 9202
9114 9203
9115 9204
9H6 9205
9117 9206
9H8 9207
9119 9208
9120 9209
9121 9210
9122 9211
9123 9212
9124 8213

9214
9215.
9216
9217
9218
9219
9220
9221
9222
9223
9224
9225
9228
9227
9228
9229
9230
9231
9232
9233
9234
9235
9236
9237
9238
9239
9240
9241
9242
9243
9244
9245
9246
9247
9248
9249
9250
9435
9436
9437
9438
9439
9440
9441
9442
9443
9444
9445
9446
9447
9448
9449
9450
9451
9452
10022
10023
10024
10025
10026
10027
10028
10029
10030
10031
10032
10033
10201
10202
10203
10204
10205
10206
10207
10208
10209
10210
10211
10212
10213
10215
10216
10217
10218
10219
10220
10221
10222
10223

10224
10225
10226
10227
10228
10230
10231
10232
10233
10234
10235
10236
10253
10254
10255
10256
10257
10258
10258
10260
10261
10262
10263
10264
10265
10266
10267
10268
10269
10270
10271
10272
10273
10274
10275
10276
10277
10278
10279
10280
10281
10282
10383
10284
10513
10514
10515
10516
10517
10518
10519
10520
10521
10522
10523
10524
10525
10526
10527
10523
10529
10530
10531
10532
10533
10534
10535
10536
10537
10538
10539
10540
10541
10542
10543
10544
10545
10546
10547
10548
10549
10550
10551
10552
10553
10554
10555
10556
10557

10558
10559
10560
10561
10562
10563
10564
10565
10566
10567
10568
10569
10570
10571
10572
10573
10574
10575
10576
10577
10578
10579
10733
10734
10735
10736
10737
10738
10739
10741
107J2
10743
10744
10745
10746
10747
10748
10749
10750
10751
10752
10753
10754
10755
10756
10757
10758
10759
10760
10762
10763
10764
10765
10766
10767
10768
10769
10770
10771
10772
10773
10774
10775
10776
10777
10778
10779
10780
10781
10782
10783
10785
10786
10787
10788
10789
10790
10791
10792
10793
10794
10795
10796
10797
10796
10800
1080

1

10802
10803

10804
10805
10806
10807
10806
10809
10810
10811
10812
10813
10814
10815
10816
10817
10818
10619
10820
10821
10822
10823
10824
10825
10626
10827
10828
10S29
10830
10831
10832
10833
10634
10835
10836
10837
10838
10839
10840
10841
10842
10643
10844
10845
10846
10847
10848
10849
10850
10852
10853
10854
10855
10856
10857
10858
10859
10860
10861
10862
-10863
10664
10685
10866
10867
10868
10869
10870
10871

10872
10673
10874
10875
10876
10877
10878
10879
10880
10881
10882
10683
10884
10685
10886
10887
10888
10890
10691
10692
10893
10694

10895
10696
10897
10698
10899
10900
10901
10902
10903
10904
10905
10906
10907
10908
10909
10910
10911
10912
10913
10914
10915
10916
10917
10918
10919
10920
10921
10922
10923
10924
10925
10926
10927
1092B
10929
10930
10931
10932
10933
10934
10935
10936
10937
10938
10939
10940
10941
10942
10943
10944
10945
10946
10947
10948
10949
10951
10952
10953
10954
10955
10956
10957
10958
10959
10960
10961
10962

10963
10964
10965
10966
10967
10968
10969
10970
10971
10972
10973
10974
10975
10976
10977
10978
10979
10980
10981
10962
10983
10984

10985
10965
10987
10968
10989
10990
10991
10992
10993
10994
10995
10996
10997
10998
10999
11000
11001
.11002
11003
11004
11005
11006
11007
11053
11054
11055
11056
11057
11058
11059
11060
11061
11062
11063
11064
11065
11066
11067
11068
11069
11070
11071
11073
11074
11075
11078
11077
11078
11261
11262
11263
11264
11265
11266
11267
11268
11269
11270
11271
11272
11273
11274
11275
11276
11277
11690
11691

11692
11693
11694
11695
11696
11697
11696
11699
11701
11702
11703
11704
11705
11706
11707
11708
11709
1 1710
11711
11712
1T713
11714

11715
11716
11717
J171B
11719
11720
11721
11722
11723
11724
11725
11726
11727
11728
11729
11730
11748
11749
11750
11751
11752
11753
11754
11755
11756
11757
11756
11759
11760
11761
11782
11763
11784
12017
1201B
12019
12020
12021
12022
12023
12024
12025
12026
12027
12028
12411
12412
12413
12414
12415
12416
12417
12600
12601
12602
12603
12604
12605
12606
12607
12608
12609
12610
12611
12612
12613
12614
12615
12616
12617
12618
12619
12620
12621
12622
12623
12624
12625
12626
12627
12628
12629
12830
12631
12632
12633
12634
12635
12636

2637
2638
2638
2641
2642
2643
2644
2645
2646
2647
2648
2649
2650
2651
2652
2653
2654
2655
2658
2657
2659
2660
2661
2662
2663
2684
*w3
ococcOOO
2667
2668
2669
2670
2671
2672
2673
2674
2675
2676
2677
2678
2679
2660
2681
2682
2683
2684
2686
2686
2687
2688
3233
3234
3235
3236
3237
3238
3239
3630
3631
3632
3633
3634
3635
3636
3637
3638
3639
3640
3641
3643
3644
3645
3646
3647
3648
3649
3650
3654
3855
3666
3657
QQCOAmb
3659
3660
3661
3662
3663
3664
3665

13666
13667
13668
13669
13670
13671
13672
13673
13674
13675
13676
13677
13678
13680
13681
13682
13683
13684
13685
13686
13687
13688
13689
13690
13692
13693
13694
13695
13696
13697
13688
13699
13700
13701
13702
13703
13709
13710
13711
13712
13713
13714
13715
13716
13717
13718
13719
13720
13721
13722
13723
13724
13725
13727
13728
13729
13730
13731
13732
13733
13734
13735
13736
13737
13738
13739
13740
13746
13747
13748
13749
13750
13751
13752
13753
13754
13755
13756
13757
13763
137B4
13765
13766
13767
13768
13769
13770
13771
13772

13773
13774
13775
1377B
13777
13778
13779
13780
13781
13782
13783
13784
13786
13786
13787
13788
13789
13790
13799
13800
13801
13802
13803
13804
13805
13606
13807
13806
13809
13810
13811
13812
13813
13614
13815
13816
13817
13818
13819
13820
13821
13822
13823
13B24
13825
13826
13827
13828
13829
13830
13831
13033
13834
13835
13836
13837
13838
13839
13840
13841
13842
13643
13844
13931
13332
13933
13934
13935
13936
13937
13938
13939
13840
13941
13942
13943
13944
13945
13946
13947
13948
13849
13950
13951
13952
13S53
13954
13956
13956

13957
13958
13959
13960
13961
13962
13963
13964
13965
13966
13867
13968
13969
13970
13971
13972.
13973
13874
13975
13976
13977
13978
13979
13980
13981
13982
13983
13990
13991
13992
13993
13994
13995
13996
13997
13998
13999
14000
14064
14065
14066
14067
14068
14069
14070
14071
14072
14073
14Q74
14075
14076
14077
14078
14079
14080
14081
14082
14083
14084
14085
14086
14087
14088
14089
14090
14091
14092
14093
14094
14095
14098
14097
14096
14101
14102
14103
14104
14105
14106
14107
14108
14109
14110
14111
14112
14113
14114
14115
14116

14117
14118
14119
14120
14121
14122
14123
14124
14125
14126
14127
.14128
14129
14130
14131-

14132
14133
14134
14135
14136
14137
14136
14139
14140
14141
14142
14143
14144
14145
14146
14147
14140
14149
14150
1420T
14202
14203
14204
14205
14206
14207
14208
14209
14210
14211
14212
14213
14214
14215
14216
14217
14218
14219
14220
14221
14222
14223
14224
14225
14226
14227
14228
14229
14230
14231
14232
14233
14234
14235
14238
14237
14238
14239
14240
14312
14313
14314
14315
14316
14317
14318
14319
14320
14321
14322
14323
14324
14325
14326

4327
14328
4329
4330
4331
4332
4333
4334
4335-’.

4336
4337'
4338
4339
4421
4422
4423
4424
4425
4428
4427
4428
4429
4430
4431
4432
4433
4434
4435
4436
4531
4532
533
534
535

4536
4537
4538
4539
4540
4541
542
543

4544
4545
4546
4547
4548
4549
4550
551
552

*553
4554
4555
4556
4557
4558
4559
4560
4651
4652
4653
4654
4655
4656
4657
4658
4659
4660
4951
4952
4953
4954
4955
4956
4957
4958
4959
14960

On March 15, 1986 there will becomedueand payable upon each Bond selected for redemption the said redemption price, together with
’

interest accrued to the dale fixed forredemption. Payment ofthe redemption priceofthe Bondsto be redeemed will be made in such coin or
currency ofthe United States ofAmerica as at thetime of payment is legal tender for the payment of publicand private debts therein, upon
present ation and surrender ofsaid Bonds, with allcoupons appertaining thereto maturing after thedue fixed for redemption, at thecorporate
trust office ofthe Fiscal Agent, IrvingTrust Company, attention Trust Services Department, Corporate Trust Window, 101 Barclay Street.
New York, NY 1001 S. in the Borough of Manhattan, City and State ofNew York. At the option of the holder, such payment (by a United
States dollar check drawn on a bank inNew York City orbya transfer toa United States dollaraccountmaintained by thepayee with a bank
in New York City) will be made, subject to applicable laws and regulations in thecountry ofeach ofthe following offices or agencies, at the
main officeofIrvmg TrustCompany in London,ofKredietbank N.V, in Brussels,of Berliner Handels—Gesellschaft—Frankfurter Bankand
of Deutsche Girozenlralc—Deutsche Kommunalbank—in Frankfurt/Main; and of Kredietbank S.A. Luxetnbourgeoisc in Luxembourg.

From and aftersuch redemptiondate, intereston the Bonds selected forredemptionwill cease to accrue. Interestcoupons due March 15,
1986 should be detached from the Bonds and presented for payment in the usual manner;

IrvingTrustCompany
as Fiscal Agent

February 14, 1986

Long-term unemployment
figures likely to worsen
BY ALAN PIKE

THE NUMBER of people unem-

ployed for more than three years in

the UK - already above 500,000 -

will continue to grow, the Manpow-

er Services Commission (MSG),

which adminis ters the government

employment and trading pro-

gramme, estimates in its draft cor-

porate’plan for the period to 1990.

The MSC says that the number of

people who have been out of work

for more than a year - the normal

measure of long-term unemploy-

ment- will stabilise during the ear-

ly part of the 1986-90 planning peri-

od. Those unemployed for more
than three years, however, were

likely to continue to grow “for some
time after the number unemployed
for more than one year has stabi-

lised."

One of the factors behind the pre-

diction that the number of people

unemployed for more than a year

will stabilise is the growth of the

Community Programme for the

long-term unemployed. At the pres-

ent proposed rate of expansion

there will be about 300,000 people

entering the programme in 1986-87.

Young people continue to be dis-

proportionately affected by unem-
ployment, with around 25 per cent

of the 18 to 19 age group without

jobs. The plan points out, however,

that demographic factors are now
reducing the number of teenagers

entering the labour market The 18

to 17 year-old population reached

its peak in 1981 and in the 1988-1991

period will be falling by about
90,000 a year.

Against this background of con-

tinuing unemployment and struc-

tural change in the labour market,

the MSC corporate plan sets out a

programme of objectives designed

to provide a more skilled- and adapt-

able workforce and an efficient

employment service.

Priorities which the commission
will be addressing during the next

five years include:

• Developing a more coherent vo-

cational education and training

structure for 14 to 18-year-olds;

• Working towards a more rele-

vant and' practical curriculum

which has the confidence of indus-

try in schools and colleges.

• Attacking skill shortages.

Total MSC expenditure planned

for 1988-87 will reach £3bn. This

represents a four-fold increase over

expenditure in 1979-80, largely as a

result of the growth of the Youth
Training Scheme and the Commu-
nity Programme. YTS, currently be-

ing extended into a two-year

scheme, will consume a third of the

MSCs budget in 1986-87. -

Policies on course, says Thatcher
BY PETER RIDDELL, POLITICAL EDITOR

MRS MARGARET Thatcher yester-

day vigorously reasserted the Gov-

ernment’s main economic and so-

cial objectives for the rest of the

current Parliament

In a parliamentary written

answer to Mr Nicholas Soames, the

Prime Minister said: “We are well

on course but there is much left to

do. I am fully confident that we will

carry forward our policies to a last-

ing and successful conclusion."

The dear aim is to. highlight the

Government's self-confidence, after

its recent troubles.

The answer contains no new com-
mitments. It principally reiterates

existing goals such as holding pub-

lic spending broadly constant in

real terms, and reducing govern-

ment borrowing and the proportion

of national income taken by
taxation.

Mrs Thatcher also stressed fur-

ther measures of privatisation and
airing "all necessary action to deal

with fraud-" -

The Prime Minister pledges con-

tinued projection for. retirement
p^ntfirmc and linked long-term ben-

efits against inflation.

She says proposals will also be

developed for "a. radical recasting

of the system of local government,
finance and the eventual abolition

of the domestic rate."

Railway

catering

opens for

competition
By Andrew Fisher,

Transport Correspondent

BRITISH RAIL is planning a big

reorganisation of its catering bust:

ness, with train and station services

to be run separately and opened up

further to outside competition.

- Jt hasm plans, however, to priva-

tise its Travellers Fare catering

company, which -has an annual

turnover erf around ElOOm, mostly

on station services, and employs

5,000 people.

BR wrote to unions informing

them that the split was taking place

to make the best use of the group's

financial resources.

Mr John Pallette, BR's personnel

manager, said the division into sta-

tion train catering reflected the

fundamental difference between

the two operations.

Train catering would become an

integral part of the BR InterCity op-

eration. But catering on trains

would also be open to outsiders, one

recent example being, the serving

by Travellers Fare staff of meals

prepared by Trust House Forte for

the London to Manchester service.

BR told unions that most of the

staff would be unaffected by

changes in the catering operation.

It intends to offer sites on stations

I

to outsider caterers, as it has with

-the croissant bars that have already

opened at main line stations.

Isle of Dogs bites back
EVERY NIGHT, on the spit of land

in east London called the Isle of

Dogs, the islanders - the older

among them are survivors of the

London bombing during the Second

World War - are gathering in com-

munity balls to hit back at the lat-

est invader. They agree they may
not win, but they will put up a hard

fight

The invader is a US consortium

comprising G. Ware Travelstead,

the New York developer, the banks

CreditSuisse First Boston and Mor-

gan Stanley International, and the

First Boston Real Estate group,

which is planning Europe's biggest

building project at CanaryWharf.

The consortium, Canary Wharf
Development wants to turn this

slice ofdecayingdocks into a £L5hn
financial services centre, with 71

acre^-of .office space. -An outline

agreement with the London'Dock-
lands Development Corporation

was signed last October and work
will start this summer if govern-

ment approval is given to extend

the Docklands Light Railway to the

Bank of England.
Objections from the City of Lon-

don.Corporation over the extension

John Lloyd hears the mounting objections to

proposals for Europe's biggest building project

is not the only crossfire in which
the developers have been caught
This week, at a meeting in the
area’s StJohn's Community Centre,

Mr Sandy Csobaji. a director of the

consortium, and Mr Reg Ward, the

development corporation's chief ex-

ecutive, received some of the island-

ers* objections to the project

Mr Csobaji is a quiet American
with an unhappy look when the

trouble starts. He says unfortunate

things like: “We really tried to come
up with a scheme which was really

and triflyofLondon and reflects the

character of the city."

“What?" said community member
Mr David Jordan. “With these three

skyscrapers? It’s like NewYork I’ve

been to New York, I didn't like it"

The Jordan family was sitting

near the front at the community
centre. With Mr Jordan was Mrs

Joan Jordan, his mother, Mrs Rita

Jordan, his wife, and Ms Patricia

Jordan, his sister. His mother,

whose husband was a docker, has
lived on the island for 58 years.

“The wind at the bottom of these

skyscrapers would blow you over,"

she said, sitting beside a model of

the scheme with its three dominat-

ing towers. “You literally can't,

walk.”

Ms Patricia Jordan asked the

best question of the eyeriihg..

,

“Can I ask the AjQ&i&ja-jrairtle-

mem ifyou gettoo muroopposition

- from the people otrtffje XsfenuEH

will you go away?"

Mr Csobaji looked at tie table.

A chorus of voices demanded tbs

same question. “Will you go away?"

"I cannot answer that," Mr Csoba-
ji said. “Its a commercial deci-

sion... have to make it at some
.time.". .

Mr Ward fared worse. He didn't

even have the novelty value of be-

ing an American. He talked of the
light railway and Mr Jordan cut in

to say the railway was not designed
for them. “When will we be allowed

to use it? Its private."

“You can use it any time, any
time." Cfimethe response.

. MrWard found he was struggling

against the ishiaders’ native intdli-

geoee. He began a.Ion^ answer to

the effect that some people seemed
to suggest docklanders couldn't be
trained.-for new high-tech jobs,

but ... and got nd further.

“Whatdoyou think we are on this

bloody island," said an enraged
man at the back of ifce halL “How
tto you thlnk we Hiring be~

wte yofc^me to4&re$fc?l

$)»

“X didn't say.il;"' smd'NCfWard.
“There's- some 1 .Moody good

tradesmen on this, island " said Mr
Jordan.

"I agree with ytwt" said Mr Ward.
"Oh do you?" he said, dosing the

trap. So how is it that none of them
got jobs building foe railway?"

Warship yard bidders

plan share listings

BY ANDREW RSHER

SHARES IN Vickers Shipbuilding

and Cammall Laird could be listed

on the London Stock Exchange as

early as tins summer if the joint

management and employee bid for

the state-owned warship yards
succeeds.

The. Government would also re-

ceive a golden share, which it could

use after privatisation to prevent

control falling into the hands of out-

siders in the UK or abroad. No
shareholder would be allowed to

hold more than 20 per cent of the

shares.

Employees at the Vickers yard in

Barrow-in-Furness, Cumbria, and
Cammell Laird on Merseyside,

have been offered interest-free

loans of up to £500 to buy shares. If

they buy this amount-or more they

will also receive £150 worth of free

shares. Employees and manage-
ment could end up with nearly 25

per cent of the shares.

Trafalgar House, the property,
construction and shipping group, is

also interested in bidding for the

yrrd. Sealed bids are due on Febru-

ary 25. British Shipbuilders, the

yards’ parent, will name its pre-

ferred bidder early in March.
ami to be resolved, however, is

the question of compensation if the

£10bn Trident nuclear submarine
and missile project is cancelled.

The Labour Party has promised

cancellation if it wins the next gen-

eral election, but it has said that it

will provide equivalent work.
The decision to seek "share quota-

tions in July or August arose be-

cause financial details needed for

the buy-out prospectus were almost

in line with Stock Exchange listing

requirements, said Mr Richard

Fortin of Lloyds Merchant Bank,

adviser to the buy-out consortium.

A listing will become possible, if

the consortium succeeds with its

bid, once audited accounts for the

financial year to March 31 1986 are

available. This mil comply with
stock market rules that such ac-

counts should be no more than six

months old at the time of listing.

Fewer ships

lying idle
By Andrew Fisher

THE VOLUME of world shipping
tonnage idle for lack of work fell

sharply at the end of last year to its

lowest for nearly four years, as

owners took tankers out of lay-up

berths for scrapping or to benefit

from higher freight rates.

The laid-up total dropped by 5.2m
deadweight tons (dwt) in December
to 492m dwt - 7 per cent of the
world fleet- at the end of 1985, the

lowest since April 1982, when it was
48.3m dwt, the General Council of

British Shipping said.

Since the start of this year, how-
ever, tanker rates have fallen again,

as the uncertainty over how far oil

prices are likely to fall has unset-
tled trading, especially in the Gull
But scrapping of large tankers

has continued, with seven large ves-

sels sold for demolition in January
as scrap prices increased in Taiwan
and South Korea.
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CASH DISTRIBUTION
DECLARED

Enserch Exploration Partners, Ltd. has de-
clared a quarterly cash distribution of 60 cents
per unit, payable April 2, 1986; to unitholders
of record March 17, 1986. Enserch Explora-
tion Partners, Ltd. (NYSE-EP), a Texas lim-

ited partnership, conducts substantially all

the domestic oil and gas operations of
ENSERCH Corporation(NYSE-ENS). •

For additional information, please write to Ben-
jamin A. Browri, Wee President, Financial Relations,

Dept. L, ENSERCH Center, Box 999, Dallas,
Texas 75221.

EXPLORATION
PARTNERS, LTD.

TO THE HOLDERS OF

Charter International Finance N.V.
S'A% Convertible Subordinated Debentures due 1994

Irving Trust Company, as Trastewinder ihc Indenture, dated as of October I 1979 -mum,, ri,
International FinaneeN V. (the “Corap^>T.Tbe Charter Company (the -Guarantor") |?fin „ -{JJ

petition in the same court on Apri£?l984. £ach such filing consihuies anfcveni!jf
,

| miflm.1
1

.!-

Section SOI of the Indenture.
1

On December .31, IMS ihe Guarantor filed with the Bankrupts- Court a PronmrH r.,™,
Disclosure Statement <ibe “Propo«4 Disclosure Statement! describing ihrbtuP.' John PL,n 5
Reorganization ft be'*Prdposed PJanT- The Proposed Plan provide* lur ihe treatment ul the .-iL.mc k.
creditors of (he Guarantor, the Company and 4J affiliate* of the

promulgated pursuant to the Bankrupt^Code, the Proposed Disclosure Statementand Prumwii Pi-Tn
will not be generally distributed to creditors until and unless the Proposed Disclosure Huin^i h-»
been approved by the Bankruptcy Court.

.

• nas

, T™ BankruptcyCourt basset March 18, 19S6^the last date upon which creditorsmav File Dm..r*

Irafaig Trust Coapny.ar J5us/«v

SKT.1*"***««
One Wall Street

New York, New York 1001

5

Dated: February 14. 19S6
3
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In 1985, nearly half Hanson Trust’s

profits came from its US arm - Hanson
Industries,

Between 1980 and 1985, Hanson
Industries; profits increased by an appar-

enflyimpressive £111 million.

But are they really what they seem?

£96 millionofthatJclllm.camefrom
pohts boughtin- throujdi acquisition.

Afurth^,£9m.camefromthefortune
of dollar/sterling exchange rates.

Which leaves £6m, a sad little 6%,
from organic growth. Thai take out

inflation and we find that, in real terms,

Hanson Industries^ organic profits went

Thesmites for hie information contained in this advertisement are set out or referred to in

fumervision of this advertisement) have takei

backwardsbetween1980 and 1985.
This chart shows company-by-

companyperformance^1980 to 1984 (the

latest available full figures):

e 120-
m
8O

« 100 -

g

HANSON'S MAINUS COMPANIES PERFORMANCE 1980/1984

„ Ames

/

{| qq
>S
*Ss^ ^ ^ Emfleotf Johnson

B M Carisbmok

S 70. ^ Hygrade and Interstate
ac

I 60 —
1 . - — **rr- .J . . 1 —

O 7980 1081 1982 1983 1964

Source: Based on Hanson audited accounts. Index:1980 or first fiflyw of Hanson ownership - 100

Bleak figures: and maybe more to

come?

Hanson Industries nowowns a com-

pany calledUS Industries. Sir Gordon
Whiter Chairman ofHLhas a plan forUS
Industries: to apply “the same sound
business principles thathavebrought un-
interrupted growth and profitability to

the different businesses acquired by us
since 1973.”

Sound? Uninterrupted? Growth? At
leastUS Industries hasbeenwarned.

The Imperialway is to grow its own
profit Even in the States, that is not the
Hanson way.

J i TTY

... -1“* H i j
I

thepress refer** jgsnH fry Pfambma Tfonk limits onbehalfaf Imperial Group pic, on the10th ternary1986.The directors of Imperial Gnxxpplc (indudingthose whohavedelegated detailed
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Few women are reaping

the benefits of change ^
HotpI Duffy reports that, despite some progress, career opportunities for women

are still limited, as is exemplified by the banking,sector :

mm

CATHERINE KRUG displays a

quiet confidence in the way she
does her job. In the ultra-

modern Brussels office which is

the computer centre of Banque
Bruxelles Lambert, she is help-

ing decide how a new, com-

puterised cash management
programme should be packaged
so as to have maximum appeal
to the bank's corporate clients.

She has just returned from a

week-long training course, held

off the premises, where the

technical aspects of the pro-

gramme were explained. When
the package is complete, she
will visit clients, with a view
to their taking the programme,
and also senior managers in the

branches, with whom she will

discuss the marketing of other

services growing out of the
computer links between com-
panies and BBL.

Krug, 25, is one of a new
breed of working women in

Europe. She is breaking the

obstacles which have tradition-

ally surrounded women working
in European, banks and other

organisations as anything other
than clerics and machine
operators. She came in as a
graduate trainee. Yet only a few
years ago, few European banks
took women in this capacity;

now, half BBL’s graduate intake

is female.
She works with new tech-

nology out of choice. ‘1 wanted
to do something more exciting

than traditional banking." she
says. Her attitude towards her
job and future displays a similar

break with previous practice.

She is married, and plans to

have children. Bnt she does not
anticipate any break in her
career as a result She is

ambitious. If, in two to three
years' time, she has not been
promoted, she will consider

leaving and starting elsewhere.

Krug is undoubtedly repre-

sentative of a small, but grow-
ing breed of women who are
beginning to reap the benefits

of change In Europe over the

past 20 years or so. Women are
better educated than ever
before— around half the under-
graduate population In Britain,

for instance. Is female compared

with only about one-fifth in the

early 1960s— and more women
are working than ever berore.
But the question asked in-

creasingly by women, some em-
ployers and same trade union
officials, is whether the social
changes of the last two decades
are being adequately reflected

in the workplace in order to

give women the opportunities

which more and more of them
expect.

In the 10 countries in the

European Community, before
the entry of Spain and Portu-
gal. just over 40m women work;
66.5m men are in employment
More than a quarter of women
work part-time, and some 9m of

these flirt-time workers are

married women (only LSm men
work part-time). About three-

quarters of part-time jobs are

in the service industries.

The incidence of part-time

working varies considerably
between countries in the Com-
munity, as do the activity rates

of women. The national dif-

ferences reflect social and
economic factors to a large
extent For instance, 42 per
cent of women employed in the

UK work part-time (nearly 4m);
In Italy it is just under 10 per
cent

Expansion
The percentage of women

working is highest in Denmark,
where it is 86 per cent of women
in the 25-49 age group, and
only 38 per cent in the Irish

Republic in this group (63 per
cent in the UK). In Denmark,
the percentage of women work-
ing most closely corresponds to

that of men, whereas In the

UK the highest percentage is

In the 4549 age group where
over 70 per cent are working.
Banking is an interesting

sector in which to gain an idea
of where women are going. It

is a growth area, although
employment Is tending to
stabilise after the rapid expan-
sion during the 1970s. It

employs a high proportion of
women—over 50 per cent of
British bank employees are
female, and in most European
countries It is between 40 and

50 per cent—and its 'methods

of work are changing signifi-

cantly with the implementation
of new technology.

In some countries, the banks
also employ quite a high pro-
portion of part-time workers
(virtually all women), .in
Sweden, It is as much as 30
per cent; 10 per cent - in
Denmark; around 14 per cent
in Britain; but only 2-3 per
cent in France. Certainly in

Britain, the proportion of part-

time working in banking is on
the increase—about half the
extra 12.000 people taken on
by the Big Four (plus Williams
& Glyn’s, and Coutts) in the
past four years are working
part-time.

In Britain, at least, part of

the reason might be the Govern-
ment’s encouragement of job-
sharing, which is part-time

working by another name. But
Philip Jennings, head of the

bank section in the Geneva-

based federation of European
financial trade unions, FIET,
argues that the main reason -

is

to get costs down. FIET Is

running a campaign to get part-

time workers to join unions,

and also sponsors two projects

with the European Commission,
in London and Brussels banks,

to promote equal opportunities

for women. "Women working
part-time have virtually r

- no
career opportunities and are
frequently excluded from bene-
fits and pension arrangements,'*

says Jennings.
Lack of benefits for part-time

working is particularly marked
in the private sector. In profes-
sions like teaching, and in the
civil service, they are more
likely to belong to unions -and
to have access to training and
retraining facilities.

In training, however, women
frequently do not have, the
same opportunities as men
because of social barriers, in
particular those with famity'
responsibilities, which make it

difficult for them to attend
courses outside working hours.
The advent of new technology

means that training opportuni-
ties have never been more Im-
portant. not just training “op.
the job ” but the chatjcs to cqmq

to termSr-With hh"e.J equipment
being Used so'

- that the opera-
tors actually understand and
can develop the scope of their
jobs.
Women are often presumed

not to be relaxed wLtitf,-«ew
technology, which Woman's
groups (and in some cqugfnies
their governments) are ifi&ing

to -orvErcome with courser de-
signed to' -increase '’ general
awareness of technology.-*,

women, however^. are »3, to
expand their horizons
the word processor — 1 hut they*
do not get the chance. : 'V-

BIFU, a unjon representing
financial .sector employees in
Britain, Says in a recent.study*
looking at the'impact ofahtoma-
tion on women's 'jdbsrl? Train-
ing for lower clerical grades is

now almost non-existent. < In-
duction and- cashier^-

. rouses

Describes _
an

criteria—which .are Stated

** W£ think /titl'd make an Meal manager but unfortunately cwtomere find abafd head and waWda
- - more reassuring

were chopped by bUrsthe-: big
banks by the mid &B70s. • In-,
house courses for _ specialist
clerical worklare befog refei&oed
by in-branch computer-based
learning systems ‘rogfingd-

tO

the narrowest machining arm
procedural operations.”
Women axe particularly vul-

nerable because they are .'so

heaylly engaged in!.the routine
clerical- jobs now being rapidly
automated in -banks and offices.

“ There areboraid-to be
1
large

numbers' -of clerical, jobs in
banking,” says.?Margaret Car-
rington, manager' of group set
tip within the IflOand Bank to
promote equalj.: opportunities,
“ and they Wifi be pre-
dominantly woman." The Mid-
land has 35 wohien in the
management grade compared
with over 8,000 men, but efforts

are under way to promote more
women, hot least by encourage-
ment of the women themselves
and by “xaismg. the awareppss
of male mahagexs to the prob-
lem.”
The policy ,1s beginning to

show -results at the Midland,
despite the fact that there are
promotion/ bottteoeefe <-arising
from the re-osgBafisatierivci^Jhe
branch network and implemen-

- tatipn of ftfehnology. Other
banks are also promoting more
wpmen—Uoyds,, fo£ instance,

.qppflfotejLilfc ifcjroepaiti ftmfoa-

. . 4.
-

gerial grade this year, bringing
the total to nearly double,

that of fourtytS^ago, .-

i m the gupervisofy grades,
women fare>fb--Vbit better.

Around 15 per cent of women
in UK banks come '.into, this

'

category. Bdt fbat is not as

good as in BtauCe "Sshere-SK-pey
'

cent of women in -banks are in

this grade.- Even;.in Scandi-

.

'navia, the Status of women in

banking is markedly lower than
men.

A survey 'carried out by the
Nordic Banking Union con-

cluded that although no formal
distinction is*- made between
men’s and women’s duties, for
instance, hi - practice they
differ considerably. M Women
are dearly over-represented in
categories silofa' - as- counter
clerk. deposttXacoouhte, tele-

phonist and^secretary. . Men
predominate?- -in , the loans,
secuilies^a^-HJverseaa- depart-

ments, .as' well'-as in .computer
systems and messenger depart-'

meats.”
When it comes to the all-

important jssue of pay, women’s
wages lagi*e&R behind those of
men. French women scored
the highest in 1982 with 87 per
cent of men’s wages (all sec-

tors sxrogdpfc: agriculture), fol-
lowed by Denmark's women
with 84 per cent West German
working women received 73 per
cent of their male colleagues'

wages, and British women 69
per cent (in the US it is around
64 per cent).

-

-

Equality, soy many'.women,
is meaningle# without econo-
mic equality- Clearly 'the figures
above demonstrate: that" women
are far from'-haring economic
equality, wft$ the status of
women—despite ^ Progress in
certain sectanfc^Stpi fir behind
that of men..#

“ w '

sen, a lawyer' working on
women’s' rights in the European
Commission, . sqys ;finnly:'
H Ttme- te worMogr^agahist us. -

Women are better , armed
against ’ discrimination; than .-

they were/thanks to the activi-

ties ’ of bodies; lise the Equal-
Opportunities - Cofriitesatan In ^
tiie UK and legislation-,on equal .

opportunities. But .the cUraate
of unemployment,, has Jed .t» a *

reaction, and women, are; now
even being driven: back" into
tiie home.”
Raetsen’s remarks owe much

to the failure of- the Commis-
sion to get member governments
to adopt three draft directives
drawn up in. Brussels which
would put working women on a
more equal footing with.men.

After agreeing -‘directives -on
equal pay and ojnterttmitte& izi;

the 1970s, the governments to-

day are backing away 'fxtTm any’
farther commitments to their

-

women while unemployment is

so high. The .Commission will
make another attempt to get its

directives adapted In its next
four-year action programme
starting soon. It will also hope
to strengthen the!' earlier direc-

tives in areas such as reversing
the burden of imxjf from the
employee to the employer in
cases where discrimination is

alleged.
A legislative commitment to

positive discrimination (or
action, as the Commission pre-
fers to call it) such as has been
made by the governments of
the US and Sweden is, it seems,

.
very far from the minds of
Community,governments. There
is considerable argument, in
any case,'as to whether such a

-iUoye:)#ffuJd fiwvjy^vezy useful

purpose in creating the sort of
climate which will help women.

Many' activists- on 'women’s
rights' (and they- include men)
advocate other .measures by
governments such . -as the

creation, .of a ministry .for

women’s rights along the lines

-of that' in France. vTfae Mitter*
rand ' government.-'"has- given
Cabinet atatus.to the minister^

and introduced measures such
as companies report.
awwaiiy -on the relative status

of .their women employees. It

is also government con-

tracts as a way of putting, pres-

sure on employers to provide
specific facilities, such as train-

ing, for women.
Even so, Yvette Ztirady, the

minister, is convinced that this

is-only a "start
;
At >a conference'

earlier this year she identified

attitudes towards training as a
key. factor in perpetuating the

old hierarchy of women stuck
on-' the ’ lowest:, rungs of the
ladder. "Training has to start

at the education stage if women
are to get into the higher-

skilled and creative jobs which
have been the- almost sole pre-

serve of men.”' That' statement
would be echoed tar women
throughout Europe, but there
are still precious few signs that

girls and women are getting

the same sort of training as

boys and men.

But the biggest posh towards
equality will only come when
employers recognise that the
practice of discriminatlon-und
most are not even, aware that
they are doing it—Is wasteful
of a valuable human resource.

Tbe most hopeful sign is that
there is slow,

.
but growing,

awareness of this fact
*Joba for the girls? -\BdiMstg,

Insurance and Ftmtmcat, Man,
17 Hillside, v
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Putting the squeeze on

car engine economy
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IMAGINE a hot, murky and
deafeningly noisy chamber in

which a small piece of metal
crashes up and down at up to

100 times a second.

This location, where tempera-
tures of 700 deg C are common
and where the pressure may
rise to as much as SOOlb a
square inch, is the home for

the pistons in a petrol or
Diesel-driven reciprocating
engine. These pistons are being
examined by motor industry
researchers worldwide.

Engineers, in an attempt to
devise lighter, smaller engines
which consume less fuel and
work more quietly, are making
pistons using less metal and to
closer tolerances, which are
normally measured in microns
(millionths of a metre).

A leader In the industry is

the AE group, based in Rugby,
Warwickshire, which has
reduced the weight of pistons
over the past few years hy 30
per cent as a result of innova-
tions such as computerised
design, novel casting methods
and use of electron-beam
welding.
The work mainly applies to

car and truck engines but also

to motors which drive such
equipment as tractors, industrial

machines, boats and railways.

The total annual world market
for piston assemblies (which
include rings and connecting
pins) is about £l-5bn.

Ip the car industry, com-
ponents manufacturers in ideas
for pistons. Besides AE, leading

piston producers include Hahle,
Karl Schmidt and Nural of West
Germany, Mondial of France,
Dana and Eaton of the US apd
Art Metal of Japan.

Companies such as General
Motors and Ford in the US
and Fiat, Opel and Renault on
the Continent which tradition-
ally relied on their own factor
les for pistons, are turining
more and more to outside
suppliers.

Pistons, usually made from
Biiwinjimninhun alloy, are
forced up and down on a thin
oil layer as a result of

explosions between a mixture
of fuel and air in a chamber
above them.

They are connected to the
engine's revolving crankshaft

by a rod fixed to a gudgeon pin,

which is threaded horizontally
through two holes in each
piston.

Pistons appear cylindrical bat
are, in fact, elliptical in cross

section. The horizontal axis
through - the gudgeon pin- Is

elongated, by a few tens- of
microns, to allow for distortions
introduced in the piston by
engine hpating.

The curved surfaces of the
pistons must be machined to
high tolerances. They are
tapered to correct for the fact
that, after the engine is warm, -

the upper section of the piston
(which is closer to the combos-,
tion chamber) will expand more
than the lower.

Machining of pisons is virtu-
ally impossible with standard
computer -controlled lathes..
Piston manufacturers ' often
make their own production
equipment, they keep secret.

The oil film between the
piston and the cylinder is no
more than 10 microns thick.

If the fit is too tight the piston
may knock into the chamber,
wasting energy through friction
and producing noise through
‘•piston slap.” Too great a gap
will lead to the escape of gas
from the combustion area and
reduced compression.
AE, an engine components'

group, based in Rugby, War-
wickshire, has spent five years
refining technical innovations
to pistons

It is supplying -pistons made
from a novel casting process,

known as “squeeze casting,” to
'

a- Cummins Engine factory- in
Columbus, Inctiana. They will
be used in truck Diesel engines.
With the fabrication technique,
pistons can be made with

astmafeframwirei'
i^ianhodybyetecliun
Mead of coat iron

X) used tomato
walla

Pure new testing

agent will boost

medical research
to wShfr) 30microns
u*ig computerised
equipment ••

analysfator^duce^ighf

mscHbed'-i

thinner sides, which thus Uses
less metal and weighs less.

Dr Alec Parker, managing
director of AE Developments
(AE*s research arm).-saSt^tort
thsnks -to . squeeze ^casting, and
other innovations the company
is- now turning .out

.
for -evalua-

tion in
.
the -zfurtor'-'inaiistry

pistons which weigh 30 per.cent
less than those in 'yehlcJes itow.

' Air's pistons vary in' dfameter
from, about -3 cm to J50 cm- and
weigh from .'400 grams to fin.kg-

Althaugfa pistons account for
,no more than 1 per cent of an
engine's- wedght, a reduction in
size and mass may have
important effects. Gnp- -te^that

an-' automotive - designer- -can
reduce the thickness and weight
of the rods which connect; the
piston 1

to the crankshtfr and
also (if the -piston is smaller)

‘SBriesclp«*ms
aflghtty prouefttf i

to reduce fridfan

Owaugh §
tag rod #

the engin^heig&t
Anotheftefisct as to -reduce

frictional -Josses-$h the piston
assembly,. : account . for
about 30 per centof the ^energy
wasted tiitoqgH -.friction in a
car’s enginjb, *jwF- to reduce, the
strain on efempnfe such ashear-
ings. - ..

Dr Parigsr saysthat'mechani-
cal improvements' :caused hy a
30 per ednt Mftfcttiob,4a piston
-wright cmr-tead -to - a gain of
between 2 and 3 per cent in
fuel economy.

Acceleration -and general
engine performance may also
be
Belash, manager of structural
analysis at Cummins Engine’s
technical centre .in Columbus.
"A reduced piston* weight will
generally give you -greater com-
petitiveness,"' he says.

Sixfold route to making pistons more, efficient
AE DEVELOPMENTS, re-

sponsible for tiie AE group’s
long-term research, has de-
veloped novel approaches to

piston design which are
expected to be Incorporated
in future ear engines. These
include:

# Squeeze rawHwg. Aluminium
pistons are normally made by
gravity die casting, la which
the molten metal, at about
700 deg C, Is poured between
the two halves of a die. As
It cools, the metal contracts,

leaving tiny air bubbles in the

solid metal which takes np
the die’s ahape.

In squeeze casting, the
aluminium is pushed into the
die under a pressure of 100-

150 times that of the atmo-
sphere. The pressure is gradu-

ally reduced as the metal
cools to about 500 deg C. Any

cavities due to shrinkage are
filled with extra metal,
making the cast object
stronger than conventional
die-cast items. One problem is

the techniuue’s relative slow-
ness.

• Overall design. With the
use of computerised tech-
niques to work out the
stresses on parts of the
pistons, AE’s engineers have
reduced the thicknesses ef pis-
ton walls. Pistons can also be
shortened from 7cm to 5em.
This is done by redueing the
height of the “skirt,” the
smooth, near-cylindrical sur-
face of the piston immediately
under the rings that glides up
and down on the oil film.

• Reshaping pins. The
gudgeon pin, whieh is
threaded through two holes
in the upper section of a

piston and Is joined to the
crankshaft by a connecting
rod, receives most of the
stress on a piston.

Due to the vertical move-
ment of the connecting red,
the inner portions of each
bore receive a greater stress
than the outer segments. AE
equalised these stresses by
tapering the bores very
slightly. As a result, the holes

can be inset into the body of
the piston, so reducing the
lem^h of the pin from 9 cm
to 6 cm In a typical piston.

• Ring reinforcement.
Around each slot for the
piston rings, engineers north-

ally insert into the piston

body a reinforcing layer of
Iron. AE's researchers have
instead threaded into the ring

'

slots a thin, light Wire of
metal alley.

• Pteton mannfacture. jue
bias produced 49 cfempoteribed

machines for piston produc-
tion, which are broperatfdd In
the company's plants. Dr Alee
Paricer, managing director of
AE Developments, says...the
machines hire “ priceless " and
are not

.
tor sale to outsiders.

- With Ae eqaiiMfeM,'- a
tohnMtn can bey Into- a
control unit the exact -shape,

to within about 30 microns, of
tiie piston mfile whljfe ;he
requires. A diamond fool cuts
out toe shape ,on .a>p&ton
blank while the latter' spins

In a vertical plane and moves
. sideways at the same time.

This is quicker than conven-
tional pirtnff production, in
which technicians first pro-
duce a 44 master'’ piston.by a
special machining process

that can tote , perhaps 49
hours beforti&eh -replieating
this hy a -elm-driven lathe.

The process, farced upon
numufacturefeff by.- the
difficulty of - profiling pistons
with ordinary computerised
lathes, is •not -only ‘time con-
suming bamnakfeo it difficult

and costly "to ‘make the com-
ponents ."in anything other

• Fr^^^^cflc. -AE has
inserted Into 'the Cylindrical
surfaces Of. its new pistons
t^^Mjt^ptrusions, each

ssBosT-arts-
surface by about 35 microns,
aUdfeasithe-film and reduce
greasy rite pte8 tiie piston
that outers contact with the
oU,.£jso- cutting, mechanical
leases.

PRODUCTION OF a powerful
new biochemical agent for use
to medical tests harstarted at
Apcel, a UK-based joint venture
between the . . US industrial

'

group-1 Air
-

Products' and 'CeD-
tech, - the British- trio-science

research company. - ;jv

Apcel claims; the- agent will

be much purer;- than others
which have' recently., reached
tiie market -It will* alko be ex-

pensive: - a small quantity is

likely to cost several thousand
pounds per

,
gram, much tiie

same as an exclusive perfume.

Apcel executives - believe,

though, that its very high
purity will excite . scientists

designing new analytical tests

tor clinical, veterinary .and food
laboratories which are-trying to
detect the presence, of a few
parts per txOioii of tiring
molecules.
In this way, human diseases

and conditions can be identified

with much 'greater' certainty
than before; aiding, -doctors in'

making diagnoses and-prescrib-’
tag treatment.

" "

It is the first commercial
product to emerge from Apcel
since tiie company was formed
In 1S84 and is being made at Its

laboratories near Slough,

Bucks. Apcel says it Is drawing
on skills In bioprecessing and
newer kinds of analysis In-

herited from its parents.

The new product .is -a protein

called streptavidm, refined

from the soil bacterium- Strepto

myces acidirdl, which' is- just
starting to aronse tile interest

.of analytical laboratories*
' StrepUvidin itself is not-new.

'

It was discovered tn the 1960s

by Merck Sharp andDdhme, the

US pharmaceutical group,
during a search for new types
~of antibiotics. But further
research was shelved after
streptavldin was found to have
only a - weak antibiotic action.

Interest has been rekindled
recentiy , by.-the .dfecovgry by
several research groups - that
the proteto has a powerfui

David Fishlock

looks at a
powerful new
biochemical

agent

affinity tor the 'vitamin biotin,
a small water-soluble- molecule
which is easily separated from
eggr yolfc. ...
' The bond - between biotin and
streptaridin has proved to. be
one of- the - .strongest inter-
actions yet found to bio-
chemistry.
For the analyst; mruling

has a big attraction. Immuno-
assay (ZA) is essentially an an-
alytical technique in which the
high technology is built into the
chemicals, rather than into the
analytical instruments. Ta» goal
of those who invent a new IA
test Is to reduce it to a foolproof
testkit
The'analyst b looking for very

small aberrations in the concen-
tration of one of ttie many moae-
cules'cCirculattog 'm .tiie body—
in 'blood, for Instance—or pre-
sent in fipd in the -case

^Ot food

TANMOT
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:
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PutllfcAddress
’ and _

Closed Circuit Television

0494 450608
poisons. In IA, a fixed concen-

tration of a' molecule :<x) which
has',been “ labelled so that tt

can xeadfly be recognised later

is reacted with a constate
amount of antibody to that
molecule.
The . analyst's new-found

interest In strtartavidln iid to
the strength of the specific bond
between biotin and streptavldin,
which increases the sensitivity
and -speed of this kind of £est
The bond- can be adapted to a
wide- variety of; commonly-used
analyses such as Tadio-inununo-
assay (MA), en^me*linked
immniKMorbent assay- iCEUSA),
and DNA-probe diagnostics. In
each case the concentration of
the substance sipuriit

-

1

can
readily be measured by the
analyst
The signal which the analyst

measures Is provided by a
stxeptaridin-bound "label” snch
as an enzyme or a fluoredhrome.
The antibody

, and blotto are
joined first and added to

,
the

protein to be analysed. . Then
the. streptavklSn and its "label”
is Added. This develops 'a coloim
Change through which the .con-
centration of the protein can.
be measured.

.
According -to Apcel. execu-

tives, supplies of streptavldin
far have- been 1 few .and

"erratic." The only, ^balk”
supplier has been., ficripps
Laboratories in CaUfornkToirt
others can’ suprd> "small
amounts. J77

to uaing Jts-owh affinity
Btojflcatidn syrtemv: cmhtened
wan- close- control "Of the

stage^ tri produce
]Wiat tt claims to. be the purest
fouroe of streptoridin so for=-
thedaly ope that offew stogie*

purity," says -Dr OKian
KIUb, its marketiBg- director.

• U the drawing, lrft, .X,
toe moleenie of . interest1

is

5f*9 antibody «om>
Wned 2^tii biotin, .and added

amount Of toe
labelled N molecule. The

used here is an enzyme,

g umabeOed moleeSS^S
toe same kind are tbfm added

token for
"Elyria labelled and an-

moleulea wQI 'em*

SSJ?’J* ®^d »mber;of
aues of "the anti-

conccatratfoB
of nnhtbelled molecules in-'

i

C1i^es
’ ^ amount.- of

fabplled ones bound to anti-
body wm decrroSeT
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Arts
Week
F I S |Su|M iTulWITh
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Opera and Ballet

WESTGERMANY

production, indudes Krisrfina Laid,

Waltrtud Meier and Helmut Berger-

Tuna. Siegfried is a Jean Pierre*

PonoeUe production. Jules Massen-

et’s rarely played Werther features

Yasoko Kmw and Tero Hanrmla.

(20321).

PARIS

BoUd, Deutsche Open Oberan pro-
duced by Herbert Wernicke has Pe-

ter Seiffert and Gudrun Siebert as
leads. Lohengrin brings together Pi-
lar Lorengar, Janies King and Ha-
rald Stamm. Zar und Zimmennann
is a well done repertoire perfor-
mance. (34381).

Hamburg, Staatsopen Wozzek Is
steered to triumph by Anja Silja as
Marie. Don Carlos, conducted by
Guiseppe Patent, stars Grace Bum-
bry, Natalia Troitskaja, GfommQ
Aragall and Nicolai Ghiaurov. Der
Fliegende Hollander has fine inter-

pretations by Ursula Boese and
Hartmut Welker. La Traviata and
Katie Kabanova, the latter with An-
ny Schtemm, Gabriela Benackova,
Siegfried Jerusalem and Franz
Ferdinand Nentwig. (351 151).

Frankfurt, Opera: Der FVeuchota has
Barbara Bonney, Helena Doese and
Walter Raffeiner. Aida has Awilds
Verdejo in the title role. Also Die
Verkaufte Braut and Hoffmann's
ErgShlungen. (25621).

Cologne Opera: Kotja Kabanova has
Helga Dernesch and Gunter Neu-
mann. Zar imd zinumnninn cknn
the week. (20761).

Stuttgart, WBrttembergische Staats-

theater Matha, Loriofs first opera.

La Traviata alternates with a Ballet

Spectacle, Un Jour ou Deux, in

Mercs Cunningham's choreography,

and Washington Square in Rudolf

Nnreyetfs choreography. Paris Op-
tra (4742 5750).

Britten’s The Turn of the Screw con-

ducted by John Pritcbard/John

Burdekin in Cologne Opera's pro-

duction realised by Michael Hampe.
Op&a Comique (42960611).

Rossini’s Italian girl in Algiers in co-

production by TUFChitelet and
EwwnWi- Orchestral de Paris con-

ducted by Gabriele Ferro at the

TMFCbalelet (42334444).

Maurice Btjarfs 20th century ballet

Dionysos dunrad to traditional

Greek"music and to music by Manos
HwttjiHairia

.
Richard Wagner, Palais

des Congres - Porte Maillot

(42862075).

LONDON

Royal Opera. Covent Garden: Salamt,
another of the Royal Opera's nu-
merous rather dowdy revivals of
once-glamorous prodnctions, has
Gwyneth Jones as Strauss's blood-

thirsty .teenager, Jose van Dam,
Helga Dernesch, and Robert Tear in

other leading roles, and Andrew Da-
vis as conductor. (240 1068).

Royal Opera House, Covent Garden:
The Royal Ballet has a triple bill

(Wed) with - Frankenstein - the Mod-
em Prometheus, Gloria and Consort

ITALY

Milan: Teatro alia Scale: Ballet Na-
tional de Marseilles production of

Coppetia with choreography by Ro-

NETHERLANDS

Utrecht, Stadsschouwburg. New pro-

duction of The marriage of Figaro
(in Italian) from the Netherlands
Opera directed by Rhode Levine,
with the Netherlands Philharmonic
and the Opera Choir conducted by
Hartmut Haenchen. Jake Gardner
as Figaro, and Sylvia McNair as Su-
sanna (Thur). (31 0241).

Amsterdam, Carre Theatre. The
Hoofdstad Operetta production of

Leber’s Graf von Luxemburg (Tue

NedcrlajxL ibiins Theateron tear with
Steptcxt by Forsythe, and Kilian's

ballets Stamping ground (Chavez)

and Svadebka (Stravinsky). Man in

Leeuwarden. De Harmonie
(138225), Tue in Enschede, Schonw-
burg (32 3233). Wed,Thur in Amster-
dam, Stadsschouwburg (242311).

THE ARTS
land Petit Michel Season conducts.

(809128).

Rome: Teatro Argentina: Barber of Se-

ville -conducted by Marcello Panni

and directed by Aide Trionfo with
scenery and costumes by Emanuele
LuxratL In the cast Angelo Romero,
Alicia Nafe, Sesto Brnscantini and
SOv&no Paginate (6544603).

Botagiyt: Teatro Connmale: I Vcapri

Sicilian! in what should be an excit-

ing new production by Luca Ronco-
ni with scenery and costumes by
p&squale GrossL Riccardo Chflifly

wffl he conducting here for the first

time and the principal roles will be
sung by Bonaldo Giaiotti, Deriano
ijiiyiwui jtrwfl Susan Dunn.
(222999).

Turin: Teatro Regia Un BaBo in

Maschera conducted by Donato
Renzatti with Juan Pons, Maria Chi-

ara. Carmen Gonzales. (548000).

Naples: Teatro San Carlo: Andrea

Chenier by Umberto Giordano con-

ducted by Romano Gandolfi and di-

rected by Carlo Maestrini. in the

cast are Nicola Maztinuoci. Gtovan-
na CasoDa and Piero CappuodllL
(418266).

Amsterdam, Stadsschouwburg. The
National Ballet with Haydn sym-
phony by Uhlans. and new ballets

by Hans van Manen and Toer van
Schgft. Tue in Sdaevemngen, Cir-

cus Theatre (558800), Wed in Eind-
hoven, Scfeocwburg (111122), Thur
in Nijmegen, Schouwbmg (221100).

Anufenceo, Cuttmeel Centrum. The
Royal Ballet uf Flanders with Pro-
kofiev’s Cinderella choreographed
by Valery Panov.

SPAM

Barcelona Opera remain: Das Rhein-
gold wits Bent Norup, Heinz-Jurgen
Demits, Christer Bladin and Horst
LaubenthaJ, conducted by Matthias
Kuntzsch. Gran Testre del

Sant PauL (3189277).

VIENNA

Staatsoper (5324/2855): Manon Les-
caut conducted by SwopoU with Fre-
ni. Hintenneter, Woikl. Smetana's
Die Verkaufte Braut; Fidetio con-
ducted by Fischer with Meier, Cha-
zarian, Kollo. Grundheber, Adam:
Die Zauberflote conducted by
Gusriilbauer; Luisa Milter conduct-
ed by Buckley, Tosca conducted by
Buckley with Meier, Merighi, Adam.
Maly, Kpw?

Vriksoper (5324/2857): Nicolafs The
Merry Wives of Windsor, La Bo-
h&me, Heuberger’s Der OpernbalL

NEW YORK

Mcteepofiten Opera (Opera House):
The week features ajm«ni in the
joint Covent Garden production by
Elijah Moshinsky with costumes
and sets by Timothy O’Brien con-

ducted by Julius Rndel with Leona
Mitchel as Dalila and Jon Vickers in
the title role. The week also includes

Romeo et Juliette with Catharine
Malfitano Neil in the ti-

tle roles, conducted bySyivain Cara-

brehng as well as the last seasonal

performances of Momeneo. Lincoln

Ctenter (3628000).

Theatre

LONDON

The Scarlet Pimpernel (Her Ma-
jesty's): Donald Sudan to resplen-

dent plummy-voiced hum as Baron-

ess Onz/s one-man resistance

movement to (he French Revolu-
tion. Opera director Nicholas Hyt-

ner’s efficient and sparidsh produc-

tion has smoke, tumbrils, rat stew

and rolling heads. (9304025).

As Ton like If (Barbican): Much im-

proved since last year’s Stratford-

upon-Avon season, Adrian Noble's

loosely Edwardian production now
emerges as a secret-garden adven-

ture where Rosalind (Juliet Steven-

ia ffiosa Shaw) threatened by Or-
lando (Hilton McRae). A superb

Jacques from Alan Rickman. The
RSC Barbican repertoire also In-

cludes a fine Othello with Ben
Kingsley and, in The Pit, Christo-

pher Hampton's absolutely breath-
taking, unmissable version of Les
Liaisons Dangereuses (6288795).

Noises Off (Savoy): The funniest play

for years in London, now with an
improved third act. Mirfwwi Blake-

more's brilliant direction of back-

stage shenanigans on tour with, a
third-rate farce is a key factor.

(8368888).

Starlight Express (Apollo Victoria):

Andrew Lloyd Webber's rollerskat-

ing folly has 10 minutes of Spielberg

movie magic, an exciting first half
and a dwindling reliance on
indiscriminate niching around. Dis-
neyland. Star Wars and Cats are all

influences. Pastiche score nods to-

wards rock, country and bat gospeL

No child is known to have asked for

bis money back. (834 8IB4).

taut Street (Drury Lane): No British

equivalent has been found for New
York's Jerry Orboch, but David Mer-
rick's tapdancing extravaganza has
been rapturously received.

(838 8108).

Berman (Victoria Palace): Michael
Crawford returns to London with

his breathtaking performance as
the circus impresario, addingoneor
two new tricks in a Hhrabfe me-
ringue of a musical. (8341317, crerfit

cards 8284735).

Frxvda (Otiviet): Entertaining epic

new ploy by David Hare' and How-
ard Brenton for the National Thea-

tre In which an unscrupulous South
African magnate acquires Britain’s

moat prestigious newspaper. A Jest-

sonian satire on the grand scale

with an IrresistiWe performance by
Anthony Hnpiri™ as the colonial

who penetrates the Establishment

white a nation dithers. (9282252).

Guys and Dolls (Prince of Wales): The
1982 National Theatre production

has arrived in the West End. if any-

thing improved by the new casting

61 Lota as Miss Adelaide and the

notably weU sag Mack &sy Master-

son of Clarke Peters. Richard Eyre's

production and John Gunter's affec-

tionately lavish designs complement

this most joyful and literate of

musicals, a fitting tribute to the re-

cently deceased co-librettist Abe
Burrows (9308882).

Torch Song Trilogy (Albery): Antony
Sber plays Harvey Fterstejn’s four-

hoar triptych of the Hfe and loves of

a drag queen fighting for emotional

and domestic stability. Truthful

ploying has the effect of cruelly ex-
posing Fterstein's tackily uneven
writing. (8383876).

Gigl (Lyric): Unconvincing stage reviv-

al of Lerner and Loewis film fol-

low-op to My Fair Lady, Beryl Reid

rising inimitably above the materi-

al, Jean-Pierm Aumont end Stan
Phillips tawftnir more conventional

JobnDexter directs, Joee-

rtralrf Qmzitfs etnnal triangle

WAsher and Joanna

Tjimlgy fleshy and ethereal finis to

Simon Catlett's sexually threatened

suave novelist, Marcia Warren is *

fine Arcati, a serious amateitt la

woollens and psychic research from

South London. (8389987).

(Queen's): Love

the dipknaats, according to

Harwood has a superb rtde for *a
ae Smith renewing aTrmtrhiftCT Maggie %*.»——----

-

cross-cultural affair with Edward

Pox in the shadow of a summitbe-

tereen The Soviet Unto and Brit;

aim Fhieirt direction by Peter Yates

of the West End's best new play of

the year. (734 1186).

NEWYORK

Lennon (Astoria): A not too critical

celebration o( the life and music of

John Lennon that is enjayahfe espe-

cially ter the musical resourceful-

ness of the cast and Mark McCann's
Tjnwrtn . look-did-sound-alike.

(7344287). -

S withLa Ckgv ux Voflos

some tuneful Jeny
Harvey Fierstein’s i

French film manages, barely, torap-

tme fluffed of the sweet aod folar-

ioux original between high-kicking

' sod gaudy chortis numbers.

(7572626).
‘

T_ I.

I-ta Not Rap|»|Hat(Bo«^b»w«ng
to Broadway, Herb Garinert touch-

tag; fmmy and invigorating play

about two oldsters retain* its stars,

Judd Hirscb andCtettmriUttfcwbo
almost conquer the world when ttey

. think they are just Wduriog with

each other. (
2396200).

Big Rhw KfmSB: Roger Mater1

* mu-

sic resores tills sedentary versfon of

Buck Finn's adventtres down the

Mississippi, which walked nfi with

msnylwS Tbny awards almost by

default. (2450220).

Cato (Winter Garden): Still a setoot,

Trevor Nunn's production of T. 5.

Eliot's children's poetry set to treu^

dy music is visually startling and
flinrpngnipiMrjny feline, but classic

only in the sense of a rather staid

and overblown idea of theatricality-

(2396262).
find Street (Majestic): An immodest

celebration of the heyday of Broad-

way In the *305 incorporates gams
from the original Rim like Shuffle
Off lb Buffalo with the

ately brash and leg]

large chorus line. (9.

Brightam Beach Meraofas (46th St):

The Erst instalment of Nal Shnon's
mix of memories and Jokes focuses

on a Depression-era Jewish house-

hold where young Eugene fella awk-
wardly in love with his cousin.

(2211211).

A Ujorna line (Shnbert): The longest-

running TOTwcei ever in America
has not only supported Joreph
Popp's Public Theater for eight

year* but also updated the musical

genre with its backstage stray in

which the songs are used as audi-

tions rather than emotions.

WASHINGTON

Restoration (Arena): Edward Borah
combination of contemporary poli-

tics and I8th-centory high jinx with

music by Nick Blent is directed by
Sharon Ott of the Berkeley Rep.

(4883300).

CHICAGO

Fences (Goodman): James Bari Jones
plays a 1950s baseball player cap-

able of being in the mojor leagues

but subject to ducrimfoatkm be-

cause be Is black, tn August Wilson's

latest drama about the American

black experitotee. Ends Mar 9.

(4433800).

PARS

National Hwirfra, London. Ian

McKellen and Edward Pather-

>'s NT group: Stoppard's The
Inspector Hound produced by

ud: Sheridan’s The Critic pro-

by Stadia Hancock. Thtdtae

de FEtuope -. Odtaa Zhd&tro

1

, * 1 1
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Did you know that companies which lag

behind in the use of Jnfomation Technology are six

times more likely to have a poor financial

performance within their Industrial sector than the
companies which have readily adopted IT?

That was one of the key finefings of a survey
published by Management Consultants,

AT Kearney Ltd*
The reportpredicted that over the next 12

months British industry would waste £800 milfion

of its total IT expenditure- by choosing the wrong
system, installingtoomuch capacityorbyapplying
IT to inappropriate business areas.

Yet IT is a powerful management tod -
providing the means of improving efficiency,

enhancing customer -service and, above all,

increasing productivity.

HoScyra specialisesinharnessingthatpower
to secure defined business objectives.

indeed, it is our commitment to improving
productivity for our clients that has helped us to
become one of the most successful computer

services organisations in the world today.

Our client fist reads like an international
"Who's Who” in business - and indudes 90 of

The Tunes Top 100 LK companies.
In 1985 atone our achievements were

noteworthy.
For example, we implemented a financial

control system that reduced one company's
accounting budgetby£6 million.

We enabled another to enter a new market
where operational speed and efficiency were crudaL

And helped yet another to reduce its data
processing budget tvone third, whilst maintaining
the service to users.

To add to that, 1986 hasalreadyseen a efient

voted “User of the Vfear" at the Recognition of
InformationTechnology AchievementAwards. The
system we introduced not only pad for itself In

hoskyns
WEOLMAKECOMPUTERSWORKFORYOU

under 18 months, but reduced inventory costs by
more than one third and saved an additional
£500,000 in operational costs during the first yeac

Whether Hoskyns is supplying consultancy,
buying tailor-made systems, implementing stan-

providlng education and toSigfw
complete DP faeffity. our brief remans the same:
to deliver the right computer solutions, on time
and on budget

And, with a thorough understanding ofyour
business goals, to explcrit the powerofInformation
Technology to increase the productivity of your
business.

Ifyou believe ITcan improve productivity In

your organisation, Hoskyns can help.

Cafl Geoff Unwin, Managing CHrectoc on
01-434 2171 Or write to Mm- at Hoskyns Group
limited. Hoskyns House. ^130ShaftesburyAvenue,
London WIV7DN.

Music VRNNA

ITALY

Milan; Teatro alia Seals: Bond Waikl
(baritone). (Moo) Box office 809126.

Naples: Teatro ran Carta: Michele
ftiwiptiirih pMiw Molliin^

Mozart and Gounod (Mon). (418286),
tawhlMM?X—hO CnwnMlir ft-W*

U.CW-lesfs Stabat Mater and sonatas,

meaeic Consort conducted by Rene
demenric. (Thur) (470470).

mum

Eduard Brunner.

Beethoven, Weber, Schu-

bert Kbnzartham. Schubert Saa!.

(Mon and Wed).'.'

Karan OzaU. piano. Mozart, Schubert,

Schumann, Chopin. Etaeodorfer

SaaL (Tue).

Ylama SymphonT OrehMtra, conduct-

ed by Heinz Walfisrg, with Jan Pfts-

jdrhal, violin. Rubin, Beethoven.

Musikverem (Wed and! Thur).

(858190).

Ensemble Orchestral de Paris: Bartok,

Stravinsky (Mon). Auditorium de la

Sffgui, 225 ave Charles de r»™ne.

Neuifiy (45626757).

Katie Bkdvem redial (Monkmi-
tre de rAthente (47426727). Tatiana
Nikolaevna, piano: Bach, Beethov-

en. (Wed). Salle Gavean (45632080).

NEWYORK

LONDON

Dmitri Alexeev, piano. Chopin. Queen
Elizabeth Hall (Monk (9283191).

Bach Choir atk! Philhannciiia Or-.

chestra. conducted by Sir David'
WHkocks;with Ann Mackay. sopra-
no. Bruckner Mathias and Patter-

aoox. Bond. Festival Han (Toe).

(9283191).

NewYork FttUhsmonte (Avery Hsher
Hall): Zifoin Mehta conducting Yo-

Yo Ma, cello. EUar, Bruckner (Tue).

Lincoln CenttoT8742424K
Parnegle Halt Bari Wild piano redial
' Liszt the Transcriber, a programme
of Bacb-IJszt, fieethoven-Lixzt, Ver-
ilKT.Ttrt fipliiim>im.rInt, Chopin-
Ltozt, .WagnerLlsxt, PaganinHiszt

. (Wed). (2477450).

waSmnGton

NETNBtlANDS

Amsterdam. Cdncertgebouw. Edo de
Waart randrifting the Netherlands
Ftrifoannonlc. Boors, Briadmer
(Man). The Goneertgrixnw Orches-

tra under Hans Vank, wife Dmitri

Alexeev, rnano. Mendelssohn, Pro-
kofiev, Debussy, Ravri (Wed. Thur).
Recite] Hall: Schubert piano recital

Guy de
tenor, amt Raphaella Santa;

National Shmphieiy (Concert Hall):

Andrew Litton .conducting; Shura
Cherkassky, pianos and Women of

-.the Orahuio 1 Sodety. Gershwin,
Tchaikovsky, Holst (Tue); Leopold
Hager, conditftor/arganisti'Wiffiam

- Steck. viotin; Rudolph Vbrsky oboe.
HanAi) MotarLBara, i*n
(Thar). Kennedy Center. (2543776).

CHKAOO

Oredrbm Hall: Montagnana Consort
Bach, Schumann, Dvofik (Wed,
5A5); Chicago Symphony. Leonard
Slatkin conducting; Cho-Liang Un,
violin. .Fine, Bruch Nielsen (Thur^
Chicago Symphony Chorus and
Glen EUyn Children's Chorus. All-

Britten programme. (Thur).

(4358122).

Madrid: Chamber music cycle at Tfear

tro Reel, wife Spanish Chamber Or-
chestra accompanied by Steven
Dana, viola. Barber, Bloch and IbW-
ra. Plaza de Oriente 4. (Tue).

TOKYO

MmhM, Mozart Cycle at Foundation
Juan March: Trio Mompou. CasteQo
77. (Wed). (43S4240).

The Vienna Octet: Mozart, Schubert.
Shinjuku - Rwniqt Centre (Mon).

(5711649).

The Boston Symphony Ordiestza, con-
ducted by Sriji Ozawa. Bartbk, Bee*
thoven. Hitoml MtiiT^iyri^l F«l| Sho-
rt Women's College, near Sangen-
jaya. (Tue). (5T1 1689).

'

Exhibitions

PARIS

mld-llhh centoriesi .includes Guardi,
Canon, Canaletto, and Tiepolo, asw^m ksseHmovm artists. Ends
April 17. -

Homage to Paul Delvaux Distant and
solitary tn their cool perfection,
their large eyes unseeing, Delvaux's
nodes people his dreamEke uni-
verve. The one tench of realism
comes in the painting Of his moth-
er’s kitchen, with an old-fashioned
coal stove, grandfather
dock and cured ham hanging from

NETHERLANDS

Haarlem, Teytea Museum. A
biographical exhibition devoted to
Charles Darwin, his' theory of evohr-
t»n.and its reception in 10th Cento-
ty EMterrl Ends m»m- g.

the rafters. Centre WaDonie-Bnix-
efifis. Ends March 31 (42712816).

SPAM

LONDON

The Boyd Academy: Sir Joshua Rey-
zxflds. The looff-swailed tribute
from the Royal Academy to its
founding president fills the princi-
pal galleries of Burlington House
uutilMjroh 31 (sponsored by Na-
tional Westminster Bank). A trun-
cated version has already been
»hwu in Paris. It is an equivocal
compliment, for it confirms Reyn-

Beredkma Thesaurus. L’Art dels Bis-
bads de Catahnma sponsored by the
Fundocio de la Caixa and callabrea-
tint of Tarragona's Eptooopate. 170
works camrfnlqrrivHMm and of greet
value. An pfeces have been deazmd,
restored and thoroughly cstaTcy*"*
galan Macal,

.Basra de San Juan,
Barcelona. Ends Man* 2.

newYork

<rids as (me of Enj^amfs major art-
hstoricri heroes and exposes his
Baritations as a painter. Lacking ti»
flair of such contemporaries as
Hamsay and Gainsborough, let
abme of the older masters of the
grand manner, such as Van Dyck
and Veronese, he had the ambition
to match himself agahut them, and
whatever he achieved in
and awnroptiuhraent was by effort
and determination.

Guggenheim Museum: 55 important
sculptors of the 20th centmy, indud-

Giacometti, Nevelson, and-
*«n«, are part of the theme ’Drans-
tonnations in Sculpture, nvauit to
coffer pop aft, ancLArte
ftwera, among other movements

.

the past 40 yean. Ends Feb 16.

WASHMQTON

WESTGERMANY

OtewUeA Sad&che KmutbeUe,
Grabbqriate 4: Geriuud Richter, a
retrospective of 120 oil paintings of
he East German artict- »iuthe East German artist, who has
bwd in Cologne since 1983, Theworks cover 1962 to 1S85.
March It

BRUSSELS

Women in Pharaonic Timet: 96 ob-
jects from Ibe Cairo Museum in-
duding jewellery, make-up and per-
fume cases, religions objects and
musical instruments reflecting the
stains of women to Court and Tem-
ple rdes. Marie ffArt et Hfotdre.
Ed3sFU>28.

Nagtata1 GaBaty: The Treasure
Britain collects 790 ob-

**** from 200 stately homes tn e
show rnmmted and decorated to
kxat Uke the quintessential stately
frome. wMi paintings by Holbein,
"“tow. Van Dyck. . Hbcaith and
Turaramong many others, as well
«s Qmpendale.fimiaure* MeineaMd SW porcelain and tapestry.

t*™?*** told armour. Kwh Mar 9.

Soctety; More ft** 75
^“^rie the five-cmtuiy long era
or tbe Kushao dynasty in India,wjtoa Greek and BwMWrt influ-
ences were first evident in the couzt

-try’s art Ends April 0.

TOKYO

ITALY

Venice: Mnseo Qwen 127

tngre-m Eightyfamous prints. Biccar

^ &S?an P& floor of Hew Rie-
Mr Biding near International Ar-

to Giiw— mato-ho*

from tiie rich cofiectkm owned
the smsenm, from the 15th to the

3rim Constable: Eahfiatim^r" ril

Moeeum (Hetw
^^St^ShmjnknJ.Ends

S i
...
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Cinema/Nigel Andrews'- V :
j

A nuclear family
The Empty Table, directed by
Masaki Kobayashi
Streetwise, directed by Martin Bell.

Spies like Us, directed by John
T-nniij*

Hie Moppets Take Manhattan,
directed byFrank Oz

Masaki Kobayashi’s The
Empty Table pushes the button
on the nuclear family and
watches It quietly, spectacularly
explode.

In today’s audiovisual age,
when popular taste seems to
shuttle schizophrenically be-
tween soap-opera minl8turism
on the small screen and Special
Kffects-stuffed action yarns on
the large, there are precious few
film-makers offering to bridge
the gap between the two. Koba-
yashi does so in this enthralling
2 J-hour family epic from Japan,
which combines the intimate
with the explosive.

We follow
-

several years in the
life of a middle-aged electronics
engineer (Tatsuya Nakadai)
coping with the infamy and face-
loss of his son’s imprisonment as
a terrorist .As the. nation bays
for. public self-abasement— in
Japanese tradition fathers must
take tile blame for -their child-
ren’s actions— Dad remains un-
yielding -and - unmoved. For-
swearing both his son. and his
son’s deeds, he watches with a
stricken but icy stoicism as his
family threatens to disintigrate

around him. Will Mother’s
mental breakdown merge into

madness? Will daughter and
younger son survive the trauma
and stay with the family, or fly

off to become rebellions satel-

lites?

But it is Dad who requisitions

the spotlight, an .unyielding
paternal icon played by Nakadai
(of Kagemusha and Ran

)

with
a fondness for staring straight
out past the camera as if into a
doomed or unreachable future.
Kobayashi’s grimly geometric,
shadow-wrought staging does
not always avoid the wooden-
ness of his Kateki or The
Human Condition. But at least
here the timber is top quality,
and whenever the drama’s sur-
face splinters — as in the
mother's crack-up scenes
(smashing a fish *anic and eat-
ing the fish, or running amok
in her hospital room) — the
impact is devastating.
Kobayashl also shows a rare

flair for dovetailing the poetic
with the realistic. The early
siege and shoot-out that deliver
the son into police hands
(flashed out with fellow terror-
ists from the mountain hideout
where hostages have been
seized and killed) is staged as a
TV news report, and based bn
a real ' event in Japan in the
early 1970s. But other scenes
that unfold outside the dark
pentade of domestic tension
are subtle and dreamlike.

•

Hieratic, often elusive and
certainly long,' the movie may
strike some viewers as an essay
in Oriental inscrutability with
breaks for Oriental insanity.
Bat its pensiveness - and its

pyrotechnics are all of a piece,
the picture of a family — and
a nation — whose traditional
codes and creeds are cracking
under pressure from a new
world.

"Giving blood, there’s pain.
Falling in love, there’s pain
. . (teenage pimp while Ming
tattooed). “The reason I love
Bat so much is because he ha's

pretty eyes. I think they're

brown, px bhje^or whatever. .
."

( 14-year-okT- hooker . on her
17-year-old - ^oyfriend)

.

Martin'Beirs documentary on
teenage dpwn-And-outs, street-
idse,, baf^diaiogue . of a batty
poetryMftii.copld not buy, even
if you' Used, up an infinite num-
berofHaflywoddrscriprwriters at
an, infinite “number .-of type-
writers- Biased" cm a Life maga-
zine srorifc iboat Seattle drop-
outs.' .JOy 'JjfelTs '..wife, photo-
jourhaUsf^Mfcryi.EUen Hark; it

p]ungesJ3ntj> « world of drug-
peddling. prostitution and petty
crime w^ichl'XOr from constitut-
ing a" seed^.s'ficret-underworld,

exists in-broad daylight bn the
brazen surface bE the .sidewalks.

This fad.-icombtned with the
charm, "•'offbeat - vitality and
strebt-roeglv-' be&hty

'

’of the
teenagers '^Vhosfer : lives we fol-

low' lhaJcei'tbe liiovie far more
ambigtlbus afid- Unsettling than
the traditional dp&e ,bf agonised
special pleading' in front of
shaky -bfeth-and-whlte cameras.
These bre'stragic-

1

victims (three
have diefl -‘-sibce^ the -film was
made) Wfth'tfb’ air ‘of tragedy
whatever. '--As tfieir- stories
unfold,-/ Bethi'- 'the 14-year-old

prostitQtS';with‘ twangy voice,

craftyHsarfow e$fes and forth-
right ‘jaw. Bat,- her •cheerful,
skinny, roifetsfcacbig boyfriend,
or .Shadow. 18h- a handsome
pimp' dtUdkkeS'io self-decora-

tion
'

td^fed' K&ir,-*€Mloas)
-

seem
fat* 'xnote secdre than" the
stumbling adults (welfare
officers and. parents) wbo try
to help them. .

One ends up wondering. In

fascinated discomfiture, which
i$ the more tragic group of the
two. Is it the teenagers bent,
apparently serapfaically, on self-

destruction? Or is it the adults
lamentably failing to head
them off? indeed the film’s

Rat, 17, one of the “Streetwise” teenagers

most memorable image is that
of the ex-convict Dad weeping
with Coca-Cola can in hand
over the coffin of his drug-
killed son in a funeral parlour,
a . mere half-hour (in film
time) after giving him a heavy-
father lecture on how to “ grow
up,”

Someone should have given
the makers of Spies Like Us
a heavy-father lecture before
they set out on the road to

self-destruction. In this spy-
spoof caper directed by John
Landis (of Animal House and
Trading Places) Chevy Chase
and Dan Aykroyd play the two
defence department innocents
chosen as decoys in a CZA bid
to infiltrate Russia and effect

nuclear sabotage. The Russians
are supposed to think that
Chase, and' Aykroyd are the

reel spies when in fact the real
spies (Donna Dixon and

Charles McKeown) are already
several steps ahead as we
sashay with would-be hilarity

through Washington (funny
plottings in the Pentagon),
Pakistan (funny camels, side-
splitting medical mishaps in an
army surgical tent) and finally

Russia (ribtickling Kusskies,
exploding cabins and naughty
couplings during nuclear count-
down).

Chase and Aykroyd mug and
quip with heroic desperation.

But the good one-liners can be
counted on the fingers of one
band, and the good visual gags
on the knuckles of one finger.

Nor are guffaws plentiful in
The Muppets Take Manhattan.
This is the third and surely last

demonstration that the mad
menagerie which makes such
magic on television invariably

falls flat on its collective pro-

boscis when essaying the large
screen.

Here the gang foregathers in

New .York to. stage a Broadway
musical. Kennit is as always
the lovable brains. Miss Piggy
provides the porky, hair-
swishing glamour and guest
stars keep popping up like

weeds all over* town: . Joan
Rivers. Liza Minnelli, James
Coco, Art Carney, and so on.

But the film is wrecked by
poor subplots, twee fantasy
sequences and the appallingly
misconceived finale of a Kennit-
Piggy wedding. This not only
raises alarming speculations on
the nature of future offspring
(pigs with flippers? frogs with
trotters?) but rudely terminates
the funniest wooing saga in all

subhuman history. _
The film is billed as the

attraction in an 1CA season
celebrating 30 years of Jim
Henson puppet magic.

Double Cross/Londonderry

Michael Coveney
There Is no evidence that

Brendan Bracken, Churchill’s
Minister of Information during
the Second World War and
later chairman of the Financial
Times, ever met William Joyce,
better known as Lord Haw-Haw.
Nor does this brilliant new play
by Thomas Kilroy for the tour-
ing Field Day company at the
Guildhall in Londonderry sug-
gest that he did. Bracken was a
power broker on the right side;
Joyce a treacherous fascist
whose rabble rousing with
Mosley (he wanted all Jews
to be deported to Madagascar)

off. Sheridan Is interested not
In scurrility or slander, but in
the passionate devotion to
causes by men who have joined
rather than initiated them. The
action switches between Lon-
don and Berlin as the bombs
fall, with flashbacks in each
half to childhood incidents and,
crucially, personal relationships.

Bracken, who never married,
was reserved and austere

—

Sheridan shows him obsessed
by a dead brother, bullied by
his father and unable to relax
with women. Joyce, more
passionate, is thrown into a

Goat/Croydon Warehouse

1986 is unlikely to ‘ see 4
sillier play than Louise Page’s
80-rpinute monologue, newly
arrived at the Croydon Ware-
house from Leighton '

Buzzard
in the last throes of a national

tour.

Alice, a high-powered scien-

tist, is engaged in confidential

work on the effects of radiation

or the alimentary canal. She
chats to the goat (invisibly

situated in. the-' bad: stalls)

whom she has .infected and
whose executioners she- awaits.

priOT-:to-examhring .the^animal's

innards. They
-

never come.
Unease, solitude and claustro-

phobia are first manifested by
nostalgia for the outside world's

tea-trolleys (“ I could kill for a
custard cream"); and become

Marlin Hoyle

raving paranoia as she comes
to suspect that she. not the goat,

is the subject of the experi-
ment.

Despite her scientific con-
tempt for anthropomorphism,
Alice has a whimsical way with
her: "What do you call your-
self? Bahh? Tm trying to get to

know you. Ban.” At one point

she addresses herself In the

tones of her namesake in Won-
derland (’’ Alice, leave off this

lnsttUt," she sobs), .birt oUr
hopes are dashed .as {she 'grjinly

x'everts'tb'fuffiDlfig bbcBly qSEfls

behind the stationery cupboard.

Pip Broughton’s production
attempts to convey the pass-

ing of time, though the feck-

less heroine wears no match and

up-to-date government research
establishments boast no time-
pieces (“If only there was a
dock!” exclaims Alice,
occasionally dambering on to

her desk for a . snooze).
Alice never goes to -the door
and walks out — an option she
offers at one point to the goat
though not the less fortunate
audience— until the play’s con-
duding moments.
As a potential symbol of onr

ostricb-like evasion (not emu-
like; for a biologist Alice is not
/well up on our dumb friends)

of impending doom, the piece

is clumsily contrived. As realis-

tic observation it is twaddle.
Carole Harrison speaks the
author’s drably characterless

line with frenetic chirpmess.

Secret Theatre/Logan Hall, WC1

' The London Sinfonietta
played Harrison Birtwistle’s

Secret Theatre (1984) for large
chamber orchestra in London
before taking it, and works by
Takemitsu -and WeiU, on a
seven-city Arts Council tour.

This is one of Birtwistle’s most
arresting instrumental compo-
sitions, a 35-minute- stretch of
tingling musical energy of a

kind bard to equal in any other
area of contemporary music. If

all the following four perfor-
mances of something so verti-

ginously difficult to execute can
be brought off with the head-
long bravura that marked Wed-
nesday evening’s under Diego
Masson, the Contemporary
Music Network will

-

have spread
incomparable excitement all

over the country.
It is typical Birtwistle in

being at once immensely com-
plex in its layering of structural

Max Loppert

cycles and systems, in its phases

of speed and pear-stillness; and
at the same time nakedly direct

and involving in its communica-
tive powers. The form of the.

music combines - early-Renais-

sance influences (one might
fairly call Secret Theatre an
instrumental motet expanded
above, around, and below a
running “cantus" line) and a-

development of the concert-

hall music-theatre manners
that have marked much British

music, including Birtwistle’s

over the past two decades (the
sustainers of the "cantus,”

varying in number from solo

to quintet, line up on the left

side of the platform .while the
rest of. the ensemble ’remain
seated to provide wbat the
composer calls the " con-
tinuum*’).
The materials deployed and

exchanged between these groups

are sparse, but the scale of the
piece is huge, and its rhythmic
variety breathtaking. A single

hearing—this was my first—was,

naturally, insufficient to absorb
whole, but it was quite enough
to carry the listener unresisting

on the waves of imaginative
energy that the music sets in
motion.
Around this exhilarating

experience, the Sinfonietta has
programmed others rather more
restful — and, perhaps for that

reason, to be welcomed. Torn
Takemitsu’s Rain Coming and
Rain Spell (for quintet, includ-

ing prepared piano) are two
contrasted samples of bis

familiar pretty-pretty' modern
Japonnaiserie tasteful andis-
tnrbing timepassers, contem-
porary-muaLc-withouvtears. To
end. the Sinfonietta’s famous
rendition at the Threepenny
Opera Suite.

New York Music

Andrew Porter

The Metis Idomeneo revival the lights go up on a giant mask that, without compromise
has merits— most of them of the god/ looming behind the of .musicological rectitude,

provided by Frederica vos transparent backdrops. recreate for a modern audience
Stade’s Idamantes. London, 1 * the excitement that the specta-

read, was -disappointed by her Romeo et Juliette — brought tors of early music drama must
Ellen in La donna del logo (and back , after a 10-year absence — have felt

so was I in Houston a few years was distinguished by Catherine • The show combined a sense
ago); and her latest CheruWno, Malfltapo’s Juliet and Sylvain of courtly entertainment wjth
at the Met. lacked vividness. Cambreling’s conducting. She the

. . ringside intimacy of

But Idamantes found her right is a serious and dedicated Grotowski's Constant Prince.

back on form, with the touching, artist Her voice ran fluently The Pieces were Adam de
direct, forward quality in the through the intricacies of the .la Halles Robin ana. Manon,

tones which evokes an instant famous role. Her trill was the first comic opera, written

response—a fearless portrayal plausible. Her coloratura was »te in the 13th century, and
of a prince with nerves near accurate. The. sound, dear and * dramatisation of Christine de
the sKfece. *

ful than envisaged.

«, , ,
Wheatley’s first Sachs, a notable

pure, filled-thc enormous bouse,- .Fisaa'a The. City., of Ladies Lsucross, was pjasmed;i»ipiaiined

Thenevrty slihi, boyish David ^W&embleff
Rendall. took the title role. He character. Cambreling under- *rom

.

Christines contem-

looked too young, and did not stood — and recreated .— what Porajies Binchois, Cordier,

really sing brilliantly enough to Shaw once called *’ the spell of P^ay. .

justify the long version of the heavenly melody, of the ex- Rownjs famously tuneful and
" Fuor del mar." Carol Vaness’s quisite web of orchestral ®erry. Christine is “big at the

of Electra had moments, but she colors, of the unfailing dignity 45 the first prof*
seems to be going through an and delicacy of accent and sional woman writer. She
awkward patch—the tone is not rhythm.” This was something stacked the Romance o] the

breaking through dean and to set beside his ENO Louise.
free, and Ponnellp’s production Good conductors seldom visit
k«ps her on the verse of the Met. end so this debut was ‘

nVtru^ oThScaricature.
. doubly welcome. twmnc r

Linda Zoghby’s Ilia was Neil ShieoR, the Romeo, sug- fnrtH » L hS&Si
workaday until she reached ge$ted a machine programmed |nund?/

0^“ Zeffiretti." in which the voice to produce unfailingly decent £j5jjje jnteilict ISlS? fS?moved firmly and well. Jeffrey tenor tone; there was no dra- £Sde .

J

Tate’s conducting was sort-of matic life in his singing or his ^ -
sense._Sappho,

alright, except in stretches that acting. The rest was pretty
seemed to move very slowly. awfuL But Rolf Gerard’s light,
Ponnelle’s production, in sepia elegant settings, nearly 20 years
sets, is big and handsome but old, wear well. MaJfitano in-
tiresome. Ilia shares her first eluded Juliet’s potion aria,
aria with dumbshow between probably unheard here before,
Idamantes and Electra; her and made much of it.

second aria is constantly *
prompted " by Idamantes The company could with

the Sibyls. Semiramis. Penelope
and Thisbe. are among the
exemplary characters. The city
rose before our eyes, and
singer after singer appeared
with clear, steady tone
The dramatic productions of

New York’s three main music
schools—Juilliard, Manhattan,
and Mannes—have different
characters. Juilliard has the

- - . —-— most conventional reeprtory.
he is onstage, sunbathing, bill of medieval music dramas Manhattan recently gave us the
dunng her third. put on by the Camerata of New York premiere of Richard
Added stage presences fiU the Mannes College, where the Strauss’s Feuersnot (a horribly

evening. The opening wordsof students painted their faces, overfussy production, but lov-
Act 2 are “ Siam soli.” The dressed their hair, wore their ingly conducted by John Crosby,
curtain .goes up on a stage costumes, and moved in a con- and well played); and next does
dressed with supers, who have vinchig medieval manner. Paul Henze’s English Cat. Mannes
to be dismissed before the Echols. who directs the has given us Peri’s Euridice,
words can be uttered. When- Camerata, has a flair for using Gagliano’s Dafne, and Loreto
ever Neptune is mentioned — available resources in a way Vittori’s Galatea; next it does
and he is mentioned often t- to provide sounds and spectacle CayaUi’a Giasone.

(“Try another verse, dear, and advantage have been sent to
see if Dad won't relent ") : and $£(» and learn from a double

led to patronage by Goebbels jealous rage by his wife's

and his notorious broadcasts as dalliance with the German,
a minister of disinformation, divorces and promptly re*

Each was. In origin, Irish. marries her. These scenes are
Sheridan deals with the two written in a high comic style

characters separately, but makes through which Is also filtered a
use OF the broadcasts and some feeling of energy being denied
invested film material to draw and re-channelled for wider
them together until finally political purposes.
Bracken is seen pursuing his Bracken declares that he is

arch enemy across the airwaves, motivated by nothing more than
They still never meet. But both % sense of what it is to be
are played by the one actor, civibsed. Joyce is altogether
Stephen Rea. Kate O'Toole, more sinister, from the opening
daughter of Peter and Sian Phil- croaking prophecy of England’s
lips, plays their respective imminent fall and the black-

women; Richard Howard, Lords shirted image of lUm bearing
Castlerosse and Reaverbook as down from the screen as
well as a Yeats-reading German Bracken pads the corridors of
Anglophile. influence.
This is the best Field Day Apart from anything else, the

production I have seep since show is a triumph of virtuoso

Brian Friel’s Translation*- Like acting by Stephen Rea, who
that play. Double Cross dis- conveys the warped sense of

cusses national Identity in terms nationality in an extraordinary

of how people see and define delivery or strangulated vowels

themselves and each other. Kil- and glottal stops that avoids

roy is a gifted, literate play- any bint of mannerism. Much
wright (his last plays, both seen slighter than was Bracken, he

at the Royal Court, were none the less suggests size

Talbot’s Box and an Irish Sea- through disposition of limbs and
gull) with, like Friel, a concern general posture, his ginger,

for language and the uses to crinkly-waved wig stunningly

which it is put removed to reveal the severe

The most important point for haid-cut of Joyce, his body com-

him about Bracken and Joyce parting to pocket dynamo size

was their concealed identity, and intensity.
. , .

Joyce, though born in New The play is simply designed

York, was raised in Galway; by Consolata Boyle, very well

Bracken was bora in Tipperary directed by Jim Sheridan, and

and was infuriated by his close the film inserts are the work

friend Beaverbrook’s revelation of Thaddeus O Sumvan. The

that his father, a keen Republi- play moves to the Lync in Bel-

ran, had once been refused a fast next week, J^ence on toir

gun licence. Both left Ireland (sponsored by A. T. Cross of

in the early 1920s and. in the BgUinasloe) to BmiskiUen.

words Of me play, "invented Omagh, Coleraine and on. north

themselves.” and south, until reaching Gal-

Sphere the play takes way at the end of March.

The Mastersineers/Coliseum

Rodney Milnes

Wednesday's performance of

Wagner's opera, the last in the

recent run, was even more event-

Patrick

vtas'the viriuTpitilessly making
the rounds of tile Coliseum that

finally felled Kenneth Woollam,
who had sung Walther stoutly

in the first two acts before

bang sent home with a high

temperature, and his place ip

the third was taken by Graeme
Matheson-Bnice, himself only

semi-recovered from the atten-

tions of the same microbe.

That the performance was
still thoroughly worthy of the
score is tribute to the sense of

ensemble in St Martin’s Lane

—

it was fascinating to watch
healthy and seasoned members
of the cast unobtrusively but
positively supporting the new-
comers—-and to the solid bed-

rock of Marie Elder's conduct-

ing, naturally flowing, lyrical,

totally disciplined.

The most immediately strik-

ing features of Mr Wheatley's
Sachs were vocal His voice,

firm throughout the wide range
demanded, has a beautifully

liquid colour to it that only
momentarily started to dry out
towards the end of a long, long
evening. He spins it effortlessly

into shape, gratefully moulded
phrases—this was one of the

pointed delivery of the conver-

sational passages also denote a

natural for the role.

In the first act his cobbler

seemed over-bluff, but the in-

tense poetry of bis singing of

the FUedemtonolog suddenly
revealed another side to the

character, one perhaps sup-

pressed out of self-protection,

and the hand shyly taking Eva’s

in the following duet together

with the hushed, tenderly
phrased responses to her btoue
Dunst suggested uncharted
depths of feeling and vulner-

ability.

Similarly, at the emotional
shoot-out in the third act he
conveyed a real sense of loss

with great economy. In the cir-

cumstances of a single perform-
ance, as well as a first, this

could be only a preliminary
Sketch; if, as is to be hoped
on this evidence, he is given

a number at the next revival,

be will develop into a Sachs of

distinction. Purely musically
he is that already.
Mr Mathespn-Bruce’s tone, as

always rather forward, has
nevertheless filled out notice-

ably. He has the scale of
Walther well in his sights (pro-

per solidity at the bottom) and
did far more than just save

the show. Further salutes to

Kathryn Harries’s Eva, which
has blossomed into an inter-

pre tation to set beside the
great names of today (and yes-

most musically sung Sachses we terday), and to Alan Opie’s
have heard for some time—with
telling but always discreet use
of almost instrumental porta-

mento. His unforced, easily

forcefully sung Beckmesser. His
top A should be the envy of
one or two tenors one could
mention.

DIVIDEND
DECLARED

The Board of Directors of ENSERCH
Corporation on February 3, 1986, declared a
regular quarterly dividend of 40cents per share
of common stock, payable March 3, 1986, to

shareholders of record February 18, 1986.

The Board declared a supplemental distribu-

tion of Eriserch Exploration Partners, Ltd.

(NYSE-EP), units at the rate of one unit of EP
tor each 100 ENSERCH common shares own-
ed as of February 18, 1986, to be distributed

Aprils, 1986.

For additional information, please write to Ben-
jaminA Brown, Vice President, Financial Relations,

Dept. L ENSEBCH Center. Box 999, Dallas, Texas
75221.

1

CORPORATION

BASE LENDING RATES
ABN Bank 12)%
Allied Dunbar & Co. 12)%
Allied Irish Bank 12)%
American Express Bk. I2f%
Amro Bank —... 121%
Henry Ansbacber 121%
Associates Cap. Corp— 12j%
Banco de Bilbao 12
Bank Hapoalim 12}%
Bank Leumi (UK) ... 12*%
BCCI 121%

Hambros Bank ......

Heritable & Gen. Trust 12*

Hill Samuel
C. Hoare & Co 12J%
Hongkong & Shanghai 124%
Johnson Matthey Biers. 12)%
Knowsley & Co. Ltd. ... 13 %
Lloyds Bank 124%
Edward Manson & Co. 134%
Meghraj & Sons Ltd- ... 12j%
Midland Bank 124%

Bank of Ireland ..-m... 121% Morgan Grenfell 121%
Bank of Cyprus — 124%
Bank of India 124%
Bank of Scotland ...... 124%
Bandue Beige Ltd 124%
Barclays Bank 124%
Beneficial Trust Ltd ... 134-%
Brit Bank of Hid. East 124%
Brown Shipley 124%
CL Bank Nederland... 124%
Canada Permanent ... 124%
Cayzer Ltd. 124%
Cedar Holdings 13 %
Charterhouse Japbet.. 124%
Citibank NA 124%
Citibank Savings 1129%
City Merchants Bank 124%
Clydesdale Bank 124%a ffi. Coates & Co. Ltd. 13 %
Comm. Bk. N. East ... 124%
Consolidated Credits... 124%
Continental Trust Ltd. 124%
Co-operative Bank *124%
The Cyprus Popular Bk. 224%
Duncan Lawrie ......... -124%
E. T. Trust 13 %
Exeter Trust Ltd. 13 %
Financial Sc Gen. Sec. 124%
First Nat Fin. Corp ... 134%
First Nat Sec. Ltd. ... 134% * c*a n^oo and ov*r

Robert Fleming & Co. 124% 9% s,a”-

*

Guinness Mahon 124% S Demand dap. SVk. Mortgage 13%.

Mount Credit Corp-Ltd. 124%
National Bk. of Kuwait 124%
National Girobank ... 124%
National Westminster 124%
Northern Bank Ltd. ... 124%
Norwich Gen. Trust ... 124 %
People’s Trust 134%
PK Finans. IntL (UK) 234%
Provincial Trust Ltd... 134%
R. Raphael & Sons ... 124%
Rozburghe Guarantee 13 %
Royal Bank of Scotland 324%
Royal Trust Co. Canada 124%
Standard Chartered ... 124%
TCB 124%
Trustee Savings Bank 12)%
United Bank of Kuwait 12j%
United Mizrahi Bank... 124%
Westpac Banking Corp. 124%
Whiteaway Laid!aw ... 13-%
Yorkshire Bank 124%

I Members of the Accepting Houses
Committee.

7-dsv deDosKs- 9.70%. . 1-month
9.80*4 Top Tier—£2.500 t- at 3
months notice 12.06%. At cell

when £10.000+ remains dopes!tad.

MOSP
SECRETARIA DE ENERGIA
SUBSECRETARIA OE
ENERGIA ELECTRICA

AGUAY ENERGIA ELECTRICA
SOCIEDAD DEL ESTADO

INTERNATIONAL
PUBLIC TENDER No. 138/85
Purchase of double insulated ladders of various types and
lengths, plus accessories.

OPENING DATE:

APRIL 15, 1996, 10M un.
Sheet: AID (ten Austnles)

Information, delivery of documentation: “Gerencti de
Compras,” Alsina 1418 - Plants Baja - Buenos Aires.

Republlca Argentina.

Monday-Fridsy 1 IDO aan. to 2.00 p-m.
Reception and opening of the offers in the above address.

ARGENTINE REPUBLIC

Saleroom/Antony Thomcroft

Czar’s photos snapped up
An album of photographs of

the Russian Imperial family
taken by the Grand Duchess
Xenia Alexandrovna, the sister

of Czar Nicholas H, during 1904-

1905 sold for £30,800 at
Sotheby’s yesterday to a private
buyer. The price was double the
forecast

The 47-page album contains
many photographs of the family
at leisure on their country
estates—the Empress Dowager
feeding deer; the Czar's sister
Olga doing somersaults; the
Czar blessing his troops with an
Ikon. A photograph of the entire
Imperial House taken in 1892
sold separately for £1,430.

The .
most highly estimated

lot, a portrait of Count Sou-
markoff-Elston (whose son
murdered Rasputin) by the
artist Serov, failed to find a
buyer, being unsold at £38.000.
but “The firing of the Turkish
flagship by Kanaris** painted in
1888 by Ivan Aivazovsky went
for £33,000, double its forecast.

Avant garde Russian art has
not featured in the salerooms
recently because a spate of for-
geries unsettled the market, but
Sotheby’s offered some yester-
day with reassuring results.
’’Composition Relief.*’ a work by
Vasili Erznilov who devoted
himself to bringing modern art
to the masses, sold' for £9.900.
A “Supremacist” saucer, made
in 1921 and vaguely Japanese in

its decoration, sold tn an Ameri-
can for £2,200.

Sotheby's coin sale had many
disappointments. In particular
the triple-unit coins minted at
Oxford by Charles I during the
Civil War; two were unsold
and one made £9,350. Seibu of
Japan paid £10.120 for a broad
of 1656, with a portrait of
Oliver Cromwell, and £9,900 for
a Bepiy VK sovereign.
A previously unknown and

unrecorded bust of the Ameri-
can politician and scientist Ben-
jamin Franktip, probably
sculpted in London around 1760
by John Michael Rysbrack, is

modestly estimated at “ upwards
of £150.000” when Christie's
puts it up for auction on April
24.

The owner, a Yorkshire pub-
lican from The Carpenters Arms
near Thtrsk, had been given
the bust by a neighbour when
he was eight. He was moved to
call in Christie's for an evalu-
ation -when he read of a
Roubiliac bust of the Earl of
Chesterfield, also found in York-
shire. selling for £518.400 in
1985.
The bust is the earliest known

portrait of Franklin, and seems
certain to attract keen American
bidding, Franklin spent many
years in London and may have
commissioned the bust as a gift
to his son. Rysbrack, of Flemish
origins, was the leading sculptor
of the early 18tb century and
the great rival of Roubiliac.
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A misdirected

farm policy
AS THE European Community's
farm ministers embark on
another tortuous round of

bargaining over farm prices,

the issues facing them —
a worsening world subsidy
war, record stocks and
agricultural spending, increas-

ingly depressed farm incomes

—

are perhaps starker and more
intractable than ever before.
Few people believe that the

proposals published by the
European Commission last

week—a nominal price freeze
for most products, coupled with
a tax on producers and
consumers of cereals to contri-

bute towards the disposal of
surpluses— will do more than
tinker at the margins of the
problem.
As ministerial minds tum to-

wards the more radical mea-
sures which everyone seems to

think will be necessary next
year, the contradictions built

into the Common Agricultural
Policy stand well and truly ex-

posed.

Central issue

Mr Michael Jopling. UK farm
minister, has already raised

what will be a central issue in
this year's negotiations by talk-

ing of “ discrimination ” against
British farmers. This refers to
the Commission's proposals to
soften the impact of its mea-
sures on the smallest farmers

—

for example, by exempting the
first 25 tonnes of grain sold by
an individual fanner from the
producer tax, and by giving spe-
cial treatment to beef herds
with fewer than 50 animals.
Mr Jopling's worry is that

there are very few farmers as

small as this in the UK, so that
the multitude of tiny units on
the Continent will be receiving
unfair favours at the expense
of their more efficient and
larger British brethren.
But his complaints raise a

more deep-seated question: is

the CAP an economic policy, de-
signed to encourage efficient

food production on the prin-
ciples of comparative advantage,
or a social policy, aiming to
prop up the incomes of millions
of small family farms?
The theoretical answer is in

the Treaty of Horae: it is sup-
posed to be both. Because it has
been expected to perform both
functions through a common
price mechanism, it has failed to
do either properly.

Prices have been fixed at

levels which can sustain the
least efficient farmers and en-
courage production on marginal
land, but which have rewarded
the most efficient with indecent-
ly large profits. Conversely, as
prices come under pressure, the
big farmers have been able to
offset the effects by boosting
production, while the small and
medium-sized ones are taking
the strain.

The net result has been a
waste of resources which has
brought the Community the
worst of all worlds.
The European Commission re-

cognised this last year in its

Green Paper on CAP reform. It

suggested, rightly, that the
social and economic functions of
the price policy should be div-
orced; that prices should be
brought down towards world
market levels and that the small
family farms which would suf-
fer harshly’ as a consequence
should receive direct income
aids.

The proposal met with a
withering rejection from the
farm ministers-
The Commission's latest plan

represents another effort - to

direct funds towards the family
farms which are seen as need-
ing them most: the smallest
farmers would receive a higher
average price for their produce
than their bigger rivals.

Insulation dangers

It is possible to envisage such

'

a policy being developed fur-
ther. But whatever the merits
of bolstering the social side of
the CAP. the dangers of insulat-
ing it still further from market
forces—either by distorting
prices or by freezing faun
structures through physical
limits on production—ought to
be equally clear. Production
could become even more con-
centrated at the least efficient

end of the industry, and those
farmers with a distinct com-
parative advantage might not
be able to expoit it to the full.

That is hardly the sort of
agricultural structure which
can hope to compete effectively

with the US and other exporters
on an increasingly surplus-
ridden world market The only
jouteto, such-an -objective- is-i>y

bringing EEC farm prices down.
Social assistance to formers
would be far better handled
quite separately.

Priorities for

the budget
IT IS EASY to lose sight of the
main purpose of budgets. These
annual rituals are not Just
vehicles for tax cuts of some
description but the Chancellor’s
main opportunity to address
serious economic problems. The
blackspot in the UK remains
unemployment: companies are
continuing to shed large
numbers of jobs. The main
focus of the Budget on March
IS should therefore be job-
creation. The task is to find
non-inflationary ways of increas-

ing employment.
Since the seriousness of un-

employment—in both human
and economic terms—is directly

related to its duration, the
priority should be to reduce
long-term unemployment. This
has been growing steadily more
acute. More than 500,000 people
have been without work for at

least three years; 1.4m have
been jobless for at least 12
months. It is difficult to main-
tain that all that can be done
to alleviate this problem is

being done. The Community
Programme has so far filled

only 175,000 places; expansion
to 230.000 Is planned. Yet this

hardly measures up to the prob-
lem. Fewer than one in six of
the long-term unemployed are
touched by any government
programme.

subsidised employment) should
be offered £40 a week (the
average cost of benefits). It

would be helpful if the subsidy
could also be linked to a
promise to provide (raining of
some sort Such a measure

—

although open to some abuse-
might be expected to create
about 350,000 jobs at an esti-

mated cost per job of only
£4.000 (less than a tenth the
cost of job creation through
general reflation).

A second source of jobs for
the long-term unemployed,
emphasised by both the select
committee and the independent
Employment Instiute, lies in
urban rehabilitation, house
renovation and building pro-

jects. The Government could
subsidise both private and local
authority employers willing to

take on the long-term jobless to

do such work. The problem of

ensuring “ additionality ” would
again be acute, but it is worth
facing simply because there are
so few credible alternatives.

About 300,000 jobs might be
created at a net cost per job of

about £5,000.

Natural source

Long spells

A convincing solution may
require an unaccustomed touch
of tconoclasm from the Govern-
ment and the abandoning of
some prejudices. The private

sector needs to be mobilised to

help the long-term unemployed
(at present an but 2 per cent
of Community Programme
schemes are run by the public
and voluntary sectors). If

private employers are to be
encouraged in a big way, the
Government may need to over-

come its distaste for direct em-
ployment subsidies for com-
panies. These involve “dead-
weight " costs; some jobs would
be created anyway and so some
public money is thrown away.
But the alternative is to waste
more on benefits for the totally

unproductive.

The economic case for subsi-

dies is bolstered by the fact that

people’s skills deteriorate after

long spells of unemployment,
making them less attractive to

private employers. The Govern-

ment should heed the advice of

the Commons Employment
Select Committee. It argues

that any employer willing to

give a long-term unemployed
person a job for a year (and

not cheat by reducing his non-

Another prejudice which the
Government needs to overcome
is that public sector employ-
ment is invariably bad. Social
services are a natural source of
relatively unskilled jobs for

the long-term unemployed.
There is a shortage of helpers
and carers for the elderly, dis-

abled and recently discharged
from hospital that will intensify

as the planned shift from “ in-

stitutional” to “community”
care gathers pace. These per-
sonal service jobs could provide
employment for at least 200,000
again at an estimated net cost

per job of about £4,000. It

would be' irrational to rule out
such employment simply
because it would be mainly .in

the public sector—through the
NHS and local authorities.
These proposals, soberly dis-

cussed- by the select committee,
are not outlandish. Some
Cabinet ministers are reportedly
already showing enthusiasm for
such schemes. Phased in over
three years they would cost
about £3.5bn—well within the
expected scope for tax cuts over
this horizon. There is a sport-

ing chance the? would create
nearly 750,000 ' jobs: enough to
break the back of the long-term
unemployment problem. If the
Budget is to address the
country’s main economic head-
ache, It cannot ignore the case
for robust initiatives of this

type.

FRENCH REGIONAL POLICY

dash
By David Marsh in Paris

A JAPANESE boarding

school for 180 pupils, due

to. open in -April as the

almonds blossom at Kientzheim

near Colmar in eastern France,

is one more piece of bait for

the frontier area of Alsace in

its bid to stay ahead- in a widen-

ing regional development battle

with the rest of Europe.

The school, occupying a

former Catholic college, is

being set up with the. support

of the Alsace development
organisation Adlra to

strengthen the region’s attrac-

tions for Japanese companies
which are sending increasing

numbers of executives and their

families to plants and subsidi-

aries in Europe.

Alsace, next to the German
and Swiss borders, has long been
exposed to the cross-currents

of change. As French
regions face up to ever tougher
competition with each other and
with other parts of Europe for
jobs and investment, Alsace is

not the only part of France in

the front line.

Ratio of Business Start-ups

ftp Bankruptcies

Trying to throw off 200 years
of subservience to central gov-

ernment, France's regional
politicians and industrialists are
getting used to taking the
initiative across a range of areas
from support for high-tech re-

search to job-creating measures
in unemployment blackspots.

The regional revival has
been taking place at a time
when social and demographic
changes in France are strength-
ening the impact of political

decentralisation measures intro-

duced by the Socialist govern-
ment in 1982.
Mr Gaston Defferre, the

veteran Minister for Planning
and Regional Development, who
as Interior Minister pushed
through the

& 1S35. Averages

PATTERNS OF
REGIONAL
GROWTH

campaign partly backed by sub-

scriptions from companies like

Pechiney Matra and the Evian

mineral water group- and admits

that devolution under the

Socialists has increased his own
funding possibilities.

One reason why the opposi-

tion has found it difficult to

criticise the Left’s measures is

that out of .
22 regional

assemblies in ; metropolitan

France, 16 are currently con-

trolled by the Right No longer

under the thumb of the

departmental' prefects ' first

appointed by Napoleon, they
can make grants, -provide tax
breaks or guarantee credits out

of their own budgets across a

range of economic intervention

areas.

The slackening of Data's hold
over companies' decisions is

illustrated by the latest figures

investment -inflows, to

leightaa Morris

All the same, vitality of busi-
ness start-ups and research
efforts in the south and west
is pulling the economic centre
of gravity southwards. Tradi-
tionally centralised bureaucra-
cies such as die state Centre
National de la Recherche Scien-
tiflque (CNRS) research organ-
isation have been trying to
move closer to the' regions.

Banka and other financial insti-

tutions funding small business
and technological innovation
have also made active decentral-

isation efforts, while regional

legislation in the first years of
the Mitterrand presidency, says
now: "The regions have liberty

which they did not have
before."
Even though the opposition

has criticised some aspects of
the moves, it is a judgment with
which politicians of both Left
and Right agree. Whatever the
result of next month's general
elections, the regional reforms—described by President Mit-
terrand as the “great task" of
his presidency—look- likely to
remain one of the most endur-
ing and positive legacies of the
Socialists' period in govern-
ment.

. _ venture capital initiatives are
decentralisation -starting to sprout

The Government has made
efforts to back up regional
moves through infrastructure
projects — for instance the
network of high speed train
links from Paris

'
planned' to

radiate to the north'and east as
well as the south west and south
east by the early 1990s. New
road links are also planned near
the Channel coast to accom-
modate traffice from the tunnel
link with Britain.

Roughly one-tenth of the
population has moved region
over the past 10 years, with a
net movement away from Paris
and .the. old industrial areas of
the north-east Although it

Overall business and .political-anight be^ premature- -to—talk
power remains firmly concentra-
ted In the Re de France region
around Paris.The area accounts
for 18.5 per cent of population
(against 5 per cent in Napo-
leon’s time) and 26 per cent of
gross domestic product
although both percentages are
now dropping slowly year by
year. In the most notable recent
cases of fierce regional rivalry
over prestige high technology
projects—between Strasbourg
and Grenoble over the siting of
the European X-ray synchrotron
or between Bordeaux and Tou-
louse over the building of the
Hermes space aircraft—rival
mayors have done the lobbying
but the decisions have, inevit-

ably, been made in Paris.

about a French “Sun Belt'
most migrants have headed for
the relatively high-performing
Atlantic and Mediterranean
provinces — in some cases,

ironically, aggravating unem-
ployment in these areas.

But the main impetus behind
the drive for regional self-

reliance has been the hardier
economic climate. The slowing
of French growth after 30 years
of post-war expansion has
diminished the volume and effi-

cacy of central government
regional aid that can he shared
around an increasing number of
claimant areas.
The state regional develop-

ment agency. Datar, was set up
in 2963 in the Gaullist boom

years. Datar functions by
making development grants to
companies creating or saving
jobs as well as co-ordinating
other moves, such as fiscal in-

centives. It also tries to influ-

ence large companies to' set up
in depressed areas — although,
ironically, this approach has
worked less well since the Gov-
ernment nationalised many
large industrial groups in 1982.

Economic growth enabled
Datar to set and achieve rela-
tively clearcot -goals — de-
veloping the “desert of the
west and checking the over-
population of the Paris area.
“It was sufficient for Jerome
Monod (the Datar patron who
stamped his mark on the early
years of the organisation) to
ring up one of the big car com-
panies and send 2,000 workers
-to Retmes," says Mr Jacques
Sallois, Datar's present bead.
Now big companies are shed-
ding labour, he admits this
approach is no longer possible.

Even after the labour shake-
out of the past few years, un-
employment disparities be-
tween the French regions are
still less marked than in
Britain. But while it once con-
centrated on trying to equalise
the' distribution ' of largesse.

Datar’s mam task now is to:

ensure that hardships are not
spread too unevenly -— a more
arduous and less inspiring role.

As part of a bid to focus
regional aid more carefully on
employment intensive projects,
grants distributed by Datar for
companies making job-creating
investment will be cut to FFr
600m this year from FFr lbn
in 1985 but targeted more
selectively.

The total Datar
.
budget is

running at more than FFr 2bn
a year, but the grants — which
generated 500,000 jobs between
1955 and 1975 — have become
progressively less cost-effective
as the cadi needed to create
jobs in -today’s capital-intensive

industries has gradually in-

creased (td -'between FFr
100,000 and FFr - 200,000 per
job on latest estimates).

In collaboration with a range
of local and corporate develop-
ment organisations — more
than a dozen large companies
have now set up development
arms to channel funds into
businesses in depressed
areas — Datar has been called
upon particularly to underpin
15 hard-hit industrial “conver-
sion zones” designated by the
Government in February 1984,
mainly in the north-east and
centre of the country.
“ For a long time, Datar was

the instrument of decision by
government, in a somewhat
technocratic manner," says Mr
Sallois. “Now we no longer
have the monopoly of regional
development We can help —
but we cannot decide by our-
selves. We are modest. We are
not Father Christmas.**

The message has got through
to the provinces. “ We have no
choice but to rely on our-
selves,” says Mr Charles. Henri
de Saint Jalien, a motor com-
pany industrialist who he?4s
the Quest-Atlantique develop-
ment association, which is

geared to the Brittany and
Loire' anffvlftiks busi-
ness and public sector organi-
sations.
The area, once a target for

Datar development initiatives,

has been set back by the efforts
made in Paris-'te drive invest-

ment to the north east Its most
important recent coup, achieved
with the becking of Paris, was
in 1983 when it won a plant
from Canon of Japan which
now employs more than 300
people.

Since that, the climate has
become more dour. “We are. in
competitioh with Ireland and
Scotland; as well as Toulouse,
Grenoble and Lorraine. The
answer is to join forefes within
the region ~ without going
through Pans," says Mr tie Saint
Julien.

This is the strategy which has
long been followed in relatively
prosperous Alsace as well as in
the Lyons region. Eighteen
months of contacts and lobby-
ing through Adira’s Tokyo office

—Alsace Is the only French
region, with its own representa-
tive in Japan—paid off last

summer when Sony decided on
Bergheim south of Strasbourg
as the ate for a FFr 50m com-
pact disc reader plant aimed
at serving the entire European
market and creating more than
200 jobs.

Alsace was in competition not
-only with strong offers from
Bridgend In Wales and Vil-

lingen in W-est Germany but also
from Lorraine. “ At first, Datar
looked at us with some suspi-
cion,” says Mr Hubert Guillme,
the Adlra official who handled
the Sony negotiations. “But
Sony made clear that, in France,
only Alsace came into question.
So Datar could hardly oppose
it”

It is a similar story in the
south west Elf Aquitaine, the
state-controlled oil group, has
played an important part in
putting together financial
packages which have brought

.-.twp-. .other.. Sony- plants—for
video and audio cassettes—to>

the Aquitaine region, again in
tiie teeth of government efforts
to pull at least one plant to
Lorraine.
For Mr ;Michel Barruer, the

young and thrusting president
of the Savoy departmental
assembly in the Alpine east,
the economic crisis has even
been a blessing in disguise.
People are disappointed about

national solutions. Paris can’t

France. Foreign investment in

both 1984 and 1985 created or
saved about 13,400 jobs, in each
year. In .1984 €0 per cent of

Investment was channelled into

Datar-designated depressed
regions such as Lorraine, while

in 1985 the bulk -of investment
by foreign companies went
towards the more prosperous

and dynamic areas of Alsace,

Rhone-Alpes and Brittany.

. The regional reforms have un-

doubtedly led to some waste
through duplicating

.

regional

and central government activi-

ties and stimulating unnecessary
competition.

One obvious - example - of

potential regional over-kill Is

the prolieration of science

parks (“technopoles”) being
developed or planned in more
than 20 towns tar addition to the
two fully-fledged sites at Sophia-
Antipolls (near Nice) and
Grenoble.

help us—so we have to do things
ourselves."
Mt Barnier, from the neo-

Gaullist RPR Opposition, is
leading a bid to bring the 1992
winter Olympic Games to Savoy
-—in competition, above all, with
sites in West Germany. Norway
and Sweden. He has put
together a FFr 20m promotional

An Important task for Datar
and the Government in coming
years may indeed be to ensure
that the go-it-alone spirit does
not get out of hand. Some in-

dustrialists are already com-
plaining that tax and social

security incentives granted to

companies setting, up in “con-
version zones " and other de-
pressed areas are starting to

distort competition with other
home mnanfoettuers.

Officials at the .Government's
interminsterial committee, CSri,

which handles cases of com-
panies in financial- difficulty,

say that potential foreign pur-
chaser^accounting currently
for about 30 per cent of take-

overs of.such companies — in-

sist increasingly on tax conces-

sions from local administrations.

The upsurge.' of regional
dynamism could-dearly lead to
excessive competition in the bid
to attract foreign companies.
But the changing economic con-
ditions also create a golden
opportunity for France. Often
considered so diverse politic-

ally and regionally that
it could be governed only from
the centre, the resurgence
could enable the country to
capitalise on the richness of
that diversity. Not for nothing
do some .soben-minded indus-
trialists talk about the shifts
under way in relations between
Paris and the regions as a move
akin to decolonisation.

Liberty—but
no fraternity
Lee Iacocca, feisty chairman
and self-appointed turnaround
hero of Chiysler, is a man used
to speaking bis mind and
getting his own way. But he
finally seems to have met his
match.

Men and Matters

has come from her own highly
political—and.

;
large--£amily.

On her side have..- been her
brother Jose- ^ Cojuaogco,
Ricardo Lopa,- husband of her
elder sister, -and, of course, her
five children. .

"cannot be
US Interior Secretary, Donald

Hodel. has fired him as head of
the Government's Statue of
Liberty advisory panel, charg-
ing the Chrysler chief with pos-
sible “conflict of interest" be-
cause of his other role as chair-
man of the private foundation
which has raised 3233m for the
centennial restoration of
weather-beaten Miss Liberty
and Ellis Island.

Iacocca had to be fired
because he would not quit, said
Hodel. claiming that his twin
roles as chief fundraiser and
chairman of the committee
advising how the cash should
be spent violated “applicable
conflict of interest statutes.” -

Hodel emphasised there was
no suspicion of wrongdoing by
Iacocca and praised his “imagi-
nation, determination and
talent" as a fund-raiser. But
Hodel added that the Interior

Department
bullied."

The move, however, prompted
Iacocca, son of an Italian
immigrant who landed on Ellis
Island, into an immediate and
characteristic response. Model's
statement, he said, was “off the
wall and in clear contradiction
of the facts." He added bitterly:
“I resent any inference of con-
flict of interest. The truth is

that the Secretary is in conflict
with his own character."

erates In their international
film investments. It is perhaps
significant that the investment
for the new films is coining from
Norwegian banks and corporate
Investors such as Bergens Bank.
Fant says he has chosen to

set up in London because the
film talent here, be believes, is

the best In the world.

Legal ties

.Iacocca charged Hodel with
making “a grab for four years'
worth of contributions by the
American people." Hodel re-

torted that Iacocca was either
agitated or misleading since the
foundation still controls the
purse strings.

The public slanging match
was due to continue yesterday
as Iacocca, whose grip on the
fund-raising had already begun
to Irk some critics, was calling
a press conference on the issue.

He faced other woes, too.
Chrysler reported a 33 per cent
slide in 1985 profits.

Screen time

“Are you sure you’ve got the
Tight address?"

Michael Fant is dearly by
nature an optimist. At a time
when the mood in the British
film industry is a little fragile

at best, he has set up a new
film production company and
plans to invest some 327m in a
new of fllmw,

The first production of Major
Film Productions is to be called
appropriately enough Turn-
around which will start shooting
next month in Norway and
America.
Two further films, Townsville,

a 99m mystery film, and a Sl5m
fantasy. Eagle Rock, to be filmed
in Florida and at Pinewood are
due to get underway later this
year.

Fant has been involved in
the past In ski resort projects
in Europe and as an advisor to
Scandinavian business conglom-

‘‘Cory” factor
Corazon (“ Cory ") Aquino,
aged 53, a housewife, and
widow of an assassinated
opponent of President
Ferdinand Marcos of the
Philippines, suddenly - finds
herself with enormous power.
While the outcome of the

election held among the nation’s
26m voters has still to be
decided she is in a position to
decide between peace and civil

war in the country.
Her backing is drawn from

a group of friends, allies, and
supporters from business,
opposition politics, the Roman
Catholic church, and her family.

Among what the Marcos
faction calls her “ ghost
presidents " the most important
is Jaime Ongpin, president of
Benguet Corporation, one of
tiie country’s biggest mining
companies. Ho is the younger
brother of one ' of Marcos’s
ministers but, nevertheless,

is an outspoken critic of the
Marcos regime.
Another leading businessman,

Roberto Romulo, head of IBM
in the Philippines, has also been
helping the Aquino campaign.

Mrs Aquino’s political

advisers are led by Uovito
SalongB, a life-long politician,

and Lorenzo Tanada, aged 86,
tiie grand old man of Filipino
nationalism. Both are lawyers.

Throughout her campaign
spiritual guidance has come
from Cardinal Sin, archbishop
of Manila, and one of the
nation's most influential figures.
But her most crucial backing

City observers .watching, the
passage through, the House of
Commons of the financial ser-
vices Bill should not be too
surprised if the thinking of
Bryan Gould,. Labour’s trade
spokesman, shows some kinship
with ideas developed by pro-
fessor Jim Gower,, the authority
oa company law and investor
protection, who is'now acting as
an adviser to tfle securities and
investments board.

The two men have known each
other for some years. In the
1970s when professor-Gower was
vice chancellor and honorary
professor of law at Southampton
University, GOuid was Labour
MP for Southampton Test.

No doubt the fact that Gould
had previously been a law don
at Worcester college, Oxford,
helped further the relationship
between them.

In fact, when Gould lost the
Southampton seat at the 1979
general election - professor
Gower was.on the 'phone -to him
within 24 hours to offer him a
new. job teaching law- at the
university.

Gould apparently decided he
wanted to try a different tack
and' he became a television
journalist before . returning to
the House in 1989 as MP for
Dagenham.

Gower, on the other hand,
went on to write the Gower
report on investor protection
which laid tiie foundations for
the government's present Bill.

In a word'
A reader says he never had
any doubt about the eventual
success of the Sikorsky/Fiat
offer -after discovering that
Westland. Helicopters is an
anagram of "Slap t’ Heseltine
crowd."
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Energy Secretaries past and present (L to r.) Lord Carrington, Eric Varley, Tony Benxu David Howell, Nigel Lawson and Patrick Walker

THE SUBJECT has changed.
No longer are Cabinet Ministers
talking about Westland; they
have moved on to the Budget,
and the political consequences
and opportunities of the fwl 'fag
oil price.

The Budget speech will be on
March 18. Key decisions are
likely to be taken unusually
late, not only because the
implications of the fall in the
oil price are still unclear. Also
unclear is whether the price
will continue to decline and,
if so, how far. These are matters
which affect Britain, as a major
oil producer, far more than
the fortunes of the helicopter
company which has caused such
political havoc over the last
few weeks.

Cabinet ‘Ministers on the
whole accept this. The immedi-
ate future of Westland was
settled, the Sikorsky way, at
the shareholders' meeting on
Wednesday. There may be still

same political fall-out: the
House of Commons Select Com-
mittee on Defence has yet to
report and Mr Alan Bristow,
the shareholder who alleged he
was-offered. a knighthood if he
switched away from the Euro-
pean solution* might have some
embarrassing things to say if

called. But it looks as if West-
land has gone off the front page.

The final political spasm in
the Tory Party over the affair

took place at and around the
Young Conservatives' confer-
ence in Blackpool last weekend.
Ministers and others aspiring
to the succession to Mrs
Thatcher appeared to be so at
each other's: throats that they
realised they were doing the
party no good. Since then there
has been a relaxation.

It is acknowledged, even
welcomed, that barring
accidents the present' Prime
Minister win lead the Conserva-
tives into ' the next general
election; After that there might,
repeat might, come a time when
she can gracefully retire,
leaving a- natural .successor to
emerge if not-through the old
"customary processes of con-
sultation,** but through the
system of electionby the Parlia-

mentary party .that the Tories
have saddled themselves with.
Much will depend, of course,

on whether the Conservatives
win or lose, or even if there
were, to be . a hung Parliament.
But all that is for the future.
Meanwhile, it is back to the
business of government.

Yesterday's Cabinet meeting
about the Budget was of the
kind promised by Mrs Thatcher
after there had been a terrific
row following the Budget of
1982. That Budget seemed at the
time to be very austere and was
succeeded by farther Treasury
demands for greater control of
public expenditure, though with

.

hindsight it can be claimed that
it was precisely the 1981
Budget which led to what could
be the longest period of
sustained economic growth in
Britain’s post-war history—
albeit without reducing unem-
ployment.
Anyway, by the summer of

1981 some Cabinet Ministers
were very sour, almost re-

bellious. Mrs Thatcher said that
in future there could be a
Cabinet meeting a few weeks
before the Budget to review
the background against which
decisions would be made

.

What is striking is that
Cabinet Ministers are still not
demanding more. They are
grateful to be able to put In a
word or a plea or two, but it is

accepted that the Budget judg-
ment will be made by Mr Nigel
Lawson, the Chancellor of the
Exchequer, and the Prime
Minister. The Cabinet will be
told of the details, as usual, only
a few hours before the Budget
speech.
That is in spite of the fiasco

over Westland and the Govern-
ment’s spectacular climb-down
last week on the Ford offer to
take over Austin Rover.
The retreat on Ford Is seen

by most Ministers largely as a
victory forcommon sense. There
bad been a revolt in the House
of Commons which included
sections of the Tory Party and
the Midlands MPs whose con-
stituents are most involved in

the motor industry. Ministers
were upset that they had not

The Cabinet

returns

to business
By Malcolm Rutherford

been tokl of the Ford offer informed of the Ford approach
'

before they read about it in the because, he says, all Ministers
newspapers. jealously guard their depart-

The key figure was Mr mental responsibilities and do
Norman Fowler, the Secretary not want what is going on to be
of State for Social Services, who known to all and sundry,

has a Midlands constituency It was just the political flair

(Sutton Coldfield). He would that was missing: the instinct

have liked to have been advised to consult a Midlands member

has a Midlands constituency It was just the political flair

(Sutton Coldfield). He would that was missing: the instinct

have liked to have been advised to consult a Midlands member
of what was happening because of the Cabinet on a. matter on
he had a special insight into the which he might have some per-
matter through his Midlands tlnent views. So far as one can
connections. He thought that ten, no one else in the Cabinet
the politics of the deal was not is seeking much more than that:

on. a streamlining of the exist-

He raised bis objections— tag machine rather than any
after the Parliamentary row— basic reform. The result of the

at the full Cabinet last week, Westland and Ford affairs is

and was invited to stay for the that they seem to think they

subsequent meeting of the eco* niay have achieved ft.

committee. So to the Budget and the' fall

which he is not a member. He ta oil prices. Chancellor Lawson
developed his points and the bas been lucky to have the sub-

whole idea of a Ford takeover fret more or less to himself

was called off, the announce- while almost everyone else' has
meat hotng made by Mr Paul been preoccupied with W*st-
Cbannon, the Trade and Indus- land. He also found an-unusual
try Secretary, in the House of ally in Mr Peter Walker, the
Commons ta the afternoon, of Energy Secretary.

the same day. The two do not usually see

Mr Fowler does not think, *****?*?* “• econoi?4c

however, that there has been Mr'White is

any great change in the manner ventronist, A lo-Heseltine, as he

of conducting government bust- •*ePeaJr^,_JUI. rf*.
*****

ness: nor is he caning for one, speech in Blackpool last week-

All he hopes for, and expects. ^ Dawson is more in-

is the introduction of an early chned to accept marketforces,
warning system on matters that while insisting that . a general

potentially spell political expectation of a. lower rate of
trouble. He does not believe inflation is a prerequisite for

that an Cabinet Ministers sustained economic growth.

have bees immediately Where the two have come to-

gether is in agreeing that there
should be no British Govern-
ment-induced cut in North Sea
oil production, regardless of
what happens to the oil price
and regardless of pressures
from Saudi Arabia or other
members of the Organisation of
Petroleum Exporting Countries
(Opec). They may have won.

What trill happen when the
oil runs out has always been

' a . nightmare for politicians.
Actually, it has not run out: far
from it But what has occurred
is no less Interesting. The
British Government has sur-
vived a potential economic
crisis caused by the .fall in the
price. There has been only one
rise ta interest rates — in early
January, and there has not been
excessive pressure on the pound.

Members of the Cabinet are
engaged in an attempt to
rationalise the benefits to the
country of lower oil prices.
Some of them are obvious:
lower petrol prices for the con-
sumer. for example.- and eventu-
'ally lower energy costs for
-industry.

The disadvantages are that
some of Britain's industrial
competitors, who are not oil

producers, will benefit even
more, and that there will be a
loss to the Exchequer in terms
of oil revenue.

The new discussion is

beginning to surface in public.
There was an exchange of
letters published this week
between Dr Oonagh McDonald
of the Labour Party front-
bench and the Chancellor. Dr
McDonald asked him to set out
his economic strategy in the
light of falling nil prices, urged
the Government to abandon its

"blind faith in market forces”
.and called- for a willingness to
talk to Opec.

Mr Lawson replied that he
would be dealing with the con-
sequences of the fall in prices
in his Budget speech. He added
that he was astonished at any
proposal that: Britain should
seek to keep the price -artifi-

cially high tor joining the Opec
cartel, that the world -economy

Austere demands
of the IMF

By Peter Montagnon

will benefit from lower prices
as, in particular, will the
poorest countries of alL

Mr John MacGregor, the
Chief Secretary to the Trea-
sury, made similar points in
bis speech in the unemploy-
ment debate In the House of

Commons on Wednesday. There
had been no catastrophe, he
said, when off prices feZL

The contribution made by
North Sea oil and gas to tbe
British economy, he went on,

is 8 per cent of total exports,

8 per cent of total tax revenue
In 1985-86, 5 to 6 per cent of
national income and 5 per cent
of capital investment.

Actually, that is rather a lot.

It may have been a shield over
a very difficult few years and
will still be useful even if tbe
fall in price goes on. The new
factor is that the Government
is prepared to contemplate
with confidence life after the
North Sea.

The main question about the
Budget is- whether, having sur-
vived an oil price crisis, the
Treasury can risk seeking to
compensate for the loss in oil

revenues by increasing the
public sector borrowing re-

quirement while still going
ahead with tax cuts of one
form or another, or whether,
as the Institute for Fiscal
Studies seemed to be advising
this week, it would be better
to wait until next year.
Mr Walker would prefer

expansion now, especially
through Increased spending on
housing and education. But for
the most part the Cabinet is

happy to leave the judgment
to the Chancellor and to the
last possible minute.
Whichever way it goes, it

seems likely that the Govern-
ment in the second stage of
its second term will give educa-
tion more priority. On that
there is a consensus: educa-
tion has been one of the
greatest shortcomings. The
first leadership battle will not
be who will succeed Mrs
Thatcher, but who will succeed
Sir Keith Joseph as Secretary
of State.

MR JAMES BAKER, US Trea-
sury Secretary, drew sighs of
relief all round when he
launched bis Initiative on easing
the developing country debt
crisis last October. At last the
US had dropped its hands-off
policy on debt; better still, ran
the common view, it had ack-
nowledged the importance of
economic growth in the debtor
countries themselves as vital to

any solution.
Four months on, this empha-

sis on growth remains a major
selling point of the Baker plan.

Yet It is also clear that the con-
cept of growth-orientated econo-
mic adjustment is much harder
for the debtors to swallow than
it appeared at the outset

It was easy to jump to the
conclusion that Mr Baker was
simply advocating a more
lenient approach by the IMF
with less emphasis on tight

demand management in debtor
economies. In fact the opposite

is true. Far from softening, the

IMF has to be tougher and in
many ways more rigid than ever
before.
For the Baker plan does not

let the debtors off the adjust-

ment ' hook. Overall demand
management still has to be
tight in those countries which
would otherwise have difficulty

financing1

their balance of pay-
ments. The new element intro-

duced by Baker is that demand
has to be managed In a way
that does not undermine
future growth prospects.
There is still no escape from

budgetary cuts in the debtor
countries. From now on, how-
ever, these cuts will have to
come increasingly from current
rather than capital expendi-
ture. That is an ideal which
even industrial countries find
hard to achieve in practice

—

tiie record of the Thatcher
government in Britain is an
obvious example. For develop-
ing countries, often labouring
under glaring state sector in-

efficiency, it is even more of
a challenge.

If ft is to play its part in
Implementing the Baker plan,
the IMF most be relentless in
its ptasuft not only of lower
fiscal deficits; it must also be
more vigilant than ever before
on the question of how these
budget cuts are achieved. The
need is to nurture investment
activity at the expense of con-
sumption and waste.

Tbe World Bank can certainly
play a role in this because of
its longer term development ex-
pertise and because its contacts
with debtor governments reach
much further than those of the
IMF. The World Bank is much
better placed to advise on and
assess the quality of infrastruc-
ture mending.

That all looks rather easy on
paper, but in practice is com-
mits the debtor countries to
awkward political decisions. It

implies that both the IMF and
the World Bank will have to be
more interventionist in the
day-to-day running of the debtor
economies than has been the
case in the past. For their part,
debtor governments face the
continual loss of political popu-
larity through cuts ta current
spending designed to eliminate
subsidies, free resurces for in-

vestment and boost domestic

Argentina has demonstrated
some understanding of this pro-
blem in the last few days with
the announcement of plans to

sell a number of state com-
panies. Mexico, too, bas talked
of privatising state sector com-
panies, but in general the re-

cord of Latin America in under-
taking genuine structural re-

form is sot good.

Brazil, lor example, enjoyed
a rapid growth rate of some 8
per cent last year, but this was
on the back of a consumer boom
which could fizzle out by the end
of the year as lack of invest-

ment spending in its econmy
pushes up inflation and again
raises the need for mare exter-
nal finance. Its achievements
over the past year in no way
represent a cure for Its debt
problem; they have simply been
a temporary palliative.

There is no escaping the need
for fundamental economic re-

forms if debtor countries are to
follow Baker’s route and grow
their way out of debts. Equally,
creditor banks and governments
should be aware of the intensely
difficult political choices this

need for reform Implies for the
debtors. The Baker plan will
stand or fall just as much on
the debtor's ability to nuke
these choices as on the willing-
ness of creditors to stump up
yet more cash while structural
reforms take effect
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Unions and
takeovers

From the Chief Executive,
Elders IXL

Sir,-—The trade unions’ sub:
mission to the Monopolies and
Mergers Commission opposing
Elders’ proposed acquisition of
AllIed-Lyon»—as reported by
your labour -staff on February
8—appears, to be founded on !

misapprehensions:
j

Your report suggests that the
j

unions have- raised doubts over
the financing of the bid, and
the financial stability of the
company thereafter. As one of
Australia's largest international
groups, and Australian market
leader in our core businesses
and - services, we have an
immense ! "responsibility in a
transaction of this kind to

satisfy not only ourselves, but
also our banking syndicate—
which comprises bankers of

considerable stature and Inter-

national diversity—that we are
able to mount the bid and sue- 1

cessfully implement the acquisl-

,

tkm ta a way which does not
.threaten either our own, or
Allied’s financial stability.

These banks have committed
substantial funds to the venture
only because they are confident ,

of its soundness. There would i

be no question whatever of con-
j

trlbutlons into Allied’s pension
fluid being suspended, and in-

deed we are prepared to guaran-
tee that -employees' pension
rights will not be adversely
affected.
Tbe unions seem also to have

expressed concern about the

break-up of Alhed-Lyons. We
have publicised frankly our
intention to sell Allied’s food
division. Allied’s food busi-

nesses are not the result of

organic growth or a coherent
acquisition strategy, they have

just been “ stuck on " in a man-

ser which does not generate
efficiencies.

Tbe purchase of J. Lyons
brought ta food businesses

which not only had no obvious

fit with the rest of Allied* but

do not even fit with each outer.

Their disposal to purchasers

with complementary activities

would enhance their prospects

and enable them to achieve

their full potential.

We have undertaken to con-

sult with the Office of Fair

Trading before finalising any
sale, and would ensure. that the'

buyers intended to erpifid the
businesses, and- safeguard, and
improve the prospects or
employees.
Tbe food monopolies which

it is suggested would result are
not at all likely. Companies
with an existing substantial
market share and high degree
of product overlap are not rea-

listic prospective purchasers for
these sales. Nevertheless we
have confirmed that tbere.is .no

shortage Of purchasers who
would see them as complemen-
tary to wider strategic objec-

tives in the sectors concerned.

The unions' fears of loss of

jobs and investment are also

groundless* We haye^no intea-

Letters to the Editor

tion of rationalising locations,

and do not anticipate any
redundancies.

Although Allied's brewing
interests have substantial poten-
tial, opportunities for growth,
innovation and improved per-

formance are not being grasped.

By introducing a fresher, more
dynamic and innovative ap-

proach, we would create a
merged group at the forefront,

of brewing technology and
marketing techniques, with a
structure which frees managers
to manage.

Overall, we believe there

would be a significant improve-
ment in prospects for competi-

tion, employment, initiative and
more effective operations, which

i

would benefit Allied, its

.
employees and consumers.
We have offered to discuss

: these and all other matters

relevant lo the bid with the

unions involved, but have—as

yet— had only a minimal

j

response from them. We would
still welcome opportunities to

meet them, and believe that this

could help clarify important
details and resolve unfounded
fears.
John D. Elliott.

1 Garden Street,

South Yarra,
Victoria, Australia.

Going for world

markets
From the Chairman and
Managing Director, Air Call

Sir,— Our company has been
known to take a hard line

against the monopoly tactics of

British - Telecom. For many
years we have been a competi-

tor to it (often the only one)

in- the value added services
arWIli-

The greatest disadvantage we
faced in the past few years has
been the lack of support from
major UK electronic manufac-
turing companies. They seldom
showed interest In supporting
or supplying to British Telecom
competitors. With recent brave
decisions by Oftel they may at

last realise that there are alter-

native purchasers.
It was not, however, until

British Telecom showed its

Strength of purpose, its ability

to. look elsewhere, that it

appears to have dawned at last,

that leadership in telecommuni-
cations has swung away and
outside the manufacturers’
grasp to the major world ser-

vice providers. Now we do
have market leadership in the

UK in a whole host of new
service areas — market leader-

ship intent on achieving major
market share.

. . This leadership created ny

the Government’s policy of
liberalisation is vitally impor-
tant to Britain, but will be only
a part success if this leadership
cannot be translated into world
market share rather than sup-
ply the protected home market
We believe that this leader-

ship should be assisted
wherever possible by our elec-
tronic groups supporting: and
being supported by tbe major
service providers to obtain
world market positions. We do
not see tbe rationale of the
electronic groups' billions of
pounds being-used to take over
each other when Britain would
gain far more from this being
invested to obtain international
market share.

Is it not economic sense that
we combine behind evident
market leadership, market
leadership fostered by the
government for such purposes?
British Telecom, Cable A wire-
less and Racal all have pro-
tected situations in the UK.
It would indeed be sad if they
fight over the small bones of
the UK market place when they
have the chance of being major
players In the world scene.
J. W. Tayler.

1

175-184 VauxhaU Bridge Rd.,
SW1.

University

staff .

From Dr C. HiU,

.

Sir,—Mr J. Magill (February
6) seems to be out of touch with
the realities of university life in
his call for a maximum of one
year's probation for lecturers,
and an end to security of
tenure.
Some universities, like my

own, already have the five year
probation period Mr Magill
criticises, for tbe simple reason
that university staff are judged
almost entirely on their
research performance. and
research productivity cannot be
assessed to such a short time gs
twelve months. It is unfortunate
but largely true that good teach-
ing goes unrewarded and bad
teaching unpunished, whether
In the grant of tenure or
decisions on promotion.
Research is tbe key, despite the
fact that publication is no
guarantee of originality, and the
likelihood that excellence in
teaching will make at least as
great a contribution to the com-
mon good as most books or
articles.

It is right that there should
be greater quality control in the
universities, but this should
apply to teaching as well as
research, and will not be
advanced by removing tenure.
The scramble into print for its .

own sake will increase, am>
teaching will suffer further. We
really need to encourage.. ar
equal and symbiotic relation-

ship between good research and
good teaching. This means
retaining tenure;', introducing
more efficiency bars (and. per-
haps inspectors) — and paying
serious attention to tbe salary

problem.
(Dr) Christopher Hill,

London School of Economics.
Houghton Street, WC2,

Auditor’s

role

From the Managing Director,
Sibson/J, & H.

Sir,—Under the heading of
“ Accounting body clarifies

stance on auditor’s role

"

(February 5) you quote Mr
Ian Percy, convenor of the
working party of the Institute -

of Chartered Accountants of
Scotland, on the topic of the
auditor’s role in relation to
supervisors of regulatory
bodies, among others.

Mr Percy is quoted as saying
"clients must be frank with
their auditors. If the auditor is

seen by his client in the role

of spy for the Big Brother
supervisor, the dient/aoditor
relationship has gone."
While Mr Percy is right to

emphasise the importance of
frankness between auditors and

i client, the context that the
shareholders are the real client
would benefit from explicit
mention as well. As your

j

management page article of the
same day points out, one of
the roles of non-executive
directors is their role in audit
committees.

Paul Massey.
195 Knights bridge, SW7.

No laughing

matter
From. Mrs C. Paget-Brown.

Sir,—While widely accepted
as a leading and influential
authority on financial and
industrial matters, tbe Finan-
cial Times is clearly less -sure
of its ground in dealing with
matters of the heart.
The delicious feeling of

romance, love and intrigue in
sending one’s beloved a single

red rose on St Valentine’s Day
has now been reduced to one
of utter confusion by the con-
tradictory views, of two of your
newspaper’s contributors. In
“ Lots of hearty tributes ”

(February 8), Lucia van der
Post says that the sending of

a single rose might be seen as
** verging on tbe mean.” In his
adjoining article ** Romance is

no laughing matter,” Paul Keers
states: “The most romantic
thing I have ever received was
when my girlfriend sent me a
single rose. ...”

Let’s hope the two of them
can get together on this Issue
before there is a misunderstand-
ing of Westland proportions.
(Mrs) Christine Paget-Brown.
58 Pelhams Wolfe, -

Esher, Surrey.
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FRENCH STATE METALS GROUP BOOSTS PROFITS AND TAPS BOURSE

Pechiney to raise FFr 1.7bn
BY DAVID MARSH IN PARIS

P&CHINEY. the state-owned

French aluminium and special met*
als group, is raising FFr 1.7bn

($235m) in new equity through a
two-stage issue of non-voting pref-

erence shares {certificate dWes-
tissement, or CIs) on the Paris

bourse.

It also announced yesterday a
rise in group net profits to FFr
750m last year from FFr 540m in

1984 in spite of a big drop in alumin-

ium earnings caused by last year's

sharp decline in aluminium prices.

Mr Bernard Fache, the Pechiney
chairman, said yesterday that this

year's results would depend crucial-

ly on fluctuating aluminium prices,

which have made a strong recovery

on the London Metal Exchange af-

ter lows in November of about S950

a tonne.

Pechiney believes, however, that

it now has a profitable ‘core busi-

ness" in areas such as special met-
als and alloys as well as composite

materials. This is relatively unaf-

fectedby economic fluctuations.

This “core business" in high tech-

nology should provide basic operat-

Rodamco
In £240m
bid for

Haslemere
By Michael Cassell In London

RODAMCO, the Netherlands-based

property investment trust, yester-

day launched a surprise bid for Ha-
slemere Estates, the UK's twelfth-

largest property company. The of-

fer, which was immediately reject-

ed, values Haslemere at £240m
($336m).

The unwelcome approach was
preceded by a dawn raid in which
Rodamco, through stockbrokers

Rowe & Pitman, managed to raise

its stake in Haslemere from 1L7
per cent to 24 per cent
Bodamco’s offer puts a 600p-a-

share price tag on Haslemere,

against stated net assets per share

of 649p in March 1985. Current esti-

mates put file figures at around

680p.

News of the bid sent Haslemere
shares soaring ahead of the offer

price, rising 115p to dose at 620p

and giving the company a market
capitalisation of £I82zn. The invest-

ment portfolio was valued last

March at £290m. In 1984-85 Hade-
mere's pre-tax profits rose to £8.4m,

-

having peaked at £7-08m in 1982-83.

Early yesterday Mr Cornells van
Rijn, nn»Mging director of Rodam-
co, described the offer as "gen-

erous" and said he hoped It would
be accepted by the Haslemere di-

rectors,whom he planned to see lat-

er in the day.

But even before the meeting went
ahead Mr David Pickford, chairman
of Haslemere, said the terms were
wholly unacceptable. He described

as “blatantly untrue" suggestions

from the Rodamco camp that the

company had become "a little too

sleepy"

He added: "Those who have sold

at 600p may already be regretting

it The company rejects Rodamco’s
uninformed assessment of Hasle-

mere, which shows it to be out of

touch with our up to date set asset

value, proven management skills

and excellentprospects forgrowth."

Mr Pickford said Haslemere had
a very active investment and devel-

opment programme under way and
planned. He strongly advised share-

holders to retain their shares.

Haslemere will be writing to them
today to spell out its defence.

The Rodamco bid is, at this stage,

confuted to Hasiemere's ordinary
shores and is worth £179m. A sub-

sequent offer for the convertible

shares will raise the value of the to-

tal package to £240m.

Rodamco is part of Robeco

Group, which has SSfan of funds un-

der management and represents

the largest stable of investment

trusts outskie the US.

Background, Page 28

tag profits of FFr 1.21m to FFr 1.4bn

ta coming years, according to Mr
Jean-Louis Vindguerra, Pechiney’s

finance director.

Last year's operating profits to-

talled FFr 2.01 bn, down from FFr
2.71bn in 1984, with aluminium
showing a much reduced profit of

FFr 753m against FFr l£8bn in

1984. Specialised metallurgical ac-

tivities and new materials - includ-

ing activities in nuclear fuel, aero-

space, weapons and turbine compo-
nents - produced operating profits

of FFr lllbn last year (FFr 975m in

1984), with electrometallurgy and
carbon products making profits of

FFr 376m (FFr 280m).

Copper processing made losses of

FFr 229m (FFr 201m Joss in 1984).

Pechiney aims to bring this sector

into the black within two years

through cost-cutting and reductions

incapacity.

Pechiney’s overall turnover last

year came to FFr 35-9bn against

FFr 35.5bn in 1981 The main factor

producing the higher net profit was
a sharp cut in provisions linked to

factory closures and restructuring.

These totalled FFr 445m in 1985

against FFr 1.44bn in 1984 and are

due to decline further in 1986.

The issue of CIs will be launched
on Monday with the sale of an in-

itial tranche of FFr 800m at an is-

sue price of FFr 225. These CIs -
yielding a preferential dividend of a
basic FFr 9.5 a share in addition to

a fluctuating payout depending on
results - will be assimilated into a

previous tranche of FFr 800m in CIs

issued last July.

The new issue will carry war-

rants allowing subscribers a further

FFr 900m tranche at FFr 26Q a
share up to the end of 1987.

The operation will result in an in-

crease in Pechiney’s nominal share

capital from FFr 3.92bn to FFr
ASIbn through the first tranche,

rising to FFr 4£3bn if all the war-
rants are converted. Private inves-

tors' non-voting shares, which cur-

rently make up H per cent of P6chi-

ney’s capital, would rise to 18 per

cent after the first tranche of CTs

and 25 per cent if all the warrants

were subscribed, Mr Pache said.

This is the limit allowed under cur-

rent legislation for nationalised

companies.

As in the case of the recent capi-

tal increase for the state owned
Compagnie Fmancfere de Suez, the

state is selling on the bourse its

rights to subscribe to the Pechiney
capital increase. The price of the

rights will be determined by market
demand.
Mr Pache said he had a “prag-

matic'' attitude over the possibility

that Pechiney would be denational-

ised. The right-wing opposition has
promised to sell shares in state

companies if returned to power in

next month’s general elections. He
said any sale would have to be car-

ried out in a way which did not pre-

vent Pechiney raising fresh cash

from the capital markets in coming
years.

P&chiney's market capitalisation

is presently estimated at about FFr
lObn according to the price of the

first issue of CIs made last year. Mr
Pache said Pechiney would need to

raise continued funds for capita] in-

vestment, put at FFr 4bn this year

after FFr 5bn last year and FFr 3bn
in 1984.

Thatcher moves to dampen
UK hopes of big tax cuts
BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON

MRS MARGARET THATCHER,
the British Prime Minister, yester-

day forecast a “prudent mid cau-

tious” budget on Mureh 18 as she
and Mr Nigel Lawson, Chancellor of

the Exchequer, sought in the House
of Commons to lower expectations

about the size ofany tax cuts.
Mr Lawson stressed the “sub-

stantial loss of North Sea ofl tax

revenue as a result of the sharp tall

in the oil price” and said it was
quite dear that the scope for ma-
noeuvre had been “very greatly

affected"

Their comments followed the

usual pre-budget Cabinet discus-

sion of the economic outlook yester-

day morning when the overwhel-

ming majority of ministers backed

Mr Lawson’s view that in these cir-

cumstances it was right not to take

risks in order to Cut taxes.

The Cabinet also accepted that,in

the wake of the Westland affair, the

next British general election was
unlikely to be held before there was
time for one, if not two further bud-

gets when taxes could be reduced

The election must he held by June
1988.

During the three-month row over

rival rescue plans for the troubled

helicopter group, two Cabinet mem-
bers have resigned Mrs Thatcher's

authority has been questioned and
the Conservatives have fallen to

second or third place in everyopin-
ion polL

Although no precise figures were
discussed yesterday, the implica-

tion is that Mrs Thatcher’s refer-

ence to "prudent and cautious"
m»mm« that the public borrowing

target for 1988— will not be signifi-

cantly liighpr than the mristing as-

sumption of £7.5bn. (SlOfibn) for

that year.

Although final decisions will not
be taken until nearer the budget,

there also seems to be scope far on-

ly very limited tax reductions possi-

hly, of £lbn or so at best, although

there is no likelihood of any
increase in taxes overall

Given the limited scope for ma-
noeuvre, most ministers accepted

during yesterday's hour-long dis-

cussion that there was little point in

debating whether the priority

should be a cut in the basic rate of

income tax at present 30 per cent,

or a further increase in the real lev-

el of thresholds. The former there-

fore, seems likely to be postponed

until next year.

The only significant challenge to

the.Treasury's caution came from
Mr Peter Walker, the Energy Secre-

tary, who claimed that, despite the

faD m the oO price, there might stm
he scope for fiscal relaxation of be-

tween £2bn and £3%hn and this

should go in a mixture of additional

public investment and higher
thresholds. These figures are not
accepted by the Treasury.

Mr Walker received partial sup-

port from Mr Kenneth Baku:, the

Environment Secretary, who called

far additinnfll expenditure cm some
programmes like housing. But he
started by congratulating Mr Law-
son On his bundling of the tinimrial

and foreign exchange markets over

the pastfew weeks.

Most other ministers accepted, a
few reluctantly, that it would be po-

litically better not to take risks now
andtolook to thelongterm.This al-

so reflects a general desire to lower
tiie temperature after the upsets of

the past six weeks. Indeed senior

ministers now believe that the

Westland affair is at long last mov-
ing off the centre of the political,

stage and that some of the pressure

on the Government is easing.

Several ministers suggested de-
tailed proposals, particularly those
specially targeted at reducing un-
employment Sir Geoffrey Howe,
the Foreign Secretary, among oth-

ers, is behoved to have backed an
extension of the special employ-
ment and training measures, which
are being further reviewed by Lord
Young, the Employment Secretary.

Editorial comment. Page 18;

Reselatam of crisis. Page 13

US warning on Mexican economy
Continued from Page X

are available, he added, "but none Mexico could complete an IMF
will be available if Mexico is not gramme and put together a ban

willing to undertake basic reforms.” ppm-fag package.

He suggested Mexico may need On other financial issues, the

exico could complete an IMF pro- form of the international monetary
amine and put together a bank fi- system, had prompted President

mcing package. Ronald Reagan's decision to ask US
On other financial issues, theoffi- Treasury Secretary James Baker to

“shock treatment? similar to the ap- dal conceded that any improve- examine the subject and look into

I

proach adopted by President AHon- ment in America’s $148bn trade def- the need to convene an internation-

sta in Argentina. idt will not come soon enough or be al monetary conference. “We be-

America's ability to help was re- large enough to head off a resur- lieve the system does need improv-

stxicted by budget constraints and a genre of protectionist pressures, es- tag,” be said,

limited ability to purchase oQ from pedally if economic growth revives He said the US favoured discus-

Mexico lor its strategic petroleum as the Administration expects. sum of the issue at the interim corn-

reserve, the official said. But he He added that concern about pro- mittee of the IMF in April and else-

maintained that, within a few taction and about legislative propos- where including the OECD and the

weeks of "earnest negotiations” als on Capitol HiU calling for re- work! economic summit in May.

He said the US favoured discus-

sion of the issue at the interim com-

Daimler-AEG merger approved
Continued from Page 1

market, there is a case for uphold-

j

tag strict competition between

MBB and Daimler’s aerospace

interests.

Daimler-Benz announced earlier

this week that it had agreed to an-
other of the Cartel Office conditions

to sell its indirect 9 per cent stake

in Metallgesellschaft, the metals,

mining and trading group.

Daimler holds this stake through

a company in which Siemens is also

a partner. In addition, Kolbezt-

schmidt, a MetaQgeseHschaft sub-
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sidiary, supplies vehicle compo-
nents to Daimler-Benz.

The AEG acquisition is the third

major takeover by Daimler-Benz in

little more than a year under its

.strategy of widening its activities

into high technology areas.

It first gained complete owner-
ship of MTU, the aero and marine
engine maker by buying out its

equal partner, the Man truck group.
It later bought 65.5 per cent of

Dornier, which makes light aircraft

and is involved in a wide range of

higMedmology research.

Emchem-ICI
PVC merger
Continued from Page 1

EVC, the new joint company, will

have a registered holding office in

the Netherlands, a management of-

fice in Brussels and joint operating
and gnioa companies In several Eu-
ropean countries. All PVC com-
pound operations of Enichem and
Id will be consolidated into the
joint venture, although the owner-
ship of actual plants and other as-

sets will remain with the respective

parent companies. Mamifacturtag
capacity for PVC will be updated in

the UK. Switzerland and Italy.

The initial capitalofthenewven-

ture has not been 'disclosed, but
combined annual turnover should
be about SSOOm.

Sweden to

close Kockums
shipyard
Continued from Page 1

Merchant shipbuilding at Kock-
ums is expected to cease within 18

months to two years. The present

order book will be completed by the

beginning of 1987, but the Govern-

ment yesterday promised addition-

al funds to guarantee some work
during 1986 and 1987 to allow.

a

mean gradual run-down. The yard

has not won a new order since 1983.

As part of its aid package to the

region, the Swedish Government al-

so expressed unreserved support

for the ambitious plans to build a
SKr 3-3bn (at 1984 prices) road

bridge across the Oresund straits

between Malmd and Copenhagen, a
project that has been discussed for

decades by the Swedish and Danish
governments.

The [dans for both the. road

bridge and a SKr 2jJbn rail timnoi

under the Oresund are still being

held up by indecision in Copenha-
gen. The Swedish Government said

it was prepared to start work on a
road bridge as soon as agreement
could be reached with the Danish
Government
The Saab car plant is onepart of

a far-reaching SKr 31bn capital in-

vestmentand research and develop-

ment programme in Sweden
planned by Saab-Scania for the
years 19% to 1992, more than dou-

bling its pace of investment in the
five years since 1980.

Italy joins

Denmark
in rejecting

EEC
reforms
By Paul Cheeseright In Brussels

ITALY yesterday refused to sign a
package of European Community
constitutional reforms on the

grounds that the changes negotiat-

ed last year are too modest
It thus joins Denmark which is

age at^ea-^mSl after a referen-

dum to be held on February 27.

Denmark, however, believes the

planned changes are too sweeping.

Ihe Italian rtw’-ffa** came after

debates cm the package at the Euro-

pean Parliament and after a gov-

ernment consultation with the na-

tional parliament. The refusal was
wnnnimced in Rome and represen-

tatives of Italy's EEC partners were
informed in Brussels yesterday

I

afternoon.

The Netherlands Government,
now holding the Community presid-

ency, nevertheless intends to go
ahead with the signing ceremony
planned for Luxembourg next Mon-
day. “We will not shoot the Ital-

ians,” a Dutch diplomat mW
Italy and Denmark may be joined

by Greece in refuting to sign, but

last night it was not immediately
dear what the intentions of the

Greek Government were.
The package at the centre of the

renewed political difficulties in the

Community is designed to speed up
decision making by introducing

more qualified majority voting in

ministerial meetings, enlarge tire

European Parliament's legislative

role and solidify political co-

operation. The whole is termed a
Single European Act.

It was assumed in Brussels that

the Italian refusal would be lifted if

Denmark eventually signs the

package. Italy and Greece have
bees concerned that a signing cer-

emonyon Mondaywould amount to
undemocratic pressure on the

Danes.
At the same time it was noted

thatnm» the Danish flnwemtnftwfc in

so longer isolated some urgency
had been lifted from the referen-

Ann campaign.
Although the Italian stand was

!
not unexpected, it is diplomatically

awkward for Rome' to be seen as
backing away from the cause of

EEC reform, a cause it has con-
stantly preached.

But the signing ceremony in Lux-

embourg means that the text of the

constitutional agreement is highly

tmhkety to be changed to meet eith-

er Italian or Danish pressures, com-
ing from opposite ends of the Com-
munity spectrum.

To come into force the agreement
needs the unanimous approval of
the 12, as well as ratification by na-

tional parliaments It is thus doubt-

ful if, in any case, it would have
come into effect before the autumn.

Editorial comment. Page 18

Siemens joins

bidding for

Bell contract
By Paul Taylor hi New York

SIEMENS, the West German elec-

trical group, has moved another key
step forward in the race to sell digi-

tal telephone exchange switches to

the local Bell telephone companies.
Ameritech, one of the seven re-

gional telephone holding compa-
nies, has formally added Siemens
to a list of vendors who will bid lat-

er this year for SlOOm in digital

switch contracts.

Siemens will join Canada’s Nor-
thern Telecom and American Tele-

phone and Telegraph (AT and T),

which together dominate the US
market for digital network
switches, in the battle to win a slice

of Ameritech’s local Bell telephone
company orders for installation of

digital switches in 1988 and 1909.

Ameritech said yesterday that

the total contract, which is likely to

be split between the competing
manufacturers, will probably in-

volve between 20 and 25 large digi-

tal switches each costing about
$45m.
The bids are due to be submitted

this summer and contracts will be
awarded primarily on the basis of

price. Ameritech said, however, the

switches wifi also have to offer a

full complement of advanced tele-

phone switching features and be

capable of each being expanded to

handle between 30,000 and 108,000

THE LEX COLUMN

-t 1.

al hnMfag company has been added

as a third bidder few Bell system di-

gital switch contracts, marks a
• '*"Hi
Earlier fids year itwon a contract

to supply a test switch to Wisconsin

Bell, one of the five Ameritech local

telephone operating companies.

Last Month Semens and GTE
qBiymniyl to 1*'™* a tIS

joint -venture equipment group,

which could help Siemens supply

the advanced equipment if it wins

the bid battle.

in

Rotterdam
The $10 fall in the til price was

never going to leave the North Sea
forward market unscathed; but
amid the general smell of scorching

since January, it is not easy to say

how many fingers have been
burned and how badly.

At the very least the oil majors

seemed yesterday to be less than

heartbroken at the discomfort of

small traders. This will no doubt
pw»wn that the market, which has
functioned fairly well as a hedging

mechanism quite unregulated for

four years, will not simply cease to

function.

These past weeks the market has
resembled nothing so much as a
housing chain when mortgage are

rates going through the root The
risk of default was always present

as tbe flood of netback crude enter-

ing the majors’ refineries forced

down the price of February deliver-

ies in the spot market, handing

large fosses to the long traders at

the top of each chain of transac-

tions.

What appears to have dried up
tiie market was not so much stories

of Saadis-under-the-bed as evi-

dence that some traders were stnff-

ffag their loss-making positions in-

to one ohm'n in order to precipitate

a break. An unregulated market re-

quires gentlemen rather titan cut-

throats; and the unravelling of liti-

gation between each trader could

make the career of a 600,000 barrel

Brent cargo through 100 hands
seem positively straightforward.

As yet the majors seem to be
showing no desire to rescue traders

whose activities, for example in the

products market; are not exactly
conducive to stable netback
margins.

What trading easts is being con-

ducted. on very restrictive- black

lists, rfiata by chain. However,
without some attempt by the ma-
jors to dear up the mess it may be
some time before the market re-

gains the liquidity to provide the

majors with their price and margin

SIB/Stock Exchange
The dignified aspirations of the

Stock Exchange asa self-regulatory

body - pioneer of Qty police work
aid responsible onlyto foe Depart-

ment of Trade and Industry.- seem
to have received their last unkind-

est cut Not only has its chairman's

call to the top table of regulation,

the Securities and Investments

Board, unaccountably Jailed to ar-

rive, but the Government has con-

ceded the SIFs case for having di-

rect powers to rewrite tbe rales -of

individual regulatory agencies, tar

dueling those of the stock exchange.

The SIB: will not, after all, need a

court order, before it- can enforce

rate changes that It may think

desirable.

A lot w01 depend on the precise

definition of tbe SlB*s enlarged

powers; if interfering with the rule-

book of an SRO is made a suffi-

ciently protracted business, with

lots of built-in consultation, the,

SROs may yet consider themselves

more tii»n a set of rubber stamps..

But it does look as if the second tter

of regulation has lost its last claim

to independence; and the senior

practitioners who have had to be
dragooned on to such bodies as the

Stock Exchange Council may now
be even more reluctant to perform.

Rodamco/Haslemere
Rowe& Pitman waited until tong

after dawn yesterday to mount its

raid on Haslemere Estates bat that

scarcely mattered; after along peri-

od in the wilderness, the dawn raid

is back in town. The institutions

which sold 122 per cent of Hade-
mere's equity A around flOOp a
sharemay have given themselves a
gentle lads in the early evening as
the Haslemere. price touched fl20p.

but there is litite prospect that the

earty severs wifl-taafc as riHy as

they did after the R& F raids of a
few years ago. If G20p 1st not the

eventnal price for control of Haste-

mere, it should be something very

dose. -

For one thing,"'Rodamco is al-

ready in a commanding position

with a quarter of the equity its belt

And, while Haslemere may put to-

gethera pre-tax asset valueof 700p
or mate in time for its March bal-

ance sheet, the institutions are tike-

ty to be guided’ more by outside

forecasts which pointto a figure,of

around 875p. Even on toe' present

terms, that Would leave Rodamco
paying something of a premium

over average sector values for con-

trol. Given Hasiemere’s- poor earn-

tags and asset growth performance

over tbe past five years, a sKght

tweak to the present offer should be

sufficient to
1win the day.

For Rodamco, Haslemere repre-

sents an obvious entry into toe UK
property market which, leaving eq-

uity investment aside, has not so

fair figured in its worldwide portfol-

io. Haslemere is equivalent in size

to the whole of Rodamco’s IK inter-

ests, so the Dutch group will almost

certainly want to adjust the weight-

ing by trimming "toe Hastemere
portfolio. Perhaps toe most intrigu-

ing feature of the whole deal Is tut
Rodamco did not sound out its tar-

get before launching yesterday's

bid. The risk of a security leak is

now so greatintoe London market
tiiwt. even the gentlemanly Dutch
prefer to shoot first and ask ques-

tions later.

• »* -

Hanson/imperial 4
Imperial Group has so far mus-

tered a rousing defence tothe Han-
son Trust assault- mid yesterday it

added _to its fortifications with a

profits forecast' which neatly

stretched the Hanson terms with-

out stretching toe market's

credulity.

A month ahead bf the UK budget

any forecast for a year which ends

ta October must be treated with

caution, but Imperial has at least

specified tbrfihety level of pub dis-

posal profit* - £20m - and has

agreed to drop tiie habitual unex-

traordmary extraordinary "items

from its reveiroe account- Hanson
may vwywell raise questions about

Imperial's marketing spend but

there is, on the face of It, not much
for toe accountants on tbe Bramp-
ton Road to pick over.
Even allowing for the Office of

Rur Trading's referral of the DB
deal, foqjetial most be ahead on
points at .

tiiis stage. Hanson's

opening oflbr tenow dead and buri-

ed- ft was admitted^ never frisky

- and the market appears to be an-

ticipating a new bidin the area of

300p. Stripping exceptional items

out of the profits
.
forecast that

would put Imperialon an exitp/e of

about 1IJS.

With a judicious combination of

cash pnd equity, Hanson should

have little troubleat that leveL

Thifl announcemant appears a* a matter ofrecord only.
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Saab-Scania plans
SKr 31bn boost
to car production
BY KEVIN DONE, NORDIC CORRESPONDENT, Hi STOCKHOLM

SAAB-SCANIA, the Swedish auto-
motive and aerospace group, plans
a substantial increase in its car pro-
duction capacity as part of a SKr
31bn (SLlBbn) Swedish capital in-
vestment and research and develop-
ment programme for the six years
3986-1992.

Saab said -

that h planned to build

a SKr 3bn car plant on the site of
tbe/Kockuins shipyard in Mahno,
southern Sweden..The Government
announced yesterday that the
'yard’s merchant shipbuilding activi-

ties are to he dosed.

Saab was investing heavily al-

ready at existing plants to increase
car output to about 150,000 by the
end of 1988. ' Bat according to its

new plans, capacity will be in-

creased again to about 210,000 in

1992-93.

In 1980, car production slumped
to a low of 65,800 units. Bat the

company’s fortunes have been revi-

talised by the launch of new models
and by development of its turbo en-

gine.

About a third of its car sales are

in the US, where sales jumped by
16.7 per cent,in 1985 to 38,243 -

double the 1982 leveL

Saab said the plant in Malmo
would be built in two stages. Con-
struction of the first stage would be-

gin in 1987-88 with first production

in 1989. From 1989-82 the new facto-

ry will operate as an assembly plant

with a production capacity of 60,000
cars a year.

The second stage is planned for

the beginning of the 1990s when the
plant will be expanded to a com-
plete car factory with body and
paint shops. By about 1993 the plant
will have an assembly capacity of

90,000

cars a year and a body and
paint shop capacity of 804100.

The plant should provide about
1,200 jobs by 1988-89 and about
2,700 jobs by the time the second
stage is completed.
Mr Georg Xarnsund, Saab man-

aging director, said yesterday that

the company had decidedthat "a ca-
pacity of 150,000 units will not be
sufficient when we enter the 1990s."

It is expecting continued strong

growth for high-performance execu-
tive cars.

The decision to locate the plant at

Malmo will allow the transfer of as-

sembly facilities from a nearby
plant at Arlov and has been aided
by the promise of a support grant

!

from tiie state of SKr 374m. The ,

state has also decided to free SKr ,

12.5bn of the company's investment I

reserves which can be used tax-free
i

for a range of capital investments.
The same benefits were granted

to Volvo in conjunction with that

company’s planned construction oi

a new car plant in Uddevala in

western Sweden which is due to go
into production in 1988. -

J. P. Morgan unveils

corporate remould
BY PAULTAYfJQR IN NEW YORK

J. P.VMCpiAS Ihe fifth largest

.
banhlnjg gmnp in the US, yesterday

unveiled a bear corporate structure

merging the groups' global corpo-

rate lending tag! investment bank-
ing activities a -smgle unit.

The rebrgMuite^m highlights

Morgan's posl^atiQ. the worldwide
investment Waiting business -
abngvrith some of the other mfijhr

mopty centre banks which are

seeking tpTemphasise these activi-

ties 6m- basic commercial and -

retail banking.

Moxgan, whose main banking un-

it, MorganGuaranty, is consistently

one of Ihe most profitable of the big

New York banks, said it had com-
bined its credit-related ami capital

market services into a new corpo-

ratetinance group.

As part of the change, which was
approved by Morgan’s board on
Wednesday and disclosed to staff in

a 10-pagememorandum
,
the compa-

ny named Mr Robert Engel, aged
54, a former executive vice presi-

dent and' treasurer of the bank, to

head the new unit with the title of

groity executive, corporate finance.

Mr Lewis Preston. Morgan's
chairman, said: “The new corporate

finance group eomhines in a single

global organisation unit the re-

sources and skills we can apply to

solving the: complex financing
needs of cheats.

The structure is a logical contin-

uation of a series of carefully con-

sidered actions that can be dated to

1977 when we integrated oar world-

wide treasury functions. The struc-

ture defines the functional compo-

nents of our business, provides a

framework for adapting to change
and streamlines the delivery ofser-

vices'fo our clients!"

- Morgan also a series

of senior management changes.

Among these, Mr John Olds and Mr
Arthur Rogers were both promoted

to executive vice presidents of Mor-

gan Guaranty, Mr Peter Smith, who
was in charge of the former bank-

ing division, becomes chairman of

the bank and group's credit policy

committee, succeeding Mr William

Pike, who was named executive

vice president and chairman of

Morgan Bank Delaware. Mr Kurt
Viermetz was named treasurer of

the bank, succeeding Mr Engel.

The reorganisation at Morgan
mirrors similar changes under way
at a number of other leading US
banks, including Bankers Trust,

which have turned increasingly to

more profitable investment bank-

ing and off-balance-sheet financing
to offset thin margins and aggre-

sive competition in traditional com-

mercial bank lending activities. In

contrast, some other major banks
have chosen to stress retail banking

and consumer credit activities.

Fermenta
to build

drug plant

in Ireland
By Hugh Camegy In Dublin

FERMENTA, the Swedish pharma-
ceutical company, is to establish a

production plant in Ireland with op-

erations to include the manufacture

of a new drag for treating arterial

blood dots, it was disclosed in Dub-
lin yesterday.

The location and size of the plant

axe understood to be under discus-

sion by Fermenta and Ireland's In-

dustrial 'Development Authority

(IDA) which is twriring the deal.

The plan was revealed in an an-

nouncement by the Swedish Foun-
dation for Applied Research in

Medicine (Farm), a commercial re-

search company which has an Irish

subsidiary.

Farm said it had agreed a joint

venture with Fermenta under
which Fermenta would produce at

its Irish plant a drug called Brinase
developed by Farm through re-

search in Sweden and Ireland. De-
tails of other production by Fer-

menta have yet to be disclosed.

Brinase is an enzyme prepara-

tion which. Farm says, is effective

in dissolving blood dots previously

treatable only tty arterial surgery,

or by amputation in severe cases.

A further joint venture has been
agreed between Farm and the Insti-

tute for Qinidal Pharmacology in

Athlone, Co Westmeath, for the
testing of Brinase produced by
Fermenta.

The EDA also confirmed that the

French company Laboratoires Ser-

vier is to establish its first foreign

production -plant at Arklow, Co
Wicklow, with backing from the au-

thority. It will employ about 300

people making canfio-vascufer and

other drugs and is due to open in

two years.

The pharmaceutical sector is one
of the key areas earmarked for de-

velopment and inward investment
by the IDA. Ireland is now the
world's 12th largest exporter of

pharmaceuticals. The sector em-
ploys 17,000.

US MOTOR GROUPS HIT BY STRIKES, DISCOUNTS AND LAUNCH COSTS

Ford, Chrysler profits slip
BY TERRY DODSWORTH IN NEW YORK

THE big three US motor of? Tnpp n i
«»s rose to 3

suffered a 17 per cent fall in earn- aggregate
ings last year as the impact of shipped "v

strikes, deep-discount promotional to 17m fr

campaigns and new product *ii

launches cut into profit margin ^ py^TnW
Despite this slide in profitability, tability d

however, General Motors, Ford and hit harde
Chrysler enjoyed the third-best Ford, larj

profits figures in their history with down foi

combined net income amounting to strikes. C
Sfl-lbn, ranking behind only the ees a spe
$8.99 recorded in 1983 and the S250m as
S9.8bn of 1984, the best year ever. the wage:

Ford and Chrysler brought the Ford's
annual reporting season for the car to $2.5 bi

companies to a close yesterday with S2J)bn, oi

1985 figures that brought a mfrreH virtually

reaction from Wall Street 552Jbn, i

Buoyed by a record market in kethade

which total US vehicle shipments Cbryslc
exceeded 15m for the first time, the proved fc

big three recorded their Highest the corny

turnover figures at $170.4bn, up cent decl
from S155.7bn in 1984. General Mo- or $9.38 f;

tors moved once again to the top of pite a jui

the US sales league as its revenues from $19.

rose to S9fi.4bn in 1985 while the
aggregate number of vehicles

shipped worldwide by the trio rose

to 17m from 15.9m.

All three of the Detroit producers

experienced a decline in their profi-

tability during 1985. Chrysler was
hit harder than General Motors and
Ford, largely because it was closed

down for a period by two costly

strikes. Chrysler also gave employ*
ees a special lump sum payment of

S250m as part of the settlement of

the wages dispute.

Ford’s earnings, showing a drop
to $2.5 bn, or $13.63 a share, from
$2J)bn, or $15.79, on sales that were
virtually static at S52Jlbu against

552Jbn, were better than the mar-
ket had expected

Chrysler’s figures, however,
proved to be a disappointment as

the company announced a 33 per
cent decline in earnings to Slfibn,

or $9.38 from $2.4bn, or 512.59. des-

pite a jump in turnover to S21.3bn
from $lfl.68bn.

General Motors released its earn-
ings statement earlier in the month,
showing a decline in net income to

S4bn from S4.5bn.

The slump at Chrysler brings to

an end a spectacular series of earn-

ings increases which have elevated

the company’s chairman, Mr Lee
Iacocca, to the status of national

hero for his skill in taming the

company around after its five-year

period of losses from 1978 to 1982.

Wall Street was prepared for low-

er profits at Chrysler because it has

used up all the tax-loss carryfor-

wards that helped its earnings fig-

ures in the early period of recovery.

In the fourth Quarter, however, the

company suffered a sharper set-

back than some investors had ex-

pected as net income fell to S215m,
or $1.31 a share, from S609.7m, or

53J27, on a sales increase to S5.4bn

from $543bn.

Chrysler said that its profits

would have exceeded the previous

year’s if it had not had to bear the

expense of the strike and the bonus
pay-out in the quarter, which to-

gether cost the group S400m.

Ford's fourth-quarter earnings

fell marginally to $720m, or $3.97

from 5721m, or $3.89, on a sales in-

crease of 5 per cent to S14bn. But
these slightly lower figures were ac-

companied by an extremely up-beat

assessment of this year's prospects.

The company said that its 19B5

results, achieved at a time of con-

siderable upheaval caused by new
product launches, had demonstrat-

ed its “increased earnings power re-

sulting from better quality, new
products and improved efficiency."

Mr Donald Petersen, chairman,

and Mr Harold Poling, President,

added that the recent appreciation

in the value of the yen would help

to strengthen the group's competi-

tive position in the US while the

sharp decline in oil prices “should

result in higher industry car and
truck sales over the next several

years."
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Olivetti hopes to raise

L630bn from bonds
Caterpillar Tractor in

takeover defence move
BY ALAN FRIEDMAN IN MILAN

OUVETTL-Italy's leading office au-

tomation group, expects to raise up
to L630bn (S393m) from its planned
10-year, 3.5 per cent Swiss franc

bond issue with warrants to buy up
to 40m non-voting saving shares.

The bonds will raise L430bn, and
the warrants, if fully exercised, a

further L200bn.

Mr Carlo de Benedetti, Olivetti

chairman, said yesterday at an ex-

traordinary shareholders' meeting,

which approved the issue, that Oliv-

etti’s 1985 consolidated group net
profit was about L500bn on group
revenues of LB,130hn. up 34 per cent

on 1984.

Olivetti last year made L770bn of
investments — L490bn in fixed and

HNG-Intemorth makes
$182m loss in quarter
BY WILLIAM HALL IN NEW YORK

HNG-INTERNORTH, the big US
natural gas pipeline group, yester-

day reported a $182.6m loss in its fi-

nal quarter as a result of the nation-

alisation of its Peruvian operations

and the restructuring costs asso-

ciated with the recent merger of the

two companies.

The company took a charge of

5218m in its final quarter to cover

. the Peruvian action. The charge,

equivalent to $4313 a share, reflects

estimated recoveries from insur-

ance, compensation and the possi-

ble return 'of some property from

the Peruvians. The company also

took a $88m pretax charge in its fi-

nal quarter to cover workforce re-

ductions and merger costs.

The company's continuing opera-

tions just about broke even in the

fourth quarter compared with net

income of $74An in the final quar-

ter of 1985. However, primary earn-

ings per share from continuing op-

erations, which reflect payment of a
preferred stock dividend, showed a
loss of 27 cents a share in the final

quarter compared with a profit of

$1.42 a share a year ago.

HNG-Internorth says thata large

part of the fourth-quarter loss from
continuing operations stemmed
from the $88m non-recurring

charge.

For the full year, the group re-

ported a consolidated net loss of

S14.1m, or $1.42 a share, compared
with earnings of 5296.8m or $5.61, in

1984. The group's earnings from
continuing operations in 1985, be-

fore the Peruvian charge, totalled

$I65.8in compared with $286m in

1984. The group's revenues rose

from S7.3bn in 1984 to $10Jbn in

1985.

ICI, ENICHEM MERGER OF PVC INTERESTS TACKLES OVERCAPACITY HEAD-ON

Slimming down petrochemicals industry
BY TONY JACKSON, CHEMICALS CORRESPONDENT, IN LONDON

THE MERGER of PVC interests by
Id and Enichem, details of which
were anruKmqed yesterday, points

to a trend which, could be of major
significance, for European petro-

chemicals. - '•

'i
- First, a large chunk of overcapac-

ity is being taken out of a loss-mak-

ing market Second, the balk of the

closures is being, suffered by the

Italian partner,- Enichem. Of the

300.000 tonnes pf PVC dqwdty be-

ing shut down, only a.third belongs

to IQ, and Enichem will suffer

1.000 of total joblesses of 1,300-

This is not a nationalistic ques-

tion. Following the collapse of the

world market for petrochemicals in

1980, large amounts of capacity

have been taken out by European

producers of bulk plastics such as

PVC and polyethyJene. Private-sec-

tor producers, such as IQ and the

major German groups, have ac-

counted for much of this.

Nationalised industry producers,

in Italy, France and Spain, for in-

stance, are widely felt in the indus-

try to have done less than their

share. Politically, this is under-

standable: but, since most bulk

plastics in Europe still suffer from
overcapacity of between 15 per cent

and 20 per cent, It is to the nationa-

lised companies that the industry

has been looking for the next phase
of rationalisation.

prof Franco Revig&o, chairman

of ENT Enichem’s parent company,
puts the point another way. “For too

many years,” he says, “commodity
chemicals in Europe have operated

in a restricted field, without taking
account of the wider European mar-
ket of 300m people.” H the IQ/En-
icbem venture takes the petrochem-
icals industry further from the kind
of nationalistic power-play which
characterises the European steel in-

dustry, that will in itself be a useful

contribution.''

.

The change of heart in Italy is

not, perhaps, all that surprising-

The • huge petrochemical plants

which constitute the bulk of En-
ichem’s assets are the inheritance
of a form of regional .aid which, be-

sides disfiguring the. Italian coast-

line, has in its time cost the Italian

taxpayer enormous sums of money.

In the Europe-wide petrochemi-

cals slump of 1981-82, the Slbn or so

lost by the Italian industry is said to

have come dose to precipitating an
Italian banking crisis. Eriichem was
then formed as a rescue operation

for the industry and came dose to

breaking even before financing

costs by 1984. On the other hand,

1984 was the year in which IQ - al-

so a heavy loss-maker in petro-

chemicals in 1981-82 - made overall

profits of Elbn ($1.4bn) before tax.

For ICI, the merger still leaves

open the question of how wise the

group was to specialise in PVC in

the crisis years of the early 1980s.

PVC is unusual in that its producers

throughout Europe are all vertically

integrated through chlorine, ethy-

lene and vinyl chloride monomer
(VCM) production to the final prod-

uct

It is, therefore, an unusually diffi-

cult market to
.
extricate oneself

from. But ICTs difficulties have also

applied to others, and hence the

fact that PVC, though by no means
the worst affected of the bulk po-

lymers in demand terms, has been
among the most consistently loss-

making.
But the merger with Enichem is a

bead-on confrontation of the prob-

lem. Recent months have seen a

number of plant swaps, sales and

mergers between European petro-

chemicals producers, with the con-

sistent aim of becoming as large as

possible in a selected product and

forcing someone else to tackle the

problem of overcapacity.

What is unusual in this case is

that the merged business will be as

large as any PVC producer in the

world - and larger than any in Eu-

rope - and yet its owners them-

selves propose to take out half the

European industry’s overcapacity.

If the European industry is turning

away from its time-honoured tradi-

tion of kicking itself to death in

timps Of trouble, that is much to be

welcomed.
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to your office in the centre ofany ofthe cities listed above.
For detailscontact: Richard Willis. Tel: 020239430. Telex: 16527.

commercial assets tJMhn in

research and development The
Ivrea-based group debt stood at

L250bn at the end of December,
against L319^bn at the end of 1984.

Parent company liquidity was
LISObn, compared with LKHUSbn in

1984.

ft Montedison, Italy's leading

chemicals company, yesterday an-

nounced a joint venture with Mate-
rials and Electrochemical Research
(MER) of Arizona in' the field of

advanced ceramics for the electron-

ics and engineering industries. Un-
der the plan. Montedison will invest

SlOmtoSlSm in the next three

yeans:. J...'
•'

BY OUR FINANCIAL STAFF

THE BOARD of Caterpillar Tractor,

the world’s largest earthmoving
equipment manufacturer, hna pro-

posed that the company change its

bylaws and charter “to strengthen

the board's ability to deal with un-

solicited takeover attempts."

Because such anti-takeover provi-

sions are forbidden in California,

where the company is incorporated,

it plans to reincorporate in Defer

ware, which does not prevent such
nhnngPK.

Although the company claims it

is not aware of any takeover activi-

ty aimed at Caterpillar, it believes

tile adoption of these provisions is

prudent considering recent hostile

takeover developments involving

other companies.

.The board's proposal comes at a

timo when Caterpillar is in the

black for the first time in three

years. Net income for 1985 reached

SlSBm, total debt declined $457m to

$1.4bn and stocks were reduced

$107m to Sl-lbn.

This tumround in Caterpillar's

fortunes has helped it to begin a

new modernisation programme.

The company plans to spend more
than Slbn in the next five years on
advanced manufacturing and engi-

neering technology, including

5600m previously' announced to

automate its 21 manufacturing fa-

cilities worldwide.

Philips

ends

V2000
recorder
Ely Laura Raun in Amsterdam

PHILIPS, the Dutch electronics

group, is finally ending production
of its loss-making Y2000 video cas-

sette recorder after failing for years

to gain enough shore of the world-

wide market to compete with the
Japanese.

The V2D00, which was introduced

in 1979 after joint development with

Grundig, has been out of production
for IB months, but Philips steadfast-

ly refused to declare it a dead pro-

ject until this week. Outside the

Netherlands, West Germany and
Austria, sales of the V2000 lagged

increasingly far behind the compet-

ing VHS format of Matsushita and
Sony’s Bctamax.

Losses will amount to several

hundred million guilders, according

to the company, covering research

and development, marketing and
capital expenditures. No write-offs

will be taken on the 1985 accounts,

however, because the two V2000
factories in West Germany and
Austria will continue to be used for

production of VHS format
recorders.

Philips partially conceded defeat

for the V2000 two years ago when it

began producing the VHS format

under licence from Matsushita. Pro-

duction capacity of the two plants is

2m recorders a year, but they are

running below maximum output

The end of the V200Q should help

put Philips' audio-video division

back into profit although VHS re-

corders are also losing money. Mr
C. J. Van der Klugt, the new chair-

man who takes over the reins in

April, has predicted that the divi-

sion will return to profit next year.

In a determined effort to make its

VCR business profitable. Philips is

pursuing a two-pronged strategy:

making the European '{Stories

more cost efficient and expanding
production in the Far EasL Two
new factories, one in. South Korea
and the other in Japan, are

planned.
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7Vj% Convertible Subordinated Debentures Due 2011
Interest payable February 1 and August 1

Convertible into Common Stock ofthe Company oh or before February 1 . 2011,

unless previously redeemed, at a conversion price of$18per shan,
subject to adjustment in certain events.

MORGAN STANLEY& CO.
Incorporated

SALOMONBROTHERSINC

HAMBRECHT& QUIST
Incorporated

February Id. 1986

TheHongkong and Shanghai
Banking Corporation

(IncorporatedIn Hong Kong with Untied Babttty)

U.S.$400,000,000
PRIMARY CAPITALUNDATED FLOATING RATE NOTES

(FIRST SERES)

Notice is hereby given that the Rate of Interest has been fixed at

and that the interest payable on the relevant Interest Payment Dale
August 14. 1966 against Coupon No. 2 in respect o< $5,000 nominal of

the Nates wffl be S210.54 and In respect of $100,000 nomind oI the
. Notes wll be S4.2tO.7B.

Cebtuary 14, 1868. London OITfOKiWA
ByiCdbanfc. KA. (CSSI Dept). Agent Bonk U//DHmC#

. US$256fiOOJXO
Guaranteed FloatingRateSufaorduxrted Capital NotesdoeAugust1996

Citicorp Overseas Finance
Corporation N.V.

(hcorporatedwilh fadedfoMyhfoNefhafam&Anffejl

UncomfitioncHy guaranteed by

cmcpRPO

in respect of U.S^50,OOQ nominal of the Notes will be
U.S.S1 ,029.69. _

February 14. 1986, London . s>rrtn m*i/a
By: Citibank, NA. (CSSI Dept.], Agent Ban(c'CfTIBANxfm
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Credit Lyonnais

DresdnerBank AktiengeseDschaft

Manufacturers Hanover limited

Soci6t6 G6n€rsUe

The Nikko Securities Co., (Europe) Ltd. Nippon Credit International (Hong Kong) Limited

Nippon Kangyo Kakumarn (Europe) Limited Nomura International limited

Soci&e G€n€nile Swiss Bank Corporation International Limited

Union Bank ofSwitzerland (Securities) limited Yamakhi International (Enrope>limited

Yasuda Dnst Europe limited

Application has been made for the 15,000 Notes of U.S. S5.000 each to be admitted to the Official List by the Council of The
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—

LTCB International Limited

18 King Wfflrara Street,
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. •
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25 Finsbury Circus,
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National

Semi shifts

strategy
By Our New York Staff

NATIONAL Semiconductor, the US
computer chip manufacturer, is for-

mally abandoning the Japanese-

dominated market for basic com-
puter memory chips. Mr Charles

Sporck, National Semiconductor’s

president, told analysts that the

company planned instead to con-

centrate on customised advanced

semiconductors.

National Semiconductor also an-

nounced a long-term agreement

with Xerox to exchange technology

and expertise in the development of

custom-made integrated circuits.

Mr Sporck’s comments were
made at an analysts' meeting at the

group’s new Si00m state-of-the-art

plant in Texas, which manufactures

advanced complementaiy oxide

semiconductor (CMOS) chip wafers.

His remarks represent formal re-

cognition of a process ofwithdrawal

by US chip makers from base
memory-chip manufacture appar-

ent during the past year.

The National Semiconductor ex-

ecutive said: "All domestic manufac-

turers, with the exception of Texas
Instruments, have more or less de-

cided it is impossible to continue

competing in the dynamic random
Pereas memory (Dram) market.”

US semiconductor manufacturers

have all but abandoned the S3bn
market for 64K and 256K memory
chips in the face of cut-throat pric-

ing by Japanese manufacturers.

Johnson & Johnson

rise by 19% at year end
BY PAUL TAYLOR IN NEW YORK

JOHNSON & JOHNSON, the US
health care and pharmaceuticals

group whose brand-name products

include Tylenol, the popular pain

reliever at the centre of a cyanide

poisoning investigation in the US,

reported a 18 per cent increase in

fourth-quarter and full-year net

earnings.

Two otherMgUS health care and

drug groups. Upjohn and Sterling

Drug, also reported higher fourth-

quarter and full-year profits from
continuing operations.

J&Js fourth-quarter net earning

increased to $127.7m. or 70 cents a
share, from $107m, or % cents, in

the corresponding period a year ago

on sales 7 per cent up at Sl.Mbn

from $L55bn.

Full-year, net earnings were

S613.7m. or a sharp, compared

with $514.5m, or 5175, on sates

which grew to S8.42bn from $8-12bn

in 1884. J&J sajd that at average

1984 exchange rates, sales last year

would have increased by 7.4 per

cent compared- with the posted 4.8

per cent gain.

The group said its earnings last

year continued to be affected by
high investment spending in .diag-

nostic imaging and development of

Johnson & Johnson hospital ser-

vices. However, the company said

1984 earnings were depressed 6y to"

vestment spending "to counter

jor competitive activity id the SMk
teiy protection and evw*the^an$c

ter analgesic markets.* _ • - l~vl-

Upjohn, which sold ite.woddgg
HNJUKI -----

.jjyrrr.

Optical last August.,

fourth-quarter net " earnings of
5505m, or *U1; a !*•*>. %*?
53188m, or SLH, in the previous

year on sales which increased tt

per cent to- $514j2m froux $45iktitt.

Latest quarterly earnings todufai

a $102,000 gain' from? d&suwtiaga*

operations while tive^orresponifiqg ;

quarter included a $9-3xn kiss from

discontinued operatiana.' ~
.

Norsk Hydro profits at NKr 2bn
BY FAY GJESTER IN OSLO

NORSKHYDRO, the Norwegian in-

dustrial and energy group, is in-

creasing its dividend to NKr 6 a
OiiOiC AUi LgtM uuui 1V1V1 XitfV W
earlier. But Mr Torvild Aakvaag,
the group's president, is unwilling

to make any forecast about the

year’s result because of the many
uncertain factors in the market,

particularly falling petroleum
prices.

Preliminary figures published

yesterday show an 18 per cent rise

in sales to NKr 42bn ($5.7bn). About
half the increase, NKr 3-2bn, re-

flected acquisitions duringthe year.

Net after-tax profits rose NKr
55m to a record NKr 2.07bn, butthe

figure was lower than expected,and

the Oslo stock exchange yesterday,

poking NKr 9.50 to NKr 131.50

Overall operating profits were
down by NKr 235m to NKr 5-7bn,

but the drop was offset by oet fi-

wanrial Hems which were positive

to the tune of NKr 82m, an improve-

ment of NKr 780m from, the year

earlier.

The fall in oil prices hardly affect-

ed last year's results. The poorer

performance of the petroleum divi-

sion, with an operating profit

NKr 3.78bn. compared, wot. ”
4.17bn in 1984, mainly reflected
2—_ ***** Clr/inrir fu»W

the write-down of oUprodurtoww^^
toriee. Most (^Hydro’s jietxoteui^,

production is gas -arid price drops.;,

for gas monitor
behind those for oiL

’
-

:

>
' '“

'

-r.

For the group as bl wbofe,tite»4?'

pact of lower petroleum pnedi te®

be cushioned by - the fact that ifr

consumption of energy, mainly by
'

the fertiliser division, represents

roughly 80 per cent, of its «rerj®r

production. *}

Bank maintains growth
BY DAVID WHITE IN MADRID

LA CAJXA. Spam’s leading savings
Hank

,
announced a modest rise of

toss than 6 per cent in its "surplus,"

or profit, last year to Pta llJbn
(576m), with growth still just above

the sector's average.

Although the profit increase was
less than the 18 per cent in 1984, Mr
Josep Vilarasau, chief executive of

the Barcelona-based bank, de-

scribed the performance as “very

satisfactory" in view of the sharp
fall in interest rates during the

year.

After deducting provisions for

corporate income tax the surplus is

North American
quarterly results

allocated to community welfare

funds and reserves.

New funds from customers

amounted to Pta 229bn. bringing

the total to Pta l,334bn. an increase

of almost 21 per cent This com-

pared with a 20 per cent increase

for Spanish savings banks as a
whole, which have been expanding

their share of the market compared
with commercial banks.

La Cafxa is awaiting permission

from the Andorran authorities to

take over the minority share held

by Banque Indosuez of France in

the principality’s leading banking

institution. Credit Andorra.

EUROPE 1 COMMUNICATION u

The Board Meeting of the EUROPE 1 COMMUNICATION
Company has met under the chairmanship of-Mr. Pierre-Barret

to close the accounts of the fiscal year ending on September30,

1985. .. : /.

/

(1) Net results of the Company amount to
JiT 62,983,000

(against FF 10,477,000 for' the preceding fiscal year},

after tax on profits of FF 23,973,000 (againstEF38j>93,0QQ>
and after, exceptional provisions reduced.to..FT 1SJ121/W0
(against FF 67,172,000), taking into account The transfer

of the TCW-Monta -Carlo Italian branch.during/-the fiscal

year. ...
'

,
'

c -S
:

'

y

(2) Consolidated results (not finally set) will -be: about 90
million Francs, of which-85 million -for 4ha group, share
against respectively FF 27.736,000 and FF 'J%t02fi00 in
1983-1984. .

m

y... y . IT

(3) The -Board will propose to the General Meeting,ibe date
of which has been set on March 28, 1986 in Monaco, .the

distribution of « dividend of FF 33 net per abateagainst
FF 15 a year ago. :

Op. not poets-
Op. oat par stasm.-

tUw

... -LlSbn 1.1bn
— .

taam t4&7m
tig2 raao

'This announcem^appearsaadmattered reromonfy.' -

•
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CommercialPaperProgram

AIG Capital Funding, Inc.

. guaranteed by

AmericanInternational, Group, Inc

MORGANSTANLEY& CO.
Incorporated

February 12, 1986
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INTERNATIONAL CAPITAL MARKETS
The Financial Times is proposing

to publish a Survey on the

INTERNATIONAL CAPITAL MARKETS
on Monday, 17 March. 19S6

For further details and advertisement rates '
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Nigel Pullman
Financial Times, Bracken House,

10 Cannon Street, London EC4P 4BY
Tel. 248 8000
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Bonn uses intermediary

for zero-coupon deal
BY MAGGIE URRY -

THE WEST GERMAN Govern-
ment is indirectly tapping the
international capital markets
for the first time through a
Euro-DM 1.44tm zero-coupon
bond issue. But the borrowing
is being done in a roundabout
way

.

and
.
the issue is in the

name of a Channel Islands-
t-ased company owned by a
charitable' trust. The issue en-
ables the government to bor-
row for a longer maturity, 30
years, than is possible in the
domestic market. and at
cheaper rates.

Commerzbank, book-runner
on the issue, and Salomon
Brothers, co-lead manager, have
devised a structure similar to
the stripped Treasury bonds
now familiar in the US market
which. Salomon pioneered. The
German state-owned Post Office
is issuing a 30-year scfeuld-

schern bond paying normal
coupons to the company, called
Euro-DM Securities. In turn
the company is

1 repackaging

the coupons and the principal
amounts as zero-coupon issues.
This method avoids die prob-
lem to the Post Office of issuing
zero bonds which create a huge
balance sheet debt but have
small initial proceeds.

- The first 10-years" coupons
have been sold privately to a
small number ; of lnsdtuional
investors. After that interest
payments are packaged together
in lots of five to produce a 15-

year, -a 20-year and a 25-year
zero-coupon issue, each with a
nominal amount of DM 211.76m.
The last coupons- and the
schuldsciiem principal form a
30-year issue with a redemption
value of 8800m.
The all-in cost to the German

Post Office is under the current
10-year borrowing rate of 6J per
cent

All the tranches offered pub-
licly traded above their issue

prices with the shortest and
longest proving most popular.

The 15-year tranche has an

issue price of 37.80 per cent to

give a yield of 6.7 per cent
This was trading . around 38.15
yesterday. The 20-year portion
is issued at 27.85 to yield 6.6
per cent and traded at 2830.
The 25-year issue priced at
20.95 to yield -6.45 per cent
traded around 21.25 and the
30-year, priced .at 15.05 to yield
6.31 per cent traded at 16.40.

Commissions were set at 2}
per cent of the cash value of
each'tranche.

Although investors were
attracted by the effecetive West
German state guarantee, there
is a slightly added risk because
of the Intermediary company.
This company is, however, a
-single

.
purpose body which has

no function other tfrfc

issue. Even so the 30-year issue
traded at a marginally higher
yield 'than the World Bank's
30-year zero-coupon deals. After
the initial success of this issue
more couM be coming.

Record net earnings for CSFB
BY OUR EUROMARKETS CORRESPONDENT

CONSOLIDATED assets of
Finandere Credit Suisse-First

Boston (CSFB)., the market
leader in Eurobond issuing,

dropped in 1985, largely due to

a slowdown in floating-rate note

and certificate of deposit -busi-

ness towards the end of the
year.

Total assets slipped to

SFr 4flbn from SwFr 4.6bn in

a marked reversal of the trend

in 1984 which saw the balance
sheet nearly treble from
SwFr L78bn.
Once again the group has re-

ported record earnings; net

income rose to SwFr 188m
from SwFr 140m. Shareholders
equity is aim up sharply to
SwFr 694m' from SwFr 485m.
Mr Jock Hennessey, executive

board chairman, said the drop
in balance sheet total reflected

a smaller inventory of floating-

rate notes and certificates of
deposit The business con-
tracted partly because the con-

tinuing developing country debt
crisis made some bank paper
less marketable, and other
funds they need to bolster their
capital possftfon.
Mr Hennessy said CSFB was

still keen to boost its equity
farther. While it has a policy
of not taking positions in indi-
vidual issues, competition in the
primary market means that to
win mandates it sometimes has
to be prepared to take large
acounts of paper onto Its books.
As a. result, its total balance

sheet fluctuates heavily .from
day to day and in 1965 it

peaked temporarily at' -about
twice the amount posted for
December 3L
Last year CSFB led. 113

syndicated securities, issues in

the Euromarket an increase of
37 per cent over the previous
year, though earnings from its

capital markets and investment
banking operations .grew by'
only 16 per cent to SF 125m as

the primary market became
more competitive.
. Much steeper earnings
growth came from investment
management, up 43 per cent to

SFr 37m. and from trading and
sales, up 47 per cent to SFr
175m. The annual report says
daily trading., volume for the
group averaged more than S2bn
last year, almost double its 1984
level.

'

Mr Hfennessy expects primary
market business volume to in-

crease this year, but “ it is very
difficult for anyone to maintain
a market: share of the propor-
tions we have.”
CSFB is also taking a conser-

vative
.
approach, to the swap

market and has not disclosed

the volume of its swap busi-

ness in 1985 "Which for the
previous year - totalised $11bn.
Finandere Credit Suisse-First

Boston is paying a dividend of

SFr 130. a
.
share for 1985; up

from SFr 110 for 1984.

FT INTERNATIONAL BOND SERVICE

-Listed are the 200 latest international bonds for which there is an adequate secondary market
Closing prices of February 13

US DOLLAR
STRAIGHTS
Amov 10% S2 ............ -MO
Ann Credit 10V 90.. ...t 100
Atian. Richfiow io% oo. aso
Australia Cbm. 11 96... 200
Australia Cam. 11% 00 MO
BP Capital 11% 92. HO
Girtpbaii Soup 10% SB MO
C|n'sda 11% 90.- 600
Canadian Pac. 10% 93 100
Canadian Pac. 12% 89 76
Cepme 10% at-;-..-.... mo
Cfcevnm USA 12% 88... BOO
Citicorp 10 88 200
Citicorp 10% 9S 200
Coca Col# 11% 91 100
Danmark Kgdm. 11% 80 100
Danmark Kadm. 11% BO 100
Danmark Kgdm. 11% 32 100
EOF 10 85 — 22S
EEC 8% 90 360
EIB 10% 04. - 200
EIB 12 95..— 200
Eli Lilly 10% 02.—... 180
EquIL Lid. Rlty- 10% 97 100
Export Dsv. Cpn. 10 90
Fad. Dap. Sira. 10% 96
Ford Motor Crd. 10% 91

Ford Motor Crd. 11% 90
Ford Motor Crd. 12 95
Gan. El. Crad. 10% 00
GMAC 10% 88
GMAC 10% 92
IADB 9% 96
IADB 10% 95.
Kellogg Co. 10%90
Kellogg Co. 11% B2......

LTCB 12% 91 ...............

Nippon Cr Bk. 10% 96
Pillabury Co. lift 93 ...

Proct. ft G. *A' 9% 92
Pru Realty 8 . IP* 99
Qantas Airways 10% 96
Quebec Hydro .11% 92L.

Queenaid. Gvt. 10% 96
Ralston Purina 11% 96
Saskatchewan 10% 92—
Saskatchewan 11% 89...

Scandinavia Air 10% 86
Stetoii-10 90
S. Wales Tray. 11% 90
Swad. Exp. Crad. 10 82
Sw. Ex. Cr. 12% 89 XW
Sweden 10%, 82 .........

Sweden Kgdm. 10% 90
Sweden Kgdm. 11% 88
Sweden Kgdm. 11% M
Tenneco Cpn. 10% 96...

Utd. Tech. Fin. 10% 85
Victorian Rep. 11% 82
World Bank 10% 96.....;

World Bank 12% 94.

Average price changes—

100
MO
ISO
100
HO
2930

200
250
200
180
100
MO
MO
190
HO
160
S46
140
MO
100
160.
MO
MO
160
130
166
100
too
260
200
200
100
1S6
MO
160
200
200

Change on
Bid Offer day week YieW
106% 104% +0% +0% 935

: MO 106% 40% +0% _9JK
MOV Mt% +0% -0%1OJ»
106% 110% +0% 40% BJS
-m%rnr -hi%

+

r r sl«»
W6% 107% 40% 0 94*
107% MS +0% +0% 933
109% MB% 0 -0% BAB
104% 106% +0% +0% >.76
im%1M% 0 0 10.95

.106% 104%. +0% +0% 6417
106% 106% +0V+0%1O-26
102% 103% +0% +0% 8.64
102% UB% +0% +0% 10.12
107% MO 0 -0% AM
106% 106% +0% +0% 834
M7% MB% +0% +0% 9.14
106% M0% +0% +0% 9.41

102% 102% +0% -1-0% 939
W2% MZ% +0% +0% 830
104%'108% +0% 40% 939
TI4% T1«% +0% +0% 832
106% MS% +0% +0% 637
HB% 102% +0% +1% 104*
104 104% +6% 0 8.76

-KM 104% +0% +0% 9.41

103% 104% +0% +0% 9.61

106% 106% 0 -0% 934
109% 110 +0% +0% H39
KM H4%+O%+0% 938
<104% 104% +0% +0% 836
303% 104% +0% +0% 9-40

102% 102% +0% +0% 9.46
106% 107 +0% +0% 939
105% MB +0% +0% 930
107% 107% +0% 4-0% 940
niS 116% +0% +0% 938
106% 106% 40% 40% >37
102% M3% +0% +0% 8.88
102% KKE% +0% +0% 934
112 112% +0% +0% 930
166% 106% +0% +0% 837
HB% M6% +0% +0% 93*
104% M4% +0% +0% 8.47
110% 110% +0% 4-0% 936
106% 107% +0% +0% 9.10

1109% 110% +0% +0% 9.86
102% HZ’. 0 -0% 9.71
103% 104% +0% +0% >36
M>% 109% +0% 4-0% 937
104% 104% 4-0% 4-0% 94*
MB% MB% +0% +0% 931
104% 105% -0% 4-0% 930
100% 106% 4-0% 4-0% >32
108% 108% 4-0% 4-0% 8.79

. 110%111% 4-0% +0% 930
104% 106% 4-0% 4-0% 937
106% 106% 4-0% 4-1 9.71

108% 110 +0% +0% 936
106% 106% 4-0% 4-0% 933
118% 1t9% 4-0% +0% 9.60

On day 4-0% an week 40%

JT8CHE MARK . . Change on
IAIGHTS

- -
- Issued Bid Offar dev week

an Dev. Bank 8 >4 200 106% 107 0 .
-0%

lenhagen 7% 95 ...... 160 102% 103% -0% -0%
dlt National 8% 941.. 200 106% 106% 4-0% 4-0%
it Chemical 0% as... 300 102% 100 0 4-0%

6% 96 ...... 300 102% 102% O 0
7% 94..... 306 103% 106% 40% 40%

tort Cpn. 6% 96 ... 176 39% 99% -3% -3%
:OM B 92. 160 96% 96% 4-0% 4-1%

im. Bk- Korea 7% 90 100 100% M1% 4-0% +0%
rovte Dene St. 8 91 100 KM% 106% 40% 40%
lend Republic 7 82... 200 102% 103% O O
ild Int. Fin. 7% 91... 100 104% M«% O -0%
and 8% 82...™, ISO M6%W ,0 40%
Beam 8% 93 126 97 97% 40% 40%

tn Fin. Con. 7% 91 TOO 104% 105 -0% +«.
ibehl. "M. 3% 85 WW 100 106 107 40% 40%
ibahl. M. 3% 89 XW 100 >2% fl» —0% 40%
ibE-Hydro 7% 95 ... Mo

JSf* 2,
+£

fa 7% 96 HO KK% 106 —0% —0%
. C. Nudsar 7% 86 150 102 HZ% T0% 40%
. c. Nuclear 8 91-. MO 104% 1«A -C% -0%
Africa Tran. 7% 92... MO . IB 82% 0 O
rid Bank 7 96 : 900 103 103% 0 ; 0

Avenge price changes... On day. -0% on weak O

Yield
638
>91
6.70
637
6.62
6.62
639
>75
732
>75
637
637
630
733
630
136
638
>47
732
630
>79
9.18
>62

ISS FRANC
AIGHTS
n Cap. Cpn.. 6% 94 136

Land Comp. 6% 89 75
ncil ol Europe 6 82 120

1

1

tanat* ft B% 94...... 1*»

cache Bk. ft 95 ...

6% 94. .......

. Occidental* 4% 94
idate F. SW. 6% 96
F. Finland 6% 94...

Am. pv- 8k. 8% 94

lealand Suet 6% 98
res. Kftwk. 6^95...
etti Inti. 6% 86- ...

iten S% 95 -—
ton Purina 6% 84...

too Financo 6 94 ...

ro Elec* Pr- 6% 93...

I
« Metropolis 6% 94
Id Bank 6% 94 ...

Avenge prioe ohangae...

100
1M
60
MO
40
120
70
100
100
130
136
130
120
80
160

Change on
Bkf offer day week Yield

ff01%101% 0 O >14
flOB% 106% O ' 0 : 63T
1103% M4 40% -0%

,
>20

TOT HU. 40% o- 634
r>04%1fM% . 0 -40% '4.73
nos H8% 0.0 >41
•rW7% «»7% -i -0%
198% 99 -0% -0% >68
1102 . KB% 0 O 634
.tUftlOft 0 40% 631
1101 101% 40% 40% S31
tHZ 102% -0% -0% 6.07
1102% KM 40% 41% >10
IMS M3% 0 -0% >82
t103 KB% O +0% 432
1101% Mt% 0 40% 6.79
tH2 102% -0% -0% 5.13
r>02% 102% 40% O 431
tKB%KM 41% -0% 6.19

On day + 0% on week 9
* ChwM CD

ssuad Bid Offer dsv waak Yield
20 99 88% 0 0 638
26 98% 80% 40% 40% 634
20 98% 99% . 0 40% 630
10 1Qt% 102% *0% 40% >60
TO 66% 99% 0 -0% >99

YEN STRAIGHTS
Allied-SIgaal 6% 83 ...

Calsae Nat. Tai. 6% 92
Ford 'Motor Crd. 6% 81

Mi. 8k. Denmark 7 92
TnnMRHr. Fin. 31

Average price changes... Ob day *0% on week 40%

,

OTHER STRAIGHTS
Barclays Ao. 12% 80 AS
Creditor)etaIt 1?% 90 AS.
Pepelco C. R. 13 90 AS
Swed. Ex. Cr. 13 88 AS
Amen1 10V 30 cr.
Canad- Pac. 10% 90 CS
CiBC 10% 90 CS
Genaur Fin. 11% 95 CS
Montreal 11% 95 O
Ryf. Truatco 10% 90 CS
Sears Acc, 10% 92 CS...

Coos-Cola F. 17 90 NS
Kradtbk. Lux 17 88 NS
Nordic I. Bk. 18 88 NS
Copnhgn. C. 9 % Ecu
Eutalsat 9 93 Ecu
Walt Disney 8% 9* Ecu
Honda WW 3% 90 Ft...

Honda XW 3% 90 FI

Thyasen 7% 90 FI

Wsreldhave 7% 90 FI—
Wesaanen 6% 90 FI

Remy Mm. 10% 90 FFr
Ataev 11 93 t—
Auatralie Com. 11 92 £
EIB 11% 93 C-

GMAC UK F. 10>a 90 C
Imp. Ch. Ind. 11% 95 E
Imp. Ch. Ind. MV 92 £
McDonalds 10% 90 £...

MtsbshL . F. HK 11 90 £
NSW Treasy. 10% 92 £
Rank Xarox 11 92 £.

Royal Ind. 10% 92 E.

J. Sainsbury 10% 93 £...

Tricemroi XW 11 92£
Tathaa. Forte 11% 90 £
World Bank 11% 96 £...

COE 8% 95 LFr
N. Lux. AL 10% 92 LFr

Change on
issued -Sfd Offer day week Yield

GO 92% 93% O 40% 14.71

.; 5J> 37%. 90% -^0% -0% 1336
.60. . 98V 1C»% .0 O 1237
40. 97% 98% 0 -0V13J9

' 5U 101% W1% 40% -2% 1031
76 101 701% O -0% -939
76 MOO 700% 0 40% 10.61
76 703% 104% 0 —0% 1132
76 102% 102% 40% -0% TljOl
75 97% 98 40% —0% 1036

"76 tH0%100% O -0% 10.49
76 104 105 0 41V ISAS
'70 99% 700% O 40% 16.91
SO 98% 99% 0 -0% 1*32
40 09 99% O 40% 9.10
GO 90% 100% 0 0 931
63 99% 100% 0 0 >79
MO 105% 105% 0 40% ZM
MO 90% 91% -0% 0 >44
SO 102% 103% 0 -0% 8w49
76 102% 703% -0% 40% >72
60 100% 701% 0 -0% 631

260 MO% 101% 40% 40% M-90
50 96% 97 O 41% 11.60

40 96 96% 40% 41% 1131
GO 100% 100% -0% 40% 11.02

30 97% 98% -1% 40% 11.14

75 97% 86% -0% +0% 11-GB

76 -96% 96% -0% 40% 11.69

4Q. 96% 99% 0 41% 11.13

GO 98% 98% -0% 40% 1130
60 96% 96 -6% 40% 1133
40 96% 97% 0 40V1T.70
60 S«% 96% 0 40% 1134
60 96% 96% O 40% 11.70

36 95% 86% -0% -6% 14.40

GO 97% 96% 0 40% 11.79

100 M0% 100% 40% 40% 11.12

600 98% 99%-0%-0% 9 02

600 103% 104% 0 40% >63

Spread Bid Offer

9V 9932 9830
0% 9932 98.98
o%». 100.13 10033
0% 10036 100.16
O.OS 10132 10132
0% 10039 100.18

0% 99.61 99.67

0 8933 99.43
OS* 9931 99.51

0325 9931: 9931

FLOATING RATE
NOTES
Abbey Netni. 5 2000 £
Anglia Bldg. S. 5 98 E °%
Bankers Trust 5 2000...

"
BFCE 6% 90 mA
BNP 6V 68 - 0%
Britannia 5 93 E .

CCF 5% 97
Citicorp 5 2006 .

Citicorp 5 2035

SSi ffli £. w;
EEC 6 80 2*» S'2f - 22
ENEL 6 2000 0%
Ireland 5% 97 OS»

Uoyda Bank Perp-
• fge

Midland Bk. Perp. B ... ».
NatWsst Perp. A |0%
HatWaat Perp- 8 ».... *0% MO.JI
Prudential Cpn. *#E W M'S
R. Bk. Scodaod BPecp
R. Bk. Scot. 5% 2005 C OU
Socleta Genetala 5V 97 0%* 10003

100.63" HO.73

16/1
14/4
11«
13/3
10/1
22/3
8/4
5/4
S/2
27/1
11/4

1/3
26/2

United Klnodom 6 92... O
Woolwich' 6 96 C 0%

9935 9936
99.91 10031
MO.IT MO31 9/6
100.16.10026 19/6
M0.75 100.25 ’ 9/7;

10031 -10/2
9832 5/3
HO-09 TI/6

88.17 99.27 4/2
100.13 18/3
M034 7/7

131 19/2

C.cpn
11%
11V
931
ft
8.69
»%
11%
836
639
633
8%
734
8.06

9936
89.45

9%
8%
831
as
11.78
>44

11%
8%

a . — - 11-68

Average. Price changes... On day 4031 on wk. -0.02

,
CONVERTIBLE Crnr- Pjv-

, _ „ O**
BONDS- date price Bid Offer day
Ajinomoto 3 99 4/94 1053 146% 147% 43%
Comcast 7 2000 ^ 1L
Fanuc 3V 98 — - 1/84 7032 204% 206% 4-5%

Fuji Hvy! Ind*. 3 2000 8/BB 6Z6 - 96% 17». 40%
FuntwS 99 5/»e-13ao< 103% 104% 40%
Kuntogai GumI 3% 2000 ,“2' SL IS*
Marti! 3% 99 7/84 1162 187% 188% 43%
Minolta Camera A 9* VK 1105 iftH +ft
Mitsubishi - Bank 2% 00 8/H. 1789 406%
Mitsubishi Elec- 2*. 00 3/K JB2 M8%MB% 40%
Murata 3% 2000 7/84 084 131% 132% —0%
Nippon EMC. 2% 7000 -. V96 IBS 1^.127% +»,
Nippon OU Co. 3 2000 B/K -Ka. .130% 131% -0%
OKI Elec. Ind. *lJ*-™£* ?!!. 41%
Sahwa Bank 2% 00 MM 4a,
Sskisui House 3 99 ... 8/64 SVt 17y, 17gi 44%
Sumitomo Bk. 2V 2000 8TO6 2142 88% 4g
Sumitomo Cpn- 2% 99 5/94 BO JOS 164% 42%
Taiyo Yuden 3% 2000... 3/8S 10H tITO 129 -1
Takeda Rkn. 3% 2000...10/M 76M m« JW 41
Tokvo S’vo'El. 3% SB...12/84 772 106% 109% 40%
Toshiba CrmC*. 3 MOO 4/M 1TJ4 109 1H 41
Nippon 011 3% M SFr... i/B4 1052 tH7% MB -a.
Nippon Shn. 2 92 SFr... I'M Ml tW tn +ft
Aalea 6 92- OM «/M gD WftKft-ft

. Renown 3% 90 DM 3/65 676 109% 110% .0

633
1839
6>69
-3.83
7.56
7.86
135
1938
-2.73
-332
934
3138
-2.13
-0.83
-1.03
036
032
009

-339
>76
932

-437
1133
13.61
14.55
-238

• No Information available—previous day's price,

t Only one market maker supplied a price.

Straight Bonds: The yield is the yield to redemption ol

the mid-price: the amount Issued Is In millions of

currency units except for Yen bonds where it ia In

billions. Change on weak—Change over price a weak
earUftf. r

Floating Rate Notes: Denominated In dollars untaea other-

wise Indicated. Coupon shown is minimum. C.tfta—

Data nan coupon becomes effective. Spread —Mergio
above ahe-manth offered rate It three-month: S above,

mean ran) for US doHara. C.cpn —The current coupon.-

Convertible Bonda: Denominated In dollars unless other-

wise Indicated. Chg. day— Change on day. Cnv. date—
- Drat date for conversion into ahare a. Cnv. price—

Nominal amount of bond per share expreaasd In

currency of share, at conversion rate fixed at issue.

. Pram— Percentage premium of the currant effective

price of acquiring shares via tha bond over the most
recent pries ol the ahsraa.

q The Financial Hinds Ltd., 1986. Reproduction In whole
or hi part In any form not .permitted without written

consent. Data supplied by DATASTREAM International.

£200m .

facility

for Abbey
National
By Peter Montagnon,
Euromarkets Correspondent

THE Abbey National Building
Society has launched a £2Q0m,
Sve-yeax revolving credit faci-

lity in the Euromarkets, be-
lieved 'to be the largest such
deal by a British building
society to date.

The mandate for the deal,
-which will carry an interest
margin of i per cent over
London interbank offered rates,

has gone to Mitsui Bank, con-
finning the aggressive stance
now being taken by Japanese
institutions over business In
Britain.
Mr Clive James, Abbey

National assistant general mana-
ger, said yesterday the facility

bad been “structured to leng-
then the term of the Abbey's
liabilities ™i broa/ro the
society’s involvement in the
wholesale funding markets."
The deal is Abbey’s second

major ••arrowing in the Euro-
markets. It has already
arranged a £250m floating-rate

note of which £10Qm Is being
held as a tap stock.

. This time, the terms available

in the credit market were
better than those available on
floating-rate notes, Mr James
said.

The credit will be trans-

ferable, which means it can be
sold on in the secondary
market. It will also become a

i
revolving deal after one year.

Bankers said Abbey will pay no
commitment fee at all if it is

more than SO per cent drawn
and a commitment fee of per
cent if lesser amounts are
drawn.
Mitsui Bank will be agent on

the deal. Other underwriters
are Credit Lyonnais, Deutsche
Bank, Lloyds Merchant Bank
and Mitsubishi Bank.
Bankers said that both the

margin and the commitment
fee structure on the credit were
very fine, although they reflect

the fact that foreign banks con-
tinue to be hungry for sterling

assets. Building societies are
relative newcomers to the
market, which gives them
rarity value.

•

Abbey National, which
Intends to draw the credit fully

within 18 months, has also

taken the precaution of ensur-
ing that the deal is fully under-
written before unveiling the
mandate.

Five Eurodollar straights issued
BY ALEXANDER NICOLL

FIVE DOLLAR straight Euro-
bonds totalling just over $600m
were launched yesterday as the
market took advantage of over-
night advances in the US credit
markets, which were extended
yesterday on news of weaker
than expected US retail sales
figures.

Credit Suisse First Boston
stirred up some controversy
early in the day when it raised
the price for a $100m. issue for-
Colgate-Palmolive to ' lOOi per
cent from the 100} initially
circulated to potential co-
managers. The original terms,
with a 9} per cent coupon and
a 10-year life, gave a 65 basis
point spread over US
Treasuries, and the later terms
gave a 61 point spread.
Such a move is unusual,

though by no means unprece-
dented. Some issue managers
were furious, though no banks
took up CSFB’s offer to buy
back the bonds they had com-
mitted to buy.
Mr Joan Beck, a CSFB exe-

cutive director, argued that the
enthusiastic response to the
original terms, including two
particularly large orders, meant
that " I owed it to the borrower
to make a small adjustment.
It’s not something that we want
to make a habit of.”
Some co-managers were un-

ruffled, saying they could still

expect to make a handsome
profit even on the adjusted
terms. But one banker com-
mented wryly that “they don’t
lower the prices when they go
badly, do they?"

• Also meeting a strong
response, particularly from the
Far East, was a $102m 20-year
Issue for Austria, understood to
be intended for a swap wjth a

I SFr 200m fixed-rate issue ex-
pected shortly from Goodyear1

Tire and Rubber.
S, G. Warburg is bookrunner

Liffe ahead
of schedule
By jQur Cw9onrfcf4s^a^r^,

THE LONDON International
Financial Futures Exchange
(Liffe) has set MarefiTB
start-up date for options on both

its US Treasury bond and long
gilt futures contracts, thus
completing its firsfrhalf 1986
programme of oeyr contracts

slightly ahead of schedule.

Both are similar to the
successful options on Treasury
bond' futures traded on the
Chicago Board of Trade. Liffe

launched options on D-Mark
futures last month to add to its

sterling and Eurodollar options
Introduced last year.

DOMESTIC BOND
MARKETS

Concern over

yen’s rise
YEN BONDS were sold in

Tokyo • yesterday, reflecting

investor concern over the yen’s

rapid rise against the US dollar.

Institutional investors remained
on the sidelines, writes Shlgeo
NlshiwaJd of JUI Pres>
The yield on the bellwether

6.2 per cent government bond
due in July 1985 rose from
5.585 per cent to 5.620 per cent

Firmer bias

in Frankfurt
IN FRANKFURT bonds ended
moderately active bourse trad-

ing mixed but with a firmer
lilac as foreign and domestic

investors opened fresh posi-

tions.
•The long end saw gains of

between 20 pfennigs and losses

of 10 pfennigs. Short matuzi-.

ties rose or dropped by around
5 pfennigs. ^ .

The Bundesbank sold

DM 110.4m of domestic paper
after selling DM 3.7m on Wed-
nesday.

Second offer of

French T-bills
The. French Treasury will offer

for tender next Tuesday
FFr 5bn of negotiable Treasury
bills.

• The tender, the second under

the new regular Treasury bill

calendar announced last month,
will be of FFr 2.5bn each of 18-

and 26-week fixed-rat* bills. At
the first tender last week, the

Bank of France sold a total of

FFr 6.47bn of 1S-. 26- and 52-

week negotiable T-bills on an
initial offer ef FFr 2bn per
category. Demand totalled

FFr 15.39bn_

.. Canton of Zorich
The Canton of Zurich is issuing
a Swiss franc maximum 12-year
domestic bond of around
SFr 150m with a 4i per cent
coupon. Lead manager is Zurich
Cantonal Bank. The issue price

will be fixed by auction. The
band will be on sale until
February 26.

Agencies

for the 9} per cent Issue, priced
at 1001- It said a bulge in the
US Treasury yield curve, with
26-year pdper yielding more
than both 10 and 36-year,

enabled the . borrower 'to obtain
a low 22 basis point spread over
Treasuries at launch. The mar-
ket liked the rare 26-year issue

and it traded well within its

fees.

The manager also argued that
investors were currently look-
ing for more volatile issues for
trading purposes, though it

acknowledged that the size of
the issue would limit the extent
to which it would be actively
traded-

Viewed as more aggressively
priced were a 8150m deal for
Unilever Capital Coro and a
8100m Issue for Sterling Drug,
both launched at' no spread
over Treasuries. Morgan
Guaranty led Unilever's 12-year

8| per cent, par-priced deal,

while Morgan Stanley Inter-
national brought Sterling’s 10-

year, 81 per cent Issue priced
at 1004 per cent.

Managers quoted the two
issues at the fees, though prices
outside were seen during tire

day, particularly for Unilever.

Cautious response
Ireland made its first fixed-

rate dollar issue since 198L
Though sovereign issuers are
currently seen as more accept-
able in the market, it met a
somewhat cautious response
when launched by CSFB. The
8150m 10-year non-callable deal
has a 9| per cent coupon and
1004 price, giving a spread of
57 basis points over US
Treasuries.

; Generate Occidentals, the
diversified retailing, food and
manufacturing group headed by
Sir James Goldsmith, is making
a novel Issue in which the in-

vestor has the additional flexi-
bility of being able to treat It
either as a convertible or as a
bond with equity warrants. It
was well received.
Led by Basque Paribas

Capital Markets, the 880m issue
is ' for seven years, with par
pricing and' a coupon expected
to be 64 or 61 per cent, with an
exercise premium of about 10
per cent above the closing Paris
share price next Monday. It Is

callable after one year. Each
81,000 bond entitles the buyer
to a five-year warrant which
may be exercised either in cash,

thus holding on to the bond, or
through surrender of the bond
at par.

Fairmont Financial, a US
insurance company, is malting

a 820m 15-year convertible
issue with an expected 7 to 74

per cent coupon, 16 to 20 per
cent conversion premium, led

by Kidder Peabody.
General Motors Acceptance

Corp’s UK financing subsidiary
reopened the fixed-rate Euro-
sterling bond market, closed

since the beginning of the year
amid Britain’s exchange rate,

oil price and political uncertain-

ties.

Tlie £50m five-year issue was
priced by Hambros Bank at

1001 per cent with an 11 per
cent coupon, to yield 31 basis

points below the equivalent
UK gilt-edged. The manager
said retail demand has begun
to re-emerge in this market
after the period of interest rate
uncertainty, particularly for US
corporate names, but the mar-
ket viewed the pricing as fairly

tight. Though some corporate
names are quoted well below
this spread in the secondary
market, many are not very
actively traded, some bankers
said.

In the Australian dollar mar-

ket. Lloyds Merchant Bank
launched an A$50m issue for

the group's Australasian unit,

Lloyds Bank NZA, to fund its

business there. The three-year
bond has a 141 per cent coupon
and is priced at 100| per cent.
Later in the day, Morgan Stan-
ley brought an A365m five-year

issue for Norsk Hydro, with a
14 per cent coupon and 101
price.

Coupon cuts

Swedegas, with a state

guarantee via the Swedish
power authority, is making a
SKr 200m Eurobond issue led
by Svenska International. The
five-year non-callable issue has
a 9J per cent coupon with a
1004 price, and was well re-
ceived.

In Switzerland a Dutch finan-

cing subsidiary of British
Petroleum launched a SFr 99m
issue led by Union Bank of
Switzerland, with tho proceeds
being swapped into dollars. It

has a 4} per cent coupon, seven-
year life and 1004 price.

Mitsui Bank’s Swiss franc and
dollar convertibles were both
priced with coupon cuts. The
8100m issue was assigned a 24
per cent coupon, down from
24, and 4.51 per cent conversion
premium, and the SFr 100m
deal has a 1{ per cent coupon,
down from 2, with the same
premium.

Two other borrowers also en-
joyed coupon cuts, with that
for Thomson Brandt’s SFr 100m
deal falling from 4} per cent
to 44. and for Toko's SFr 70m
issue from 2| to 24.

Elsewhere, the Swiss market
was unchanged to slightly

higher, while in West Germany
prices generally edged higher,
though a lower equity market
depressed sentiment

Christiania Bank launches ‘bull’ floater
BY OUR EUROMARKETS STAFF .

CHRIST1AN1A BANK reversed.- deal called a yield curve note,
the usual logic of a floating- * was launched in the New York

market this week for Student
Loan Marketing Association
(Sailie Mae), by Morgan Stan-
ley, and was followed by a
seven-year $150m issue for the
same borrower yesterday.
The idea had both supporters

It is clearly an

rate note issue yesterday when
it launched a new typeLoi floater,
with an interest rate that- goes
up when other rates are falling
and vice versa. Merrill Lynch
led the 8100m five-year issue

174 per cent. The first coupon
was set at 9 per cent, around a
point above the rate that a
normal floater would currently
pay. If Libor falls, the floater's

coupon will rise.

However, if interest rates
start to rise, then a holder could
find it difficult to sell the bonds
even at a big discount. Some

dubbing it a “bull” floater
because it is attractive to those and opponents,
who expect rates to fall. The attractive instrument at times investors may be prepared to
borrower ends up with normal when interest rates are falling accept that risk, particularly as
floating-rate, .funds 'at, a cost giving investors a geared play, the issue has a relatively short
below Libor through a seriexjif The coupon is set half-yearly life. ...
swaps^ • -r.ji/'-v'.re '^subtracting - London inter- The- issue may not prove
A similar $250m five-year bank offered rate (Libor) .fr<un„JUquid and it wajL not..trading

actively yesterday, although the
first Sailie Mae issue met such
good demand it was increased
in size. Bankers expected it to
appeal to more speculative in-

vestors or to certain specialist
investors who want a volatile
instrument but are not per*
mltted to hold long-dated stocks.

Floating-rate note -investors
could also buy it to hedge their
existing. portfolios or could buy.-

a standard floater with the same
coupon dates and so produce a
synthetic fixed-rate issue. .

AH these securities having been sold, this announcementappears as-a matter ofrecord only.

New Issue February, 1986

TATEHO CHEMICAL INDUSTRIES CO., LTD.
(Tateho Kagaku Kogyo Kabushiki Kaisha)

(.Incorporated with Untiled liability in Japan)

U.S.$30,000,000
. 3 -

' ’

4%PERCENT. GUARANTEED NOTES DUE 1991WITH WARRANTS TO SUBSCRIBE
FOR SHARES OF COMMON STOCK OF TATEHO CHEMICAL INDUSTRIES CO., LTD.

unconditionally guaranteed as topaymentofprincipal and interest by

The Taiyo Kobe Bank, Limited

ISSUE PRICE 100 PER CENT.

TbeMkko Securities Co., (Europe) Ltd.

Citicorp InvestmentBank limited

Banque Paribas Capital Marketslimited

Bayerische Veremsbank AktiengeseUscbaft

Dahva Europe Limited

Merrill Lynch Capital Markets

Samva International Limited

Taiyo Kobe International Limited

Nomura International Limited

Baring Brothers& Co., Limited

DaiwaBank (Capital Management) Limited
Robert Fleming& Co. Limited

NipponKangyoKakumaru (Europe) Limited

J. Hemy Schroder Wagg& Co..Limited
Union Bank ofSwitzerland (Securities) Limited
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Alt of these Securities have been Mold. This announcement appears as a matter of record only.

$500,000,000

Commonwealth ofAustralia

$200,000,000PM BondsDueAugust 1, JOBS

$300,000,0009%% BondsDue February 1, 2006

Interest payable February l and August l

MORGANSTANLEY& CO.
ImearpanxM

THEFIRSTBOSTON CORPORATION

MERRILL LYNCH CAPITAL MARKETS

SALOMONBROTHERS INC

GOLDMAN, SACHS& CO. BEAR. STEARNS&CO.INC. DAIWA SECURITIESAMERICA INC. DEUTSCHEBANK CAPITAL
Carporattvm

DILLON. READ& CO. INC. DONALDSON.LUFKIN&JENRETTE DREXEL BURNHAMLAMBERT
SenuMuaC&rpontion fucorponM

E. F. HUTTON& COMPANY INC. KIDDER. PEABODY& CO. LAZARD FRERES£ CO. THENIKKO SECURITIES CO.
/mxrpentUd /MermsUmai. lee.

PAINEWEBBERImimU PRUDENTIAL-BACHE
SecurWee

SMITHBARNEY. HARRIS UPHAM&CO.
hnrjmnrttd

NOMURA SECURITIESINTERNATIONAL, INC.

L. F. ROTHSCHILD, UNTERBERG, TOWBIN, INC.

SWISS BANKCORPORATIONINTERNATIONAL SECURITIES INC. UBSSECURITIESINC. S. G. WARBURG& CO. LTD.

WERTHEIM& CO. . INC. DEAN WITTER REYNOLDSINC. YAMA/CHIINTERNATIONAL (AMERICA), INC.

ABD SECURITIES CORPORA TION EUROPARTNERS SECURITIESCORPORATION

KLEINWORT. BENSON ROTHSCHILD INC SOGENSECURITIESCORPORATION

COUNTYBANK
Limited

ALGEMENEBANKNEDERLANDN. V. ANZMERCHANTBANK BANQUENATIONALSDEPARIS
Limited

BARINGBROTHERS & CO. . CAISSEDESDEPOTSETCONSIGNATIONS COMMONWEALTHBANK OFAUSTRALIA

HILL SAMUEL & CO. MORGANGRENFELLA CO. NATIONALAUSTRALIA BANK
Limited Limited

ORDMINNETT ORIONROYALBANKLTD. POTTERPARTNERS J.HENRYSCHRODER WAGG& CO.LTD.
Limited

JR. WERE& SON WESTDEUTSCHELANDESBANK WESTPACBANKING CORPORATION
GIROZENTRALE

February 6, 1986

NEWISSUE

MAtx seamatshaving been said, this announcement appears as a master ofrecordonly.

UROFIMR
February 1986

soafcrt EUROrtENNE POOR LE FINANCEMENT
DE MATERIEL FERR0V1AIRE

Japanese Yen 20,000,000,000
656 per cent. Bonds doe 1993

ISSUE PRICE lOIVi PER CENT.

The Nikko Securities Co., (Europe) Ltd.

Mitsui Trust Bank (Europe) S.A.

Banque Bruxelles Lambert S.A.
BerimerHandels-andRwnlcftirterBank

Daiwa Europe Limited
EBC Amro Bank Limited

Generate Bank
Kleinwort, Benson Limited

Bank of Tokyo International Limited

Algemene Bank Nederland N.V.
BanqueParibas CapitalMarkets Limited
Credit Suisse First Boston Limited
Deutsche Bank Capital Markets Limited
Fqji International Finance Limited
IBJ International Limited
Kredietbank International Group Kuwait Foreign Trading Contracting & Investment Co. (S.A.K.)
LTCB International Limited Merrill Lynch Capital Markets
Mitsubishi Finance International Limited Mitsubishi Trust & Banking Corporation (Europe) S.A.
Morgan Stanley International Nippon Credit International (HJE.) Limited
Nomura International Limited Sod£t£ G£n€rale
Sumitomo Trust International Limited Swiss Bank Corporation Internationa] Limited
Union Bank of Switzerland (Securities) Limited S. G. Warburg & Co. Ltd.
Yamakhi International (Europe) Limited Yasuda Trust Europe limited

Daiwa Europe limited
is pleased to announce the following expansion
of their US$ Secondary Market Making Sector

Eurodollar Straight Bond Issues

SecondaryMarket Trading Department — 01-248 1515- (40 Lines)

Manager-Trading

All Japanese Issues& “Sushi” Bonds

Supranational& SovereignNames

— John Ballhatchet

— John Ballhatchet

DonWhiteford
— Nick Davies

Stephen Pope

MM.S—“W ^
INTL. COMPANIES & FINANCE

Foreign banks thrive in Pakistan
BY MOHAMMAD AFTAfi IN ISLAMABAD

FOREIGN BANKS in Pakistan
have show better results under
their newly adopted interest-free
banking system, compared with
their local counterparts for the
second half of last year.

The foreign banks were asked
to change the interest-based to
interest-free banking from last

July, as part of Pakistan's move
to run the economy on Islamic
principles. The Pakistani
banks have been operating the
systems simultaneously since
issi.

Under the interest-free system
depositors are allowed a share
in the profit of the business but
no rate is announced before-
hand as that is forbidden in
Islam.
The first six months, for

which the results have just been
computed, show that foreign
banks offered S per cent to 12
per cent annual profits distribu-

tion on savings accounts over
the period.
Compared with this, the five

Pakistani nationalised bonks, in

spite of their longer experience
In the country, have declared
profit distributions ranging from
7 per cent to 7& per cent for
the same half-year. Jt was also

a shade lower than their own
performance and profit for the
first six months of 1985, when
distributions were 7.5 per cent
to 8.8 per-cent.
Among the foreign institu-

tions . Middle East Bank de-
clared the highest rate of 12

per cent. It was followed by
Banque Indo-Suez with 1U per
cent, and Bank of Oman 99
per cent, while Hongkong and
Shanghai Bank. European
Asian Bank and Bank of Tokyo
all declared 9.4 per cent profit

distribution. The BCCI is offer-

ing 99 per cent. Chartered 8.4

per cent. Bank of- America

per cent and Citibank 8 Glared
Grindlaya has still not declared

its profit rate.

While the foreign tanks

have posted 10JS to 15.3 chM

profits on one-year termde-
posits, the Pakistani banks came

up with 9.5 per cent to 10.5

cent. Current accounts attract

no distribution.
. ,

Bankers said the

banks are better managed, njeir

overheads are lower, and they

enjoy more than SO per cent of

the country's lucrative foreign

trade business. They have a

total of 52 branches in Pakistan,

which have 10 per cent of all

deposits. .

The Pakistani banks, on the

other hand, have poor produc-

tivity and excessive overheads
and staffing. They also have to

operate more than s.ew
branches, a number in remote

villages Witt very IMh toj.

ness.
41We have to Operate time

village branches «* * Mhjie

service," says Mr
chairman of the' Pakistan Bank*

council. which; wpertias

the nationalised banks.

He added that concessionary

loons and public «**fc**: in
1

various forms costs tne nation?,

aiised banks an awwalPcs ®0ai
fS379m). which eats

-

. into the.

distributable profit. T:
'

The nationalised banka had -

interest-free bankipg

of pre 34J2bfl at *ure *>, MB®,

and Prs l.74bn as distributable

profit. After the entire system-

was shifted to an lslamic

in July, the deposits row 138

oer cent to stand at Pis 80.Sfei

by December 31. These deposits

earned a total - profit'- 'Of.-

prs 3.i5ibn, which meant -a
lowering of the profit distefiM*.

tion rate to 7.B per cent. •

Bleaker forecast from Fujitsu
BY YOKO SHJBATA IN TOKYO

FUJITSU, the leading Japanese
maker of computers and semi-
conductors. yesterday forecast
a 57.5 per cent plunge in pre-

tax profits to around Y50bn
($268m) in the year to March.

This represents a sharp down-
ward revision of its previous
£72bn earnings estimated, and
has been necessitated by the
collapse in world semiconductor
prices as well as the yen’s steep
appreciation against the dollar.

Fujitsu's computer and data
processing sector has fared well.
However, semiconductor maiket
prices have plummeted to be-
tween a sixth and a ninth of

previous levels prevailing for 64
kilobit and 256K chips, In a
recession which has been more
prolonged than expected.

In addition, Fujitsu faces a
large exchange loss in the
second half because of its rela-

tively low ratio of forward ex-
change contracts, at around 20
per cent of export values com-
pared with about 50 per cent
for other chip makers. If the
exchange rate remains ax

around Y185 to the dollar, a
foreign exchange loss of about
Y5bn could accrue.
Exports overall are estimated

to fall by YlGm in the current
half-year, reflecting stagnant

shipments of communications
equipment to China and the

US.
Fujitsu's pre-tax profits are

expected to be surpassed by
those of Fanuc, in which
Fujitsu has a 42.2 per cent
stake and which is projecting

full-year pre-tax profits of
Y60bn.

Fujitsu’s full-year sales are
projected at Yl.dfiObn, down
about £100bn from the initial

forecast but above the Yl,292bn
achieved the previous year.

For the year which starts in

April, Fujitsu expects a recov-

ery in pre-tax profits to Y70bn
on sales of Yl,700hn.

Anglo-Alpha hit

by sharp increase

in finance costs
REDUCED ACTIVITY in the
building and construction in-

dustries led to a fall in volume
sales of cement and stone last

year by Anglo-Alpha, South
Africa’s third largest cement
company, writes Jim Jones in

Johannesburg.

Nevertheless, turnover
increased by 5.6 per cent to
R326.4m (SlSS-2m), assisted by
increased sales is the company’s
industrial division and higher
cement prices.

Even so pre-tax profits

plunged to 2144.7m from RTS.3m
as financing costs almost quad-
rupled to R39.4m from R10J2m
as the interest charge on a
H300ro Ulco plant expansion was
taken to account.

Earnings dropped to 123.8

cents a share from 144.5 cents

Industry surveys indicate that
lower interest rates and
economic recovery will lead to
an increase in construction
industry activity but the direc-

tors give no forecast.

•’eyBTR South Africa u[

by recession and disputes
BY JIM JONES IN JOHANNESBURG

A DEEPENING recession and
severe labour relations problems
combined sharply to reduce
sales and profits of BTR South
Africa, the local offshoot of BTR
of the UK, in the year to Decem-
ber 27.

Sales fell by almost a fifth to
R96Bm (845.5m) from R120.6m
and profits before interest and
tax was 36 per cent lower at
Rllm.

The directors say that reces-
sion, high inflation, a deteriorat-
ing foreign exchange rate for
the rand and high interest rates
combined to curb sales and
profits. Sales were also affected
by a boycott organised by
union’s involved in a protracted
industrial dispute at BTR’s
Sarmcol plant.

A new workforce was
recruited and trained, the cost
of which sharply affected the
first half's trading performance.
This diminished as the year
progressed and the directors say
that productive output had been

restored to normal levels by the
year's end.
Net earnings feLL to 40.6 cents

a share from 55.1 cents and the
total dividend has been cut to
27 cents from 35 cents.

-

Dunlop South Africa, which
Is merging with BTR in line

with toe takeover of its parent,
increased its turnover ‘ to
R224.6m in 1985 from RZL&fim.
Its trading . profits role to
Rj&Sm from E27J2m.

Dunlop SA has been affected
by the downturn In the motor
industry and, to an extent; by
reduced consumer spending. Its

earnings were 100 cents a share
against 96 cents and the divi-

dend has been maintained at
75 cents.

BTR is 62 per cent owned'
and Dunlop 51 per cent owned
by the respective British
groups. The merger of the two
South African companies win
be ' made retrospective to
January 1 and, in contrast to
the UK position, the Dunlop
name wiH survive.

Hooker stays

on target with
'

jump of 49%
By UchUn Dramnwns in -Sydney

HOOKER CORPORATION,
the Australian housing and
property group, addera* «.

49 per cent increase in net,

earnings -to. . AJ8t«
(US$17.8m) for the half-

year to December, futiUUng

the forecast made last year
as it nnsneceasMOy fought a
partial takeover.

Hr George Hessen, the new
controlling shareholder, wfco

paid almost A$2Mm for * 44
per cent stake late last-year,

said yesterday K was expected
that the full-year profit of
A$59m—up from AS34£m—
forecast by the previous board
would be attained. .

Hooker's growing US boas- -

lug interests were a a|or
factor In the interim profit -

Increase. The US operation;
sold 684 homes in the ball-

yew, op 88 per cent, while
the Australian division sales

fell from 628 to 540 homes.
Overall the housing group's -

retain was np 51 per cent: to _•

A$8-7m before taking account
of unapportioned overheads-
and interest.

The retail, commercial and
industrial projects, division
was another top performer
with an Increase front A$7tn
to A$13Lfim before group
overheads and interest . The
total real estate operations
were up 23 per cent on this

measure to A$42m

.

Diversified activities, In-
‘

rinding - retailing anA share,

trading produced gross feroflte

'

of A$14Am, tiP-58 pdr cent.
Tdtel group turnover was

ahead 26 per-cent to A8SS8U
while pre-tax profits were $8
per eent' higher at A$35m.
The dividend fa increased

from an adjusted 5 cents to
6 carts on bonus - increased
capital, paid from. eanrtngB
per share of 144 cents
against 10.8 cents. -

Exchange rate boost for

Gefco and Msauli profits
BY OUR JOHANNESBURG CORRESPONDENT

GRIQUALAND EXPLORATION
(Gefco) and Msauli, South
Africa's two quoted asbestos

mining companies, increased

profits sharply 1° 1985 largely
because of the fail in the rand's
external value.

Gefco .which produces crod-
dolite or blue asbestos at a
umber of small mines in the
Northern Cape, suffered from
lower sales volumes prompted
partly by health fears. Produc-
tion was reduced by 15 per cent

to an undislosed level, but turn-
over in money terms increased
to III37.2m from RllBJjm. Pie-
tax profits rose to R25.7m
(812.1m) from Rl4.4m.
Although world oversupply of

asbestos led to lower dollar
prices, the rand's decline helped
raise Msauli’s turnover to
R32J2m from R22.3m. A pre-tax
profit of R5.52m was earned
against a loss of R0.55m in 1984.
Earnings this time were 85.5
cents a share but again no
dividend has been

Austral Enterprises plans

large purchases of land
BY WONG SULONG IN KUALA LUMPUR

AUSTRAL ENTERPRISES, the
58 per cent plantation sub-
sidiary of Island and Peninsular
(Iaiidp), the Malaysian property
group, Is embarking on
acquisitions that will sub-
stantially increase Its acreage.

Currently, Austral has nearly
20,000 acres of estates, mainly
under oil palm. The planned
acquisitions will boost its area
to over 76,000 acres.
Austral has told the Kuala

Lumpur Stock Exchange that
Malaysian authorities have re-

cently agreed to its takeover of
Koh Foh Estate, belonging to
XandP, as well an agricultural
lands in Pahang and Kedah
states for 85m ringgit (834.6m).
The addition of these lands,

becans of their proximity to
Austral’s own estates, wtH
result in economies of scale.

Austral also announced that
Wangsa Hujur, a 75 per cent
owned subsidiary, has been
allocated a tract of TuthTw

,
cover-

ing nearly 30,000 acres by the
Sarawak State Government

The

Toronto Dominion Bank

U.S. $100,000,000

Floating Rate Debentures
February 1992

For the six months 14th February 1966 to 14th August
15)86 the Debentures will carry an interest rate of
854% per annum.
The relevant interest payment date will be 14th August
1986 and the amount of interest payable on each
coupon will be U.S. 5414.79.

Agent Bank

Midland Bank pic
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U.S. $200,000,000

First Chicago

. Corporation
Floating Rate

Subordinated Notes

due 1992
In accordance with die pro*

vi lions .of the Notes nodee is

hereby given that the Hate of

Interest for the next interest

'HPeriod has been fixed at

9.7625% per annum.

The Coupon Amount payable on
the 19th May. 1986 will be

U5.S 204.06.

Manufacturers Hanover Limited
Agent Bank

'

DAIWAEUROPE LIMITED
JAPANESE EQUITY WARBANTS SERVICE
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THE PROPERTY MARKET BY MICHAEL CASSELL

Retail yields rise Salomon and the shape of things to come

as buyers rethink
THE CLEAREST indication yet
that the investment bubble in

the prime, retail property mar-
ket may finally have burst is

revealed today in figures which
show that top shop yields have
risen sharply.

The rush into prime retail in-

vestments, which forced yields

down to 3.5 per cent or below
and left observers wondering
fust how much longer shops
should buck the trend, appears
to be over. Investors are in-

creasingly switching their atten-

tion to retail markets with more
mileage left in them and prime
values in traditionally popular
locations are starting to suffer

as a result

The latest Hiltier Parker-
Investors Chronicle calculations

show that prime retail yields

have moved out to 4 per cent
against 3.5 per cent last August—“ one hell of a loss in value "

according to Rod Grant at Hiller

Park, who says the trend is far

from over.

we expect to see prime yields
reaching 4-5 per cent and higher,

with returns from previously

less popular towns standing at

5 per cent or lower. The gap
between the two alternatives

could almost disappear and 1986

should reveal just how much
farther this change has to go.”

Hillier Parker’s figures show
that, with the days of the sub-4

per cent yield coming to an
end, higher yields are working
through everywhere, with the
possible exception of central

London. The increase has
filtered through into average
shop yields, which now stand
just above the 5 per cent mark
for the first time since 1982
and at their highest level since
2978.

“MOST people are at their

desks by eight and, once they

are at their desks, they don't

leave before six at the -earliest.

There are no long lunches in

this organisation, 90 the imme-
diate surroundings are not all-

important.”
Charles McVeigh, managing

director of Salomon Brothers,

this week held court at Victoria

Plaza, the glass-dad office build-

ing alongside London's Victoria

Plaza which is to be the invest-

ment bank’s UK base.

The news that such a major

player in the financial services

industry is moving out of Angel
Court in the City to the other

side of the tracks has raised

eyebrows all round the Square
Mile but it may well be a sign

of things to come.
In a decision which over-

turns all the old theories about
the need for the financial com-
munity to remain nestled com-
fortably- and conveniently
around the Old Lady, Salomon
is heading for Victoria, from
where it plans to pursue its am-
bition of becoming the pre-
eminent international invest-
ment banking house.

Its new Victoria complex, de-
veloped by Greycoat London, is

to be the flagship of its inter-
national activities and Mr
McVeigh shows no outward
signs of having made a decision

he is going to regret.
He is dear why Salomon

chose Victoria: "We had no al-

ternative. Canary Wharf is still

some way off and there was no
space available in or out of the
City for what we needed. But
we are totally confident that

our business will be conducted;
extremely well from here.”
McVeigh adds : “We are estab-

lishing the prototype of the post
Big-Bang corporate structure
and, to do that, we need the
right premises. The Bank of
England was sympathetic to our
need to have the type of accom-
modation which will enable us
to function properly. I expect
others will follow suite.”

Salomon is leasing 158,000 sq
ft of floorspace at £19.50 a sq
ft and will initially occupy
around 90,000 sq ft, expanding
into the remaining accommoda-
tion over the next five years.

By filling in one of the Plaza’s
atria, the bank will—at an un-
specified cost — be creating a
13,000 sq ft trading room at the
heart of a 552)00 sq ft, one-level
dealing area.

The trading room, similar to.

but larger than the famous
*' Room ” in Salomon’s New
York headquarters, will be the
largest of its kind in Europe,
at least for the time being. At
present, the bank employs
around 300 people in London
but this could well double in
five years as it takes advantage
of financial deregulation and the
integration of worldwide' capital
markets.

Victoria's newest tenant is

keeping open at least one
option, however. The space

occupied by its dealing area Is

subject to a break clause agree-
ment operational for three yean
from 1989. By then, not only

Salomon's requirements but
prospects for the new look, in-

ternational financial community
should be a lot dearer.

London & Edinburgh

in US bond issue

Enterprise Zones “ damage nearby rental values

“We are not in the business
of starting any scare stories but
the fundamental shift in retail

investment patterns which we
have been expecting for the last

six months or more has arrived.

Sentiment among investors is

swinging heavily away from the
major city locations towards
smaller population centres with
lower rental levels.”

Grant believes there is more
to come: “Over the next year,

Grant says that thee hange in
sentiment means investors are
keen to spend in cathedral and
university towns with a strong
tourist appeal and in lower
rented market towns. There is

population growth, high per
capita income and increasing
penetration- by the multiple
traders. With Zone A rents
running between £15-£30 a sq ft

In small market towns, growth
prospects look good.

In contrast, he believes,
major cities are seeing a popula-
tion decline, top rental values
are already £100 a sq ft-plus and
investors are becoming increas-
ingly nervous about the pros-
pects far continuing high spend-
ing:

99

RATING authorities around the

country should be taking note

of a lands tribunal decision in

Swansea which has ruled that

rates on industrial property

close to the City’s enterprise

zone should be cut by up to

20 per cent.

The case was brought by
J. R. Eve, the chartered sur-

veyors, acting for a company
occupying a 250,000 sq ft factory

located outside the lower
Swansea valley enterprise zone.

They claimed that the zone was
having a detrimental effect on
nearby rental values and won
the day.

The surveyors were able to

show that the benefits which
enticed companies to move to
enterprise zones — including
exemption from general rates
and simplified planning pro-
cedures—had bit rents in the
vicinity.

The decision could affect the
rates bill for anything up to
2,500 businesses located near the
zone and Mr John Butler, the
City treasurer, is on record as

saying that if they “ all jumped
on the bandwagon,” then the
eventual cost to the council
could be over £10m.
The Swansea case is proceed-

ing to the Court of Appeal and

if the ratepayers win, any reduc-
tion will be backdated to the
rate year In which the rating
proposal was served.
• Standard Securities and
London and Paris properties
have, within days oF acquir-
ing the head leasehold
interest in 3, Copthan
Avenue, City, let the building
to i and Grnickshank, the
stockbrokers. Rent for a
three-year lease on the
17,500 sq ft property is

£465,000 a year. Jones Lang
Woottoo and Henry Davies
acted for the owners and
Weafbeznn Green and Smith
represented the tenant.

• Cadbury Schweppes Pen-
sion Fund has sold its head
leasehold interest in phase II
of the Edmonton Green Shop-
ping Centre in north London
for £L7m to Hampton Trust.
Strutt & Parker and. Browed
Taylor advised the 'vendors
and David Lewis acted tor
Hampton.
• Hardangcr Properties has
started work on Its £22m
Pride HQ1 shopping centre In

Shrewsbury. Funded by Royal
life, the project is due for
completion in late 1987 and
will comprise 25 shops and a
22,000 sq ft store to be
occupied by C St A.

INVESTORS ; with $5,000 to

spare, an eye on US areal estate

and a penchant for privacy

might want to take a look at

what is on offer from Inter-

national Mortgage Interests, a
Guernsey - based investment

vehicle just set up and wholly-

owned by none other than Lon-

don & Edinburgh Trust.

- LETT, one of the UK property
sector's successful players and

with a market capitalisation of

around £iQ0m, has established

mi to provide investors with
a new and tax efficient alterna-

tive to direct property invest-

ment in the US.
IMFs mortgage-related bearer

bonds will be listed on the
Luxembourg Stock Exchange,
are designed to mature in TJS

years and will provide complete
anonymity for the bolder. Funds
raised by the bond issue will be
invested, via a Dutch-registered
subsidiary, in participating
mortgages secured on commer-
cial properties selected by
Landauer Advisors, the New
York real estate specialists.

mi will make mortgage loess— usually ranging from $3m to
57m a time— at a fixed interest
rate below prevailing US
market rates and, in return,
each borrower will hand over a
pre-determined share of the
increases in net rental income
and capital value of each pro-
perty over the life of the
mortgage loan.

The bonds, available in multi-

of $5,000. will JfeM a

O per cent per annum anft . in

addition, all profits arising out

of increased rental income or

capital appreciation will be paid

til fee retu;out until fee return to investors

hits 12 per cent After feat,

any further additional interest

will be shared equally between

bondholders and ML -

The company says tiat,

ifehmirip annual growth in both

rental income and capital value

of 5 per cent, the bondholders'

return would be just over 13

per cent a year. A combined
annual growth of 10 per cent in

rents and capital value would
yield 16.5 per cent .

As for tax, IMI says that "a

structure has been designed”

which is intended to keep all

interest and capital distribu-

tions arising from the mortgage
loans substantially ' free of

corporate tax. Neither does it

anticipate the payment of US
income taxes, • so investors

should reap -most of the bene-
fits for themselves.
The bond issue, on a best

effort basis, is being made
through Barclays Merchant
Bank, which wants to raise

$50m and win go to $75m if the
offer looks like being a winner.
The bonds are being offered on
a private placing basis to banks
in Europe arid the Far East. In
the UK, they will initially be
restricted to - institutional

Investors, although buyers will

be able to pick them up later

on the Luxembourg market
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Wed like

to geton
firstname
terms*

PLEASE DON’TTHINK we’re advocating any
unseemly informality. Far from it.

We merely wish to become the first name that

springs to mind when you’re considering anything

to do with offices, shops, or industrial and high-

technology buildings.

Anything, didwe say? Yes, more or less.

We’re aware that’s rather a large claim.

However, we are rather a large practice. (We’ve

eighty-five partners and associates, and over five

hundred staff in theUK alone.)

Andwe didn’t get bigby turningdown small jobs. •

In the past year, for example, we’ve handled
instructions on units ranging in size from 400
square feet up. Admittedly, the largest is over 1.5

million square feet, and it’s true that much of

our work is extremely large.

As a matter of fact we think our size adds

perspective to our experience and skills.

Big can be beautiful too, you know.
We’d like to put those skills at your service. And,

to begin with, we invite you to have a copy of our
personal directory.

It will guide you to the person you need.

Of course,'who you need depends on what you
want. So let’s run through what we do.

Our investment people handle buying and
selling, and the funding of property development.

We work for owners, occupiers, and, of course,

investors.

Our agency teams cover, amongst other things,

developing, letting and acquiring, as well as rent

reviews and lease renewals.

And whether you’re buying or selling, occupying

or investing, be it office or factory, farm or fen-

land, almost anywhere in the world, our

valuations group can tell youwhat it’s worth.

OFFICE

DEVELOPMENT

SITE

FOR SALE

Planning Consent

24,000 sq ft

FREEHOLD

In important
Thames Valley

town

AIt enquiries:

Box 76298, Financial Times
10 Cannon Street

. London EC4P 4BY

WELLINGBOROUGH
Northamptonshire

HIGH SECURITY
.

WAREHOUSE AND OFFICE
85,121 sq ft

Landlord - Rental £1601)00 pa

WJbon and Partner*

(0933) 7383S

EC3
Newly refurbished, self-contained, air-conditioned

OFFICE BUILDING
compriang approximately 7,000 square fleet ready for

occupation late summer, I98B.

Principals or retained agents only should apply.

'• Write Sox T62S5, Financial Times
26 Cannon Street; London EC4P 4BY

.

Financial Timex 20 Cannon Street, London EC4P 4BY

34.35
FURNIVALSTREET LONDON EC4

MODERN OFFICE BUILDING AVAILABLE

5,900 sq.ft

LEASETO BE ASSIGNED
SOtfACSMTS

\V hiie 1 Mtkv 4- Brown
:
' I w;)

f v-.; it: J.':]

SrVr.V

MAYLAMS QUAY
TONBRIDGE KENT

' MAGNIFICENT OFFICE HQ BUIlDINa -

' Overlooking River Midway in Contra Tonbridge
11.200 Sq Ft approx - Lift. Central Heating. Cantata. Car Parking

FREEHOLD FOR SALE OR TO LET
All 'enquiries Co:

DRUCEO

In these days of ‘intelligent buildings’ you need
highly intelligent advice on management, main-
tenance and the improvement of property. We’ll

take care of everything, from the security of your
buildings, to the security ofyour investment.

When will rents rise and fall, and why? What is

the strength of demand?
They’re the sort of questions our databank can

answer. It’s one of the largest sources of com-
mercial property information. It enables us to give

soundly based advice, which is one reason why we
act as consultants to many clients.

What’s more we’re just as at home abroad. In

other Jones Lang Wootton firms overseas there are

a further 125 partners and 1,200 staff, in 35 offices,

in 14 countries, on 4 continents.

Whether you’re at home or abroad, large or
small, we’re at your service.

Ifyou’d like to know anything else, please call us

on 01-493 6040.

To begin with, just ask forJones Lang Wootton.

QXQtoM
The firstname to callincommercialproperty.

Chartered Surveyors. International Real Estate Consultants. 22Hanover Square,LondonW1R QJL.Telephone; 01-493 6040,
Kent House, Telegraph Street, Moorgate, London EC2R 7JL. Telephone; 01-638 6040.

Areyou seeking to rate
RnoncofromyourProperfyAssefs?
Wo have dlenfswtth substantial funds
seekingSale or leasebackfransections
oroutright purchase of propertyand

holding companies -

ABonqiddKln strictestcxniOdancatqMJGEMnlfbrtj,ARCS

EDWARDSYMMONSw*^
£6/BZworn Road. London,SW1V 1 0H

PRIME PROPERTY INVESTMENTS
in

LONDON’S LANDS
some with 100% IBAs

Prime office developments with bank guarantees available for
sale in the Isle of Dogs enterprise zone (some with 100% IBAs
available for tax shelter in 1985/86, 1987 and/or 1988).

Development costs £5 minion to £36 million

For hardier details write to:
EDGEGREY DEVELOPMENTS LIMITED
4 London Wall Buildings, BIomAeld Street

London EC29E 5NT

LOUGHTON, ESSEX
FREEHOLD MIXED USER BUILDING

11,100 SQ. FT. APPROX.
Modem high office content with ancillary atomge/dletrlbutton ana onprominent comer aHe with car parking for 30-40 vehicles and eotd

advertising frontages to Rectory Lane end Gotdingi Hill

GOLDSTEIN LE9GH MRS Teh 01-5M 0932

' 78ACRES
INDUSTRIAL LAND"

FOR SALE
AT JUNCTION 28*Ml
nottvderby border!
PLOTS FROM% ACRE.

Details from

wmtssn

0602588599 //.
Ghteusato&l

PLES5EY IDX
TELEPHONE
EXCHANGE—— unused

available
immediately

For Sale or Lease
.

•- ret
: GO

01;- 490 7050

Warehouse
Building

100,000sqft
on 5 Acres

Furtherland avafiabte

fixexpansion
up to 250,000 sq ft

All Enquiries
Box No Ttt97

Hatioi-jtThmkinq Lqcji Knowledge

TAMWORTH
STAFFORDSHIRE

anjngton
INDUSTRIAL ESTATE
& UCHFVBD ROAD
INDUSTRIAL ESTATE
Prime development plate

available on major Industrial
Estates. Freehold or Ground

Leasehold. All mains
urvteas. Close to

M42 route.

&25-1L5

?SE,ey

• H J\I~
021-236 8236^515?

=**.?.»* ’
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THE FACI1ITY GROUP
SYSTEMS FOR THE CTTY

Ojficefurmture, storage, lighting, carpets— the most

advanced rangesfor City interiors arenow displayed together

for thefirst time in Worship Street.

A new showroom houses the complete Herman Miller range

andintroduces Storwal specialist storage, Both British-made

and exclusive to the Facility Group in the City.

To visit the Facility Group

Bing 01588 6045 now

ttOUIY GROUP
Interimslid

5-n Worship Street, London EC2A2BH
Telephone 0156860*5, Telex 26SM5FGRQUPG

A NEWOFFICE
+PRODUCTION

FACILITY
OF 18,350 sq.fi.

r&M
BATH£ ROADl

HEATHROW

24 GRAFTON STREET, W!
TO BE LET

Magnificent Mayfair headquarter building

illTlIl

Philip
Andrews

New, elegant

OFFICES

rebuilt behind

period facade

3 Dtiki Street

Manchester Square

London WTMSAA

01-466 5991

& PARTMLPS

01-6298501

c&w

SOHO STREET, W1
A FREEHOLD OFFICE/RETAIL BUILDING

Approx. 6,000 sq. ft
(WITH SCOPE TO EXTEND)

Baker Lorenz
25 Hanover Square London W1K oiKj. Tciex: (Bills

01-409 2121
Ref SRO

'•in,', f*

•i
-- J ' •

Including 20,000 sqit of Offices

Good access to North Circular 'Road, M25 &ML
Sprinkler and smoke detection systems.

Executive and Works Dining areas served from
folly fittedldtchtn.

4 Halting and HgtiHng rtwwigknnt

Spoctoos forecourt loading& extensive private

car parking.

Lease Far Assignment

Chamberlain&Willows
1 South AodayStiwt.llayflBir, London vriVSJSLTalsK;29919]
Head CXGoe:BdanHo(i», 2-3 Bdon Street, London EC2U7AR. Tel: 0)4)069611

EstateAgents
Surveyors- Valuers

Tel: 01-4937863

SHHlBss

WEST LONDON
First and Foremost
Warehouse Space

To Let

Four Units Ranging
in Size From

10.000 sq. ft. to 48.920 sq. ft.

Bernard Thorpe
19-24 Saint George Street.

Hanover Square, London W1R OPT

014996353

*1. Jitternational Property

EUROPEAN HEADQUARTERS
BONN RHINE FRONTAGE
This unique property Is exclusively located In park-Hke salting on tbs
east bank ol ttio Rhine opposite the Houses of Government m West
Germany’s capital. The modem building dapicted has allowable uses of
" residential, guest houses and offices and has 1,700 square metres of

nett floor area with ample parking and security. There is a separata
detached villa with excellent Rhine outlook.

The property le suitable for consular or trade offices and residential
accommodation ei wall aa for corporate usage. It is an ideal headquarters
for a major corporation seeking to develop or expand ita business in
Gormany and Europe.

FOR SALE

FOR SALE
OwnmeicodPlroperaes
Perth, "Vifestcm Australia.

e#

ci
0*..

100% IBA
Enterprise Zone
Investments

20 year Local -

Authority guarantees

Phone John Piper on
0273 728311

1QO% IBA’s
8-9

%

yMd
PHONE M. ORCHARD

01-23* 34X3/4

or writs to.*

IMFC LTD. FREEPOST
LONDON EC1B 1BR

100% IBA’S

LAST REMAINING UNITS

Contact-'

L S. HUDSON

outright air ot joint ttnmrc. AJ32m.
.

WiB scfl septmdjr.

NEW
LUXURY

APART'HOTEL
TUSCANY COAST OF ITALY

AVAILABLE FOR
£L8 MILLION

Suites with full leisure
facilities In magnificent

surroundings
Excellent guaranteed
income identified

Interested principals write to:

CLIVE STEINER & ASSOCIATES
Northway House

High Road. Whet*tone
London N20 ALP
Tel: 01-445 5566
Ret: CSA 245B

Offices To Let

RUISUP MANOR. MIDDX
Tastefully, nawly refurbished show*
room/oRica suites. Approx 800/800/
325 aq ft. To 1st together or sep-
arata. Excellent location. Under-
ground. A40/M2E/Haathrow. etc.

Need* to be seen to appreciate

Pleoso coil:

Pearl Byion 01-MI 5151

lee;’ 1 ,’, a;lBW*'.'/.>;iuireTlLi:W 1 ;'.l.e*t ;ids eVT 1 -j *TSU

Lia!

MAJORCA
Ateudia Bay

Law opportunity to. PurebMa 27 scrr%
( 110.000 sq m> of pine-free cowad
am at the scasioa. sandy beach of

turns caamptHM 636 7290.

Regional Property

SJJaKfadc Soeet; Ufat ftrdh,

’WESTERNAUSTRALIA 5005.
Madoniiig Monger Leigh South.

(09) 322 7423.

A/H: (091367 3542. TLX: 94448.
£AX: (09) 323 6137.

am a« toe »»»“; —
380 yds length. 130 yds width: ptaiv-

nlnp permission and touristic end rest;

dentlal development (up to 6.000

oStas In reolon of tfi minion, further
hUenpjtlon through:

Qv aimurttr PmcMrs
Attorney at La*

HoeMuus am BaacMv Hate
GOOD FruUart am Mala
Tal: 69-2690-254(386

Tateai 415297 - O <rt d

INVESTMENT
OPPORTUNITIES

piuu emit Nirota htam an
0296 6214449 or writs tor

EUROSTAT INVESTMENTS LIMIT!
LMtto Hampden Maaer, Great Mlaawi

Bucfciaetanuhh-e. HP16 9PX

Company Notices

NEW KlfifNFONTEIN PROPERTIES LIMITED
(Incorporated In South Africa)

INTERIM REPORT
FINANCIAL

tup unaudited results Of the Group's operations for the she months ended
31 December IBS3 ana as MIbm:
INCOME STATEMENTS

She months ended Six months ended 1 2 months ended
Si December 1985 31 December 1964 30 June 1985

R R R
Turnover 1 544 283 862 067 2 138 889

1 26ft Ufc9
135 ODD

vs* we
99 000

rsB'uur
234 000

Company Notices

USD UXUMOjOOO

SOCIETE NATIONALE DES
CHEMIN DE FER FRANCAIS

12}% Guaranteed Note* due 1992

With detachable Warrants to purchase USD lOOJKXLOOO

, ^ ^,^321% Guwvflteed Notes due 1W2

--
i. NOTICE OF 'PXRTIAT. REDEMPTION

L'
; rtantOK jjmIrebv.. .GIVEN

.

that pursuant to the Fiscal Agency Agreement

as of December 13th. 1984 between SNCF and Banque Natlonale de

farts (Luxembourg) 5A. the foOowIna notes In the principal amoent of USD
3Z-000.000 bare been drawn by lot and are due for redemption on March 14th.

1986 at the oDces of the paying eoent* at tOl% together with accrued

Interest thereon to said redemption date.

0035084)03702
005366-006018

0074404)07472
008455-008535
009358-009539

01 0656-010729

01201 Z-0122S9
0131064)13152
01 4373-014759
015575-015905
01671 Brill 8827

01 8001-018317

01 B9B0-Q1 9035
020106-020509
021107-021607 '

022757-023273
023821 -024203

0247404)25267
026397-026402
027326-027573
028700-028749
029862-030041
030707-031050
031995-032319
032853-033413
0343554)34735
035448-036828
036752-037156
100312-100478
104512-104605
164941-105012

003728-004569 0046

006031-006379 0064

007609-007641 007*
0065664)08912 0081

0098904)10006 D10C

0107424)1 1020 01 tl

0122854)12590 0121

013165-013407 0135
014896-015000 0150
016001-016007 0161

01 6B4D4)17000 017C

0183304)18470 01 BS

01 90 86-01 9231 0192'

0205234)20611 0206
021671-021945 0220
023324-023562 0235
0242174)24262 0242

02528 1 4)26680 02571

026543-026615 0266
0275074)27663 0276
028775-029215 0292
0301824)30306 0303:

0311014)31205 0312
0323454)32571 0327
0335674)33606 0336)
034901-034970 03491

038842-036041 0362:

037170-037212 0373.

100496-101054 1O10
104696-1 0481 6 10481

105029- 1 05046 1050:

105542-106000

004620-004722
006455-006704
0076674)08162
0089254)09164

010087-010100
01 17324)11795
012641-012863
013569-014048
0150424)15250
0161444)16246
0170224)17270
0185294)18625
0192444)19588
0206624)20832
0220014)22125
023588-023663
0242884)24337

0257064)25759
026641-026723

0276894)26449
029241-029430
030332-030467

0312194)31352
0327124)32726

0336324)33717
0349844)35061
0362324)36624
0373534)37584
101072-101087

104B67-104B97
105056-105329

004896-005167
006641-007377

0081 88-008318

009177-009196
010237-010630
0118084)12000
013001-013055
0141244)14360

01 53134)15549
0162974)16692
017283-017810
0186514)10843
019750-020080
0209694)21000
022214-022620
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DECLARATION OF INTERIM DIVIDEND
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By Order of toe Board
J. W. MACKENZIE

J. A. F. WHITE
Directors

BURTON B.V.

(Incorporated wRh Limited Liability In the
Nethenanoa)

a sahafaMary or The Barton Creep pie
(Incorporated with Limited Liability in

England)

NOnC* TO -HOLDERS OF FRENCH

At Dm? Annua) Genera) Meeting of The
lSas" p4c hpld OR loth January1986 Resolutions to .Increase Wo
“fjfwlaed share capiQ! of the Company
*Ti

.

t<VrJ e * ?"* *or OB* *"*re Issue-were doty passed.
-,.M. a result. the rights - attaching toLoan have ben adlusted to reBect

sswresy fr.vr
iT(“u«7j,y rBduc

L
n° »amtnien pncefrpna sap per share to32p, oer share. This adjustment has been“rtHied by Price Waterhouse the audmors

of The Barton Group pic, u being Inaccordance with the term o! the TrustUCCBa
Commercial Union Assurance Company

pic. as Trustee of me Loan hu gweAlS
agreement to die new condtuonk

Principal Paylna Agent:

N.M. Rothschild & Sons Limited
New Court
St Swittiln-i Lane
London EG4P aOU
Paylna 4 Conversion Agents:

FrcXJsrszzr* * **
Luxemboura

t&zs&szr Neder,Md Nv-

Amsterdam
L'Europeenne de Banque
ZT Rue Latntte
Paris Be
Sal Opoeuhelm Jr & Oc

57 »»
801 Eloh Street 6 Greenrost Place
^525S5J?f« Londo-SWIPIPL

CAISSE NATIONALS DES
TELECOMMUNICATIONS

Heating Rate Notts Issue of
USD 300£00,000 198S-2000

For the period of one month, from
13 February to 13 March 1986 [23
days), the notee will boer interest
rate of BS* per cent per annum. The
payable interest due 13 March lags
for each note of USD 10.000
nominal will be USD 63.68.
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Imperial Group forecasts

profits growth of 23%
BY MARTIN MCKSON
imperial Group, which is

“ghuas a £1.8bn takeover . bid
from Hanson Trust, yesterday
forecast a 23 per cent Increase
jn pretax profits for the year to
October -and a 29 per cent rise
in dividends. -

'Em forecast that pre-tax

®Profits would total about 1290m.
1st £235.7m in 1988, was
tly ahead of market ex-

pectations, which had been
pitched around £28Sm. The fore-
cast dividend Is 12p, with the
interim op from 3p to 5p.
The announcement came just

24 hours after the Government
referred Imperial’s plans' for a
merger with United Biscuits to
the Monopolies Commission,
while freeing. Hanson to press
ahead, with its bid.
The lapsing of the merger

means that Imperial has had to
rethink its plans for the succes-
sion to. Mr Geoffrey Kent, the
chairman and Chief executive,
who is to retire in 1987. Under
the merger. Sir Hector Laing,
chairman of United, would have

become deputy chairman of the
combined group and heir
apparent

.

Mr Geoffrey Maitland Smith,
chairman of Sears Holdings and
already « non-executive director
of Imperial, has been appointed
to the new post of deputy chair-
man and will take charge of a
committee to consider the struc-
ture of the board and succession
to Mr Kent
Mr Michael Pickard, cbairman

of Imperial's brewing and leisure
division, will additionally take
on the new post of deputy group
chief executive.

Imperial's profit forecast
includes £20m from the sale of

pubs. This Is up from £13.fim
last year, but the company said
the ratio of sales to divisional
operating profits remained the
same. The disposal last autumn
of the loss-making Howard John-
son hotel subsidiary .accounts for
about £13m of the profits
increase. Imperial is also assum-
ing there are no major strikes.

which cost the company £UJm
last year..
Earnings per share are

expected to .total about 27.1p

(22.4p) and the forecast says
there should be no material
extraordinary items in the year
other than the costs of the
Hanson bid and United merger.

In the past five years Imperial
has run up extraordinary items

of £235m. Mr Kent said yester-

day the group had been reshap-
ing to make itself a low-cost
producer, which had now been
achieved.

He added that this change of
shape was underlined by the
forecast that tobacco would in

1986. for the first time, not be
the largest contributor to profits.

This division is expected to make
£125m, up 2 per cent, against

£130m for brewing and leisure,

up 34 per cent, and. £45m for
food, up 36 per- cent.

Imperial shares closed last

night up 5p at 290p, about 43p
above the value of the Hanson
offer.

Templeton valued at £344m
BY LUCY KELLAWAY

Templeton, Galbraith &
Haneberger, the largest foreign
company to seek a primary
Stock Exchange listing In
London, today publishes details
of a flotation that will value the
.US fund management group at
1344m.
Mr John Templeton, the com-

pany's 73-yeor-old founder and
chairman, will realise about
£55£m from selling 25.8m shares.
These form the bulk of the 40m
shares being offered by Cazenove
at 216p each to raise £86xn- All
of the shares are being sold by
existing shareholders, with the
company itself raising no new
money.
The company's share capital

has been divided into two voting
classes so that Mr Templeton
can keep control of 60.8 per cent
of the votes after the flotation.

Of the 160m shares in Issue,

120m cary only one vote, while
the remaining 40m. ail of which
are being retained by existing
shareholders, cany five votes

each. These shares will not be
listed on the Stock Exchange.
Templeton, which is based In

LADBROKE INDEX

1U388-UU <-D
Based on FT Index

Teh 01-427 4411

the Bahamas, is an investment
adviser specialising in global
Investment. It manages five

mutual funds, as well as pension
funds and other accounts.
At the end of last year the

company had $7ba in funds
under management; compared
with $L5tm five years ago.

During that time the number of
shareholder accounts in the
funds has grown from 100,000
to 400,000.
Group profits after tax have

grown from $3.7m in 1980 to
318m in 1884, and to an esti-

mated S23.9m for 1985. This
implies a historic p/e ratio of
20.2 at the offer price.

The group plans to pay out
40 per cent of after tax profits

in dividends. On this basis the
Shares at the offer price yield

L98 per cent

The applications list opens on
February 19 and dealings begin
on February 27.

• comment
Templeton's share price has not
been pitched low enough to make
it the sort of bargain that the
company is apparently so adept
at selecting for its own funds.
That said, nobody denies that
Templeton's investment record
is excellent, no rtfcat the back-
ground of US mutual fund
industry could scarcely look
better. Furthermore the quality
of Templeton's -earnings fa so

I, with investors tending to

j onto their units for a
dozen years at elast, reinves-

ting the income. Nevertheless,
suspicious UK investors may not
like the limited voting rights nor
be altogether convinced that the
London listing is a simple con-
sequence of the group's global
aspirations, and therefore may
not be willing to pay a premium
over UK fund management
groups. However, the real test

will come after 150 days when
the door is opened to US Inves-

tors. Stacked u pagainst its
quoted US counterparts, Temple-
ton starts to look more fairly

rated, and some of Mr Temple-
ton's 400,000 loyal clients may
be heavy buyers at almost any
price.

' .
.

Court Line payment
Court Line, the major British

leisure group which collapsed in

the mid-seventies, Is to pay a
seventh dividend of 2}p m the
pound, bringing total dividends

to 22ip in the pound, joint

liquidator Guy Parsons of Peat
Marwick said.

The dividend, which will be
paid on agreed claims from
creditors amounting to approxi-
mately £43m. fax exceeds
original forecasts which
estimated that creditors would
receive.no more than lOp in the
pound.

.

IBM UK
profits

advance
by 60%
AN. OUTSTANDING year for
its work station and personal
computer businesses contri-

buted to a BO per cent rise in
pretax profits for IBM United)
Kingdom Holdings. The remit
was achieved on turnover up
by 30 per cent.

The company, the ultimate
holding company of which
is International Business
Machines of the. US, reported
1985 turnover up from
£2.35bn to £3.04bu. Pre-tax
profits came out at £52Im,
against the previous year’s
£32Sm.
Mr A. B. Cleaver, chief

executive, says the achieve-
ment reflected the company's
determination to be the
Industry’s low-cost producer
and its careful management
of costs and expenses during
the year. He adds .that the
results were achieved despite
a year in which the industry
faced a. - number ’ of
oncertainties.
As well as the work stations

and personal computers, the
3099 top-of-the-rangc pro-
cessor contributed in the last

quarter as the level - of ship-
ments accelerated.

The continuing growth of
the company’s deafer, agent
and remarfceter - networks
helped it increase sales and
number of customers, Mr
Cleaver says.

Of turnover, a record
SLSSbn was exported, up by
35 per cent on last year's
£L18bn, which put it seventh
in the league of UK exporters.
The result was achieved

because of the strength of the'
company's manufacturing
base, says Mr Cleaver. That
combined with the continuing
investment programme, which
in 1985 was a record £297m
(£149m), “makes us view the
future with confidence.'*
However for the present

year he wans that there con-
tinues to be pressure on the
industry and It will be a year
in which business objectives
will be achieved only by care-
ful planning and prudent
management
Net profits were £208m

against HQObl
The number of employees

grew daring the year &j L292
to 18,798. More than 1,760 were
recruited for the second suc-
cessive year and throughout
the last three years the com-
pany has created 3£50 new
jobs of which, almost IflM
.have heap for. graduates^. .

”, , '
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Michael Cassell considers1 Rodamco’s bid for Haslemere Estates

Dutch seek UK funds outlet
“DOING A Haslemere,"^. may
never again mean quite the same
thing. The calchpbrase, borne
out of a respect for the property
group's unequalled expertise In
restoring some of . London’s
finest buildings, has become
property industry jargon for
high-class refurbishment

'

In future, it might be used to
describe a sudden, predatory
swoop on an unstfapecting
property company.
Rodamce’s surprise bid for

control of Haslemere Estates
has been a possibility ever since
tha Dutch-based, property trust
picked up a share stake In tbe
UK company towards the end of
1983. Talk of possible joint ven-
tures gave way to speculation

about a takeover, although few
observers thought Rodamco was
ready to make its play.

Despite Haseiemere's dismissal
of the approach, Rodamco seems
to have got its terms finely

balanced arid its timing just
right, although the possibility- of
a third party mulling in cannot
be completely ruled out; even
after yesterday's impressive
dawn raid by the Dutch.

- The 600p-a-ahare bid, which
quickly tempted a significant
number of shareholders to sell,

reflects a fairly narrow discount
on last stated- net assets per
share of 649p. The figure has un-
doubtedly risen since, although
most estimates place it no higher
.than about 680p. which Hasle-
mere will no doubt be attempt-
ing to top as it sets up its

defence.
The Dutch fund says its un-

characteristic and slightly
puzzling decision to broadcast
publicly its terms before holding
any discussions was designed to
ensure that Haslemere has little

choice but to give the offer full
consideration. The UK company
wasted no time yesterday in
showing what It thought of the
approach.
Rodamco likes most of what it

sees in Haslemere, which was
founded as a private company in

HASLEMERE'S RECORD

Pre-tax Earnings

Year end profit perteare
March 31 £m (p)

.

1985 4.47
1 15J1

1984 543 1439

1983 7419 . 16J5

1982 6.08 - 18.06

1961 5M ' IMS

1943 by the late Mr Fred Cleary
and floated at four shillings, a
share in 1961. It concentrated
from the outset .on property
investment and -development in
London and the south east and
its investment portfolio rose
from £609,000 at the time of its

flotation to £290m to 1985.

But it has recently found the
going tougher, with 1 growth In
net assets per share and its share
price underperforming -other
major companies in the. property
sector. Earnings per shArc in the
year ending March 1985 were
5 per cent down on 1981 and
the market has riot been expect-
ing any significant improvement
in performance over . the

medium tenn.-

One of Haslemere’s difficulties

has stemmed from its decision to

become less exposed! to its tradi-

tional market, investing In small

-

to medium-sized properties, and
to step up its involvement in the
latest generation of larger office'

schemes.

According to Mr Maxwell
Creasey, the former -d<

managing director at

who becomes tma of three
founder-directors of Rodamco
Property; 'Tart of the- company’s

. problem has- been a lack of funds,
which-has forced it Into the arms
of funding -partners in order to
carry out major projects. As a
result; its share of any develop-
ment profits has .been limited.”

v Arid'somo ni its projects, have
not been -runaway successes.
Recently, it was- caught in the
classic development trap, having
to make ground rent payments
to funding partnertwhile two
of fts major city of London office

schemes remained empty and
non-income producing.
- * Mr Creasey says Rodamco will

be able
1

to inject funds into

Haslemere, allowing it to take
on a broader range of invest-
ments and to retain 100 per cent
ownership for Itself. There are
also suggestions from tbe
Rodamco camp that Haslemere's
management has become a little

too sleepy and that a fresh surge
of enthusiasm may now be over-
due- '.

*,

But Haslemere's chairman, Ur
David Pickford .was last night
quick to reject the accusation
and in confident mood about
prospects for asset and. profits

growth* • and foe < Haslemere's
ability to secure; for itself a
thriving, independent future.

One of property’s gentlemen,
he says the Dutch are “nice
people ” but that ’ they have
totally underestimated Hasle-

mere's current value and future
potential.

If the takeover succeeds, how-
ever, there will inevitably be
some sales in a portfolio of about
180 properties, 75 per cent of
which, by value, are located to
the south-east

Mr Cornells van Rijn, manag-
ing director of Rodamco .-NV says
Haslemere holds “ a fair amount
of attractive property, but some
is mediocre and some I would
not buy if it was not already in
the portfolio."

Mr David Pickford, the chair-

man. of Haslemere

For Rodamco, the UK initiative

forms part of its strategy to con-

struct a Dutch property invest-

ment vehicle with a portfolio

spread throughout the world. The
property trust was founded in

1979 and now has net assets of

about £500m, invested in Europe
and the United States.
According to- Mr van Rijn;

“ There are enormous volumes of

funds available in Holland for

property investment but very
restricted opportunities to invest

in the domestic market We are
ready to direct some of those

funds into the UK 1 ’

Unlike its sister trusts in

parent company Robeco.
Rodamco invests directly in pro-

pe.-*/. although it does also hold
an equity portfolio. In the UK.
its only other significant equity
stake is in Hammerson, which
would prove to be an altogether
bigger and tougher nut to crack.

See Lex

Asset value uptmn for

two venture capital groups
BY WILLIAM DAWKINS

Newmarket Company and
Ablngworth, the quoted British
venture capital groups with
substantial exposures to the US,
experienced a slight recovery in
asset values in the final quarter
Of 1965.
Both groups attribute the

improvement to an upturn to
valuations of publicly listed US
technology stocks, though
Newmarket warns that “ the
recovery owed more to investors’
enthusiasm for the less-favoured
areas 1 of 'the market J

than to a
fundamental' economic improve-
toebt-in UG&nUi^'riMpanipif.y
"

' Newmarket;^ -.registered 1 ' jtf
Bermuda. )wlth,80 per, foot o£r~

its investments to the US»
(mvedfed a'rise in net assetvalue
from 82.38 per share to 82.44
(£1.69) in : the three months to
the mid of its financial year in
December. Tbe total value of the
portfolio climbed by 7 per cent

'

during the year, from $8L37m to
887.04m. The results sent the
shares down 2p to 120p, a 80
per cent discount to asset value.
Mr Alan ' Henderson,

Newmarket’s chairman, said:
“This recovery has 'enabled us
to sell further quoted- stocks in
the last quarter of the year.”
Holdings were realised to Zfyad
Inc, a maker of intelligent paper
processors, Massachusetts Com-
puter Corp and Centocor, a
oiotechnology venture.
During the final three months,

Newmarket mode a new invest-
ment of $750,000 to Palladian

Software Inc and put an
additional £Li4m into 10 «*fnHiig

UK investments and ¥L,Q2dt of

follow-ou financing into -seven
US ventures-

Ablngworth, with 72 per cent
of Its portfolio to US businesses,
recorded a rise to net asset value
from £2.70 per share to £2.81 to
the three months .to. December;
completing the first half of its

financial year. Net assets slipped,

however, . from £2.86 per share
.
in June 1985. The share price

' slipped 5p to 240pi a .15 per.cent
discount to' net as&et value.'
7-

i _

'menfeifit, of^^fe;p3rTOD&p;showed
-goad growth; w tH&.' ikst three-

months of 1985,“but^this gain was
reduced in sterling terms by the
strength of the'pound,” said the
group.

..

1

Ablngworth made -six. new
investments during tee interim
period;.$2m to three US ventures
and £l-2m in three British busi-
nesses. A number of significant
realisations were also made,
including the ’ disposal for
8803,125 of a stake in Apple Com-
puter originally, bought for'
814,063. •

Mr David Quykoer, a director,
said yesterday that “six or
seven 1

’ portfolio, companies are
expected to go public to the next
year, mainly in the US.' Spice, a
British operator of cash and
carry warehouses for automotive
spare parts, also is joining the
London Unlisted Securities
Market next week.

SA1 hit by weather
and harrowing margins

FOLLOWING the substantial
reduction in profits .at midterm,
Scottish Agricultural Industries
has made a trading profit of only
£384*000 for the. full 1985 year,
compared with £2.77m.
And: taking account of in-

creased associates’ losses arid a
move into net interest payable,
the group is left with a pre-tax
loss of £355.000 for the year, com-
pared with a profit of £3.l5m.
The company, a 62 per cent

owned- subsidiary of
Chemical Industries, is holding
tbe .dividend, at.18.5p net, with so
unchanged- final ^if 12p;

—

j., Tuoaqvie*.

atffltenaF

effect on profit, wbfeh was aggra-
vated fat tee second 'year ruts- ^37p)

iung by a narrowing margin on
fertilisers. Gross profit was down
from £20.3lm to £18.04m.

Fertiliser selling prices
declined further in tee second
half to response to extreme com-
petition. Fertiliser raw materials
are traded to dollars and,
although tbe sterltog/doUar rate
improved to the last quarter,
over 1985 as a whole Ibis was
not sufficient to -offset significant

price increases.

In the year losses attributable
to related companies were
£441^OO f£232,000) and interest

- charge was £298,000 (receivable
_>_£607,000). .Thera |« a tax -credit

‘o£- £2-99m-(cbarge .£0764)001 and
-SnfuoriJfeftr^QgC-^LOOO) for
earMnfiSfiwnr share i»f I9p (29p).
Pre-tax, tee -loss was 4p (earnings

FiMer THF directors get £0«2m
TRUSTHOUSE . FORTE, the
hotels and catering group, has
paid a total of £200,000 compen-
sation to two former directors
for loss,of office.' .

Tbe directors concerned are
Mr Robert Manfred, formerly in
charge of THF’s American
operations, and 'Mr Giuseppe
FecoraUi, a.- former
director of THF’s

DIVIDENDS ANNOUNCED

Binnld Qua!cast 3
Eiblef int

‘

Mid Wynd tot
Scottish Agricultural
Trent Holdings
Tribune
Trust of Property ..

Yeoman Trust

Dividends shown in pence per share except where otherwise stated.

* Equivalent after allowing for scrip issue, t On capital
increased by rights and/or acquisition issues, t USM stock.
S Unquoted stock.

Current
Date Corzw-
of spondtog

Total
for

Total
last

payment payment div. year year
.... 3 2.59 3.75 3.25
.int .0.53 April 10 0.48 1.72
int 1 April 7 0.9 — 2.15
... 12 April 4 12 18-5 18.5

.tot 0.46 March 27 0.42 _ 1.05_ 1.7 2.75 225
.... 0.5 April 8 0.4 0.5 0.4
.... 6.1 March 31 5.6 9.6 8.6

SUCCESSFUL DIVERSIFICATION
^Unaudited results for

'

'A yearto 31 stOd»ber/’ 'snm.r m r
Turnover •/ ....

• •' ZQ4B ?' a 1J57
Proijt before tex ? v V. ' * r-%C-
Taxation ,

.

u-.y-'j ^ £
P/Gflt aftertax -- •

*;Eamirvgs p<5r shtire .:Z) i
:
:

^Met dryiefehd pefc rfiare

.

^p' j

Elite PHOTOFRAMES
MIRRORS .

CLOCKS

Elbief HANDBAG FRAMES
ACCESSORIES FOR
LEATHERGOODS

declined to give a breakdown oi
the separate payments.

According to the group 1

!

annual report for 1985, Mi
PecorelU resigned last Augusl
from, the board. In February
1984, -THF announced that Mi
Pecoifelli bad been granted a
year’s sabbatical to do research
into certain aspects of the hotel
and- -catering 1

-industry. Mr
Manfred retired last March.

NOTICETO LOMBARDDEPOSITORS
tapoaflonnitUM

teraortra
Mt Marat

qalntentto

14 Days Notice
Minimum deport Is £2,500

12%% I 9-34% 1 13*34%
Cheque Savings Accounts

When the balance is £2,500 and over

12V- -I
8*97 U. 1 12*81%

When the balance Is £250 to £2£00

7-47% 1 10*67w10%
Interest IscmSted on each puMtohadiato

changebut not tere than halfyartK

Lombard
North Central

17 Bruton St, London W1A 3DH.

Granville & Go. Limited
Mambar erf Tha National Association of Security Dsalsra

and InvMtmant Manaaen

8 Lovit Lane London EC3R 8BP Telephone 01-621 1212

Over-the-Counter Market

High Low Company
148 118 Ass. Brit. tntf. Otd.—
1B1 121 Asa. aril. Ind. CULS
7S «3 Alrspmns Group ......

46 -33 Aimltepa and Rhodes...
169 108 Bardon Hill

04 42 Bray ToctinologlM ......

201 136 CCL Ordinary
IK 97 CCL 1100 Conv. Prof.
13S 60 Carborundum Ord. ...

94 83 Carborundum 7-5pc Pf.
63 46 Deborah Servicaa ......

32 20 Frederick Parker Group
92 GO George Blair
68 20 Ind. Precision Castings
219 163 tala Group
122 101 Jackson Group
319 228 James Burrougb .........

85 88 Jamal Burra ugh 8pc Pf5 84 John KowanJ and Co.
910 (TO Mlnlhoiwe Holding NV
82 32 Robert Janklns .........

34 38 Scruttons 'A*
87 66 Torday and Carlisle,.,
370 320 Trevtan Holdings ......
43 29 Unllcek Holdings
133 93 'Walter Alexander .....

22t 195 W.. S.:'Yaaies

S™*8 Y1,,d fully
IJwo Cbango dre.fp) % Actual unrad
12B +? 7.3 &a 7.7 13
131 +2 10.0 7.8 __
70 — 6.4 9.1 11.7 15.2
35 —

•

4.3 12J 4.3 S3
1B9 +1 40 2.4 214 22.2
sa — 3.9 7.0 84 7.9

138 — 12h 8.7 34 S3
SS — 15.7 1BJ)
135 — 4.9 3.6 6.7 10.E
SI 10.7 11.6
6B — 7.0 12.1 6.1 7.9
21 — —
92 rara 3.8 6J
65 — 3.0 4.8 17J2 14^
163 —— 1B.0 9.2 12.5 18.7
121 — G.B 4.S 81 8.1
319 + 1 15.0 4.7 IOC
82ml t— 12.9 143
64 Sh 7.8 5.1 8.0

910 +89 0.9 0.B 39.7 37.8
70 — — — 8.1 20.0

—m —rai __W — 5h 73 3.6 0.3
32b — 4A 18.5 18.2
43 +2 2.1 4 9 11 7
132 — 6.6 6.E 7.5 9.1
.200 174 8.7 6.7 M
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UK COMPANY NEWS

Sedgwick having mer
talks with US broker

Williams offers £140m for McKechnie

BY JOHN MOORE, CITY CORRESPONDENT
Sedgwick Group, Britain's Mr Card UoBsdmans said yes*

largest Independent insurance terday. that both sides had
broker, is in merger talks with decided to announce the talks
Bayly, Martin and Fay Inter- so that the managements could
national, the eighth largest talk openly. He said that the
broker in the US. more would complement the
. Talks, Which are understood to merger last- year of Sedgwick
have been so progress for three -with Fred S. James, the sixth
weeks, followed an approach by largest broker in die US. He said
Bayly Hatrto and Fay to Sedg- that Fred S. James was not well
wick, which jockers for position represented in die US oil pro-
as the world’s second largest docing areas. ?

(
insurance broker with Alexander Last year Sedgwick mergedLast year icfc merged
& Alexander' Services. Bayly, with Fred S. James in a £533m
Matrin 'sad Fay ranks aroundt deal, which gfcqe Transamerica
16th position in the world league Corporation, .the US financial
to terms of the size of its conglomerate ^ which owned
revenue. It is a privately-owned James a 29 per cent voting stake
business-- based in Forth Worth, to Sedgwick and 39 per cent of
Texas, anl. employs JU300-
'..It is a zetail insurance

le. the equity.
er, Sedgwick lies been attempting

specialising in the insurance of to forge a closer link with the
film production risks, energy US market for some years. In
and- aviation.' 1978 it tried to link with

continues

up
Crucible stake
Bel Group International, the

UK-arxn- of Mr Robert Holmes a
Court's Australian industrial,
resource and Investment group,
is continuing to build up its

stake in materials technology
group Morgan Crucible.

Crucible’s agreed £48m bid for
First Castle Electronics & due
to dose on Saturday. The offer

is three Crucible shares for every
four in the defence and electro-

components company.
Over the last few days Bell

has seized opportunities to buy
First Castle shares when the mar-
ket price has made this the

cheaper route onto Crucible's

register. Yesterday's Bell an-

nounced that it held USm. shares

in First Castle, some 6J. per cent

of the issued equity.

BM1 has indicated to Crucible

that ft tolly supports the take-

over of First Castle and on the
assumption that the Australian
group acepts the share offer part

of the bid, its stake in the' UK
company will soon be 12.93 per
cent

*

Earlier this week Bell became
the largest single shareholder in

Morgan after it announced an
1L2 per cent bolding.

1978 it tried

Alexander and Alexander taut
merger talks collapsed. After
Alexander and Alexander ran
into trouble with its merger
with Alexander. Howden group
in London, Sedgwick started
new talks but these failed-

.

Sedgewick also held informal
talks with Frank B. Hall, the
world’s third largest broker, but
these failed as well.

Mr indicated
that he wants Sedgewick to in-
crease its retail broking pre-
sence in the US, whidh is the
world’s largest insurance market
The latest move could trigger
another round or realignments
in the International insurance
broking community as competi-
tors of Sedgewick attempt to
maintain their position in the
insurance markets.

.
BY DAVH3 GOODHART
Wqilam* Holdings, the fast-

"growing Industrial holding
company, yesterday unveiled

- an altdhare bid for McKechnie
Brothers, the Midlands-based
non-ferrous metals and plas-
tic company which is almost
twice its sire.

The offer of one Williams
share for every two
MeKechnie values the- com-
pany at about £140m. There
is no cash alternative. - The
approach was immedi-
ately rejected as inadequate,
misconceived and “ showing a

total disregard*- for
MeKechnie’s sdCVes&fnlTheftd
and future
McKechnie had been, half-

expecting a bid ever
Williams revealed a 6 per- cent
stake last December. Partly
because of that stake ' it

brought forward its own plans
to acquire a fellow Midlands
.manufacturer, Newman Teaks.
McKechnie unveiled its £SStn
bid for Newman Tunis at the
-end of January but despite
a number of meetings since
then no agreement has been

forthcoming from the New-
man board.
Dr Jim Butler, the McKCch-

nle chairman, has insisted
that he will continue with the
bid, despite Newman's oppo-
sition. But the WUlams

Mr Nigel Rudd,
stressed yesterday, that the
offer for McKechnie is depen-
dent upon the Newman Tonks
hid being dropped. .

The three-sided conffict

—

which promises to become a
long and bad tempered battle

—is likely -to reach a first

climax at the McKechnie
extraordinary meeting on
February 28, when its share-
holders have to decide on
whether to support the
Newman Tonks* bid- With
Williams’ shares increasingly
popular, but still outside most
institutional portfolios, the
demand is strong, particu-
larly after its recent take-'
over of Rawlplug and Spencer
Clark.
Dr Butler said there was no

industrial logic in a Williams
bid, and claim? to the con-

trary were “waive and super-
ficial.’* He added: “They are
miHwg -

1

fnndmental mis-
take if they believe that
McKechnie is in any way
comparable to those com-
panies with limited prospects
and high overheads which
they have acquired in the
past."

. McKechnie’* shares rose
16p to close at 224p, Williams
slipped 2p to close at 475p
and Newman Tonks fell 8p to
dose at 127p.

David Goodhart looks at the background to a potentially bloody takeover battle

Corporate philosophy—the generation gap

Evered cleared

The Office of Fair-Trading has
decided not to refer the acquisi-

tion by Evered Holdings, as

leader of a concert party, of a

50.1 per cent in TI, formerly
Tube Investments, to the
Monopolies Commission. The
decision relates only to the 20.1

per cent stake and not to

future purchase*of-shares or

THE LONG-PREDICTED bid by
Williams Holdings for McKechnie
Brother* has the potential to be-
come a fascinating and bloody
battle between two different
philosophies of how to run diver-
sified manufacturing holding
companies.

The philosophical divide is
underlined by a difference of
generations. Mr Nigel Rudd, 39,

and Mr Brian McGowan, 41,
are the young (ish), ambitious
entrepreneurs, who in February
1982 paid £400,000 for control of
a loss-making Welsh foundry
group out of which they have
grown—primarily through acqui-
sition — a Hanson-style con-
glomerate with estimated profits

of £6m and turnover of £120m.
In the City Williams is per-

haps tire most popular of the
new conglomerates (the other
prominent ones being Evered
Holdings, Suter and F. H. Tom-
kins). Its share price has risen,

almost without pause, from about
ISp to June 1982 to over 470p
last night Although ft only
moved nito profit to 1984 and
dividends have been minimal, its

acquisitions have been funded
through its increasingly popular
paper.
McKechnie, on the other hand,

is a 100 year old Midlands metal-
basher with a chairman, J)r Jim
Butler, and two other executive
directors all aged 59. Dr Butler
and .

Mr .Leslie Milner, the - fin-

ance director, have both - been
on the board for 15 years.

Fifteen years ago the com-
pany also began to diversity out
of metals and into plastics and
consumer goods and its subse-
quent performance has been
reasonable enough for the
sector, with pre-tax profit of
£16.6m on turnover of iwim in

It is, however, the kind of
steady, unspectacular, performer
which fels rather unfairly treated
by the City. As Dr Butler says:
“The City tends to favour re-
covery situations rather than
solid performance. Berfaapt we

PRE TAX PROFITS

are a bit dull, but we have good
management and all the jazzy
things like profit-orientated in-
centive schemes.’’ He adds that
unlike many similar companies
to its sector It did not suspend
its dividend between 1979 and
1982.

to Dr Butler the new con-
glomerates are the toothy pro-
ducts of a boll market with .more
than a smell of .'the asset
strippers of the early 1970s, Like
the many company chairmen be-
fore him who

.
have faced the

.

highly rated paper of the junior
HanSons, he wonders aloud just
how much of Williams’ 'own
growth has been organic and
points otlt that the improved
performance of 'a recent Wil-
liams' acquisition like J. and
H. B. Jackson was to the pipe-
line anyway.
McKechnie naturally stresses

its longer-term worth compared
with the " flash to the pan " Wil-
liams. Nevertheless, it' is' Its own
performance that is now on trial

and not that of Messrs Rudd and
McGowan..

.

Mr Rudd does not mince words.
He concedes that .'McKechnie is

not ' particularly', badly run but
it is. -undermanaged and 'hac

not performed well in the past
few years.” More back-handedly,
be goes on: “I had a friendly
chat with Dr Butler yesterday
and he’s a very cultured man,
but be looks at things in a diffe-

rent way to ns. To be frank it's

symptomatic of age — three of
the directors are nearly 60 and
they don’t seem to have anyone
ready to succeed."

On that point Dr Butler can
snap bade—perhaps justifiably— that Wiliams does not know
it is talking about. He says; “ We
have in the past few years grown
up an embryonic divisional
structure under the board con-
sisting of some of our leading
managing directors." All ' to
their 40's, the key figures are:

Mr John Kembery, metals; Hr
Kevin Cabbage, consumer goods;
Mr Stuart Mobberley, plastics;

and Mr Robin Hitchcock, engi-
neering.
On the financial figures Wil-

liams is more telling. Mr Rudd
points out that to 1965 the
McKechnie share price stood at
62p and Williams started buying
their shares at 112p last July.
A doubling of the share price in
twenty years may not be very
exciting, but Dr Butler now bays

that the 220p price is almost
entirely justified, regardless of
bid .premium.

It is certainly the case that the
company has suffered two pieces
of bad luck to the last two years
which have affected its share
price. A major fraud was un-
covered in Australia to 1984 and
the more recent collapse of the
rand has caused the market to
disapprove of almost anything
with a South African connec-
tion.
But McKechnle's results have

been fiat. In 1982, it made pre-
tax profits' of £l6.7m on turnover
of £155m, in 1983 £llfim on
£158m, to 1984 £152m on £203m
and- last year £16fim on fSHffim

Pleading perspective, Dr
Butler points out that the com-
parison with similar companies
is generally flattering to McKech-
nie mid that £16m on £220m is

still' a better margin than
Williams’ own £6m an £120m.
He adds: "The growth has been
useful but not exciting—Until
the recession we were perceived
to be doing the right thing.
Since then we have consolidated
and now we’re looking for en-
hanced growth.”

- It is the quest for such, -new
growth that prompted -the- New-

man Tonks bid. Although to the
past almost all deals have been
agreed, the Williams presence
has concentrated the mind and
“stopped us pussy-footing around
waiting for an agreement," says
Dr Butler.
McKeChnie’s City image may

be poor, but its industrial
management practice is not
disimilar to Williams. It has a
small heed office of only about
18 staff which acts as banker
and financial controller to the
largely autonomous units.
"We are by no means the

flabby, bureaucratic, overstuffed,
target that companies like
Williams usually aim at," says Dr
Butler. And just as important
it has diversified in the right
directions. In the 1960 's it was
still almost entirely metals, but
its 1985 figures show that while
metals and chemicals accounted
for £139m of turnover they made
only £6Am profit compared with
fSJm from plastics and con-
sumer goods on turnover of
£82.4m.
Non-ferrous metals— particu-

larly brass sections—is still the
business of its biggest tingle
unit. McKechnie Metals, based
near Birmingham, which employs
about 800 of the total UK labour
force of 5,000. But the tradi-
tional activities are increasingly
concentrated, quite profitably, to
Australasia and South Africa,
which still account for nearly
one-third of turnover.

It was in 1999 that it bought
Harrison, a curtain rack and
domestic hardware company. In
Ihe following 10 yearn it [ticked
up several more plastics — and
latterly consumer goods com-
panies — many of which ore
quite well known (such as
Crayanne) and have a .growth
potential that has attracted
Williams.
McKechnie now makes a wide

range of plastic goods from
modern telephone frames for
British Telecom to asthma in-
halers. It Is also the second
biggest maker of toilet sears in
the UKr-

Trusthouse Forte c

ANOTHER RECORDYEAR
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Results
Yearto 31st October,1985

1985 1984
1

£m £m

Sales 1,244-5 1,131-4

f] Gross trading profit 184-3 152-1

. 1 Profit before tax 129-6 108-9

/ 1 Profit before extraordinary items 86-7 76-8

/ Earnings per share (net) tl-llp 9-84p

/ Dividends per share 5*45p 4-74p

Profit before tax up 19% on last year.

Earnings per share.increased by 13%.

Dividend increased by 15%.

Property assets well in excess of a
billion pounds (£1,000,000,000).

Balance sheet remains strong - ratio

of net borrowings to shareholders'
investment 0.29:1.

Trading in the current year is

comfortably ahead of last year
and this trend continues to be
seen in our forward bookings.

Copies oftheAnnua!Reportmaybe obtainedfrom the Secretary. 12SherwoodStreet London.W1V7RD

For reservations at any of our hotels worldwide ring our booking office

on 01-567 3444, contact your travel agent or ringrthe hotel direct
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Binnid Qualcast lower at £10m
AGAINST THE market’s hopes,
Binnid Qualcast has failed to

TPnicg up the shortfall incurred

at the half war stage- For the
year ended November 2 1985, its

profit before tax came out at
£10.06m, after a 2.48 per cent
drop to £L2.29m in operating
profit and a 675 per cent surge
to £2.13m in net interest costs.

The market was looking for a
pre-tax profit In line with the

previous year's £11 .29m.

But the directors are lifting

the dividend from 3JS5p to 3.75p

net. with a final of 3p. They say

In diametric contrast to 1385 the
first quarter shows ever; indica-

tion of giving the group a good
start to the current year.

Although capital expenditure
was increased to £S.Sm net
borrowings were virtually

unchanged at 20 per cent of
shareholders' funds, and the
financial position remains strong.

Mr R. T. Vacpberson, the
chairman, recalls that the first

quarter of 1384-85 was adversely
affected by a number of factors,

taut says there was a strong
recovery subsequently led by the
consumer product activities.

In the home and garden equip-
ment division turnover rose to
£59.49m (£54.67m) and operating
profit to £6.34m (£4.6m). The
lawn mower business was
assisted by reasonable grass-

BANK RETURN

BOARD MEETINGS
The following eemponiaa have notified

dates of board meetings to tho SrocJc

Exchange. Such mooringa are usually
held for the purpoae of considering
dividends. Official indications are not
available at to whether the dividends
am interims or finals and the sub.
division! shown below jra based
mainly on lest year's timetable.

TODAY
Muslims; Ariel Industries, Ewart

New Northern. Mamcom International.

Second Alliance Trust.
Finals: Cran brook Electronic, Glas-

gow Stockholders Trust, Kennedy
Brookes.

growing conditions and gave a
particularly strong performance
—which is expected to be main-
tained. Improved efficiency and
new products helped to generate
a substantial increase m earn-
ings.
The kitchen furniture com-

pany was unable to maintain its

record performance of the pre-
vious year because of a signifi-

cant fall in total market size; but
the bathroom ware side recorded
another satisfactory trading
result
Turnover in the heating divi-

sion was clipped to £3&27m
(£36-93m). But the operating
surplus fell to £4.76m (£6.88m)
as a direct result of a sharp
drop in demand for central

FUTURE DATES
Interims:

Crusts
Fll Group
Fletcher Challenge
Photo-Me International ......

Pradoua Metals Trust
Star Computer
Finals:

Anglo American Industrial ...

Anglo-American Securities ...

Biomechanics International ...

Bullets
Lancashire & London Inv Tat
Liberty Life Asscn of Africa...

Metal Bulletin

beating in the first quarter. A
much stronger trading pattern
was evident later.

Engineering experienced a
difficult year, principally because
of losses from the mining equip-
ment activity and lower profits

from the UK irrigation company.
Plastics products and precision
engineering companies achieved
reasonable profits. Overall, turn-
over was £21.16m (£20.72m) and
profit £232,000 (£512.000).

• comment
Bimrid Qua!cast's results, like

the curate’s egg. are good enough
In parts. One half of the com-
pany—foundries and engineering

—is struggling to achieve a
decent level of profitability
through closures and rationalisa-
tion. - Meanwhile, the rest,

central heating boilers and lawn-
mowers, supplies consumer
durables and Is subject to very
seasonal, demand patterns. Tbe
closure costs for the steel

furnace at Nuneaton have been
taken below the line this time
round and without the £}m
losses, this division should make
operating profits of £2m at least

in the present year. Engineering,
it appears, is the next candidate
for drastic remedies. Over on
the consumer side, the group's
real profit centre in the last few
years, the end of tbe boiler price
war should be welcome, as

should the recovery in volume as

the replacement market gets op
a head of steam. Lawnmowers
have lost some of their drama
since the end of the Flymo war
and have to look for a good
sprinkling of rain in tbe earliest
possible of springs if the division
Is to improve on last year’s per-

formance, In spite of having
come in £lm below expectations
this time, the forecasts are for
£13jm given the apparently very
good start to 1985-86. The im-
proved dividend should support
a better prospective rating than
the modest six times earnings on
the shares at 97Jp.

BANKING
DEPARTMENT
LIABILITIES ;

Capitol J
Public Deposits. — —
Bankers Dapoelts 1

Reserve and other Accounts

ASSETS
;

Government Securities.—
Advance Aether Accounts 1

Premises Equipment A other Seas.

I

Nates
Coin I

Wednesday
February, 12 1086

Increase (-44 or
decrease f—

)

for week

£
lA.BfiS.OOO

4.921,709.186
327.500,870

1,642,090,401

^7,400,668,507

696,602,771
666,676,604

6,131,620,614
6,192,646
380,892

+ 173,049,528
+ 102,322,024— 41,081,118

"
+284,290,434

> — 22,730,000
* + 2,620,125
> + 311,102,^02
j — 6,722.600
; + 11,616

7,406,663,607 i + 284,290,434

ISSUE DEPARTMENT

LIABILITIES
Nates in circulation
Nate* In Banking Department,

ASSETS
Government Debt.
Other Government Securities 1

Other Securities...-— I

11,963,807,464
6,192,646

11,970,000,000

11,016,100
2,600,280,400
9,166,695,500

£— 3,277.391— 6,722 609

10
,
000,000

+ 162.TzS.H66— 172,128,265

1 1,870,000,000 |
_ 10,000,000

Elbief lifts

interim on 20%
profit growth
On sales ahead by 16.5 per

cent to £2.05m in the half year
ended October 25 1985, the
Elbief group has lifted its pre-

tax profits by 20 per cent, from
£251,000 to £302,200. Tbe interim
dividend Is raised from 0.484p to

0.532p net per share, and waivers
have again been received from
some directors and their asso-

ciates on 3.31m shares.
Mr Samuel Prais, the chair-

man, says the range of leather-

goods accessories and photo-
graph frames, mirrors and clocks
have all shown increases In
sales. Incoming orders are also
reflecting a higher demand com-
pared with this time last year.
Tax is estimated at £120.880

(£113,100) to leave net earnings
at 1.43p (l.OOp) per share. For
the full year ended April 30 1985
the group made a pre-tax profit

Of £503,600 (£470,360)

Tribune Investment
Net asset value per ordinary

share at Tribune Investment
Trust improved from 139.5 to
154.6p in the 1985 year, with
revenue up from £24hn to
£2.74m before tax at £949,689
(£898,095). The final dividend is

raised from 1.7p to 2.15p for a
total of 2.7p (2.25p).

Trent Holdings
pegged by
expansion costs
Setting up costs and much

higher interest charges have
affected the pre-tax profit at
Trent Holdings, the maker of
specialised doors. In the six
months ended September 30
1985 the profit has fatten from
£259,000 to £227,000.

After a reduced tax charge,
however, earnings are again
2.47p and. reflecting the direc-
tors’ confidence in the future,

.

tbe Interim dividend is being
lifted by 10 per cent, to 0.46p
Mr Geoffrey stmnn, the chair-

man. says turnover—ahead from
£2.84m to £3.17m—and gross
profitability have shown con-
tinued growth with thriving sales
of Leaaerflush specialised doors
and doorsets. But the initial and
essential expense of developing
Leader-flush Projects—set up to
irstal the group's products—4s
being charged against profits and
took some £52,000 in the first

half.

Additional interest charges

—

they are up from £12,000 to
£40,000—are the results of a
deliberate policy of recent capi-

tal expenditure on new offices,

factory extensions, plant and
machinery.
Parker, Winder & Achurch,

which factors architectural iron-
mongery and security fittings,

continues to Increase sales

v*
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Swiss Engineering
for economic

production"
-"

SS-&.UI

EMS has been producing engineering

plastics and synthetic fibres ofthe

Highest quality for aver 30 years.

Nevertheless, EMS fs constantly

developing new production pro-

cesses vrfth the aim of Increasing its

productivity.

This striking willingness for Inno-

vation is one of the reasonswhy
EMS has gained a worldwide repu-

tation as a specialist in polyamide

and polyester fibres. Our know-
_

how Is based on the ideai combi-

nation of research and practical

application.

We have at our disposed a team
of engineers, technicians, planners

and finance specialists, and it'sa
team which is well qualified to pass

on the know-how that EMS has

gained throughout file world That's

why we have over 180 manufacturing

plants, all designed and realized by
us, in all 5 continents of the world
A large part of the world's produc-

tion of polyamide and polyester

fibres is manufactured in these plants,

as well as other syntheticfilm
They're built for companies who
know that engineering means safety

and reliability as well as modern
technology.

If you're involved in industrial

production anywhere in the world,

or ifyou build industrial plants or

even Ifyou want to operate more
economically, then we're just the

right people to contact You'll find us

all overthe world as we've got bases
in every continent

You can trust the EMS s'gn and
as a Swiss chemical and engineering

company,we can guarantee you
the very best in quality, reliability#

know-howand customer service.

EMS-INVENTAAG,
CH-7013 Domat/Ems
Telephone 081/36 01 1L Telex 74378

Over $3m
advance by

: Cameo at

;
year-end

7 DESPITE the protracted reces-

; sion In the petroleum industry,
t Cameo, a subsidiary of Pearson,
i increased Its pre-tax profits
i from 31855m to S22.1Sm
l (£15.69m) In 1985. In the final

* quarter, however, profits were
t down from $6-28m to $5.67m.

, Net sales for the full year
> improved from $168.79m to

i $175-35m. The pre-tax figure was
i after cost of sales totalling

t $110.9Sm (51055m); selling,

» general and administration
s expenses slightly lower at

s 842.18m (843.02m), and interest
j charges of $l.lm compared with

i S 1,03m. There was a gain of
x 51.04m this time on the sale of
r a subsidiary.
1 After tax up from $&56m to

t 3.9.13m, net income came out
i 513m against S12.3m. Stated eam-
- mgs per share improved from
l S1J168 to $1.77, and the dividend
i is raised from 36 cents to 42
r cents.
jr In May 1985. the company sold
- its American Technology Corp-

t oration subsidiary to Citibank
i International Trading Company,
i An after-tax gain of 10 cents per

share was recognised in the
second quarter of 1985 as a
result of this transaction.
The Tax Reform Act 1984

granted permanent foregiveoess
of tax on deferred income for
domestic international sales
corporations. The results for
1984 include recognition of a

82.2m or 30 cents per share re-

duction in the provision for
i income tax and increased net
i income for tax on income defer-

: red in previous years.
During the fourth quarter.

Cameo purchased the operating
i assets of Coil Tubing and Nitro-

.
gen Services.

Record profits for

BTR Hopkins
BTR Hoptans, the Australian-

based financial services sub-
sidiary of BTR, has announced
record pre-tax profits of AS46.49m
(£23m) for 1985, against a
previous AS16.48m.
The directors, who are propos-

ing a one-for-two scrip issue,

have lifted the total dividend to
22.5 cents (14J5 cents) with a
12.5 cents (7.5 cents) final. Earn-
ings are up from 37.6 cents to
71 cents per share.
The group’s trading continues

at a high level, the directors say,

and they are seeking further
expansion through acquisitions
and internal growth.
Turnover rose to A$371.98m

(A$115.74m).

Yeoman Trust
From earnings per share of

9.7p, against 8.79p, Yeoman In-

vestment Trust is raising its divi-

dend by lp to 9.6p for tbe year
1985. The final is 6-lp.
At the year end the net asset:

value per share had moved up.
from 320.3p to 343-2p.

Gross revenue increased from.
£L74m to £L98m. Revenue bal-

ance came to £L75m (£lJ37m)
and tax was £550,000 (£491,000).

Trust of Property
Net asset value per 5p share

of Trust of Property Shares was
42.91p at December 31 1985,
against 30.95p a year earlier.

Net revenue for the year im-
proved by 18 per cent from
£26,857 to £31,708.
The directors of tits invest-

ment trust are lifting the single
dividend by 25 per cent to 0-5p,

which will absorb £30,000. Net
-earnings are shown up from
0.448p to 0fi28p.
Tax took £14^69 (£12^36).

Mid Wynd ahead
Mid Wynd International Invest-

ment Trust increased
.
its net

asset value to 184J2p at end-1985,
against 173J.p a year earlier and
177.1p at end-June 1985. Its net
revenue for tbe half-year to

December 31 amounted to £57,000

I

against £38,000.
The Interim dividend is raised

to Ip (0J9p), and the directors
expect to be able to recommend
an increase on last year’s final

of L25p. Stated earnings are
ahead from 0.75p to U.4p but
earnings for the second half are
expected to show little change
from last time.

Legal Notices

No. 0061 40 of 1885
IN THE HIGH COURT OF JUSTICE

CHANCERY DIVISION
IN THE MATTER OF TV-AM UMTTH)

AND
IN TIE MATTER OF

THE COMPANIES ACT 1885

NOTICE IS HEREBY GIVEN that a
PtMtian will on thi 10th day of

January 1888 presented to Her
Majesty's High Court of Justice for
(a) the sanctioning of B Scheme of
Arrangement and (b) the confirmation
of the reduction of the CAPITAL of
the above-named Company from
£14*040.000 to £4,683.368.40 by cancal-
ling paid up capital to the estent of

90p in respect of each Issued Ordinary
Share of El and cancelling capital to
the extent of 50p In reapect of eech
Cumulative Participating Preferred

Ordinary Share of £1 whether Issued or
unissued and (e) the confirmation of
the reduction of the Share Premium
Account of the company from
Q.OGOJ96.79 to £400.000 In accordance
with die aaid Schama of Arrangement.
AND NOTICE IS FURTHER GIVEN

that tha said Petition Is directed to be
heard before the Honourable Mr,
Justice Harman at the Roys] Courts of

Juetics, Strand, London WC2 on
Monday the 24th day of February 1988.
Any Creditor or Shareholder or Loan

Stockholder of the said Company •

desiring to oppose the making of an
Order (or the confirmation of the said
reduction of capital and share premium
account should appear at the data of i

the hearing in parson or by Counsel -

for that purpose. A copy of the said
:

Petition will be furnished to any such 1

person requiring the same by the
undermentioned solicitors on payment
of the regulated charge for the same.
DATED this 11th day of February 1988.
STEPHENSON HARWOOD. Saddlers’
Hall. Gutter Lane, Chaapside, London
EC2V 6BS. Solicitors lor the Company,

Clubs

eve has eutaved the others beaus* of *
oollcr of Mir nUvand value lor money.
Supper from T0-3JO am. Olsee and tap
muciin, glamorous iKiWari, exciting
Oparetaw*. 180, Repent St, WT. 01-734

Caird spends £1.6m

on property side
A. Caird & Sons, the Scottish

property and investment com-
pany, is to pay £2.6m cash for
four investment properties in
the London area ana the north.
This was announced yesterday

along with a second set of
interim results—the company
has changed its year end—show-
ing a profit of £101,000 against a
previous loss of £89,000. The
figures are not fully comparable,

as those for the year ended
January 31 1985 take in the
group's previous activities, and
are set against the outcome for
the U-month period to December
31 1985.

The properties, in Chelsea,

Enfield, Liverpool and South
Shields, are to be purchased
from City of Westminster Assur-
ance Company, and are part of a
larger portfolio of nine pro-
perties, and have an annual rent
roll of £151,000. The rest are to

be bought by Grand Central
Investment Holdings.

Caird believes that the two
properties in London offer good
prospects for capital growth and
those in tbe north wfll be held

for the income yield. The acqui-

sition Is financed by bans

facilities.

The purchase is further

evidence of ,Caird’s move away

from its previous activities of

retailing and food distribution.

It returned to a Stock Exchange
listing last June having shed

these problefii areas, and.now
proposes to adopt new articles

of association
;
so that they Are

in line with .-modern practice.

This motion, and the intended
acquisition* will be put to an
extraordinary meeting.

In addition, Caird is also pro-

posing a reduction of - capital :in

order to elimihate the adverse

balance on distributable reserves

and enable It to resume dividend
payments to ordinary and prefer-

;

ence shareholtsra. The last

ordinary Daymen was in 1983.

Turnover fori the 11-month
period came to
There was no

1,000 (£1.8m>.
charge, and

the company retailed profits of

£116,000 (£65,000Toss). Earnings
per share are stand at Sfip (loss

2.8p). The new ymr-end will be
June 30. \

Grand Central’s new
Grand Central Investment

Holdings yesterday gave details
of a- new strategy which it hopes
will revitalise the group by
establishing and developing
plantation interests in the Far
East and the Pacific basin.

It is to join with A. Caird in
purchasing a portfolio of invest-
ment properties from City of
Westminster Assurance Com-
pany, for a consideration equiva-
lent to £2.58m. Annual rents
currently 'total £193,000. The
purchase will be satisfied by the
issue of 10.31m new ordinary
shares, of which 9.31m will be
placed through the market by
Laurence, Prust and Merrill
Lynch International-

Existing shareholders can
apply for up to 4.91m of the
new share at the placing price

of 25p each on a^bne-for-three
basis. The placing 1\ conditional
on the acquisition oi the proper-
ties going through an extraordi-

:

nary meeting.
\

Mr Ishwar Nahsbpan, the
chairman, said that bf establish-
ing a sound asset blse of UK
properties and stet deposits,
the company would] be well
placed to pursue rs wider
objectives. t
The company also zmounced

yesterday that it had! received
approval from tbe ", Sn Lankan
authorities for the remittance of
around £L07m in comkasatlon .

for the nationalisation q former

!

assets, giving it sterlflg cash

,

assets of £2.8m; and thatit made
a profit of £89,000 in die 198f
year against a prevoiunloss of

,

£16,000. | j

Better

trend at

Robert

Lowe
SECOND HALF profits of
£131,000 have given the Robert

B. Lowe group of.ci«Mngmanu-
' facturers a total of £251.000 for.
I the year ended October 31 1985.

compared with
.
a loss.

. of

£209,000. .

There was some improvement
in demand In the textile and
clothing industry, bat the main
factor in the better result was

the . implementation of the
internal reorganisation plans,

the directors explain. ~

They say' higher' operating
targets have been adopted and
the rising trend in performance
should continue through 1986,

At the Interim stage of. the
current year the- directors wlU
re-examine the possibility of
paying ordinary . dividends—the
final for 1981-82 was the last

shareholders received. The pay-
ment of preference dividends
was restored, in 1985 and tbe
arrears cleared, but- to conserve
resources the directors have
decided against any ordinary
payment.

Sales In 1984-85 improved
from £7J95m to £8.16m, . and
there was a £471,000 tururound
to a net operating- profit - of
£361-000, Interest chorees take
£110,000 (£99,000). Earnings
come through at 7.76p (loss

6.63p) per share.

With increased' emphasis on
design and marketing, tbe direc-

tors expect sales volumes to

grow and so justify Increased
production facilities. Schemes
are currently undec review to

make sure that additional finan-
cial resources will be available,

but at tbe moment funding
arrangements are- adequate to
sustain current trading levels.

There are extraordinary
Charges for the year of £48,000
(£431,000) which cover pay-
ments for compensation and
redundancies, and' incorporate
settlement of the severance
claim by the former Chairman.

W
' he 1
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NOTICE 0FKEDEMP10N

lb the Hakims of

WESTPAC BANKING CORPORATION
12%% Subordinated Bonds rlo?1992

31, 1985, $8,000,000 principal amount ofthe above deacdbdJBonds has been selected for re- .

demption on March 17, 1986 at a redemption Price of the principal amount thereof^"
togetherwith accrued interest to said date, as fttflomu

BONDS OF US. *5,000uEACH. .... ‘TV .

10 2254 2620 4086 5318 6754 8155 9381 10788 1322* 1335314642 15923 17335 18548

•; i ll.*

1257 2666 4099 532* 6756 8156 9386 10810 12140 13356
1265 2681 4119 S33S 6759 8185 9411 10811 12142 13378
1273 2M8 4123 5344 6787 JJl§f 9438 10812 S5

~

2711 4X36 5385 6818 8209 9471 10818 121
2734 41mB 2744 if _

1340 >Z7?(6 4144 54
13*2^2773 4155 54^ ___
1360 2783 4166 5440 6918 8244 9556 10853 1X288-13478
1371 2799 4159 5443 6920 8246 9559 10854 122*6 135iri4
1381 2810 4182 5471 6923 8257 9594 10866 12253 13S20 14l
MIL 2812 4186 5473 6940 8260 9611 10883 12254 13523 14
1417 2818 4194 5485 6960 8282 9623 10912 12265 13535 M
1420 2835 4211 5486 6971 8283 . 9632 10953 12278 13556-1*
1424 2840 4218 5487 7011 8287 9838 10971 12282 1
1438 2858 4219 5509 7012 8309 9640 10981 12309 1

1-15978 173461

Bmar isare
6818 8209 9471 10818 12188 134181

16835,8218 9483 10819 12187-13435
1.6846 8219 9519 10823 Z2210 UMH
16881 .823* 9532 10tei 13233 !
6887 8242 9546-18840 1223* 13465]

KOZO 17383
lifioi?

116019-mu
174321
17435

J3S20 1417 16054 17443
13S23 Kaa iBMO 17473

16073 17483
16078 17485
16087 17486
6142 1749*

“ *zm&
18638 19640
1S6S6-155SI

18687 196551

59 17565
18 17571
~ 17573

1759*
17612
17667
17659

2882 4223 5517 7020 8323 9642 10986 12311 13582 147716143 17544
1456 2883 42S6 5524 7042 8338 9644 10999 12319 13583 1477tiRH* 1755*-

: 1465 2886 4271 5535 7044 8354 9673 -11009 12323 13586 J478?r”
.486 2918 4294 5546 7855 8366 9676 11010 12340 13587 1482*
.499 2924 *309 5556 7066 8373 9682 11012 12344 1359* 14835
1512 2938 4324 5560 7071 8376 9685 11023 12353 13618 148S7
1523 2955 4332 5566 7110 8378 9694 11040 12359 13640 14866 1
1542 2959 4338 5576 7119 8385 9710 11054 12376 13643 14932 16
1544 2978 4340 5581 7120 8386 97U 11059 12385 13681 14938 1
1578 3043 4385 5635 7132 ^7 9732 11071 12388 13882 14946 1
1582 3053 4387 5659 7138 8394 9746 11087 12394 13694 149541
1618 3066 4411 5673 7144 8410 9757 11112 13409 13711 14955 1 .
1624 3081 4412 5678 7199 8432 9778 11117 12442 13740 14976 1631
163S 3086 4417 5681 7218 8440 9785 11119 12446 13742 14978 1
1640 3110 4420 5742 7232 8443 9817 11123 12454 13744 14983 1
1644 3140 4424 5766 7235 844* 9835 11124 12466 13753 14986 1

- 1686 3143 4435 5776 7238 8446 9853 11132 13471 13759.15017 16365
1719 3146 4440 5781 7240 8454 98K5 11140- 12483 13771 15033 16371
1757 3155 4457 5794 7259 8455 9883 11146 12485 13778 15038 16376
1773 3157 4483 5811 7260 8457 9886 11160 12520 13787 15056 16386
1776 3181 4488 5819 7282 8460 9899 11199 12560 1384* 15060 16394
1778 3219 4509 5832 7286 8483 9940 11209 12566 1385* 15071 16409 .
1781 3240 4511 583S 7287 8487 9942 11210 12S71 13855 15076 16411 I
1785 3244 4512 5843 7312 8494 9959 11223 12609 13865 15086 16418 1
1819 3246 *518 5846 7318 8532 9976 11224 12619 13866 15087 16440 1.
1820 3254 4524 5853 7346 B53S 9994 11235 12635 13873 15112 16459 17
1842 3271 4532 5855 7354 8542 10010 11242 12640 13912 15119 16471 1
1865 3294 4557 5859 7371 8559 10017 11255 12646 13920 15124 16473 1.
1876 3299 4565 5865 7417 8566 10019 11266 12656 1392* 15156 16481 17
1878 Mil 4617 5871 7432 8576 10020 11276 12660 13943 15165 16483 17
1885 3312 4660 5878 7435 8582 10035 11299 12666 13959 15173 J£24 17
1894 3323 4665 5885 7438 8587 10042 11317 12694 13960 16178 16542 17„
1940 3343 4673 5899 7455 8624 10060 11324 12711 13976 15182 16546 1791
1942 33*6 4709 5924 7466 8653 10109 11342 12712 13982 152Z0 16559 1
1944 3355 4710 5965 7483 8685 10119 11346 12720 13985 15246 16582 1

1'

I
1973 3387 4787 6010 7532 8742 10143 11419 12760 04046 15323 16620 17387

r
ci

ii
or

it

On March 17, 1986, the Bonds

tender for

BPSiMHl
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FT COMMERCIAL LAW REPORTS

Evidence based on unofficial samples to

be considered by Gafta arbitrators
CHARLES E FORD v

'

A FEE INC
Queen’s Bench Division (Com-
mercial Court): Mr Justice
Bingham: February I2 iss6

COMPREHENSIVE contrac-
tual provisions For the
official analysis of trampi^ to
ascertain whether cargo com-
plies with contract descrip-
tion -do -not, in the absence of

. dear words, exclude the
tayefs right .when asserting
non-compliance or umner-
chantabaity, to adduce

; evidence based on samples
taken other than In accor-
dance with the prescribed

-procedure.
Mr.: Justice Bingham so held

when giving judgment for
Charles E. Ford, buyers of cargo,
on an.appeal from a decision of
the Board of Appeal of the Grain

.. and . Feed Trade Association
(Gafta) that evidence based on

. unofficial. samples was not admis-
sible in- an arbitration claim
by sellers, a Fee Inc.
Clause 17 of Gafta form 102

provides : “ (a) Samples of each
parcel shall be drawn . . . jointly
by sellers and buyers or their
representatives. If one party
refuses, to draw . . . the other

shall be entitled to request
. . . the appointment of a sub-
stitute in accordance with the
custom of -the port or by appli-
cation to the competent authority
... (c) If required by buyers
. . . samples . . . shall ... be
despatched to the official analysts
of the Grain and Feed Trade
Association; for analysis . . .

*

.

* ' * *
HIS LORDSHIP said that by a
contract dated May 1 1984 the
sellers said 1,200 metric tons of
US ground toasted soyabeans,
payment to be cash against
documents. The contract was in
die Gafta form No 102.
The vessel arrived at Avon-

mouth on May 4-5 1964. The
buyers noticed small pink and
red particles among the bulk
stow. They drew a sample on
which they refused to take up
and pay Ufr the documents. It
was said the goods were over-
toasted.

Official samples also were
taken during discharge for
analysis by Gafta’s official ana-
lysts. An official certificate was
issued certifying that moisture,
oil, protein and ash met the
contractual percentages but no
comment was made as to colour

or degree of toasting.
The sellers pressed for pay-

ment The buyers asked for time
to see the official analysis. No
compromise was achieved and
arbitrators were appointed.
The Gafta . Board of Appeal,

reaching the same conclusion as

the first tier arbitration,
excluded evidence based on the
unofficial samples. It held that
the samples were taken other
than in accordance with the
prescribed contractual pro-

cedure and were therefore
inadmissible.
On the present appeal the sole

question for decision concerned
the admissibility of that

evidence.
It was agreed that if a buyer

under Gafta 102 claimed to
reject goods because they did not
comply with contractural per-
centages, the parties’ rights were
Strictly and exclusively governed
by the procedure stipulated In
clause 17.
- The taking of joint samples
under 17(a) was mandatory and
the process could not be effec-
tively obstructed by either
party's failure to co-operate. The
sampling procedure itself was
governed by detailed., provisions
in form 121 .

-

Whether any of the samples
was to be analysed depended in
the first : instance on the
decision of- the buyer (17(e)). If
he suspected deviation from the
contractual percentages he
could call for an anlysis. If he
omitted to do so or decided to
take a chance be was later
debarred from doing so (17(g)).

The clause did not expressly
provide that the first certificate
was to be final and binding if

neither party required a second
analysis, but that was a necessary
implication. The first certificate
was to- be final if a second
analysis was not applied for or
If further samples were not sent
in time (17(h)).

If a second certificate was duly
applied for and obtained, the
mean of the two certificates was
to be final unless the variation
between them was more than one
half per cent and one party
and sent, samples for

.
a. third

analysis within tima limit
(17(d) (e) and (h»:

'

If a third certificate was
obtained the mean of the two
analyses closest to each other
was to be final and binding on
both (17(e)).
That seemed a decisive,

reasonably quick and relatively
inexpensive way of determining
whether ingredients complied

with contract percentages. - i

"But if the goods turned ouf^to
he contaminated by a dangerous"
foreign substance of which the
buyer was Initially unaware, be
might have no cause to call for
an analysis under 17(c). Even
if he' did call for an analysis he
was unlikely to instruct the
analyst under 17(f) to test for
the unsuspected contaminant.

Was he thereafter to be
debarred from adducing evidence
of the contaminant in support of

a claim to reject the goods or
for damages?
That was the question ' in

Lindsay v European Grain
[1963] 1 Lloyd’s Rep 437, 444,

445, 446.. There the court, referr-
ing to the Land Cattle Food
Trade Association form no 6,

noted that sampling on arrival

of goods was mandatory but
analysis was permissive, only
conning into operation if re-

- quired by the buyer.-
The setters- bad contended that

U buyers • failed to request
analysis, within the time limit
.-they were thereafter debarred
from proving the presence of
contaminatory ingredients by
analytical evidence, though they
might prove it by another kind

- of evidence.
Lord Diplock said: “The impli-

cation . . , appears ... not
merely unnecessary but contrary
to common sense.” ' Later he
said that if the contract was to
modify common law remedies or
to prescribe one method to the
exclusion of other for proof of
a particular breach, “it is better
done dearly and expressly
rather than by relying on an
implied term to that effect, for
this is a field in which the courts
are slow to find an implication
Of thds kind.”
Lindsay did not bear on the

present question. The analysis
there was made by the official

analysts of an official sample.
No question arose concerning
the legitimacy - of taking a pri-

vate sample or the use which
could be made of it if taken.

In describing the sampling of
the goods' as mandatory the
court ' merely ' meant ' that that
was a procedure which had to
be- earned -.out, -and it was not
concerned to consider whether
samples could properly be taken
in any other way or the use
that could be made of them if

they were.
So the present question must

be resolved on the wording of
the clause read in fhe context
of the contract as a whole and
the surrounding drcnmstances.
Was the effect of the clause-

so read.vto render inadmissible
evidence derived from samples
not: taken in accordance with
17(a)?
The draftsman could very

easily have provided, had he
wished, that in any arbitration
proceedings no evidence should
be admissible if based on
samples taken otherwise than in
accordance with 17(a), but. he
did not do so. It was difficult
to think of a convincing reason
why a draftsman, having the
Intention wbicb the sellers attri-
buted to him, should not’ have
done so.

The sellers did not contend
that the drawing of any other
samples was prohibited but
expressly accepted in argument
that the parties were free to
take unofficial samples for their
own purposes. The prohibition
they sought to establish on the
adducing of evidence found no
support in the language of the
clause and was the sort of impli-
cation on which the court
frowned in Lindsay.

Clause 17 provided a compre-
hensive and exclusive code -

for
the binding determination

. of
disputes. As such, it was a useful
and substantial provision. It
served an obvious commercial
purpose.
Bearing in mind that clear

language was needed to exclude
evidence ordinarily admissible
to show a buyer was entitled to
reject goods as not correspond-
ing with contractual description
or as unmerchantable, and the
need for strict construction of a
danse said to have that effect,

and the courts' slowness to find
an Implication of that kind, the
sellers' construction of the
clause could not be upheld.
The weight to be attached to

the evidence was a matter for
the Board of Appeal It might
even emerge that the. sample
did not relate to. the relevant
cargo at all. But the Board
was wrong to exclude it from
consideration altogether.
The appeal was allowed.
For the sellers: Christopher

Corbet Russell (Hill, Dickinson
and Co.).
For the buyers: Mark Have-

lock-Allan (Richards Butler and
Co.).

By Rachel Davies
Barrister

THESE REPORTS are published
in volume form with the full
texts of judgments! For details
contact Kluwer Law Publishing,
Africa House, 68 Kiugsway,
London WC2B 6BD. Phone

:

01-831 0391.

FX CROSSWORD PUZZLE No. 5,948

ACROSS
he one who shines In an
stronomy class? (4.5)

l colour I call different! (5)

wo redheads ring in after

lizabeth makes a bloomer

5)
lag girl into returning duty

st to an aircrew member
8)
/hat they sell here is still

reduced (10)
,

art of two. articles the

jldiers brought in (4)-

re not secretive about be-

ig holy (7) ‘
.

reachery for which there s

third-rate motive (7)

fncle started troublesome
ctgine

1

brought .
round by

jmeone inexperienced (7)

ype on form C “in power
7)
Eolly, 10,' and Samuel's
eacher are back (4)

he revolutionary agrees l

tust stand behind people,

taking beastly collections

10 )

faying a screw that's not

to enough? <9)

his bird always returns

round the start of Easter

5)
tagger left by the old city

hurch (5)
he man involved, seatea

utside, will be judged (9)

DOWN
fay up river on a horse (5)

lakes a telephone call about

He others striking (9)

acessantly repeated: Shut

up about sister being dif-

ferent" (10) -

4 Could be a fine kick after a
foul (7)

5 Hare left the day before, the
soldiers last night (7)

6 Records obtained form a
trunk, possibly? (4)

7 Dead right, subsequently (5)

8 Without doubt I can rely on
cooking the turnip top in-

side — (9)
13 —an instrument which bails

<d— odd!) (10)
14 Religious liar is.put out (9)
16 Aware many inside will

show emotion (9)
18 Promote the Spanish girl In

France and return (7)

19 Check the record first, stand-

ing up when there's a round
of applause (7) - •

21 One way to ride plastic

duck! (5).

23 Quietly show the children
around, but go too fast (5)

24 Mischievous soldiers turn on
the central heating (4)

Solution to Pnztle No 5,947.

m

FINANCIAL TIMES BOOKLETS
•rhe following booklets are available from the

Financial Times .

£4A0;
£3.75
fiLSO

- gnin*- The key figures to calculating

your tax
,

How to compete on .equal tarns

jobs, pay, ""lltiw & ownership capital

To order your com. please write to:

Sis Nicola Banham, -Publicity Department
Financial Times Limited

Bracken House, 10 Cannon Street, London EC4P 4BT

enclosing a cheque for the value: of your order

APPOINTMENTS

Great Portland

Mr Basil Samnel, who has
been chairman of -GREAT PORT-
LAND ESTATES since It became
public in 1959, has decided to
relinquish the executive chair-
manship. He haB been appointed
the first president and will
remain a non-executive director.
Hr Richard PesUn, deputy chair-
man and managing director, has
become chairman and managing
director, sir Sidney Bachman
has been appointed deputy
phnjTTTun

*
Mr Phillip. Warren, formerly

executive director of the Welsh
Development-Agency, is to Join
the T*»rd of W. S.. ATKINS &
PARTNERS (WALES) as a non-
executive director.

Mr L. A. Grosbard has
resigned as managing director
and Mr D. A. Sngden as director
and 'secretary : of SPEAR &
JACKSON INTERNATIONAL.
Hr Chris Harrison has been
appointed a director and Hr
Neville Peel director and secre-
tary. This, follows the acquisi-

tion of Spear A Jackson Inter-

national by. James Neill Hold-
ings, of which Mr Harrison and
Hr Peel .are executive directors.

*
Hr Geoffrey Moore has been

appointed assistant director
(petroleum, purchasing) as part
of a reorganisation In the
management 'structure of the
petroleum purchasing depart-
ment

,

at .BRITISH GAS head-
quarters. This new post is con-
cerned with policy formation
and financial appraisal as back-
up to the negotiating teams, and
with the co-ordination of the
petroleum purchasing depart-
ment’s work with other parts of
the industry. Mr Moore was
manager (policy and co-ordina-

tion). Mr Brian Tbornley has
been appointed personnel con-
troller wi£h responsibility for
industrial relations, recruitment,
training, management, develop-
ment; manpower and remunera-
tion planning and control at
headquarters. He was personnel
manager with British Gas South
Eastern.

*
PRIMECUT FOODS. Ketter-

ing. has 'appointed Mr W. B.
(B1H)' Wright as managing
director. He succeeds his father,
Mr Bernard Wright, who
becomes executive . chairman.
Bill .Wright was marketing
director and is the current presi-

dent of' the British. Frozen Food
Federation.

^

Mr Rod Slbthorpe has joined
CANNON ASSURANCE as head
of administration. He was with
Sun Life Unit Services.'
SIGMA

.

RESOURCES has
appointed Mr lan Clark as Its

chairman. He joins from Brit oil’,

where he ' -was 'Joint- managing*
director. •

i

HEUBLEXN INC (proprietor -

of -Smirnoff vodka) has
appointed Mr 'Jeremy J. CoIlls

as vice president for the Europe,
Middle East and- Africa region,
based in London. He was finance
director for-the region. His pre-
decessor, Mr Bill Seawright,
returns to Heublein's head-

::'I , i .«.• i

quarters in Hartford, Connecti-
cut, US, as senior vice president,
international -

* -

COVENTRY MOTOR A SUN-
DRIES 'CO has appointed Sir
Ian Wallace as a main board
director. He was a director of
Massey-Ferguson Holdings.

Mr Kevin Garvey has been
appointed head of financial con-
trol and business development
division of COUTTS & CO. He
has also been appointed an asso-
ciate- director of the bank.

*
Mr Ttinmay Collin has joined

the board of ' the NORTH*
OF “ ENGLAND BUILDING
SOCIETY. He was a manager in
Barclays Bank, Fawcett Street,
Sunderland.

Mr David Lucas has been
made managing director of the
new independent radio station,

OCEAN SOUND, which is due
to start broadcasting to Ports-
mouth and Southampton in
October. He is currently manag-
ing director of Guildford’s
commercial radio station County
Sound.

*
Mr J. G. Edwards has been

appointed comercial director of
BACOL INDUSTRIES, a Metal-
-rax Group company. He is cur-

rently responsible- for work
study, production planning and
control, purchasing and related
functions.

- *
ERICSSON INFORMATION

SYSTEMS has appointed Mr
John -Sheldon as controller and
director of finance, responsible
for financial and management
aspects of the various divisions

of the company. Before joining
Ericsson, Mr Sheldon worked tor
three years with Standard
Motorists Centres, where he

'

was finance director.

.

*
Mr Derek Taylor, a' director

with the National Nuclear Cor-
poration. has Joined the SIZE-
WELL “B” PROJECT MANAGE-
MENT BOARD, succeeding Mr
Tony Wicks, who has retired.
Mr Taylor is one of two NNC
representatives on the six-man
board which is responsible for

the design and. if it goes ahead,
construction of Britain's first

pressurised water reactor (PWR)
power station proposed 1 by the
Central Electricity Generating
Board. He will have particular
interest In nuclear safety, design
and engineering matters.

Mr Boy Stew, formerly market-
ing director, has been appointed
to the board of COMPUTA-
TIONS STRUCTURED SYSTEMS
as managing director. Mr Steve
Tootin moves into the post of
•director, software, from his posi-

tion of associate director. Both
tSr' Stew and Mr Tootill were'
'founder members of Computa-
tion's .

Structured Systems, Com-
.piuaxions, wholly-owned UK sub-
sidiary.

^
-Mr Ray Hewitt has-been

appointed managing director of
KAYE (PRESTEIGNE). He was
previously director and general
manager of Wolverhampton Die
Castings.
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COMMODITIES AND AGRICULTURE

Sackings

hitlmpala
platinum

output
By Stefan Wagrtjf

IMPALA PLATINUM, South
Africa's and the world's second
largest platinum company, has
run Into difficulties replacing

the 23,000 workers—two-thirds
of the payroll—sacked after a

strike in January.

Officials of Gencor, the Sooth
African mining and industrial

group which has a 43 per cent
stake in Impala, said yesterday

that although there were no
fundamental difficulties, recruit-

ment was taking longer than
had ben expected. Processing
and training new workers and
putting them into teams was
yaking time.

The officials admitted that
Impala was losing production
but dismissed a suggestion by
London stockbroker L. Messel,

part of the Shearson T-ehman
Brothers group, that, at worst,
Impala could lose 300,000 ounces
of platinum in 1986, or nearly
one third of normal output.

L. Messel said in its weekly
Messel winning Review that
since Impala’s mines were in

the Bopbuthatswana “ home-
land " 65 per cent of the work-
force had to be Tswana people.

And since there was only
email pool of experienced
Tswanas it would take a con-

siderable amount of time before
wmngh suitable replacements
were found.

The broker does not expect

Impala to reach full production
again until July and warns
there could be an enormous
squeeze in the platinum market
over tile next six months. World
supply last year amounted to
mm* 9-9m ounces.

• CHINA'S National Nonfer-

ruu5 Mtetals Import and Export
Corporation has given export

orders to two Japanese firms to

help build a 100,000 tonnes a

year zinc refinery in the Xibei

non-ferrous metals complex in

Lanzhou City, Gansu Province,

reports Renter from Tokyo.
The two companies, Mitsui
Mining and Smelting Company
and Teho Zinc Gompyan. said

work on the refinery, which will

also produce 200,000 tonnes a

year of sulphuric add. will

begin early next year and
riraold be completed in July,

1968.

• TECK Corporation and Amax
are to suspend operations
indefinitely from April 14 at
the Daniel's Harbour, New-
foundland, zinc mine bemuse it

cannot operate profitably at

current market prices. Teck.
which owns 63 per cent of the
mine, said it had at least two
years of reserves remaining but,
reopening would depend on zinc

prices recovery and possible
steps to reduce operating costs.

The mine produced 40,000
tonnes of zinc in 1984, the last

full year for which figures are
available.

• COMALCO of Australia said

it had understated its 1985 pri-

mary aluminium production by
27,000 tonnes in annual figures
issued on January 24. The cor-
rect figures is 435,781 tonnes,
up from 320.016 in 1984.

• AUSTRALIAN, Brazil, Cuba
and the EEC, the world's four
biggest sugar exporters, will
hold talks on the possibility of
negotiating on International
Sugar Agreement with economic
provisions in London on
February 20. The present pact;
which started in January, 1985,
has no price stabilisation pro-
visions.

W German scrap dealer

files for bankruptcy
BY STEFAN WAG5TYL

ANDREAS ZIERINGER Metal-
buette, Metallgrosshandel, a
leading West German scrap
metal merchant specialising in
copper, has filed for bankruptcy,
sending shock waves through
the European metals market.
On the London Metal Ex-

change, copper dealers said
that trading has been nervous
since news that Zieringer had
run into financial difficulties

filtered out late last week. It is

understood that Imk traders
dealing with the West German
company liquidated contracts for
some 12.000 tonnes of copper —
worth about £L2m — on its be-
half.
LME trading were trying yes-

terday to assess the impact of
the bankruptcy on other West
German metals companies,
which like merchants every-
where often trade heavily with

each other. In Hamburg one company had started negotia-
leading trader said that Zierin- tion with its bankers so as to
ger had run into difficulties avoid filing for bankruptcy. It

after another company had ex- is clear that Zieringer was un-
perienced trouble meeting its able to file for a court super-
trading obligations. Zieringer, vised bankruptcy, or Vergleich,
based at Bgnsheim, near Mann-
heim, had a turnover of some
DM 500m (£212m) a year
trading extensively in non-
ferrous scrap throughout West
Germany and abroad.

Mr Hans Zieringer, the com-
pany’s owner, whose father
founded the business, was un-
available for comment yester-

day.

under which a company agrees
to pay off 35 per cent of its

debts and creditors write off the
rest
The Zieringer collapse comes

at the worst possible time for
the LME. which is already
suffering a heavy fall in broker-
age income as a result of the
tin crisis. Traders said yester-
day that while It was highly un-
likely Zieringer. . - . . — 0-. would have

A J? •**? district court directly caused substantial losses” - - at any lme ring-dealing mem-
ber. the exchange could ill

afford a big loss of confidence
among West German merchants,
who are among its most im-
portant customers.

at Bensheim is to decide, prob-
ably today, whether officially to
open bankruptcy proceedings.

Zieringer’s difficulties first

emerged Into the open last Fri-
day when Mr Zieringer said his

Heinold commodities to be sold
BY ANDREW GOWERS AND A SPECIAL CORRESPONDENT IN CHICAGO

ANOTHER MOVE in the recent
spate of mergers and acquisi-
tions in the US futures industry
emerged yesterday, with the
announcement that Heinold
Commodities, the large interna-
tional commodity and futures
trading subsidiary of Dekalb
Corp, is to be sold.

Dekalb, an energry and agri-
business concern based in
Dekalb. Illinois, said negotia-
tions axe underway with Con-
Agra, a commodities and food
company based in Omaha,
Nebraska, and that a deal
should be concluded “in the
near fixture."

Heinold, me of the largest
specialist commodities and

Heinold Cattle Markets, and
was in at the start of tbe
Chicago Mercantile Exchange's
successful livestock futures con-
tracts in the early 1960s.

It now deals in both agricul-
tural and financial fixtures but
it has been hit, like many
others, by declining trading
volumes in the traditional agri-
cultural contracts in Chicago.
Last year, the volume in finan-

cial contracts overtook activity

in the agricnlturals for tbe first

time, according to company
executives.

The possible sale follows the
purchase by Refco, the fast-

expanding Chicago brokerage

futures business, Geldermann,
which does 60 per cent of its

business In fitisnriai contracts.

Neither company would dis-

cuss terms, and Conagra denied
speculation that the sale would
lead to a large number of lay-

offs at Heinold.

“Heinold will operate as an
independent operating com-
pany. Rumours of large num-
bers of lay-offs are totally off-

target and irresponsible,” the
company said.

Dekalb, which explores for
and produces oil and gas in the
US and Canada, has been hit
recently by the fall in energy

But Mr John Stafford,prices.

eSSS^TbrokS^ta' ti* US! gro^. ofPonaidson Lufkin Jerii- iM>M of finance for

employs more than 800 staff,

including 450 brokers, in 119
offices in the US and Western
Europe. It is a member of 22
exchanges.
The company was established

in 1948, originally as two sep-
arate companies with dose links

with farmers, Heinold Hog and

rette’s futures subsidiary, DU
Futures, last summer, and of
Continental Grain's ContiCom-
modities operation the previous
year. Both led to substantial
numbers of lay-offs in the com-
panies concerned.

Conagra said Heinold would
be “a good fit” with its existing

Dekalb, declined to specify to
what use the proceeds of the
sale would be put. The sale

represented “a reallocation of a
minor part of our balance
sheet," be said.

Heinold represented less than
10 per cent of its capital, he
said.

Crop loss insurance a
‘costly disappointment9

BY MARY CHBWY
ATTEMPTS TO insure farmers
around the world against loss
of crops resulting from natural
or climatic causes have been
an "expensive disappointment,"

during risks to farmers* in-

comes," it says. “In their
efforts to promote and sustain
crop insurance, governments
spend hundreds of millions of

according to a-study Just -pub- -dollars in . subsidies each year
lashed by two U&based agri-
cultural research institutes.

The report*, carried out
under the auspices of the
International Food Policy Re-
search Institute and the Inter-
American Institute for Co-
operation on Agriculture, con-
dudes that by any measure of
economic costs and benefits,
such programmes have failed.

They have required substan-
tial subsidies, and the objec-
tives of increased production
and stabilised farm incomes
have been achieved—if at all

—

only at substantial government
costs which have mostly sur-
passed the value of any bene-
fits.

to cover the difference between
the premiums farmers pay for
crop insurance and the admin-
istrative costs and indemnities
paid to farmers."

Most of the benefits have
accrued to kuge-scale prosper-
ous farmers, and in some cases,

compulsory crop insurance has
actually reduced farm output
and increased consumer prices,

it adds.

In Japan, mandatory crop in-

surance for rice is reckoned to
have added about 71,000 tonnes
to a supply that already ex-
ceeded total domestic needs.

“These programmes are sup-
posed to encourage more
modern, efficient and expanded
agricultural production by re-

•Crop insurance for agricul-

tural development: issues and
experience; edited by Peter
Hasell, Carlos Pomareda and
Alberto Valdes; Johns Hopkins
University Press.

US farmers

facing

foreclosure

LONDON
MARKETS

.* I* 5

rus-

COFFEE prices fell sharply
on the London futures mar-
ket yesterday as traders con-
tinued to follow the'trend in
New York. The May position
closed at £2,437.59 a tonne,
adding £81.50 to Wednesday's
£47.50 fall, which had marked
the end of a £310 rally from
the low reached on Wednes-
day of last week. Prices were
steady in the mornixig, but in
very thin business. And New
York’s failure to rise on the
reopening signalled a new
wave of selling. Traders said

the London coffee market had
been looking slightly “top
heavy” and overdue for a
downward technical correc-
tion. But they noted that pro-
ducers still appeared miwill-
ing to Sell at these prices and
saw the decline of the last two
days as texnnoraxy. Funda-
mentals remain strongly bull-

ish in the medium to longer
term, they said, especially
with tbe Brazilian frost sea-
son coming ever nearer.
LME prices supplied by

Amalgamated Metal Trading.

INDICES
FINANCIAL TIMES
Feb. I8j Feb.lliWih agorfearago

+•
|
-

j
—« I MBJ

76BWKJuJyTl 354—lOOj

REUTERS
F&na.Feb. lljlirth ag».Ye*reg5

lB37.ll 1840.21 1805.1 ; 8020.0

Bose: September 18 1931 " 100)

DOW JONES
Dow! Feb. f
Jones IS

Fob'
11

ith

ago
Year
OOQ

Spot 187.48 127.93, ' — >121.01
Flit -180.78189.16, - 1186.10

Base: December 31 1331-100)
lesion..si available due to uspae

of tin LME

MAIN PRICE CHANGES
In unites unless otherwise stated.

METALS

Feb. 13+ or Montn
ISOS — ago

81OT/MB
Aluminium,
Free Marfcet

Cuh?Qrade-»l£9a5.SS '+0.76JSWS.B
a inttis- [Clams :+* jcioaajrs

Gold Troy eL_.-Fa334.75 —1.7618362

ALUMINIUM
Lead Cult £258.26 ' +0.761*582.5

0.75IC264.26368.28 I+0J5U

I Unofficial 4- or I

I ctoaelp.m.l — • High/low

J
£ per tonne

;

+1 US'
—ubs iov.no

cash
S month!

703-3
BIO-1

+ .9
+ U2S

I 782
i611fB06

Official closing (am): Cash 782-3
(773-4). three months 810-.5 (802-.5),
settlement 783 (774). Final Kerb close:
811-12. Turnover: 15,400 tonnes.

3 ntths
Nickel ....

Free MKt... 17?!1B7i
Palladium ox . SBSJSO i—ubisiot.dv
Platinum oz >387.Off—4J»S376JM
Quicksilver t- ISaOrUOj IS22B/140
Silver troy 02.^OlS-BOpi—2.B5>437.4ap
3 months 426.76m—3J6i452.75p

Tin oasti I -
j

X
3 months ( 1 r

Tungsten 365/88 —__.|866.«3
Wolfram 2231b. >66/63 |SSSN»1
Zinc £417 I—-4 i£439.8
3 months £427.761—1 Embb.76
producers JSCSty67Q

COPPER OILS

Higher grade j

'UnofflC
Close

+or

!

— j
High/low

Coconut (Phili

Palm Malayan
Ysssar
I«10y

;:.7:“7>S73r
I 16340

SEBJS
Cash
3 months

• 983-.S i+.75
1

984
IT0II3-E |+2 I

1015/1006 Copra Ptillte
Soyabean tU,JSjhU2L

Official dosing (am): Cash 963JS-4
(979-.S). three months 1.010-.5 (1,007.5-
8-5). settlement 884 (379.5). Final
Kerb dose: 1,007.5.

1-By i
—5.5 >227.35

CRAINS

Cathodes
Cash
3 months

I 9714
I 1004-7

1
+ 3.5
1+4.5

Barley Fut. May.

|

Maize
Wheat Fut
No. 2 Hard

Official dosing (am): Cash 970-2
(965-8). three month 1.003-5 (989-
1.002). settlement 972 (968). Turnover:
37.925 tonnes. US Producer prices SB-
71 cents per pound.

OTHERS

Coooa Ft. May

LEAD

Coffee Ft May
Cotton A Index
Gas Oil Apr.
RubborikJlol
Sugar (raw)
WooKops 64s

£144&h —S Al-toQ
£8437.5 |-8* *

54,00a
>165.5 .

|6L6a +0JO BBp
3148.Swj+3 >117.6

IpMloj——— «.140Dp Mo
* Unquoted, t Pet 75-lb flask, c Cents

per pound, y March, w Feb-March,
z March-April.

By Nancy Dime fan Washington

IT IS the beginning of the end
for thousands of US farmers
who are now receiving letters

from the Department of Agri-
culture's Fanners Home
Administration asking them to
renegotiate their debts or face
foreclosure.

Many, however, will not
really have a choice. The far-

mer’s Home Loan is the sec-

tor’s lender of last resort." It
holds $2Sbn of the nation’s
estimated $210bn agriculture
debt, and it is preparing to col-

lect $&£bn from 65,000 of the
most severely delinquent far-
mers.

The agency announced In
December that it would be
sending notices to all borrowers
behind in their payments by
more than one year and $100.

About 27,000 farmers who are
more than three years behind
in their payments are con-
sidered likely to fail. The rest
may have their loans re-

scheduled if it seems likely
they can repay new debts.

Christopher Stobart urges greater efforts in metals marketing

Why catting costs is not enough
H
I believe that the future

belongs to the louxast pro-
ducer. To Amax, this means
concentrating on resources and
technology where we can be
in the lowest quartile of world
production costs "—Mr Allen
Born, chief executive, Amax.

" The entire industry has
managed some spectacular, if
often temporary, cost reduc-
tions **—Sir Alistair Frame,
chairman, Rio Tinto-Zinc.
These comments from leading
figures in the international min-
ing industry underline the pri-

ority given by base metals
producers to cost-cutting in re-

sponding to depressed metal
prices since 1981. In the short
term, this policy may be the
only way for companies to en-

sure their survival but cost-

cutting alone is self-defeating

when adopted by a mining indu*

try where the fundamental
problem is excess capacity.

Reducing costs keeps in produc-
tion mines which would other-

wise have closed. Thus it per-
petuates excess capacity, which
helps to keep prices low.

While competing fiercely with

each other to reduce production
costs, the producers of base
metals have tended to ignore
the fact that they also face

severe competition from other
metals and industrial materials.

For example, plastics compete
with aluminium in window
frames, and with copper in
plumbing and drainage pipes;

optic fibres compete with cop-
per in telecommunication
cables.

In each case, price alone does
not determine the choice of
materials; if that was so, de-
pressed metal prices would bavg
given a powerful boost to de-

mand. This had not happened; it

has not even halted the trend
towards the miniaturisation of

metal products. Instead, the
materials which expand their
markets or win new ones are
the ones whose producers invest
consistently In product develop-
ment, in publishing their pro-
ducts and in training consumers
to use them.
Marketing and applied re-

search are the keys to increas-
ing tbe volume of demand for
industrial raw materials, at a
time when the industries that
consume these materials world-
wide (such as construction,
transport or power transmis-
sion} are growing slowly, if at
all. Since pressure on profit
margins alone has not elimi-
nated excess metal capacity,
cost-cutting should be supple-
mented by investment in en-
larging (or at least protecting)
demand.
The mining industry accepts

this concept in theory, but in
practice most companies are
doing quite the opposite. Pro-
ducers of base metals, with the
partial exception of aluminium,
have traditionally spent little

on promotion and research into

new applications; most mining
companies now regard even
that small expenditure as
another cost that can be cut.

The result is that end-use mar-
kets for base metals are being
consistently lost to alternative
materials (notably plastics)
which are more effectively mar-
keted.
The copper industry provides

a good illustration of this
neglect of marketing. Various
copper producers and fabrica-
tors support development asso-
ciations Is 19 countries; their
task is to defend and enlarge
end-use markets for copper, and
promote new ones. Some pro-
ducers also finance the inter-
national Copper Research Asso-
ciation (Incra), whose task is

to commission research de-
signed to assist the consumption
of copper.

The total income of all the
copper development associa-

tions in 1985 was only $8.25m;
the US association accounted
for more than half of that total,

and faces a 40 per cent cut in
income in 1986. Incra ’s budget
was $2.45m in 2985; it will

restrict the cut in expenditure
thin year to 25 per cent only
by using up all its cash re-

serves. The copper industry's
investment in marketing and
research through these organ-
isations in 1985 was about 0.1
per cent of the total value of
sales of refined copper; in 1986
it will be even less. In market-
led industries such as plastics

or wool, the comparable figure
would be between 3 and 5 per
cent of turnover.

The decline in investment in
marketing is no sudden re-

sponse to recession; it has been
continuous for the past 12 years
at least and stems from basic
features of the copper industry.
The fact that copper is a com-
modity means that it must be
promoted by producers and
fabricators collectively, but it

is hard to achieve that collec-
tive action because the struc-
ture of tbe copper industry has
changed radically. The degree
of integration between mining

,

smelting and fabricating is
decreasing. The industry is
becoming more fragmented: the
largest miner, Codelco of Chile,
has 16 per cent of world output,
but most other major ones have
less than 5 per cent Tbe in-
dustry is also migrating away
from North America towards
developing countries; of the 12
largest copper miners, seven
are located in the Third World.
Up to now, North American

producers, which once domi-

nated the industry, have made
the largest contributions to the
co-operative marketing of
copper. This year’s cuts show
that they are no longer willing
to subsidise competitors who
contribute little of nothing.
Other companies are reluctant
to support co-operative market-
ing organisations because they
doubt the effectlvenes of their
work or cannot see a direct
return for money spent in this
way.

One initiative now under way
stems from Rio Tinto-Zinc and
the West German fabricator,
Kabelmetal, with support from
Codelco. Designs have been
commissioned for an advertising
campaign to Improve the image
of copper In Europe. Hie cam-
paign itself is not yet financed,
however, and there are doubts
over its benefits to the industry
without much stronger develop-
ment associations to capitalise
upon its impact
However, this proposal is

likely to be implemented so
long as third world producers
remain reluctant to replace the
US as the major source of
finance. Codelco makes a modest
contribution, but attempts to
increase this are currently
blocked at the highest leveL
Geram ines, in Zaire, frees a
similar obstacle and ZCCM, in
Zambia, cannot contemplate any
extra foreign expenditure.
Without a new perception of
tile importance Of marlrgHng
among these and other pro-
ducers and consumers of
copper, their metal will con-
tinue to lose ground against
competing materials, and the
profitability of copper producers
uril remain under pressure from
persistently low prices.

Christopher Stobart is a
director of Commodities
Research Unit.

Official dosing (am): Cash 258-9
(257-8). three months 269.25-.5 (287-

,5). settlement 259 (2S8). Final Kerb
close: 267.5-8. Turnover: 17.350 tonnes.
US Spot: 17.75-20 cents • pound.

COCOA

NICKEL

Futures opend s little steadier on
trade buying but lost ground later.
Physicals wore reasonably active with
fight selling from the producers and
forward covering of products from the
consumer side, reports GUI end Ooffus.

Unofficial + or
IdnwpmJ — 'High/low

£ per month
COCOA

Yesterday's!MClose

)£ pertonne

2765
*2845/2810

Official closing (ear): Cosh -2,786-70
(2.731-5). three months Z840-5 (2.800-

5). settlement 2.770 (2.735). Final

Kerb close: 2420-30. Turnover: 540
tonnes.

Marot*.
May.
July-.
Sapt.
Dec.
March—— .!

May.—

4 or JoushtcM
I Dons

X638-1640 —6.0 J I8B-16H
1643-1644 —6.0
1671 1678L-7.6
1700- 1703 7j0
1733-1736 LlLQ
1766 1766,—5.6
1783-1788}—6.0

1BG6-1388
MH-ioni
17 11 -IBM
1749-1731

1

1777-1701
1798-1787

ICCO u«ifeitor |wtoee (US cents per

ZINC
poundj. Dolly price for Feb 13: 9632

Unofficial +or
;

afase{p.(n.) — (Ifighjtaw
£ per month I

(9S.S8); five-day " average lor February
14: 99.99 (100.33).

Seles: 2,970 (3.244) lots of 10
tonnes.

! -1
416

|438.5/486
COFFEE

Official closing (am): Cash 415-6

(4153-6), three months 42S--5 (424- .5).

settlement 418 (416). Rnsl Kerb close:

429-29.6. Turnover: 6.200 tonnes. US
Prime Western: 30JO-35.75 cents per
pound.

GOLD

Prices held wall during the morning
In light volume on mixed commission
bouss end trade baying. The New
York market opened os expected, a
Hole higher, but was pressured by
Isrga sell stops and London isluo-
tandy followed with little baying
Interest present. No physical interval
appeared to stem tbe selling and the
market otosad on the tows, reports
Drsxai Burnham Lambert.

Gold fell 8M» to S334>r335 In fairly

active trading on the London bullion
market yesterday. It opened at 5337V
338. and touched e high of S337V-
338U. but dealers said there was dis-
appointment In the market at gold's
failure to show any further rise,

against tha background ol a very wreak
dollar. This prompted selling of the
metal, and it fell to a low ol 3333-

h. Gold was fixed at *333.40 m
the morning and S334.00 h) the alter*

noon.

COFFEE or Bus!new
Done

US MARKETS
PRECiatiS METALS «w»
under pressure on disappoin-

ted long liquidation and over-

seas sating, reports HetooW
Commodities. Conner mod
xlondpinmi .

support from arbitrage wy-

55555? juice 76.pm
Low •: Frew.

IHmA 11.15 ffiWO- *7.29

May
Jutv
S*pf
Mov .

Chow
*7.75
88.00
80.00MO
SO30MO
•LOO
82.40
9MB

88.10CUBMM
9,60 i».3t

;
n

gtJQ sun- ,BJ»
—

. . ...M#
9X00 02.73 - SOM— • . — -ST.3Q

«i.to

modestly lower
on the postponement of
Syrian fraying tender. Cocoa
weakened oa fresh selling

linked to the lack of cash in-

terest Coffee traded sharply

lower to Umlbdown on tech-

nical selling. ' Cotton moved
sharply higher to UmR-ap tn

old crop and sharply lower in

new crop in response to the

USDA announcement of 1966
cotton programme details. Hie
energy complex finned
on profit-taking ud better

cash demand in Europe.
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Fob
Mud,
April
July
Oct
Jen
April

CUMmi
366.8mi
•S6M
35L6
368.4
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8H.VBR SOW BWf oo. cawWAfoy W
Owe High low

March
April
May
July
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>020

JnrMmh
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•37.4
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>670 BMJ)— - 591.4

899.5 6060
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6390' e».5 mz— : — . 633.5.

3370 0*3.0—
' 9514

SUGAR WORLD “It*

NEW YORK
ALUMINIUM 40,000 lb, centa/A

Fob
March
April
May
July
Sept
Deo
Jen

Close
52.75
6300
6300
53.00
5440
54.90
68.70
53.00

High

May
July
Sept
Oct

5340 62.30 82JO
March

6345
6425 54.00 SUO

— — 55.70

Lj^j WpBKv
HrTT^ra

1 ft mi g. BpTJX®
Ira S- * ra3

L”
H

ft|JHaEra

57.10 — —

Gloss High Low Pnnr
March 2033 2067 200Z SOW
May 9087 2104 2038 2106
July Stitt 2WZ 2US 2143
S^t 2163 2176 21S3 2178
Dm 2188 2200 2184 2209
March 2225 — —

3LI' IS 1

'

Close High LOW Prov
March 217.94 234150 SIBjOB 232X0
May 231X4 240.00 mm
July 938 56 203.50 mri 241-55
Sept 239.15 216SO 233.16 246.15
Dec 141J3S 2A9.50 FTSFImn
March MM2 Yrji 1 fTI'I
May 24530 253.00 r±im
July 2*6JB — — xstm
COPPEH 2SJ»0 lb. panta/lb

dose High Lew Prev
Feb 63.30 — —

»

33.00
March SX50 63.75 32JRT 33JS
April 63.75 83M

Feb
April

UVE CATTUC 40.000 CSAM/W
HW» -XuW fp»
H42 80.10 80.42
89-70' BASS 8842
3045 *9.47. 8022

6747 . 58.70 57.70. . 8040
6647 - 87.48 . 6848 C74Z

50.10

LIVE HOGS 30,000 lb, csms/Jb

Egai High Lew
.

Prev
Mi 46.30 4B.es 4480 4SJS
April 39.02 3946 38.75 3

43.42 43.00 43.16 43.32
•fete 44JK 44.0S 43.69 44.68
Augreot 4330 43.40 42.30 -43AD
Oct 40.17 40.45 39.76 4040
Dee 4146 41.70 «2S 41.70
Feb 61M 41.76 41JO 41JO
I'M-, i
I-. ’i-.

Cion Low Prav

May
July -
set

2974
2374mt
21M

May
July
Sept

Jan
March
May

64.00
6445
6440
6445
65.10

•440
64.65 64.HT

64.M 6440

March
May

»74
2214

2304
2374
MM)
2124.
2214
2264

2074
-2374
3304.
21*4

2174
2214

238.6
2374
2134
*12.4
2214
2254

•340 FORK BELLIES 33400 Bt. entoAh

6340 65.70 6540
65.15
66.30

68.75 6640 6643 6545
Fib

dose.' Ugh Low

5740
5040

50.30
8B46

5742
5192

March

July
Oct
Dea
March
May
July

Close Mgh Leer Jfnro Auguet
38.03 80.10
B74Z BVCOO

6686
.3780

6987
6882

33^5 63.96 63.43 mm SOYABEANS 5JMQ bo Mkh.
3T.4S 31.45 B1j4S BJI csnta/104b buehel • -. .

47.15 43.25 47.15 48.16 Oom Hfeb
'

47.15 48.10 48SB Merab BZ7JT B27.S 23.0 623.4
4900 46.14 49-26 May 634.2 8330 6318 6318

48JO 4M0 4^90 JUte 642.8 MU 638.4 838.4~• -
August 08.4 6M8L 6388 633.6

i - ii

CRUDE OIL (LIGHT)
gamma, l/bwnb42400 US

Sepe 8204
8134

law High

April
May
June
July
August
Sapt
Oct

1645
1645
1645
1840

Dee

1645
1640
1340
1346
1640

1645
16.55
1640
1646
1345
W40
1640
1645
1640

Low
1546
1640
15.70
1540
1546
1345
1640
1648 .

1643
16.10

r»»w
15.73
1643
1342

8224
518.6
8284

5124
8314
8364

SOYABEAN MEAL100 tons, S/Wn

3200
3154
3254
3334
546.0

1543
1647
1*41
M4S

Jute

GOLD WO troy cm, 3/troy pc

Fob
March
April
Jufie

Oct
Dee
FebS
August
Oct
Dee

Cfeea
332.3
3334
3354
339.1
333.1
3674
3814
3534
3554
364.1
383.7
3724
3734

High
3354
3354
3174
.3414-.

348.7
3534
3834
362.5
3674
371.7

Lew
3334
3354mi
3334.
3624
367.0
3504
3574
3534
3844
3694

•ant
Oct
Dee
J*o

3394MM

dee*

193.1msmim*
UB.1
*38.1

.1434
1804

1834.
'«*«’
1354
1334
1514
13*4
1674MU

T624 463.0
TSUI ms
W34 1344
1534 184,5
1504 151.3
145.1 1484

. 1484 M74MU MU
1504

WAwam onToggo aC cwST r.rr.Ln ha
Mud.

3534
3374
3614
3364
3704
3754
3734

Sep*
Oct
Dee
Jan

Cfeea 1

,-1543
W47
19.80
13.75
1940
10.75
20.17
2045

inter
.1340H4
19.63
13.75
19.73
1940
4B4B

3914 378.7 3834

-Baer''

18-55 .«.«
1343 19.10
1940 19.46
1942 19.86
19.65 1345
1943 1940

1947
20.07
2045

HEATING OIL
42400 US pagona. cents/US gsOons

WHEAT 3400 bu mb*,
oants/80-lb bushel ..

March
Latest
9280

High
3280

Low
50-30

April 4885 4886 4780
May 47.00 47.10 45.60
June 4680 4680 44.60
juy 4680 46.60 44.70
Auamt 4880 46.00 4EL40
sate 47.60 46.70 4630
Oct 4780 4789 4736
Nov 4680
Dee 4680 43.00 49.00

Marche-
May
July
Sept J

Jan.
Mar.

9386-90 t—884 I 2381476
963560 —814 2B40-45B
8480-64 —90_B 8885-488
864046 —1984] 2680-686
2500 90 —1224) S715S7B
9680-30 —120.W 2788-728
£680-70 I—1704* —

GoU> BULLION (fine ounce) Fen. 18

Ck>ae-— 88841b-588
Opening.. 838 7IS-888
M-nl-Hfix. 388540
Affn^n fix 883440

(£S36>4 -88684)
(£83814 85844)
(£236498)
(£888476)

Sales: 6.730 (5411) Iota of 5 tonnes.
ICO Indicator prices (US cams per

pound) for February 12: Comp dolly
1979 19548 (197.11): 15-day overage
18741 (19748).

FREIGHT FUTURES

east coast Fab 1174a Mar 119.00
sellera. April/Juno 12140 buyer.
Maize: US no 3 yatlow/Frencb tranship-
ment east coast Mir 14840. Barter:
English bred fob Feb 118 Somtish. 117
English, Mar 118 Scottish. 11840
English. April/Msy/June 122. first-half
Aug 9740 ssHere, Oct/Dec 102 buyer.
Rest unquotsd.

WCA Locational ex-farm spot
prices. Feed barley: S. west 11240.
N. West 11140. The UK monetary co-
•Wdtmi ter the week beginning Monday
February 17 will be unchanged.

OIL
Brent and WTI weakened sfightry

operw<r27cin very tbbi trade. Nymox
down for March bet was trading 24c

“J*
EST. Naphtha fell sharply

on nmnad. prompt damned end mini-
mal ond-traor Interests. GsaoHna elso
wnkened with only very thin buying
Interest. Gee on wee not traded as
oeeiers wen too buoy .sorting out the

pSLiJSL. *2?-
PT0,“P* nomlnettone—

Feuoleum Argue, London.

GOLD AND PLATINUM COINS

Krig^T*nd.#335ia-586
Kniis Krug. >17704-17814

4 Krug. 89034-BUi
l/W Krug. 88714 -37«i
MepleJeaf 8MS-84ais
Angel 8846-546
i/iff Angel gasu ae»a
Hew 8ov» 881-89 >a

ifNaw&ov 548 4884
Old SOV. 186 87is
>90 Eagle 1440 480
NoMePIst 856604-57094

(£237 237 ig
(£lS5ia-lB0)
SEM^-MIs)
I£86i4-8ev
(£24394-244 14)

SB243 244 i«)
(£3314-2714)
(£57i4-&71z)
(£34-34le<
(£5094-61*4)
(£311 33914)
(£96914-202)

The dry cargo market eased during
the morning but recovered (awards the
close due to e lack of (rash physical

SOYABEAN MEAL
SPOT PRICES

Limited inquiry in tha physical
market led to a quiet tanker mirfcst
with further erosion of lavela. A tech-
nical reaction seems unlikely ss tile
uncovered position remains amail,
reports Clarkson Wolff.

Prices opened EOp lower end them,
after traded e further £J lower through-
out tEe day. Weaker cash markets
stong wltb good professional end local
eslling were tires main .features,
reports Sarnie.

Tchanga
1+ or

—

SSS'.S'-"* » Pwlwrao-Marah
Arab Ught , 1 - _ . _
Arab Heavy : — _
Dubai

,

,j lM8.16.ig I —

I
Close

| HlghfLow | Prev.

SILVER

8ILVER

r- P*r
Y wy

Bullion
Fixing
Price

+ or L.M.E.
pjn.

Unoffitfl

Spot-
3 months.
6 months.
18 months

413.B0P
4S0.7&P
A38.73P
463.6&P

-LBS

-Ws

413.76p
486.Z6p

Silver was fixed 2.65p an ounce
lower lor spot delivery on the London
bullion market yesterday at 413J&S.
US cent equivalents of tire fixing levels
wars: spot 585.5c, down 4.6c; three.
month 666.15c. down 6-1SC; slx-montn
508c. down 5-25c; sod 12-month
631.95c. down 5.56c. The metal
opened at 416V41B»2P (590582c) and
dosed at 41SV417*jp (588-590c).

April | B88188S
July I 775/77B
OCt. I 876077
Jan. 860/877
April 1 970/080
July I 820/860
Oat 1 925/960
Jen. I 900/900
8FI i 784

Dry Cargo
884/8771 885/888
771/770, 774/777
871 ‘

870/880
866/890
000/990
816/866
995/966
926/960
786.5

Yesterday
okree — Buttness

Done

per tonne
iSI-H-ISM
1MA-1KL9
IBS. MS2.S
1236-1836
151^-iaxo

Apr
June—.——
August
Oetobor—

^

....

-lJBjuSJklSM
(—ua^iajMSM
1—l.TSjlEBA '

Feb. IMJM3B.0 i+OJB —

Brant Blend.. 16JS-16J8
UJ5-ffiJ5W.TX (lpm eat).

+3X75>0.10

Preralurn
Geeoil
HewhieloU
Naphtha

Sasafine_j

i ouTZZ{

166-176
185-180
8668
158-160

Mm
+0.6
—15.5

Seles: 360 (17) lots of ZO.tonnes.
‘BAN on. FUTURES

Turnover: BO (1341.

I High/Low 1

TOnkere
Prev.

SUGAR

hi- or

-32B
-2J5

Mar.X1

Jane
Sept
Dec.
BTl

LONDON
710/718 . 786/708
790/728 ! 730/798
795/740 : —
720/7001 —
905(920 1 910
906/930. -
800# }

_

790/799
7B6/73B
725/780
750/746,
910/995
910/925
798

ssi

Turnover: 118 (85).

LME—Turnover. 138 (40) tots of
10,000 oz.

Three months high 424p. lew 423*.
final kerb 42S-6p-

GRAINS
• per tonne

Yatfday.
Otoee

. IUA
,{per tome 1

169.&0 I+8J8

!&£>'*
165.00
140.00 . _
146.00

|
z:

2BQJOO :+*jo

|T IfOW

i-ue
1-U8

iMjaesja
US.MM8.ro
1NIJ04S.G6
N7.S048.0H
14fl.ao-44.ro
HLW49.8
1NLM-4GJM

MEAT

July wheat opened Cl lower due n
conbniMttf fear over EEC prWMalta
Buying noppon at tha (awe rallied the
market In active trading* Seriey wee
much quieter wtiHf new enaa
remained steady, reports Mulrpsce.

Mar—. IMJ.IM.4J nuMay—I
1MJ-1B0.* 1MJ-IB7

Mtt Hid M8.0187j
Oct-— I rjvjs.il

17S.4-1
17X8-11

1BLH II

-1672 1(

Turnover: 2.137
tonnaa. feta ot IOC

1EL4-1UJ

1MA-16Unu-nu business
March

Cnange
— 0.61:

Freah trade end specufatlve buying
coupled with ahort-covering- poshed
pigment prices ahai/.y higher In good
volume but in die treel market values
wars mixed as each month tried to
find Its true va|re In relation to other
month*, reports Eactam Capital-CCST.
Pigment sales: 68 (18) lots ol 50

carcasses. 3,250 kg.
Beef sates: 1 (11) lots of 20 sides.

WHEAT BARLEY
jYeaterd’ysj + orTYesterdya] + or

Mnth) dose — close I
—

PIGMEAT

Month
I
Vdey + or

I okree I
—

(8EEP
Y*day

’

dose
,

Mar-4
Mayj
July-
Sept-
NOV—

-

Jan —

119.40
118.76
110.90
99.00
108.00
108.66

„ ,

113.40
-O.ffi 1U90
+O.S 96?78

10020
103JBO

m
l+ojsj
I+OJB’

+OJO
+0JM
+0.48

Snla« AS (1A62) lots of 50 tonnes.
Ten and Lyle delivery pries for
anuietsd basis sugar was

a tonne tar axport.

(US cents per pound fob end stowed
Carfcb-n ports.) Pitae* for Febnnuy
12: Deny _pri« 5^7 (6J5); iffidSy
avenge 5^6 (&2B).

15.78-18.76:
90-ir

MJ8.16.76.

Turnover: 0 <4) lots of 1,000 bands.

May IaambiSw 1
'WJJMS-W:

Jun* July

POTATOES

kar

p. per kilo (deadwetgbt)

......

,

1 103^01 +3JMf •

April i IQS.sd +QJ*\ 183,80—O.SO
May 101 .6W +1^ 185^01+0,90
June..-.-! 102.5a +lj«l lBO^q —
July lOO.SOj +0.B1, 184.30—0.70
Aire. 100.601 +0J9I lei^+OJO

- T Uarch
5.10, May 118.96-82S. July 118.45-8.70.

.

Nov HttJXM-SO. Jan“— 106^6-5^5. Sales; 752 lots of 100
tonnes. Barley-- March 113AO-3JO. May
118.90-8.75, Sapt 86.7S4AS. Nov 100J0-
0.55, Jen 103^5 only. Seles: 143 lots
of 100 tonnes.

PAH18—(FFr per tonne): March
1250-1284. May 1322-1330. Aug 13K.
1368, Oct 1390-1405, Deo 142S-1445,
March 1480-1510.

™Ss;
k
ta«"??

,y
a^rrf *•

S?SSaaseaS

RUBBER £ Per tonne

MEAT COMMISSION—Average fat-

stock prices at representative markets.
GB—Cattle 87-340 per kg <w (+0.77).
GB—Sheep 101 .31 p per kg est dm*
(+5-13). GB—Pigs 75.S3p per kg Iw
(+3.04).

UJNOON GRAMS—Wheafa- US dbrb
northern spring no 1 15 per cent 'April/
Msy/Juns 124.90 seller transfaipment
eset coast, US .no 2 soft rad winter

aeltera. EC French Fab
138.00 sellar. Engllah feed fob April
19-BO. April/Juno 121 .60-121 paid

PHYSICALS—The London market fi
Br—

opened slightly aWed ter. attracted good By—
covering Sesareat throughout the day
end dosed steady, reports Lewis end.
Peat. Closing prices (buyers): spat
flUffip (fil.OOp). Mardi 8p.80p (6O0bp).

The KiraleApril 61XI0|>

Feb
Apr

88.00
*6.80
76.60
84.XOMJO

87J»
06.60
76.50
W.60
06.00

te.l087.S8
MJ6-KM

V«

Lumpur tab prica (Rttltysfe/Slngaoora
cents) per kg; RSS
nssi)

per kg; RSS No 1 was'
190j

and tar SMR20 19&S (1SU).

|^L”5yfSoo,0

?i kw
4
*+ »: 8t« Aw* Tnrm

<tH tar, of 10 tonnesT

moo.
las; 0

~i
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CURRENCIES, MONEY and CAPITAL MARKETS
FOREIGN EXCHANGES

Dollar very weak against yen
FINANCIAL
FUTURES

LONDON

£ IN NEW YORK
Close Feb. 23 Frev. otose 9

£ Spot
1 month

in.42SO.MnO|S1.42B&-2.411S
f0.S2-0.8Opm 0.51-0.6Opm

:
r-,

,

c. ; s.

r..; c’

VS;

. t
•S' .

; t-

m p
li !

£

The dollar sained only- temporary respite from the
.
comment from Ur Gerhard
Stoltenberg, West Gereuan

•, -Finance Minister, that the US
currency had fallen far enough.

e After a brief pause the dollar
t

continued to weaken, finishing
In London near the lowest of the

- day, and particularly depressed
_ gainst, the Japanese
" disappointing rise of only 0.1
~ per cent in January US retail
v sales added to the general weak-
- ness of- the dollar.
’ It fell to Y1 82.15, from Y1S6.60
c the lowest, since October 3L.

1978. and declined to the wea£
r- eat level since January 1983 la

terms of the D-mark and Swiss
franc, at DU 2.3480 againstDM 2.3670. and SFr 1.9445
against SFr 1.9675. The dollar*

• also fell to FFr 7*225 from
i FFr 75825.

a .

On Bank of England figures
- the dollar’s exchange rate lodex
s- fell to 121.0 from 12L5, the

lowest since March 1983.

STERLING — Trading range
against the dollar In 1985-86 is
1.4885 to 1,9525. January average
L4246. Exchange rate index fell

_ 0.3 to 735. compared with 82.0

, six months .ago.
The' threat to the market in

^ North Sea oil forward trading,

. as some operators refused to
r honour theif commitments, and floor under the US currency,
Z. the 1®** popularity of the UK hut the central bank remained in Tokyo, compared with Y186.55
__

Government, according to the out of the market. Speculation on Wednesday.

: POUND SPOT—FORWARD AGAINST POUND CURRENCYMOVEMENTS

5 month* jl.58-l.54pm -1.06-1.55pm
12 month* 15.35.5.16pm 'S.so-s.iapm

Forward premiums and discounts apply
to the u.S. dollar.

latest opinion poll, tended to
further undermine confidence in
sterling yesterday. The pound
gaind 60 points to SL4175-1.4185
against a very weak dolar, but
lost ground to most.other major
currencies, falling to DM 3.33
from DM 3.3425; FFr 10.2425
from FFr 10.2550; SFr 2.7575
from SFr 27775; and Y258*S
from Y263.50. .

D-MARK — Trading range
against (he dollar in 1985-86 Is
24510 to 2J489. January average
24392 Exchange rate index
1325 against 126.7 six months
ago.
The D-mark, rose in line with

the yen and Swiss franc in
nervous Frankfort trading. The
dollar was fixed at its lowest
level since January 13, 19S3,
falling to DM 2.3546 from
DM 2.3605. -The fixing session
was unusually long, with dealers
wondering whether the Sundes'
bank would, intervene to set a.

Soor under-'

about a possible realignment ' of
'

the European Monetary System,
after next month’s French
elections, involving an upward
adjustment of the D-mark,
appears to be causing distortions
in German money supply growth.
Funds attracted into the Dmark
pushed* money supply growth up
by about 10 per cent in January,
compared with the target range
of 31 to 5} per cent.

JAPANESE YEN —- Trading
range against the dollar in
198546 is 263.15 to 18215.
January average 199.95. Exchange
rate index 1M.7 against 157.1
six months ago.

The yen rose sharply in hectic
Tokyo trading, pushing the
dollar to its lowest level since
November. 1, 1978. Trade was
virtually all one way and dealers
doubted whether the US
currency had yet found its lowest
point Thoughts began to torn
to a possible test of the record
low of Y175.50 at some time
within tiie near future, unless
the Japanese authorities make a
more positive attempt to stem
the decline. This will probably
have to - involve another cut in

the Bank of. Japan's discount
rate ' and .

determined buying
support for the dollar by the
central*- bank. The lowest point
touched yesterday was Y18320,
and the dollar closed at Y183.50

Firmer

bonds

20-YEAR 12% MOTIONAL GOT
£50,000 3Znd* of 1P0V,

Ctooe High Low PrtST
March 110-03 110-04 109-15 109-29
June 110*24 110-00 11008 110-19
sapc in -12 — _ mat
Estimated volume 8.805 (4.233)
Previous day's open im 8,825 (8406)
Basis quote (clean cash price of 13%
Treasury 2004-08 leas equivalent price
of near futures contract) —18 to —8
(3&>da).

Fib 33
Day’s
spread Close One month

%
P-»-

Thraa
months

in 1

Si
- si

W. Gar. 3.32-3-34**

Portugal 21SV&18
Spain 2D9V210*,

Italy Z2B3*4-2Z79^
Norway —
Franca «L2D-l0u2M,
Sweden 10.G2-10.5flV
Japan . 2S7V280*i
Austria 23.39-23.47

Swttz. _ 2-75V2-78V

4-36 1.60-1 ,66pm
-0-03 0.40-0.26pm
6-38 6*.-S*.pm
211 33-21pm
4.15 14Vir,pm
246 0.60-0.40pm
7.66 6V6fe»m

-23.09 B00-1036di» -16.07

-It!

US -14OT0-1 A«0 1.4175-14185 0.53-O.SOc pm
Canada 1.9789-1.8906 1.9675-1 .8906 O.04c pm-O.OSdls
Nethlnd. 3.7EV3.7*1

! 3-75**-3.7P* ZVI’ac pm
Belgium 68.04-68.43 683048.40 16-flc pm
Denmark 1237»«-12L31V 12JSV12J0 4V3Vore pm
Ireland 1.0096-1.1062 1.1001-1.1011 0J04>.16ppm-

3.32V3J3>* 2V2pf pm
216V217V 276-SflOc dis
209V203V 30c pm-IOdls.
2274V-2276V IQ-13 Ora efis .

RS-41 V-10A21
* par-Tiore dfe

70-23V-1O-24V pat-hc dim
10.53V-TO.64V 1-V»ra pm
267V-2S8V 1 -41-1 .27y pm
23.404ti.44 IIVIOHoro pm

_ , ,
, - - . 7-75V2-76V 2-1VC pm .

Belgian rata la for convertible Irenes. Financial franc 68-96-89.05.
Six-mouth forward dollar 203-2.98c pm. 12-month 5.36-6JZ0c pm.

%
p.a.

4.48
0.68
6.65
138
439
218
7.96

-0.S7 15-130dls
-6.07 33-37dta
-0.50 1V2V&S
—0.29
0.36 d-Z’ipm
6.23 4.21-4.06pm
5.70 35V-30Vpm
8.16 6V6Vpm

-1J
-6.16
-0.70
-338
1J0
6.40
6.69
8.70

Feb. 18
Bank of

|
Morgan

England 1 Guaranty
Index [Change %

U.S. dollar. ,

—

iai.0 +11.1
Canadian dollar— 79.1 l -18.4
Austrian schilling

.

183.7
,

+8.5
Belgian frano. 93.5 -8.5
Danish Kroner—. B4.3 -2.1
Deutsche merit--. 132.5 + 13.3

155.0 1 +15.5
122.2

l
+8.0

70.8 1 —10.8
Lira 45.8 —18.4
Ysn .. - 191.7 ! +41.2

'

Morgan Guaranty changaa: svsreg*

1980-1982*102 Bank of England Index
(base average 1975—100).

L.;!: -v "*»«.> t DOLLAR SPOT—FORWARD AGAINST. DOLLAR CURRENCY RATES

Feb IS
Day’s
spread Close One month

%
P-a.

Thraa
months

%
P-a.

w.

;

*K '4,,

V >

’* V , fly

«... J. .. , n
,

»•-> >-•«
* V’ >

'ft *.| •

’ r« y *1

i .

-o
— ’S

•re-’1

"-«ft •••*«’.

* UKt 1.4070-1.4190
m Ifelandt 1.2740-1.2860
* Canada 1399*14030
6. Nethlnd. 26S10-2.6820
* Belgium 48.06-48.50

t Denmark B.66V8.76
* W. Gar. 23480-23726
b Portugal 1S3V-1S4

Spam 14BV-149V
- Italy..- • 1600-1614

,

_ Norway 7J2V7.38’,
v Wanes 721-7.27V
i.- Sweden 743-748
n Japan - 182.00-184.60

« Austria 1831-18.67
a Swta. 1.300-1-9730

1.4176-1.4186 8-S3-0-50ctxo
1*855-1.2886 O.&O-0.66C pm
1.4030.1X030 0;47-0.90c (fix

26510-26520 047-0.44C pm
46.15-48-25 7-11c dis
8.67-8-67*5 Vora pm-VrOs
23475-23485 0.864.60pm pm
163V1S3V
148V148V
1604-1605
7^4>r7JS
722-7-221*
7J3V-7.43V

2G0-4G0C dla
40-70C dis
13-14*2 life dte
2V-340TB dis
3-4c dis
2V2Vorad»s

182.10-18220 O.30-0.27y pm
16.65-16.67 2>«-i\gro pm
1.9440-1.9460 0.65-0.60c pm

t UK and Ireland are quoted In US currency. Forward premiums and'
discounts- apply to the US dofiar and nor to the Individual currency.

Belgian taw ia for convertible franca. Financial franc 48-00-48.70.

4.36 1.00-1 -36pm 4.46
724 260-1 .80pm 7.01

-4.15 UBLl.3idls -267
2.05 1 .46-1 ,43pm ' 217

-224 32-38dis -291
-0J» Vpm-Hdla -0.09
218 207-2Q2pm 3.47

-2722 600-12SOdia -24.07
-4.46 1 90-240 cha -5M
—IDJO 44-46dis
-4.79 BV-Kkfla
-6.44 14-15cBa
—3m 6V-6Vdls
IBS OBO-OBepm
1.41 6V-3Vpm
3JM 2.09-204pm

Sterling

.

U.26
Oaradlan 8.
Austria 8eh.
Belgian Fr-
Danlth Kr.-
D'mark....-

.

Guilder...—
French Fr_.
Lira
Yen..

n « .
Norway Kr.
Span’h Pta.

-11J»
-527
-7.51
-322

4.23
.SwodiehK .

Swiss Fr.

—

Greek Droll
iriph Punt...

— ;0,795709'
7la , 1.12610

11.47 •
.

1

4 18.7238 I

03* .46.2073
7 |

B.78274
4 >8.64916
5 [2.98164 8.44373
giB'B.12716 6.63871

151* [1804.10 ! 1478.48
41* 1209.806 168.469
B i 8.27624 6.74781— 1166.909 i 236.188
9Lt 8.38031 I 6.83694
4 2.19750 I 1.80085

80i§
|
N/A 232673

— ! N/A 1 0.715412

Dollar denominated interest,
rate contracts firmed in early
afternoon trading on the London
International Financial Futures
Exchagne yesterday. March
delivery US Treasury bonds
touched a contract high on news
that US Treasury retail sales
rose only 0.1 per cent, asainst
expectations of a rise of 0.7 per
cent to 1.0 per cent, and
compared with 1.9 per cent in
December. The contract was
trading at 86-11 around 1.30 pm,
just before the figure was
announced, and touched 86427 on
the news, before settling back
to around 88-16, on Wednesday.
March Eurodollars rose slightly
from 91.94, before the announce-
ment. to 91.99. but also fell back
to finish at 91.96, compared with
91.94 at the previous settlement.

The recent strength of
Treasury bonds futures was also
underpinned by expectations of
farther demand for US paper
from Japan, where the finance
ministry is to allow the setting
up of mutual funds, that can
invest half their funds in foreign
bonds. Encouraging prospects
for US Inflation, because of the
recent fall in oil prices, remained
another supporting factor.

The preliminary UK money
and banking figures, which
caused some surprise in
financial markets earlier this
month, were confirmed by the
final figures yesterday. In the
absence of any other factors the
long gilt gained some strength
from the US retail sales figure,

and March delivery closed near
the day's high at 110-03,

compared with 109-29 on
Wednesday. Volume was good
in long gilt futures, but remained
sluggish in the short sterling

contract, as interest rates

showed little sign of movement
on the London money market
March three-month sterling
deposits finished In the middle
of the day's range at 8730,
compared with 8734 previously.

CURRENCY FUTURES
POUND—S (FOREIGN EXCHANGE)

~

Spot 1-mtfi- 3-mtti. S-imti. 12-flrth.

1.4180 1X128 1,4022 1.3680 1J66S

IMB*—STERLING Ss par C

10% NOTIONAL SHORT GILT
rroapoo 64*h3 of ioo%

Closa High Low
Mart* . 95-21 95-22 95-16
Juns 95-51 9544 9643
Estimated volume 508 (188)

,

Previous day’s open inx 1,149 (1,100)

THREE-MONTH STERLING
*

ESOO.OOO points of 100%

Prav
9S-Z7
95-67

March
Juno
Sept
Dee
March
June

Close
87.30
87.82
88.40
88.70
88.83
88.90

High
87.35
87.86
82»
88.71

Low
87J2S
87.78
88.40
88.71

87.34
87.86
8846
88.78

Estimated volume 1,785 (1.361)
Previous day’s open Int 11.531 (11.666)

FT-SE ICO INDEX
£2S per full index point

Close High Low Prev
March 147.00 148.70 147.40 148.00
June 149.00 143.00 149.00 149.60
Estimated volume 229 (679)
Previous day's open Im 2195 (2148)

THREE-MONTH EURODOLLAR
Sim points at 100%

US TREASURY BONDS
8% $*>0,000 32nd* of 100V.

Close High Um Prev
March 86-19 26-27 2S-0S 86-12
June B6-1B 85-27 SS-04 25-12
Estimated volutes 8837 /4.S53)
Previous day’s span Int X42S (3,704)

CHICAGO
US TREASURY BONDS (CBT)
8% SW.OOO 32nd* of 100%

Latest High Low Prow
March 86-19 86-26 26-13 86-09
June 85-18 85-28 85-13 85-08
Sapt B4-22 54-30 24-16 64-10
Dec 53-27 84-00 83-22 83-14
March 83-03 83-OS 82-30 82-20
Jons 82-11 81-11 82-07 81-28
Sapt __ —
Dec 81-03 21-06 80-30 80-20
March 80-18 80-TB BO-14 80-30
JUM — — 79-20

US TREASURY HILLS (IMM)
Sim points of 100%

Latest High Low Prev
March 93.00 93.10 *3.06 83.06
June 93.11 93.15 93-08 - 93.09
Sept 32-99 93.S3 92J» 92.92
Dec 92.75 S2-82 92.78 92.72
March 9258 82.60 92.58 92.58
June 32.43 82AO 92.40 92.40
Sept — 92-22
Dec — — — 92.<*

CERT. DEPOSIT (IMM)
Sim points Of 1007.

Latest High Law Prsv
March 5227 92.28 823* 92^4
Juno 92 ZS
Sapt WW. 92.10
Dec — — — 91.89

THREE-MONTH EURODOLLAR (IMM)
Sim points of 1007.

March
Juno
Sept
Dec
March

Closa
91.96
91.98
31.82
01.62
91.40

High
91.99
ST-99
91X
81.63
91.41

Low
9122
91.93
91.80
91.60
91.40

91.94
91.95
31.82
91.62
91.40

Estimated volume 3,175 (2642)
Previous day’s open Int 20.004 (20.096)

Latest High Low Prev
March 91.96 91.96 91.93 91.93
June 91.96 91.99 91J4 9154
Sept 91 82 91 -SS 91.79 9150
Dec 91.60 91-64 9158 91.59
March 91.38 91.41 91.36 91JS
June 91-13 91.19 91.12 91.13

Sapt 9032 aost 90-92 9052
Dec 90.74 90.80 90.73 90.73

LIFFE—EURODOLLAR OPTIONS
Sim points of 100%

Strike
price March

Calle Last
June Sept Vot March

Pute—Last
June Sept Vol

90.00 1.96 1.96 — 0.00 0.00 — —1

90.50 1.46 1.47 138 — 0.00 0.01 0 06 —
91.00 038 1.00 035 0.00 0.04 0.13 —
9150 047 0.69 0.68 0.01 0.13 0JZ7 50

92.00 0.10 0.27 0.31 s 0.14 0.31 0.43 IBS

9250 0.00 0.09 0.14 — 054 0.63 082 —
93.00 0.00 0.02 0.08 — 1.04 1.06 133 —

Previous day’s open bit. CaHs 3.705. Putt 3,100

UFFE E/S OPTIONS
£25.000 (cants par Cl)

Strike Calls—Last
price Fab Mar April June Sept
1.20 — 21J8 — 2109 —
1J5 — 16.39 16-39 18.39 1639
130 1139 1139 11.33 1133 1139
135 639 6.39 239 728 7.73

140 139 271 3.18 4.55 6.2S
1.46 0.00 0.79 137 263 3.44

1.50 0.00 0.1S 0.40 l.v) 215
Estimated volume total. CaHs 138. Puts 150
Previous day's open bit. Calls 8377. Kits 8339

Put*—Law
Feb Mar April June Sept— ono — 0.20 —
— 0.00 0.04 0.59 1-53

O.DO 0.05 034 1.42 2.83
OnO 0.41 0.B8 291 4.73
0.00 133 278 630 738
261 431 537 838 10.44
261 937 10.00 1206 14-15

LONDON 8E E/S OPTIONS
£12600 (cants par a)

Strike
price F«b

Calle List
Mar April Juns Sept Fab

Pots—Last
Mar April June Sept

1^0 — 21.70 21.70 — 0.10 — 035
1.25 — 16.70 •tote 16.70 16.70 — 0.15 — 0.65 135
130 — 71.70 — 7T.70 11.60 0-2

S

— 7.8) 2.70

1-35 6.60 6.70 6.90 7.60 8.20 0.06 0.50 130 2.60 430
1.40 1.65 3.00 3,50 4-50 5.40 030 1.90 3.00 4.70 6.70
1.45 0.10 035 1.S* 2.45 3.40 3.90 5.10 6.10 7.95 9.75

1.50 0.05 0.25 0.70 1.15 2.10 8.90 9-45 1030 11.70 1330

March
June
Sapt
Deo

Latest
1.4100
13946
13800

High
1.4130
13965
13810

Low Prev
1.4036 13060
13900 13900
13740 13755— 13660

Previous day's open Im. Calls 8328, Puts 6.700
Volume. 00

PHILADELPHIA SE C/S OPTIONS
£12300 (cants par El)

- EXCHANGE CROSS RATJ33
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»(*

111

rr

l.l

0.700!
3330 >

2348!

t :t
\ z:

.*( is-

;

Bf F*b 13 1 £ - t

N ‘

r *

* DM
S V*N

- FFr. 1 0.0701 1.384; 3.8511 253.1.

f 3Fr. j 0363: OJHj 1308) 9535]

0.300;
3.07R

0.486]
5.49V

DM r>Y*N j’F'lfr- I Sfr. I HfVi Ura
-r-

B Fr.

1034 27581 5.7601 a375.| 1JW9
"7.283 1.945

1

2.662) 1606.! 1.40S|

l.l 77351
18.80. lOOOj

3.0761 0.8881 1.1891 683.5
39.66! 10.6e| 14.66] 8810

3371| 8881.1 1.9481
1.364, 886.1' 0.781
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EURO-CURRENCY INTEREST RATES

: Fob. is Short
term.

- Starling—.i iai*-l2*s
UAOoharJ 7i« 8
Cgn DoIl*r_J
D Guilder

V; Sw, Franc—.,
Doutsohmrk;
FT. Frano— .i Ble-atg

- UaDaiiiJraJ 13-15

18-12>e
6+*-5i}
lH-lH

BJFrJFtn)—

i

gr AFrlCun) —j
i Yen. .j

ei 0> Krone—*M[
-AManO (Basil

9is-9B«
9*1-10
6-6*1

8N-0U
7f>Ori

1
Month

Three six
Months Months

w
14elto

tis&
15*b-17*s

2*3-91*
95.-10U
6-6*8

85, 91*
.

183,.18U
Yft-B*

12*s-121a

SW8

18-10

913.91*
10*3-11
.Mil
85*8*8

123,-123* I 1B5S-123*

lij^ffrt 1 lojfiui

i mi4iV4A I 4,; 4A
X4$« 14T| i 13*#-X35e
183,-19 It ]

1758-18*4

9S*-9TB 1 9«t«V
11-1112

:
301,-ioJ,

8* 6it l-

BAe-Bli
' M«|

• CS/SDR rare for .Fab 12 N/A.

OTHER CURRENCIES

1.1306-1.1389)03000-0.8010
^.048633515]1.44721.4495
|18,104-18,209118.81218,875
7.47427,494333975-53995
^08.13-806.511148.96 14534
,11310211.0400 17.6040-7.8060

118.00- i 88.60-
10.4010-0.4080030872030100
68.30-66.40 68.B269.05

^.47223.4823,8.4675-2.4695
^.640226605,1.86621.8710
E1830-6.1680 ;3.6504-3.6509
S.0 190-5.0290(21360- 2.1380

8Af.(0m)|28766-8.98308.1063-2.1110
(4.08524.21BO,2.8985-2.9850
[S.194263000(5.6785-3.6735

Sailing rata.

UITE—STBILINO 06300 S par C

Close High Low Prev
March 1.4081 T.4121 1.4026 1.4082
June 1399S 1,3956 1.3955 13903
Sapt’ 1.3800 .

— — 13803
Estimated volume 991 (76)

.Previous day’s open bit8319 (2fl95)

.LIFFE—DEUTSCHE MARKS !

PM T22000 S parJM .
•

*

'

' 1

^

Close High Low Prev
March 0.4257 0325B 0.4233 0320
June 0.4295 — — 0.4280
Estimated volume 70 (6)
Previous day's open int 187 (186)

STERLING INDEX

Calls—Last
Mar April June Sept

8.1S .,

Strike

price Fab
1JO — — —
13S — — —
7JO — — —
1JS —

.

— —
. T .40 130 2.60 330
-/IAS. . 106

1.60 — 0.16 ' —
Previous day's open int. CaRs 75.184. Puts #1.750
•Volume (mid-day). Calls 839. Potv1J« - - *

Feb
Puts—Last

Mar April June Sapt

— 0.40
0.15 1.65
325

— 1.00
1.10 2.60
3DO 440

Legal Notices Company Notices

_THf OFFICIAL ASSIGNEE
THE LONDON STOCK IXOUHCt

a the numw ol ter Estate at-. . , , .NORMAN COLLINS AND COMfANY
«uuftflfi 3DacwreC Oefi 3rd Februarv 19B1

nnritht trading as Stock and seam
Broken, ne stock C«:hsnqe. London.
Take notice that me Ofviel An use*

Of -rue snick Erchangr. Trustee tJY Dcctf

Any perton or COtnaeny riio comtdeic
may may have a ctauti gSulrat the anove-
named Srm. or any tortner of tne Prm.
and wM have not ceiralrnl and returnee
a Form of Assent tn tne Deed ol Arranse-
meet, must lodna B»:r cum ay im Ma»h
19

No" claim Bucm'tted after 1st Ms. rh
ISM wkl rank tor muriMien of dlvldands.

Furtner clslms should be 'wwdM
Abort to Th* omeiat Mtoiw. Ti>» stark
Exchange. London EC2N imp.

BANK HANDLOWY -

W. WARSZAWIE SLA.

Floating Katie Note Issue of

USS » million 1979/69

The rats of interne applicable

for the six months period

beginning on February 14 1986

and set by the reference agent

is 91% annually.

Personal

TO MT OAKLING POM, p comm pen
pomtn porpm. Yours for ever, Poime.

THE FINANCIAL TIMES
is proposing to publish a survey on

GHANA
On Monday 19 May 1986

Advertising copy date for this survey is

Monday 21 April 19SG

For further information please contact:

Hugh Sutton, Area Manager—Africa

Financial limes. Bracken House

10 Cannon Street, London EC4P 4BY
Tel: 01-248 8000 ext 3238 Telex: 885033

CLASSIFIED ADVERTISEMENT RATES

From January 1, 1986
Single

Per line column cm
(min. 3 lines) (min. 3 ems)

£ £

Commercial & Industrial Property 11.50 39.00

Residential Property 9.00 30.00
Appointments 12.00 41.00
Business, Investment Opportunities 11.50 39.00
Business for Sale/Wanted 11.50 30.00
Persona} 9.00 30.00

Motor Cara 9.00 30.00

Holidays & Travel 9.00 30.00

Contracts & Tenders 11.50 39.00

Book Publishers — net 22.00

Premium positions available £8.00 per stogie column cm extra

All prices excludeVAT

For further details write to:

Classified Advertisement Manager
Financial Times, 10 Cannon Street; London EC4P 4BY

Feb. 12 Previous

8.30 am
9.00 am

10.00 am
1L06 am
Noon ..

1.00 pm
2.00 pm
3J)0 pm
4.00 Pm

73-8 74*
73.7 74*
73fi 74*
7SJ 74.1

73.7 74*
73-8 74*
73fi

.
74.1

73* 74.1

73.7 74.6

$ WORLD VALUE OFTHE DOLLAR Q)
BANKOFAMERICANT& SA, ECONOMICSDEPARTMENT, LONDON

18A-J8*
B *8-8**

loia-ios*
854-6
4-4»a

4to-4fls
12-1 8*s
121614

9IS-96B
fliS-10

EMS EUROPEAN CURRENCY UNIT RATES

85*9*4
818-8*4

• Ecu
central
rates

Currency
amounts

against Ecu
February 13

% change
from

central
rate

V. change
adjusted tor
divergence

Divergence
limit %

443320 44.2S8S -131 +1.15 ±13425
8.12657 7.98838 -1.75 +0.81 ^13421
233840 2.16414 -332 -0.96 ±1.1455
636402 6.03871 -3-28 -032 ±1.3654
2.52206 2-44373 -3.11 -0.75 ±1.5462
0.724578 0.715412 -1.27 +1.09 ±1.6673

Italian Lira .«... 1520.60 1472.48 -3.16 -2.74 ±4.0856

Long-term EurodoJJsre: two years IVM per -esnt^jUires ys»f• M. e« ««=
v lour ywri 3V3*« par cant: five year* 9V91* oof cent nominal. Short-term rates

ura call for US dollars and Japans** ysn; otiisra two days notiee.

Changs* are for Ecu, therotor* Dosltiva change denotes
weak currency. Adjustment calculated by Financial Times.

MONEY MARKETS

Quiet trading in London
- *r '

.-c

It wa« another very quiet day
on the London money market,
with dealers seeing little pros-

.
pect of a change in rates

for some time, although there

were signs of nervousness that

thf weakness of the dollar was
disguising a gradual decline in

the overall value of .sterling.

Three-mouth interbank was
- virtually unchanged throughout,

finishing at 12i-l2U» per cent,

. compared with l^-ia”** per

. cent on Wednesday. Discount

bouses buying rates for three-
*'- month bank blUs eased to ifl*-

i- l2’n per cent from 12’«-12i per

Ce
^e Bank of England initially

forecast a money market short

age of £300m, but changed;
»»

to £500m at noon, and
total help on the day of £M<m.
all through outright purchases

of hills at unchanged rates.

Before lunch the authorities

bought £136m bills, tar W «
£S2m bask hills- in band 1 at

122 per cent; £32m bank bills

in band 2 at 12* per cejaXi 31m
bank bills in band 3 at ** *>!?

cent; and £21m bank bills in

band 4 at 12* per cent
in ahe afternoon another

£33lm bills were .purchased,

through £173m bank bills in

band 1. or 121 P«r «gt,
£155m in band 2 at !*•« P«r

cent. -

Bills maturing, in official assets this month, and with the

hands, repayment of late assist- market particularly liquid yester-

ance and a take-up of Treasury . day’s withdrawal of funds was
bills drained £685m, with a rise

in the note circulation absorbing
£25nx .These outwelghied
Exchequer transactions adding
£350in to liquidity, and • bank
balances above target by £60m-

In Frankfurt call money rose

to 4.45 per cent from 4.30 per

cent as liquidity drained from the

money market The Bundesbank
paid only DM 5fibn to banks
yesterday, through a securities

repurchase agreement while

DM ll.lbn drained from the

market as an earlier agreement
expired. Banks are reported to

have ample supplies of reserve

NEW YORK RATES
(Lunchtime)
prims raw

easily absorbed. The Bundesbank
is expected to introduce a pre-
viously announced cut in banks
minimum reserve ratios at the
beginning of Hay. Although this

will put some DH Sbn into the
market the net effect win prob-

UK clearing banks base
lending rate 12} per eent

since January 9

ably be neutral, because the
central bank will cut the amount
of help given through securities

repurchase agreements.

FT LONDON INTERBANK FIXING

(ll.oo a.m. Fsb. 13)

Three months U.S. doners

Sis months U.S. dollars

bid 7 16/18 Offer 81/18

bid a offer B in

The flxtng rates am ths srMimetio
means, rounded to the near*at one-
jlxtionth. of the bid and offered rates
tor S10m quoted by ths market to

flva reference banka at 11 a.m. each
working day. The (ranks are National
Westminster Bank. Bank of Tokyo.
Deutsche Bank, Banqus National* do
Peris and Morgan Guaranty Trust

Broker loan rats

Fad funda •—
Fed funds at intervention

Treasury Bills & Bonds
Ona month
Two month
Three month
Six month

84
V*
74 LONDON MONEY RATES

One year
Two year ...

Thraa year
Four year ...

Ffvo yaar ...

Sevan yser
10 yaar
30 year

TJoa
, .,„ ,... . i. ...... . , 7 .03

Feb. IS
• Three BtX One

night notice
{

Month Months
I
Months

;
Year

Interbank 1 10-124113*8.124.12.* 12jl l3»» 12*8 l|»8 iaH;lB*«-125s
Starting CDs. I —

j
- ,

.IBS*.124 l*^-184
;

raic -12s* 124-18 *i

UsoalAuthorttyDepos;18a*-124 llES,-184, 12™
| J|4 ; J24 ,

l|*a
Local Author** Bond* : —

j
— i 13*

,
la,« I 124

Discount Mfct Depos. / IO-ll|l«129|-iaii‘ 18*a i
131* ! — I —

company_Depgs~——
;

Xi*a-i2s.)i24-i2:sii2r9^i3
J|H • x

- -
l2

—
i is>4 • is** ; — ~

. — |12«*iar»'12.>-13 j| IH r
—

I — .1 ; 12(1 I 19.4 —
J

— I7;88-?.? ;7A5T.9
!
7.9-7.95 8.08-B. 10

i L-D64- y 84-84, |
g-lfA

; fri-fA
I
— IlOra-lOAilOft-lOA 8T> -10 9*4-91*

Finance Hso Daoos—

;

Treasury Bills (Buy)..- i

Bank Bills fBuyt *

Fine Trade BJI1*lBuy)|
Dollar ODs. i

SDR Linked Depos.-
ECU Depos I

Fab. IS
• One 1

1 Ov’r-nlg't' Month
Two

Months
Three ' Six
Months

|

Months
Lombard
InVntion

Frankfurt
Paris— *V» ! K1-

s
;

4.4-4.B
814 B

4,404,664 49 4.60

j

»«-»*
5.0
8S.

Amsterdam...—.
Tokyo*. —
Milan.
Brussels—

I.S«7b: rfoatf
16»S

_
5

8.03126, —
ib*fl i6 ij, .

-
914-10 Bts-?*s

Treasury Bills (sell): one-month 12*1* per' cant; three-monthe 12 per eent.

Batik Bills (sell): one-month 12VI2S per cent; three-months 124; per cent.

Treasury Bills: Average tender rate at discount 12.0967 per cant. ECGD Fixed
Finance Scheme IV reference date January 8 at February 4 (inclusive): 13.077

par cent. Local authority and Finance Houses seven days' notice, others seven

days' flxad. Finance Houses Base Rats 124 par can* from February 1 t968. Bank

Deposit Rates for sums at seven days' notice 8-64 pet conr. Certificates of

Tax Deposits (Series 6). Deposits C100.000 and ever held under one month
12 per cant; one-three months 124 per cant; thrae-xx months 124 per cent; six-

nine months 124 per cent; Mna-12 months 124 per cant. Under £100.000 114 per

. cant from January 14. Deposits hold under Senas 6 114 pffr cent. Deposits
withdrawn tor cash 74 par cent.

The table below gives the rates of exchange fee the t/S dollar against
various currencies as off Wednesday, February 12, 1986. The exchange
rates listed are middle rates between buying and selling rates as quoted
between banks, unless otherwise indicated. All currencies are quoted
in foreign currency units per one US dollar except in certain specified

Bank of America, Economics Dept; E-M-EA. London
Eurodollar Libor as of February 12 at 1 1-00 aan.

3 months: 8* • 6 months: 84

areas. Alt rates quoted are Indicative. They are not based on, and are
not intended to be used as a basis for, particular transactions.

Bank of America NT & SA does not undertake to trade In all listed

foreign currencies, and neither Bank of America NT ft SA nor the

Financial Tunes assume responsibility for errors.

ECU=5US_9 15753 5DR1=JUS 1.1 1985
Sibar as of February 12 at 11.00 im.
3 months: B* 6 months: B*

COUNTRY CURRENCY
VALUE OF
DOLLAR

Afghan Is)

Albania.
Algeria..

Andorra.

Angola

.

in.- —Afghani 10)
Lek—~ Dinar

^

Fr, Frano
Sp. Peseta
Kwanza

Antigua. — E. Caribbean 9
Argentina Austral
Aruba— Florin (11)
Australia-^-. Dollar
Austria — Schilling
Azores— Port. Esoudo
Bahamas-. —— Dollar
Bahrain..——. Dinar
Balearic Is.-......— Sp. Peseta
Bangladesh.—.— Taka
Barbados.— Dollar

j Franc <c>
l Franc if*

Belgium

.

Belize
Benin.
Bermuda.
Bhutan—
Bolivia

—

Botswana-

. Dollar

. C.F.A. Frano

Bulgaria.

Dollar
. Ind. Rupee

j
Peso «o)

• 1 Peso if) •

, Pula
_—— Cruzslro to)

Dollar
Law

Burkina Faso...— 0-F**' ^rano
Burma....
Burundi.————- Franc
Cameroun Rp C.F.A. Frano
Canada — Dollar
Canary Is. Sp. Peseta
Cape Varda Is Esoudo
Cayman is- Douar
Cen. Africa Rep— C.F.A. Frano
Chad C.F.A. Frano
Chile Peso io>

China——.— Renminbi Yuan
Colombia . Pe«> io«

Comoro* ... C.F.A. Frano
Congo Ppts Rep. ofOJA Frano
Costa Rica—.- Colon
Cuba ......

Cyprus ,
Pound*

Czechoslovakia— Koruna (o)

Denmark—— . Krona
Djibouti Rp. of Franc
Dominica E. Caribbean 6

Domin. Rep

Equadpr,.....—

Egypt—
El Salvador—

.

Eqtj Guinea—
EthioiJie——

.

t Sucre ld>

‘f
Sucre ifj Id)

(Pound
“**

1 Pound (o)

! Colon
1 Colon (dl—CJA Frano— Birr loi

Fiji Dollar
Finland Markka
France —.... Franc
Fr. Cty In At - C.FJL Franc
Fr. Quiana. Franc
Fr. Pad, le— C.P.P. Frano
Gabon—ss C.FJL Franc
Gambia— - Dalasi
Germany (Ei Ostmark (o)
Germany iW)— Mark *

Gnana Cedi 04)
Gibraltar - Pound*
Greece - Drachma '

Greenland — Dan, Krone

60.60
7.1315
4.771

* 7.246
148,75
29.QI8

8.70
o.aoi
1.90

1.4562
16.61
163.83
1.00
0.3766

148.75
30.30
2.0113
48.38
49.05
2.00

S6B.85
1.00

12.43
1839000.
2000000.

1.7737
12632.

2.188
0.983
363.86
7.6B79

108.568
363.25
2.398

148.76
69.2898
0.836

362.35
362.38

162.30
5.2079

176.90
362.35
362.36
65.96
O.B779
1.8723
6.30
8.708

177.139
2.70
S.BS
2.87

138.00
109.26

0.86
1.58
2.50
B.OO
362JB
2.0688
8.708
1.4163
1.1085
6.295
7.248

362.85
7.245

131.727
562.85
5.44
2.364
2.364
90.00

1.4163
146.63
8.708

COUNTRY CURRENCY

Grenada..

Guatemala— —

E. Caribbean 5
Frano— U.S. 8
Quetzal (ol

Quetzal (h, D
Guinea Bissau-.— Peso
Guinea Rep— Frano '9j
Guinea Rep.-—... Franc U»
Guyana.. — Dollar
HalU - Gourde
Honduras Rep.— Lempira

Lempira (d)
Hong Kong— Dollar
Hungary — Forint

Iceland — Krona
India— —. Rupee
Indonesia Rupiah
Iran- Rial lot
Iraq — Dinar
Irish Rep.——— Punt*
Israel New Shekel (12)

VALUE OF
DOLLAR

Italy
Ivory Coast.

—

Jamaire
Japan...
Jordan

.

Kampuchea—.
Kenya

.... Ura— CJ-A. Franc

Dollar 10) (6)

Kiribati
Korea iHth*.
Korea (8th)..
Kuwait —
Lao P’pls D. Rap — Kip
Lebanon Pound
Lesotho.— Maloti
Liberia..— Dollar
Libya Dinar
Liechtenstein....— Bw. Frame
Luxembourg Lux. Franc
Macao — Pataca
Madagascar d.r._ Franc
Madeira Pert. Esoudo
Malawi Kwacha
Malaysia. Ringgit
Makfive is. Rutiya
Matt Rp - a.F-A. Frano
Malta - Ura*
Martinique Frano
Mauritania - Ouguiya
Mauritius Rupee
Uavlm 1 PO*0 <dl
**axJc® 1 Peso iei US)
Mlquehjn — Fr. Franc
Monaco —.— Fr. Frano
Mongolia — Tugrik <o>
Montserrat- E. Caribbean f

Morocco Dirham
Mozambique Metioa
Namibia 8. A. Rand

Nauru Is

.

Nepal
Auat. Dollar
Ruoee

Netherlands Guilder
Noth Ant* lea Guilder
New Zealand Dollar

Nicaragua'——...
{ cordoba'tf*

Niger Rp—...— C.F.A Franc
Nigeria Naira
Norway Krone

Oman Sultanate of Rial i2>

Pakistan Rupee
Panama Balboa
Papua N.G.— Kina

8.70 .

7.848
1,00
1.00
2.80

170.479
340.00
300.00
4.159
6.00
8.00
2.685

.

7.8065
48^72
41.78
12.45

1326.00
02.4216
0.3109
1-231

1.468
1609.10
362.25

6.48
1B6.25

0.3462
rua.
14.42D6
1.4552
0.94

887.00
0.2844
33.00
22.68
2.1322
1.00
0.2961
1.97
48.3B
8.1149

487.876
153.85

1.7162
2.4595
7.00

562.26
2.4348
7J45

77.00
13.87

476.60
416.00
7J*6
7.246
3.3665
2.70

9.S8
41.35
2.152

2

1.4562
ao.BO
2.67
1.80
1.6342

10.00
1000.00
B63JI8
'0.9996
7.361

CL3B6
16.8878
1.00
0.9881

COUNTRY CURRENCY
VALUE OF
DOUAR

’ Guarani 10 .0.JParaguay.
1 Guarani idj

Peru. —... InU. to) ;6)
Phliipptnea — Peao
Pitcairn la.—— HJZ. Dollar
Poland Zloty 101 13)
Portugal Escudo
Puerto RlCO— U-S. dollar
eatar— Rival
Reunion, ll da la... Fr. Frano
Romania— : Leu iei

1 Leu loj
Rwanda. Franc

St. Christopher.
St. Helena
St. Lucia——

,

BL Pierre

.

. E. Caribbean S
, Pound*
. E. Caribbean 9
Fr. Franc

St. Vincent—— E. Caribbean 9
Samoa (Western)— Tela
Samoa (Am.)—. UJ. S
San Marino —— It- Lira
BaoTomaa
Principe DR Dobra

Saudi Arabia— Riyal
Senegal — C.F.A. Frano
Seychelles— Rupee
Sierra Leone— Leone
Bingapore — Dollar
Solomon l»— Dollar
Somali Rep—.
South Africa—
Spain

Span Ports In N.
Africa

Sri Lanka.
Sudan R«d
Surinam.———
Swedland—

~

Sweden.

. Shining

. Rand

.Peseta

sp. Peseta

.Rupee

. Pound

.Guilder

. Lilangeni

.Krona
Switzerland— Frano
Syria——— Pound loi

Taiwan. — Dollar (o)
Tanzania Shilling
Thailand Baht \B>
Togo Rep C.F.A. Frano
Tonga I*—-—.— Pa’anga

Tunisia— Dinar
Turkey Lira
Turks A Caicos U.S. 8
Tuvalu — Auat. Dollar

Uganda — 8hilHng

United Arab Emir. Dirham
United Kingdom— Pound sterling*
Uruguay——— Peso tm).
USSR Rouble

Vanuatu
Vatican

.

Venezuela..

Vietnam.

.Vatu
,
Ura
Bolivar tgi

Bolivar igi (1)
Bolivar loj

Dang
Virgin Is. British— U.S. a

Is. U.S. U.S. 6
.Rial
. Dinar
. Dinar

Virgin

Yamen—
Yemen PDR—..~
Yugoslavia—
Zaire Republic— Zaire
Zambia Kwacha
Zimbabwe

.

Dollar

240.oa
882.00
13.94S
19.90
1,8342

170.00
163.86

1.00
3,641
7.840
3.93

12.42
91.7176

2.70
1.4163
2.70
7.245
2.70
2.2478
1,00

1609.10

40.4071

3,65
568^5
6.4602
8.00
2.128
1.6077
36.60
2.1322

148.75

148.75

27.47
2.60
1.785
2.1322
7.469
1.97

3.825

39.28 *

16J20
26.47
362.25
1.4552
2.409
3.60
0.718

606.04
1.00
1.4552

1458.26

3.675
1.4163

127.88
0.7455

98.2272
1609.10

7^0
4.30
16.96

12.7249
1.00
1.00

8.51B
0.343

31 7JO
65.56
6.4144
U064

n.a. Not avpfiabiB. (m) Market rale * US dollars par National Currency unit, (a) Fresmarkst central bank. ( 0 ) Official rate, (b) Free market Interbank,
(c) Commercial rate, (d) Frssmarkst. (e) Controlled, (f) Financial rate. fg|lPreferential rates, (h) Non-oasantiol imports. (I) Floating tourisr rats. (I)
Public transsetlon rata. (1) Venezuela: For debts incurred prior to February 1933. (2) Omen, January 26 1966: Rial devalued by approximately 10.2 par cant.
(3) Poland. February 2 1336: Zloty devalued by approximately 13.5 per cant. (4) Ecuador. January 29 19BB; Sucre devalued by approximately 13 par. cant.
(S) Jamaica, November 8: Rats adjustment fixed by Central Bank .blmraekly auction. (6) Peru, January 1 1996: Naw currency introduced—1 Inti -> 1,000
Solos. (7) Vietnam: New Dong introduced September 1383. (S) Thailand, December 3: 60-Sung depredation of Baht, (9) Guinea Republic. January 3
1996: Franc, new exchange rata announced. (10) Trinidad and Tobago: Dollar devalued by 33.3 par cant, dual exchange rate operating, December 18 198S
(11) Aruba Florin: New currency introduced. January 1 1986. (12) Israel. January 8 1086: Shekel devalued — 1 Now Shekel » 1,000 Old Shekels (13)
Mexico, July 24: Controlled peso rate duvsluad by 16.7 par cent. (14) Ghana, January 13 1988: Cadi devalued by ane-ihlrd. (15) Gambia, January 3)
1988: Dalasi freely floating. For further information please contact your local branch of the Bank ei America.
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RECENT ISSUES __

Account Dealing Dates
Option

•First Declara- Last Account
Dealings Sons Dealings Day
Jan 27 Feb 6 Feb 7 Feb 17
Feb 10 Feb 20 Feb 21 Mar 3
Feb 24 Mar 6 Mar 7 Mar 17

* Now-'time ' dealings may take
piece from 9.30 am two business days
earlier.

The pace was more leisurely
throughout the stock market
session in London yesterday.
After Wednesday's frenetic acti-

vity, the slowing in the equity
market’s upward momentum was
particularly welcomed. It gave
traders and investors alike the
opportunity to examine their
portfolios, and few reached the
conclusion that the time was ripe
to divest of good-class stocks.

The lack of selling consequently
prevented most leading issues

reacting from current pe4k
levels.

Morning business was unusu-
ally light and probably affected
by a cautious reading of the
Institute for Fiscal Studies bud-
get submission. This threw doubt
on the Chancellor's scope for
taxation cuts this year, although
the report concluded optimisti-
cally that substantial reductions
could be achieved In 19S7.

Selected international stocks,
including several constituents of
the FT Ordinary share index,

made progress despite currency
considerations. Sterling main-
tained its stability against the
dollar but lost ground on tbe
D-mark and the yen. Lacas
Industries were prominent fol-

lowing comment on the group’E
new anti-skid invention, but the

most interesting stock was GEC.
Aggressive demand for GEC

stock over the past few days has
aroused considerable speculation.
Continued buying yesterday gave

rise to talk of a US house build-

ing up a share stake, the pos-

sibility of the company instigat-

ing another buy-in programme
of its shares and fanciful dreams
of a takeover bid from lesser-

light BTR. The rise of 8 to

192p, after 196p. in GEC plus
the gains in both Lucas and
Imperial Group, helped the FT
30-share index rise 3.9 more to a
best-ever 1212-5.

Preperadons were completed
for a hectic opening business
today in Wellcome. The shares
are guaranteed a warm reception
and estimates of tbe likely pre-

mium over the issue price of

120p increased to between 30p
and 35p.
Takeover speculation else-

where cooled quite dramatically

with the notable exception of the
Property sector. A 600p per
share cash bid for Haslemere
Estates, a bid chestnut of many
years standing, from a subsidiary
of Dutch investment house
Bobeco, rushed Hazelmere up
115 to 620p. The news brought
a heady atmosphere to Properties
and HEFC, still on hopes of a
Trafalgar House offer, led the
advance to close a further 9
higher at 340p.

Gilt-edged securities suffered
as -the market digested sales of
the new stock, £20-paid Treasury
10 per cent 1993. In first-time

dealings, stock changed hands at
prices down to 19} before a
close of 19*; applicants were
allotted stock on Wednesday at

Tempo slackens

edges forward

but equity index

to record level
a fully-paid tender price of 941
which was i above the minimum
requirement. Initial offerings of
other GUt maturities were even-

tually absorbed and longer-dated
stocks settled to end around }
easier on the day.

Midland easier
A broker’s cautious assessment

of Midland In the wake of Its

sale of Crocker National to Wells
Fargo induced renewed profit-
taking which left the shares 10

down at 468p; WF dosed 2}
higher at £55}. Among the other
clearers, NatWest softened a

couple of pence at 67fip, but
Barclays moved UP 5 at 468p,
after 473p, and Lloyds improved
3 at 468p, after 470p- Elsewhere,
Moorgate Mercantile hardened
a penny more making a two-day
advance of G at 49p, after 50p,
on consideration of the acquisi-

tion by Bestwood of a 102 per
cent stake in the company; Best-
wood, at 400p, lost 10 of the
previous day's rise of 40.

Breweries lacked a decided
trenecL Greeuali Whitley dipped
7 to 170p as brokers took a
bearish view of the proposed
acquisition of Davenports, 5
cheaper at 445p. Guinness, in

contrast, made fresh progress to

298p, a net gain of 6, although
talks persisted that the company
is set to raise its offer for Dis-

tillers; the latter eased a few
pence to 610p, but rival suitors
Argyll Group hardened 5 to 340p.

Vans advanced 15 to 395p
following a newsletter recom-
mendation.
Leading Buildings made an

irregular showing. Costain, a
good market recently, encoun-
tered profit-taking and fell 14
to 47Sp. but Taylor Woodrow
hardened 6 to 5l6p. Bine Circle
were finally a shade cheaper at
56lp and Tarmac 6 off at 388p,
but RMC continued to trade
firmly and added a couple of
pence more to 510p. Bid develop-
ments in the Property sector
directed inventors’ attention
towards Higgs and Hill which
gained 25 to 503p in a market
short of stock. Buyers also

favoured Aberdeen Construction,
10 higher at 240p and Country-
side, 4 up at 302p- Elsewhere,
Attwoods attracted renewed
speculative support and put on
5 to 145p.
Id drifted back to 845p before

late support left the close a
couple of pence dearer on
balance at SS2p.

Grattan wanted
Mail-order house Grattan

returned to favour and rose 12
to 360p as buyers took positions
ahead of tbe preliminary figures
expected next month. Substan-
tial interest was also apparent
for Combined English Stores,
finally 11 higher at 180p, after
182p. Elsewhere, leading' Stores
traded in relatively subdued
fashion with recently buoyant
Gussies A a few pence cheaper

FINANCIAL TIMES STOCK INDICES

Feb - F«b. i Feb. ' Feb. : Fab.
is ie .

• it . io 7
Fab.
6

year
•S®

Government secs ....'

Fixed Interest,

Ordinary v i

Gold Mines
'

Ord. Dlv. Yield..!

Earnings, YKL &full>

P/E Ratio (neb ft-...

Total bargains (Eat.

Equity turnover £m.
Equity bargains.-.-.-

Shares traded (mg...'

62.07!

07.68f

1812.5J
330,0]

4J!7i

10-35*

13.00;

86,4X9.

ez.eo

87.66,

iaoa.6'

330.5;

4.39,

10.40

11.93;

38,460

662.74

29,419
aie.i;

82.15
87.40

1191.4

326.7

4.36'

10.60

11.74

37,996

620.12

88,603

205.6 -

82.24

87.41:

lies.?
328.3

4.34
10.38

11.77,

27,337;

686.68;

30,687.

296.4]

81.49]

87.30

1167.7

*22.0

4.37:

10.65!

11.70

96,721-

773.24'

30,4611

327.4]

81,76.
87.28-

1171.7

387.8

4.41;

10.74]

n.6e|
26,047'

664.61

!

23,706
265.0:

79.65

BZ.G3

904.7

492.7

4.37

10.90

11.02

23,686

465.2a

B 3,692

226.8

V 10 am 1210.1. 11 am 1210.1. Noon 1210.4. 1 pm 1212.5. 2 pm 12128.
3 pm 1213.2. 4 pm 1213.0. Day's High 1213.3. Day's Low 1206.7. Basis
100 Government Securities 15/10/26. Fixed interest 1928. Ordinary 1/7/35.
Gold Mines 12/9/55. SE Activity 1974. Latest index

1

01 -246 8028. "Nil -11.57.

HIGHS AND LOWS S£ ACTIVITIES

— 1986(86 Since COm pilar rvI INDICES
Feb • Feb.
12 ] 11

High
j

Low High
|

Low
|

Dally
i

. 1

OovL Secs.

Fixed lot...'

Ordinary ...

Gold Mines

84,57
j
78.02

na/18m (29/ 1 / 86 )
,

90J98 |
82.17 <

(2S) 10/86) (18/1/85)

1219.6 911X
116/2/58) 1(35/7/85)

636.9 1 217.6
(IB/4/86) p/ll/BSl

127.4
j

(9/1/55/ 1

150.4
(38/11/47).

1212.5 1

1 15/2/88

j

734.7
j

(T5/2/M) 1

49.18
(5/1/781

50.53
19/1/73)

49.4
(38^/40)

;

43.5
1(36/10/71)

1
BargaJna....

Equities
Bargains..-.
Value

& dayAveraae
Gilt Edged
Bargains.-.

Equities
Bargains.—
Value

185.9] 123.9

109.3! 184.7
1,3000.1^53A

127.li 129.6

184.7 176j4
1. 305. lj 1,333.8

at 850p. Laura Ashley were again
in demand and added G more to

203p, while DanhUI revived
with a gain of 12 to 366p. Per-
sistent bid chatter lifted Martin
Ford 31 more to 76p, but profit-

taking clipped 10 from recent
high-flier Executes Clothes at
82p. Late support was noted for
French Connection, 15 up "at
l85p, and Pentos, 5 to the good
at 71p, but Rowland Gaunt, In
receipt of an agreed share-
exchange bid from Spong, dipped
13 to 83p.

Apart from GEC, buyers also
showed considerable interest in
Ratal which improved steadily
to finish 6 better on balance at
382p. Plesaey hardened a couple
of pence to I94p, but Thorn EMI
met with profit-taking and lost

5 at 437p, after 433p; the latter
has sold its cable television
interests to British Telecom, 2
off at I86p. Elsewhere in Elec-
tricals, STC lost 4 to 98p ahead
of preliminary results scheduled
for later this month. Amstrad
paused for breath following its

meteoric rise before, and after,

Tuesday's excellent interim
results; the close was S lower
at 342p. Mnemos dropped 9 to
31p and MlcroFocns gave Up 10
at IGOp. MK feD15 to 320p,.hut_
Oxford Instruments* • continued
firmly; at 42SJp; tw.;6. . ;

.
Leading , Engineers ., rarely

strayed from previous closing
levels, but secondary issues were

featured by McKechnle, which
closed 16 higher at 224p on the
bid from Williams Holdings; the
latter closed at couple of pence
lower at 475p. Newman-Tonks,
currently in receipt of an unwel-
come offer from McKechnle, fell

away to -125p before closing a
few pence above the worst at
127p, down -8 on the day. RHP
came to life with a gain of 7
at 149p, while West Bromwich
Spring, still reflecting press
mention, rose 10 more to 42p.
Laird. Group put on 9 farther.to
260p and Pegler Hattersley im-
proved -6 mere to 404p. West-
land were quoted ex-all at 78p,
down 4; the new shares closed
at 20p premium -and the War-
rants at 22p, while the 7} per
cent Conventible ended at 17p
premium .

Among Food Retailers, Tesco
rose 8 to 303p on rumours of a
broker's circular, while ASDA-
MFI hardened a couple of pence
to 144p. Elsewhere, Tate and
Lyle attracted fresh support and
firmed 5 to 573p and Unlgate
added 3 to 229p.

FT-ACTUARIES SHARE INDICES
These Indites are the Joint compitstjafl of the Financial Tines,

the Institute of Actuaries and the Faulty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS

Figures in pareuttc«s show number of

stteks per section
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1 CAPITAL GOODS (214) 63200 +0J 962 3A5 1092 097 627.43 61630 61653 53457
2 Boftflng Materials (24) 67830 -xo 933 435 12X5 034 67631 665X3 657.91 48061
3 Contracting, Construction (27) 988jB7 +63 9X5 430 1432 xn 90485 97857 9700. 71534 -

4 Electricals 03) 174835 -63 038 434 1056 094 1762*2 173730 172088 156534
5 Electronics (391 156628 +23 042 2.92 13.95 535 152239 1485X5 150439 166533
6 Mechanical Engineering (64) ............ 34443 +05 1028 438 U-94 027 34239 34068 34X32 28932
8 Metals and Metal Forming (7) 283-89 +33 7X6 534 15X3 030 27531 27X67 27259 17731
9 Motors (18) 2S6A5 +08 037 060 12.99 034 253.92 24033 25003 16053
LO

n CONSUMER CROUP* (183) 898.71 463 040 345 1494 806.98 80X29 80074
22 818.95 -63 065 3u79 1330 1X0 82032 81731 81435 57535-
25 585.97 — 1027 431 1230 X68 586X8 57091 58X28 50834

'

26 Food RetaHSEg (141 175X67 +09 085 235 1935 538 173638 172455 173X46 M54S4
27 Health and Household Prodacts (9)_ 1346.7* +08 067 234 2039 002 133533 131739 132755 1028X2
29 Lefa*«(25). 81359 -05 7.48 435 17.48 099 81733 am an 79536 68437'
32 PuMisMag & Printing 03) 204X61 — 837 446 1535 236 204424 205534 2052.97 168735
33 432.74 +08 837 335 1421 039 40959 40733 487X2 30736
34 Stores* (43).. 772.08 401 095 231 1047 134 77X34 77X45 768.91 535X7
35 Textiles 06) 44333 -09 1X07 094 1034 030 447X9 44730 46422 326.76
36 1009X7 +07 1331 460 052 030 1002X5 98636 97732 986.91
11 OTHER GROUPS (85) 74X13 -02 933 093 1421 - 035 74237 73239 73637 677JB
*2 Chemicals (19)..... 824X8 +02 32X3 470 1090 232 82259 806.79 88098 82933M 25409 -07 637 096 1933 0X2 |2S5»76 24631 3ju.ni. 17935
45 Shipping ssrsrt Transport (12) 145551 -04 7.83 099 1732 oeo 146132 144238 144X68 112839
47 87S32 -07 942 075 1456 093 88151 86839 87734 78732
(8 MhceUaneous (481 91X02 +03 7.46 053 1637 025 91044 90330 90837 84536
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Metal Box higher
Leading miscellaneous Indus?

-trials! presented ?a aririd appear-
ance. Demand, perseisted ‘for
Metal Box ^which put on 35 more
to :695p,. wbile ;

Glaxo continued
to -make progress at 8S5p, up 15.

BOC hardened a few pence to

320p ahead of' the quarterly
figures due next Thursday.
PiUdngton, in contrast, met with
profit-taking after the previous
day’s flurry and gave up 12 at
381p. Boots eased a couple of
pence flirther to 236p. Else-
where, Pearson were supported
at 431p, up 23; the company
announced figures yesterday
from its subsidiary Cameo. Bid

hopes prompted fresh specula-
tive activity In Staffordshire Pot-
teries which closed around the
day’s best with a gain of 14 at
115p. while Brammer, also the
subject of speculative interest,
rose 13 to 348p, Fobel came to
life with a gain of 7 at 40p, but
profit-taking left Christies Inter-
national 8 lower at 31Dp. Park-

field Group continued to make
progress and put on 13- further

to 290p. Bestobell, a recent bid
favourite, came back 5 io 255p,

while Marley drifted back 5 to

lllp awaiting news of the sale

of Payless. Johnson Matthey, on
the other hand, met with further
support and put on 9 to 167p,
while UKO International, still

reflecting the bid approach,
improved 4 more to 17Qp for a
two-day rise of 35. Other bright

spbts included London inter-

national. 6 higher at 190p, and
MCD, 7 dearer at 14Bp.

Lacas Industries featured pro-

ceedings in Motor Components,
rising 15 to 543p, after 545p,
amid talk of a chart break-
through and of a broker's bullish

circular. Buyers also displayed
Interest In FR, formerly Flight

Refuelling, which advanced 12
more to 35£p.

Robeco’s surprise bid for

Haslemere Estates set the
Property sector alight Reflecting

the strength of Haslemere and
the sector’s other current take-

over favourite MEPC, Land
Securities, 315p, Great Portland
Estates, 17Sp, and British Land,

171p, all gained 8. Peachey rose

10 to 275p and Hammer-son A
15 to 485p. while Slough Estates

advanced 7 to 183p. Stock Con-
version. in which Stockley holds

a sizeable stake, were finally 20
higher at 555p. Other notable
rises Included Daejan, 25 up at

545p. Rosehaug. the same amount
at 4G0p, and Rash and Tompkins,
21 to the good at 293p. C. H.
Beazer put on 14 to 510p and
Percy Bilton appreciated 10 to

240p, while gains of around 8
were common to Property Hold-

ing and Investment, 123p, and
Property Security and Invest-

ment, 120p. Elsewhere. A. Calrd
touched 45p prior to closing a

net 5 up at 41p following the
better-than-expected results and
details of property acquisitions

worth some £1.64m. In sharp
contrast, a bout of profit-taking

left recently-firm estate agents
with moderate losses. Mann and
Company dipped 15 to 285p and
Hanover Investments shed 7 to

165p. Connells, however, re-

mained a firm market and gained
5 more to a 1985-88 peak of

21Sp.

Ocean Transport were again
outstanding among Shippings,
rising 5 more for a two-day
advance of 12 at 199p following
persistent, speculative . .buying
fuelled - .by rumours .'of an
imminent bid .from P&O De-
ferred, 5 down at 466p.

Textiles usually gave modest
ground in subdued trading.
Robert H. Lowe, however,
touched 50p before closing a net
higher at 48p following the
annual profits recovery and
restoration of the Preference
dividend.

Imperial Group rose 5 more to

292p, on hopes of an increased
offer from Hanson Trust in the

YESTERDAY’S
ACTIVE STOCKS

WEDNESDAY’S
ACTIVE STOCKS

In

price change

Above average activity waa noted
tha following stocks yesterday.

Closing Day’s
Suck

Haslemere Estates ...

ICI
Imperial Group
Jaguar ..........

Land ‘Securities .—...

MEPC
McKechnle Bras
Marin and Co
Newman Tonka -
Norsk', Hydro
Pearson
Rush and Tompkins ...

Based on bargains recorded in Stock
Exchange Official List.

No. of Wed.
Stock changes close

Day’s
change

620 +115 Jaguar — 40 486 +20
8G2 + 2 GUS A 34 855 +40
230 + 5 UKO Inumtnl. 26 168 +31
461 - 5 ICI 23 860 + 34
315 +" 8 20 425 + 14
340 + 9 Imperial Group 19 285 + 10
224 + 18 Glaxo New ... 18 88S + 5
285 -15 Beecham 17 360 + 12
127 - 8 Chriatiea Intnl. 17 318 +22
eiz* - O', STC 17 102 - 3
431 +23 GEC 16 .18* + 6
293 +21 GKN 16 300 + B

1256
l&U
nos
1350

t FlatjWd. Higte and lows record, base dates, nines aad constituentchangesare peiriished la Sawder issues.A Dst ofcMEtiueats
8 zaUaMe from tfw Potibber* the Financial Times, Bracken Howe, Camon Street, London EC4P4BY, price 15p,by peat ZBp.

EUROPEAN OPTIONS EXCHANGE
Series

. Feb.
Vol. Last Vol. T*last

Aug.
VoL Last Stock

GOLD C
GOLD C
GOLD C
GOLD C
GOLD C
GOLD P
GOLD P
GOLD P
GOLD P

SILVER C
SILVER C
SILVER C£R C
£iFL C
£/FL C
SIFL C
I/FL C
S/FL G •

S/FL. C
SiFL O.
SjFL O
SIFL C
8<FL P
sin. p
S/FL P
BrFL P
9/DMP

A8N C
ABN P
AEGN C
AEON P
AH C .

AH P
AKZQ C
AJCZO P
AMEVC
AMEV P
AMRO C
AMRO P
GIST 0
ffirr p •

HEIN C
HEIN P
HOOG O
HOOG P
KLM c
KUO ft
HEDEtl
NEDLP
NATNC
NATN P
PETR C
PHIL G
PHIL P
RDC- -

RD P
UNU. O
UNIL P

SO 17.60
43. 3 49 n 3 23 A— —

1

32 7 25 14— — 60
|
3.70 — —— — — . — 7 5.50 A— mmm — 1 30 2— mm — 194 3.80

400 QmBO 41
|
4.50 21 8 B

76 7A!
\
127 18 —

8 334.80

Mar. June
S6O0
•660
8700

FL50O
FI.386
FI.SBO
FI56S
FI570
FL87SJ
FI.200

PL2901
F1.2S5
FI.318
FI560
FI.866
FL270
FI47S
PL270

FI.6201
n.460
FLllO
FLIOO
FI.76
F1.7S

FL170
- FU60
-FI-180
n.ao

FI. 105
'FI. tOO

PI.SIC^

FI580'
FIJMOi
FLSOOr
Fl.7»
FI.88
FL7ff
FI.8B
FL8HS
FUBOj
FLBO
FL80

Fr.6500
FI.70
F156

-FLS80
FI. 180
FL400
FL36CH

10 8.20
10 4.30 B
144 2.10
19 o.sa
10 0.30

181 1.70
91 3.80
88 6.E0
20 10.50
10 33

- i ^— . 12
— ; 10

6
56

20
133

6

20

20
862
12
9
14

7
5,30
3.60

6.60
5
3

1.60

1

0.30
4.00
7.00
20.00

14

Sept.
— ! — isssa
12 30

|

„

22 ! 6.40 FIAUb.N
— ! —

i M
1 — !fl2B6.16

Apr.

810
135
106
IBS
337
136
311
867
50
71
864
259

1040
0.60
4,00
E-20
6.10
3.60
4.70

a
6.20 Aj

x«j
840

6

60 | JLSO
:18S
41
30

426
fifi

411
HO
236
180
31
30
IB

326
81

£93
178
63
S

22
4.30
1.20

13.50
3.BO
LAO

1
2.40

ia

3.00
- 4
220
1.70
0.60
8.70
14.60
8.ZO
5.60

July

20 I16J0

13B
1 43
84
86
13
10

6.90
5.60
7.80
5,20
8.70

a
a

248 ;i0.90
203 I 7
14
1
5

1
34

199
191
5

63

75
3

270
41
isa
13
ze
18

B.BO A;
24 Bf
s

14
6.80
3.40 .

2.60
4.60
22 Bi

6
6.50

3
i.go :

a.GO
21

18.80
Z3

. 8JBI
IO 6^0 -r— 1 — Fr. 8680

884 ! 5.20 |FI. 66.30
800

IfliBg.®

TOTAL VOLUME IN CONTBAOTS: 86,000
A=Aak a-ew C=Csll P=Put

wake of the QFTs decision not
to refer the bid to the
Monopolies Commission; ' Imps
has forecast a 23 per cent in-
crease in pre-tax profits and a 25
per cent dividend increase for
the current year. Buyers also
returned for Rothmans which put
on 7 more to 155p.

BP firmer
Reports that traders in North

Sea oil futures markets bad in-

curred substantial losses in
recent weeks and may not
honour their commitments
brought renewed pressure on oil

prices and prompted dealers to
mark leading oils lower at tbe
outset of trading. However, a
steadier trend in the oil market
later in the day encouraged good
support for oils which subse-
quently closed with minor
changes in either direction. BP
initially eased to 543p before
rallying to close a net 5 better
at 550p, while Shell settled 3
firmer on balance at 670p- Brltoll
dipped to a 1985-86 low of 176p
prior to ending the session un-
changed on balance at 180p
following news of a gas discovery
In Block 3/4A in the North Sea.
Lonrho returned to the fore

In Overseas Traders, rising 5 to
238p following another active
traded option business. Buyezs
also displayed fresh enthusiasm
for Tozer Kernsley and Millbourn
which touched a new peak of 90p
before settling 3 higher on
balance at 89p, and for Thomas
Borthwtck which added. 4 more,
at 40p. Polly Peck, on the other
hand, remained friendless and
dipped 7 to 153p, after X50p.
Plantations featured Grand

Central, finally 3£ to the good at
324p in response to the annual
profits recovery -and share
placing to finance investment
property purchases.

Golds mark time
Mining markets did little more

than mark time daring one of the
quietest sessions for -a number
of weeks. South African Golds
showed miaiirml ehangaa in either
direction despite a gradual de-
cline in the bullion price which
drifted back to close a net SX75
off at $334.75 an ounce. The Gold
Mines index showed a 0.4
improvement at 330.9.

The USM-listed Q'ogau Gold
rose strongly to dose 4J better
at 20p following a report that
the company * had encountered
platinum during its gold explora-
tion efforts In North Wales.
Worries over the Australian

trade figures scheduled for today
and the recent weakness in the
Australian dollar exerted con-
siderable downward pressure on
overnight markets in Sydney and
Melbourne, which registered
their steepest one-day falls this
year. London dealers conse-
quently marked Australian mines
lower at the outset and they
drifted further in a generally
dull session. Overnight news
that Australian coal miners had
embarked on a seven-day strike
over pay and productivity un-
settled. coal producer Oakhridge
which retreated 6 to'46p.

Traded Options
Buoyant conditions continued

to prevail In Traded Options.
Total contracts transacted
amounted to 21,705—17,281 calls
and 4,424 puts. As on Wednesday,
attention centred on Imperial
Group which attracted 5,951 calls
and 772 pats as operators hedged
against an increased offer from
Hanson Trust Lonrho were also
lively, with 998 calls struck, .while
Distillers and Land Securities
recorded 825 and 680
respectively.

Issue
price
£

Amount

paid

up

ill

.97X03 SB 4e*
F.P.

T9 F.P. «—

J99.746 £23. 11/4
U Ml 17(5
100 CIO - 30(5

? —

.

FJP. MB

E99.311 £40 26/S
ft FJV 27/3

JBS.TOt £40 muz
100 FJP.

* —
B' nh —

EQUITIES

1160
687
363
166

180
18

106
3127
H330

V
100

140

FJ> 128TB -

laaonSs
FJ>.«3il
'F-p-.fil/l

FA —
F.P. 10/1
F.P. 6/3
F.P. 14.-5

F.P. 7/5
F.P^8ll2

f!p1! —
pj.r -RK ' —
iF.P. 7(3

1MKU0

Klgb LOW

17S 166
1122 <835
75 64
65 594
176 100
IBS 116
180 115
128 112
134 125
380 335
328 277
18 7
95 96
22 21
144 140

[Throgmorton US**-.—
(Whuwhs Warrant* ...

'*WIOfcftS 40p^———

FIXED INTEREST STOCKS

BBarAamsai
TVT??FmancnUiW 0*4. Potfcmjjj-g-y
TtaVoomorton U8M WtPMRivJtwi-Prf-
Westund 7**X Cnv. Cum. Prf.—

100m

RIGHTS OFFERS

1= Latest
Issue a Renuno.
price data

82 FJ». 3(3
100 FJ». 7/3
760 NU 21/3DmW
235

NH
Ml isfs

94 Nil —
216 Nil -24/3
ttaoo F.P. 27/3
33 Nil 10/8

140 NH 27/5
60 Ml —

1985/6

High LOW

Stock

80 MOuwon St, Im, 80p
113 ClminrtfWClM.Ptd.Ord.EFj
48pm GALA 60p..,~ —
30pm Qumniarrbank DmlO.»......
38pm Cray Oaotnw lom lOp.—

—

l&pro HMOK
47pm WMmiiniiTwr inn* 80p

—

68- TelTo*
8pm walker (C* W)16pu.—

-

SBpmWatsmm/a Bp
20pmWaaduKLi.—• r...J

120
j

'.Z

iksi=
tsa-T-
asrits
«pmi •..
Mpmt+i

RvnunotoUoo data usually Mat day lor daaUna .frM. of atamp duty, b Figures
basod an prospoetus aallwtaa. g Assorowl . dtvidantf aad ytald. F Forecast
dhridaad cow oa ssmlngs updated by Must tatarim Mataaaat. H DMdMd
and Ylnld bsssd an prospsotos or othnr. official MtimatM ter 1888. r Indlcstad

dividends: cow ralatxw to previous dMdand: n/a ratio based on tettat annual
aamings. a Forecast etharwlsa Indlcatad. ttaauadby tsmter. I Ottered boldare
of ordinary, abaraa mm a ** rights." *• laatwd -by way of eapKsBtttitia, - 1 Placing

Plica. f9 Rabmoduoad. n Issoad In canascUon widi rooryaoisaUon. matgsr or
takaow. AUoimant pries. * Undated ascurittaa marital tfDaalt In widar
Rula 635- (3).; W Daalt in undsr Ru* 538-{*) (a), ft tioRs O&mpWstng wo
ordinary. ona‘ prafaranca -and ona warrant.

RISES AND FALLS
YESTERDAY

Rises Falls Rsma
British Funds 1 85 '• Zt
Corpns. Dom. and

Foreign Bonds _ 9 22 El
Indostftete 389 302 S3*
Financial and Props. 218 55 300W 28 ri
Ptamationa • * 8 TO
Btinaa 29 4f ms

30 43 98

Totala 738 - 688 1,

mehtB, Bataan (Jewellers),
Cowan de Gnot WNt-Bmowiek
Spring, Tootiti. . BSG Inter-
w^aMl, HlUsdown, . Rewntree
BMUntsA, Moorgate - Mercan-
tile, Aitkeu Hume »nd Aidrom
IntenmtfonaL A put wfis ,taken
out in Ufehti Box, whQe doubles
wore transacted in Qiarter ' Con-
solidated, Sheraton Securities
apd Gnndull. ^

NEW HIGHS ANQ
LOWS FOR1985/G

[ NEW StiteHS,<l64r :;‘.". • ; r* S «•*•****

TRADITIONAL OPTIONS
Last

’

"Lint'
" g

Deal- Dcdan- Settle- ..imusTtMU oil - nouas
lags tion meat,

First
Deal-
ings . ni, PAfn m. normr. iwt, tsx-

Feb 3 FefaU Kay 8 May 19 ™
Feb 17 Feb 28 Kay 29 June 9 KunnfloiS«P^1

.
“?*

Mar 8 Mar 14 June 12 June 23 NEWLOWS (25)

For rote fudicoriona see end oj SiWKSEi,
Unit Trust Service

Call options were taken out In
Hongkong and Shanghai Bank- Saa^siSm!
tag. Amstrad, United Biscuits g^o W'sSnre,-

zzssr SS EgWPgiige
Tranwood, Five Oaks Invest 8*Kort "~°¥rcm-

LONDON TRADED OPTIONS
CALLS PUTS'

Option Apr. July Oct Apr. July Oct.

B.P. 500 58 86 7 11 _ ;

(*OBO) 560 83 38 . 45 88 37 43
600 8 17 22 70 77 88

Cons. GoM 460 35 87 67 24 32 37
(*472) BOO 14 SO 40 47 55 64

650 6 11 — 87 90

Courtautds 180 49 64 60 1 2 4
C2W) 200 32 36 43 4 7 9

220. 18 82 84 10 15 17

Com. Union 200 68 —

»

1 __

P288) 220 48 55 61 It* 4 5
940 29 37 44 4 9 11
260 17 26 31 17 17 19
280 9 15 19 25 25 29[3 500 87 110 130 3 0 10

(*620) 800 48 73 95 15 18 20
660 20 33 52 40 40 47

Distillers
1*611)

G.EX.
(*192)

BOO 126 128
BfiU 75 78 86
600 38 43 48
650 10 12 14

140 I 08 |
—

160 l 38 I 48
100 I 22 J

30
200 I 0igj —

3 8
84 6

10 - 17
50 60

6
80
62

V
6
14

8
11

Grand Met.
(*401)

330 73 | 86 |
360 S3 I 68 |
390 SO I 48 |
480 13 I 28 t

— 2
78 &
65 10
37 28

4
12
80
35

14
86

I.C.I.

C*8S8)
700
760
BOO
880

160HO
70
S3

167
117
77
BO

127
92
67

3
7

13
54

B
10
18
40

IB
32
SB-

Land Sea. 280 41 47 .61 2 4 8
C*51Bj 300 28 32 BS 7 9 14'

330 7 12 21 25

Marks ASp.
(•180)

140
160
180
200

46
25
12
51*

31
17
9

40
26

2
8
11
26'

' 6
IB
28

a
16

ShsU Trans
(*B71)

660
700
760

40
12
3

G2
23

60
30

16
53
100

86 1 30
B7 63 ^ 1

arsarH
<*317)

Hse 800 36 42
) 330 19 25

360 ' 9 14

46 I 18
'28

43

14
85

—

—

——

-

Opoen Fat), MW Aug. Feb. £ Aug.

Brit. Aero 390 50 60 __ 04 5 _
(•448] 420 28 50 62 a 10 IB

460 9i* 23 42 20 82 40
BOO 12 20 60 62 67

HAT mdi
(•383)

280 76 88 97 1 a 4
300 65 68 77 S 5 9
330 43 52 9 ' xo 19
350 4 20 32 16 2S 30

Barctpya I 480
(*469)

|
460

' 8001

480 S2 62 I

460 13 37 1

600 2 37 |,

77
37 1 62
37 1,28

BrtToteaomi 160
(186) I ISO

200
280

88
.7

' 1
mi
T|:

!J
2i*| 6

Imperial Gr. 280
(•291) 840

260

72
68
32
13

74 77
68 00
43 46
36 30

LABMO > 180 |

crate

j«J

IS 25-
9 16
4 . • B
3 ' 6

2
6

36

7 12
23 27
46 .82.

1*1 *«*[..«
14 I .16 1 16
54 'I. 36 1-36

1 *.
11* 3
a\

' «
a io

a is
28 30
48 48 .

68 66

«
82
48
68

Lonrho 160
(*858) 180

200
280
240

79
89
saw
19
31*

79 82 01*
89 63 Oi*
40 47 OW
98 38 1
17 21 6

1>*

Ut

e
4

18

1

?“
13
32

CALLS PUTS

Option Fab. Imw Aug. Pan. MW Aug.

P. AO. 1 390
' (*47I) 1 430

1 460

80
50
13

90
'

00 .

:S6 ;•!

.70
40

. 1
2
4 r is

io
20

Racal
£*176)

140
180
180
200

42
23
.4
1

.43
32
17

54
38

'

24

1
a
6.

22

4
7
14

0
10
18

• R.TJZL
(•674)

sob
550
600

75
25
2

84
45
20

94
55
27

11*
1

32

6
22
50

12 :

34
02

VaaJ Reefs.
(178)

70
,80
90

81*
1
01*

141*

1*
18
iQ'a

1
-4
13

61*
101*

' 9
14

BxiOK 1989
. r&5>

94
96
9& 9E 5 21*

-5
Tr. 111X1981
-(*£101)

100
102
104 EL-tt

21* a?
TV. II« 03/07

(•BUM)
104
106
108
110
112

a
i i

sa 821
.33 ose

;S s*

8S
it* P
a

Option Mar. June Mar. June SspL
' BMchsin 380 88 62

-

.(•300) 300 68 78 t7 2
"*

330 42 60. 57
350 20 32 40 IS 28 32

IBossts aso 25 "35 " A "

C235) 840 12 .20 24 184 11
.
17 88 31 SB

BTR
(•428)

360
390
420

76
40
25

90
08
45

K»
74
65

' t
7

18

4
13
£3

18
25

Baas - 000
6S0
700

60
18
8

78
48
17

IOO
73
40

6
28
OO

20
38
60

HO
40
63

Da Beans
CWJ97)

BOO
660
800
600

120 .

60.
40
2B

136
93
60
35

ISO
11s
83
58 '

4
22-

40
65

IB
SO
50
75

20
32
00
85

GKN
(•304)

240
250
980
300

69
49
33
20

'74

06
14
30

80
61
49
30

4
10

3
- 6
O
16

5
7

11
19

Glare
(*888)

778
800
ncm
W>
200

140
120
100
72
40

165
135
110
SB
70

180
160
140
IBB
88

4
-

10
ao
87
46

a
14
29
39
60

“la”
16
99
42
70

Nanaoa
pias)

360
1300
420
450
500

133
103
72
46
26

isa
108
78
33
38

148
iia

87
47

.
1

16
3fi ,

2
4

11
22

6
7

16
33

.“'.Thom EMI
(*444)

360
390
420
400

82
60
30
0

97
68
60..
20

86
56
52

a
5 .

13
35

4
IQ
20
40

13
27
4?

Tesco
(•800)

260
280
300

48
30
12

63
40
24

8<r,
47

j

ij
* 1 5
8 J 9_M 1 90

PT-OE
Index
(*1473)

1380,
1376
1400
.1426
1490
1478

A^l

ZOO 105 117
78 SQ 100
17 70 62
S3 80 66U 32 52

110
98
78
68

W- May

6
9
14

-18!
32
40

ai »6OT OaUa 17 281Put* 4,424 * Undartying teeUrtte^roB

18
27
37
45

rM>\
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WORLD STOCK MARKETS
GERMANY NORWAY

Price + or
.Irene* 1 —

Bergen* Bank—
Bcrrwgaard—
Christiania Bank
DenNorske Cred
Elfccnu. M. — -

Koamos

—

Kwaemer
Morecm.
Norsk Data —
Norsk Hydra——
Storebrand

Feb. 13 , Price • + or
Dm. —

*EG 303.5 -5
Alhanz Vers 3,205 —25
BASF — 370.5 -7
Bayer

;
201.5 —3.5

Bayerjlyso——. 560 .
-3

Bayer-VercHn
.
502 t —8

BHF-Bank 090 -10BMW 575 —38
Brown Boverl 267 >2
Commerzbank 299 —10
ConrL OummU. 204 —3.2
Oaimler-Benz ' 1.300 —37Begum 451 —16

O'eche Babcock. 214 —5.5
Deutsche Bank- 788 -B.5
Dremdnnr Bank.. 399 —5 Bco Bilbao. ' 524

.
-6

QHH 244.5 —3.5 Bco Central 4*7 -4-8

Henkel 383 - 5 Bco Exterior ..—.I 235 *6
Hochtief 790 —5 BcoHlsoano 215 -4
Hoeehat 282 -3.5 Bco Popular 589 ; -1
Hoeech Werke... ZB1.S -5.6 Bco Santander..., 487 : -2
HoUmann UP>-... 630 —14 Bco Vizoaya...— 700 1

Horten 213 —6 5 Dragados- _ 177 —1.5
Hueeel 470 —13 Hidrola. 66.5 —0.2
Kerstadt 343 -13 Iberduero 109.7 *141
Kaufhof. _ 410 —a Petrolco* 249 —4
KHD— — 347 -12 Teletenlea 132.7 —0.8
Kioeckrier ...— 100.5 -5
Linde- — 630 —10 SWEDEN
Lufthansa 298.5 -6.5 5W6D6N
WAN 212 -2 Price

;
+or

Mannesmann 257.5 —6.5 Feb. 13 'Kronor —
Mercedes HM— 1.120 -35
Metallgesell 355 —7 AGA_ • 1 S6 . —2
Mu+uich Rueck—; 3.500 -10 Alfa Laval B

1
265 *5

Nlxdorf— 567 —32 ASEA >Free) 334 . —1
Porsche X.310 —10 Astra iFreei 530

JAPAN (oootlRuedJ ~
I CANADA

Cen. Prop. Trust.
Hardie Uunui. ..

Hartogen Energy
Herald WyTimes’
ira A List ..

Jlmberlana F.pZ
Ida Ora GoM . ...

Kldstcn Cold
Lend Lease....—;
MfM
Mayne Nleklees-
»«yer Emporium.
NcL AusL Bank-
News.. — ]

Nicholas Kiwi -

NarandaP*o< P'pd
North Bkn Hill
Oakbrldoe
Pacific Dunlop-.
Pancontinental .
Pioneer Cone..—
Poseidon
Queensland Coal
RocklttACo(man
Repco - -

Santos —
Smith «HowardW
The*. Natwlde—
Tooth
Vamgas .

Western Mining

.

Weotpxc Bank....
Woodaide Petrol
Wootwontis ......

WormaJd Inti..— 1

KONG KONG
Porsche X.310 —IO Astra 1 Free 1 530

Prauroag—: 251 -6.5 ffiS#K£r allRhein West Elect 842 : -6 Cellulosa™.-."^ mRosenthal— 366 —4 Electrolux B. 250scherine
;
542 ’ -16.2 SSonB. ":::. 25?Womens - 753 —30 Esseite 500TTiymn 167.5 -8.5 Mo och DomeJo.. 208

varta 310 -9 Pharmacia 174
.
278 . —10 Saab Scania Free 595

SandvIK 800
Skandia—

;
385

Price + or
H.K.S —

vEStrSZ:
1

ill J
SandvtK—, 800 ‘ +20

Vareln- Wrest 422 —8 I Skandia— • 3B5 ’ in
Volkswagen 1 5E6.3 - 13.7 IISU Enskiida—

i

1
3
B7.S -X

SKF- 318 : -
Sonneson —. 145
Stota Kooparbrg. 185 *6
8ven Handlesbn . 88Z

, *1
Swedish Match - 847 !

1 Banoo Gom'lo— 88.690 -no ™2*!*Z±±*}* ^
Sastogl-IRBS— 520
Cergalc 4.260 -90 SWITZERLAND

?£2S ItL Fcb- 13
: ££* » +_or

Generali Assicur. 66.100 +1.790 1

Itnlcomantt——. 53,200 + 300 Adla Inti. 0,000
La Rlnascente— . 1,002 *4 . Alusulsse 760 —5
Montedison • 3.001- > 101 Bank Leu _! 4.225 -184Olivetti——. 10.960 +110 Brown Boveri ...- 1,750'
Pirelli Co— 6,885 +105 Clba Geloy ' 3 875. —85
Pirelli 8p®;. 4,601 +136 do. (Part Certs) : 2.B5S- -80
Sa pern- 4,795 -25 Credit Suisse I 2666. -55
Snla SPD 1 6^65 + 125 Elektrowatt —..I 3,895 -5
Toro Assic 32,200 +2.000 Fischer »Geo.) — 14130 -10
'—mm - Hoff-Roche PfeCts 174,790 -4,800

+ 8 Hoff-Roche 1/10 .. 12,£00 -325
_57 NETHERLANDS Jacobs Suchard 7,460 —25
+ 33 Jelmoll

,
3.475 -65

-1 Feb. 13 1 Price 4- or Landis &Gyr .2,180 -20
-2

'

FIS • — Nestte
, 8,625. -125

+59 —
.

-——

—

Oer-Buehrle — ... 1,570 —15
+ 30 AGP Holding 890 ... . Pirelli- 410 —3
+ 20 AEGON 104.5 —1.6 Bandoz iBri 11,000 —150
+ 1B Ahold — ., 76.2 —0.5 SandozlPt Ctal...' 1.700 —60
-2 AKZO - 163.1 Schindler iPtCtSI. 830 -80
—5 ABN 570 —0.5 Sika. I 1.575 —26

,

+ 36 AMEV — 80.3—1.4 Surveillance A i 6.3301 -195
+3 AMRO —..—... 1 106 ,-0.8 Swissair 1,950 -25

Bredero Cert--.— 805 —8.6 Swiss Bank j
648- —4

ek Boa Kalla Weatm. IB : -l.l Swtsa Reinsee—,14,600

168 . -2
422 -a

Price) + or

' 1-+
*• 1

!:?
- ‘

Cmprunt *i% 1873 1.670 + 8
Emprunt 1% 16767,400 —57
Accor : 360 +35
Air Uqulde — 624 -1
Bta • 517 ' — 2
Bongrain 1,640 . +56
Bouyguea. 1,080 +30 ACF Holding
BSN denials...:.. 3,270 ; +80 AEGON -
CIT Alcatel 1,495 + IB Ahokl - .,
Carrefour. ..3,343 , -2 AKZO -.—
Club Medltar'n—

1

447 , —5 ABN
CieBancalre ...... 1.050 ' +36 AMEV.—
Cofimcg— ........ 362 1 +3 AMRO —
Darnart ..... 1.800 —IB go* Kalla Weatm.
SSSSL-rr- f-fS? tSS B^Chr-mann -TeL 13B
Domex 5-A. 1,175 +49 CsJIand Him—
BfWtOMCaw- 1,081 -12 SSISSShefeS,'
EH-AqUttane ...... 215 +3 Dseirier-NDU

Cen.Ocddantale 780 • +10 FOkker
;

Bank East Asia -
Cheung Kong....'
China UghU
Evergc 1

Hang Seng Bank
Henderson Land;
HK China Gas....
Hk Electric
HK Kowloon Wh,
HK Land.
HK Shanghai BK.
HK Telephone....
Hutchison Wpa.
Intel. City
Jardine Math
New world Dev..
Orient O'seas . -
SHK Props.
Shell Elect
Swire Pao A
TV—B
World Int. Hldgs.

JAPAN

Price + or
Yen —

Swiss Volksbk. 1 2.480. -SO
87.5 —0.2 Union Bank. 1 4.870 —90
156 Winterthur. 4,060 —75
171.5 — L5 Zurich Ins. | 5,775 -50

Imetal 86.5

- *

i.'.t ^
f ‘'La: )

J
'

• ' • • r 5^? : -

?»CW NtGKSt

LOWS FOR i
1

*i» n i'

Ml

HCV
• - - *«• u

Lafarge Coppee.- 93B -7 Ho_.
L'Oraal ...... 3,110 | +50
Lagrand 8,970

, +5 |S «
Masons Phenfx 208.8 + 8.8 klm

Oordtsche Pefcn, 156 1 Winterthur

^|Q
Elaevler-NDU- 171.8 -LB |Zurlchlns.

+ 10 FOkker. ............ 81.4 +o.4 1

+ 0 8 Gist Brocades— . £64 —5.5
_ Hdneken 223.2 -0.B

H00govern
1

86.7 —0.8
+ 2° Hunter Doug N.V 75-5 +0.2
+*„ Int Mueller 71.6-1

61.7 -0.4

223.2 —O.B I

86.7 —0.6 I
AUSTRALIA

Matra SA. — 1.560 • —30 v||s ..... 133*5 — •'**

HSlfiSSi*- 2-22S
“*SO Naardeii .‘.. ".l-'l-l 54^2 —1.4MWI (dt) himhiim 4 960 ' Uai MaH pn-e 78 A Q

Moet-HenT,e,B3r« 1,W7 1 -3M Ned Mid Bank— i 219 -8*

JJSUPSJ*'"
*g-» Nedlloyd ! 185.5 -5

" ’ *-— • Oca Grmtan • 428 —5
Pernod Rica rtf— BB6 , +2 Ommeren iVan'.. 38.9 —0.1
Petrola^:::::; 32a +8 Si TSi

38.9 -0.1

1 *SS*5 -14 Adelaide Bteams 11.5 -O.B
Nat Ned Cert 78* -o.z XmaolM a'+l * ToJS

SSSffitzrzz ill -I tt£g2roB£i lit
-005

Ornmeren (Vent.. 38.9 -0.1 Au«L Nat. IndaJ 3^16 '

+O.BI
Rkhoed 22-1 "S i *PM 3.1 . -0.1
Philip#.— _.... 65.3 +0.0 Bell Group 6.36 -0.S4
2«5«0O -

,5S'i l '4.75xc -0.15
Rodamco. 135.5 +0.6 Bond Corp Hldgs 2.3 : -0.1
5*Mnco 74.6 +0.1 Boro I - ' 3.35 . -008
Rorento.— - *7.6 ......

. Bougainville
1

2.13
;
~Q.ta

Royal Dutch..—.. 166.2 -0.5 Brambles Inds ....' 4.75 -0.15
Unilever 675 -3 Bridge Oil- 1.85 • -0J"VMF stork. 290.5 -. 1.5 B.H.PTOO 6.94xc -0.

, a rsKnaca+° Philips— -....

Peugeot S.A. 825 . +7 Robeeo - 85.4 -0.1
Printempa iAu.5_ 469 +7 Rodamco- 135.5 +0.6
Radlotech 500 +9 Rolinco 74.6 +0.1
Redoute 2,040 • +13 Rorento— - 47.6
Roussel -Uclaf—..- 1,490 .

- Royal Dutch..—. 166.2 - 0.5
Sellmeg 423 + 2 Unilever 375 -5
Skis Rostjgnoi—'LXBO VMF stork. 290.6 - 1.5
ralemcoEtoot ..3.060 ! +60 VNO. - 882.5-2.3
Thomson fC6f7.i.r 97*' {**+r»4 Wessanen- 246 ,—7 CBA sk»- n n*
Valeo vm.

! +75 J.wetttit«wnk 48 —2.8 gg^--
1 |;|

2
: 3°;“

t .
’ '

r 1

'
1 1

'
i " * Claremont Pet ...! o!93 ’ —olss

' Coles (C.J.i • 4.38 . -0.02

.
NOTES—Prices on this page era as quoted an the 0b™J«9"A" r-- 1

! J.| j

. . .. .

individual wchangu and am last traded prices. 9 Dealings com/i^AlSt.—!, 2 ll
+ °'01

suspended, xd Ex dividend, xe Ex scrip Issue. » Ex rights. Elders txi— .... 3.25
;
-OJS

sx Ex bU. * Price In SchUHnga. Enarg Rea ' 1.75 -0.05

--—{Royal Dutch.
,

166.2 -0.5 I Brambles Inds ...,' 4.75
Sellmeg 423 + 2 Unilever..... ' 375 —5 Bridge Oil- 1*85 •

Skis Rnestanol—L180 ; _. VMF Stork.——. 290.5 --1.5 B. ILProo B.iSxc
Thlemeo EMot ... 3.060 *«0 VNO— 882.5 —2.3 Burns Philip 5.3 1

Thomson fC8f7.i.r 97*' {'*+r»4 Wessanen- 846 ,—7 CB. a co •

mhi : 355 ’
.

Mitsui Bank. I 975 ! +1
Mitsui- —I All +3
Mitsui Estate ....1,080 . —10
Mitsui Toatsu— ..1 223 +3
Kltsukoshl

1

647 +29
NGK Insulators ,.| 945 .

NlkkoSee- 710 +24
Nippon Denso—.1,320 > —20
Nippon Elect .—'2,230 . -80
Nippon Express- 612 +2
Nippon Gakkl 1,470 -* 10
Nippon Kogaku... 1,060 ‘ — 10
Nippon Kokan.... 130 +1
Nippon CHI 870 —80
Nippon Seiko 490 +4
Nippon Shlmpani B29 • +10
Nippon Steel 159 ’ —1
Nippon Sulsan....; 550
Nippon Yusan _i 295 + 8
Nissan Motor > 550 —10
Nlsshln Flour.

—
‘ 630 +11

Nomura .... 1 .1*0 1 +10
Olympus 1,050 ' +20
OnodaCement ... 320 — -

—

Orient Finance... 1.000 + 9
Orient Leasing... 3,080 + 90
Pioneer >1,850 +30
Ricoh ' 973 +21
Bankyo 1.160
Sanwa Bank .1,510
Sanyo Elect 391 —4
Sapporo • 670 ,' +6
Seklsul Prefab 854 +13
Seven-Eleven .... 9,550
Sharp ! 891 —19
Shimizu Constn 378 -2
Shlonogl — — 823 . +20
Ehlseido '1,400 . +10
ShowaDcnko - 233 . +4
Sony 3,560
S'tcmo Bank— ..1,630

.
+50

S'tomo Ohem - 1 843 + 1
S -tomo Corp—- 1 746

:
+4

S'tomo Elect. 854 ;
—9

S'tomo Metal 141 1 +2
Taise Corp — 341 !

Tatsko Marine 534 +18
Taiyo Kobe Bank 676 . .

Takeda 1,020 . +10
TDK- <4,030 . +30
Teijin : 470 —10
Tea. Nenryo— 1 1,230 +20
Tokal Bank— 1 970 —10
Toklo Marine... I Q75 • +10
Tokyo Elect Pwr.2,910 -80
Tokyo Gas. r 29B ' -1
Tokyu Corp... — 616 * 5
Toppan Print—‘1.080 —50
Toray 900 -5
Toshiba Elect— 372 I -8
Toyo Seikan.— 1,740 +10
Toyota Motor— 1,240 . —10
USE Inds ' 219 I +5
Victor — 2,300 -80Yamaha——, 66B —is
Vamalchl Sec —1 710

|
+ 20

V’manouchiPhmS.lOO +80
VamazakL 1 960 I +81
TasudaFIre—..... 512

SINGAPORE

Feb. 13 i Price
;
4- or

; s ,
—

law Dan Cfcog

TORONTO
Prices at 2.30pm
February 13

3829 AMCA lm 5T6'a ~h
700 Abertord s«g 6%
1 AMUbl Pr S21U ail, nij
?«0 Agmco e 3223* 22S* 22S. -i«
40173 AHirta En SIA IU< 12 -V
1200 AXma N 515’ » 15
170685 Alcan $441. 437, 431, -5,
HO Algo Cent SIS', 19^ ttla
ill Algoma St STS, 1W, 193, -t,
9737 Asamera S9-* S3, BV - 1,
95652 AttO II S97B Bi, -

»,
16500 Attn II SVU 9i* 9U -1*
12900 BC Sugar A S2(f| 190, 2C% 4 1L
300 BGR A S7S, 7H
MIS BP Canada S2B<, 20 20
S15 Banmer C IFg Vt 9t *'»
28232 Bh BCd S5> 5 5
32407 Bk Mond 1291. 29U 29lg ~i«
82636 Bk HScal $123, iai, tz£
90547 Bell Can 538 SriJ 3T, + ig

33000 Bluesky 220 215 218 +2
34270 Bonanza R 300 300 300 -5
38496 Bow Vsty Sll HP. 11 ti,
2500 Brakyne 240 240 240
4050 Biamalea S1PB ifilg 19.
9107 Brascan A S4Ua 41 4H. + 1.
13200 Briunater SP« P, B>t
7355 BC FcfP S12<2 12»' 121; - 1.
111860 8C Res 183 181 1B 1 -1
9070 BC Phone $25'. 2S's 25^ - 1*
1S50 Brunswk St3'; 13'

: 13'i - 1»

49034 CAE SISfc 18 U<«
2340 CCL B f SITS, 171. ITS, + %
1025 CIL S30<, SO1, 301-
900 Cad Frv $141, 14% $4>i + 1,
000 Cambrtdfl S21 ay. 21

9070 BC Phone $25’, 251, 251,

1SS0 Brunswk Stt’; U>: 13 'n

49034 CAE SISfc 18 U<«
2340 CCL B 1 SITS, 171. 17S,

1025 CIL $301, SQi; 301-
900 Cad Frv $ 141, 14% v*i)

000 Cambrida $21 2or> 21
1 8250 Camp RLk SZT, 27 27 -s,
2000 Camo Res 270 265 270
725 Camp Soup $241, 241, 24% -I,
000 Campeau I $221, 22^ 22J, +14
670 OCam as p S17'. 12% 12%
16463 COC I Site, 10% ICO,

20000 Can Malt $20 20 20
4735 C Nor West S16 157, 15%
34500 C Packrs $34 33% 33% -
2400 CS Pete I 315 310 310 - 5
200 Can Trust $41% 41% 413. +%
500 Cdn GE S74 74 74 -

1

105091 Cl Bk Com $20 19% 19% - 1.
4800 C Marconi S21S, 21% 21%
92318 C Ocdental $19 183. 18% - %
116085 CP LSI $163. 16% 16% - %
67352 CTbe A 1 Sl3i, 13 13
7736 CUUI A t $16% 18 16 - %
100 CUW 8 $18% 18% 18%
2200 Cantor $11% 11 11 *%
BOO Cara S1*% 19% 19%
150 Cara A 1 $18% 18% 18%
57105 Carl OK $12 11% 117) + ')

159852 Carma A 22% 21 21 - 2
BOO Careen 230 230 230 -15
3460 Catenas# $13% 13 18% %
1000 ComFd A $6% 6% 6<. -%
1990 Cantrl Tr $14% 14% 1«%
400 Cntehan $n. 93, 9%
120 CHUM B > *45% 45>, 45%
2635 Cormnco S11L 11% 11%
300 CompuUog $8%* 7% 7%

NEW YORK-nw
M Ftb I M
12 [ 11

rrr.rr

SmlWIidM

Higk UM Hqta

Feb. ' Feb. Feb.
15 12 11

1056.2 1064.5
SM.5 514.6

IBB5 66
High Low

IOtB.9 1076.6 <4 2 Mi 715.3 <7.1 65:

570.0 68SJi20 B> 3615 >7. 185:

117.90 126.62; 15 1.86.58.21 i24. liBS;

Abercom ....

AEftCI >

Allied Tech—
Anglo Am. Coal-:
Anglo Am. Corp.>
Anglo Am. Gold-'
Barclays Bank.—;
Barlow Rand .—1
Burials
CNA Gallo.—.—'
Currie Finance....

De Beers
Drtofonlem -
FS Oeduld

;

Gold Fields S.A
Highveld Steel ..<|

Nedbank— —

j

OK Bazaars—.—
Protea Hldgs—

.

Rembrandt J
Rust Plat —

:

Safren
Sage Hldgs—
8A Brews.
Smith tCQl '

Tongaat Huletti;
Unisec..— I

178.18*

MDhrTMd<%

Ml Job 31

3-93 | 4J1

OVER-THE-COUNTER Sasdaq national market, 2.30pm

sales High law last Chug

(Hmb)

Continued from Page 41

1.40 248
3505M 22
417

.13 282
80 S3

148
I 134

VI
PI

.08 77
820 20
.72 103

tOr 2981
1 .12 81

170
.15e 1T4SJ
.53# 1707

18
805

.52 62
L04 562
.12 94

28
447
483
45
58
40

.12 58
332

2211
. 207
1639

61

.18 56

.12 4W
1.20 126

39
.40 43

• 177
55

.48 ‘ 8
1253
199
414
1059

Ole 334
.62 514

164
274

9
268

108 333M 68
99
74
86

64 63
1908

.20 548
.12 29

120
.W 22

6245
13e 46
J6* 1021
1.40 u
32 185

47 46%
«l; 15%
14% 14

161, 181,

11% 10<;

11 10%
61, 6

15<) 147,

25 2*1;

12% 12%

£ 3?*

271, 36%
77. 7%

a 'a
wj 3W?
2* 23%
36i, 35%
9% Sh
9 8%
17% 17

29% 29%

* .V?15 14%
12 11%
31% 31
IP; 1S%
6'; 61*
91, 6%

391; 381;

<»% 4»4

61% 601,

11% 11%
221 ; 221;

36% 35%
1T> '1%
10%
141; 141;

221, 51

8 •»
281, 24%
13% 13ij

R R
B1; 71;

21% 21

14% 14>*

? r
35% 3ga
187, 16>;
2% 2
25% 247,

12% >2

31% 30%
14% 14%
7 &»

19*1 16

5% 5%
$% 2*
16% 18%
11*, 11%
32% 32%
581, 58%
22% 21%

47 + %
IP, + %
14V
18%+ %
11 + %
11 + %
$1, + %

15

2S + %

’S'*
37i, - %
28% - %
10 - %
27 “ %
77,+ %

«??,+ %
241, %
37)+ *,

36% + %
9% + %
6%+ %
17*4- %
29%+ %
£
147,+ i,

117,

31%
16 - %
6%
0%+ >

39 + %
121;- %
4%+ %

61% +1%
11%
22i2 + %
35%
11%
10 + %
14%
21% -1
5%- U

25% - %
13% - %

. 8% + %
21% - %
Ml; + %
8's “ %
8 + %
5%- %
35%+ %
1B%+ %
3% + 1-16

26%

a^iw-

1

IS
S%+ %
9%
18%
11% - %
32»,

58% %
22

IHnds)

320 71; 7%
80 53 16% 16%

1.10 1008 39% 39%
.06 947 127, 12%

45 97, 9%
34 151 29' ‘ 281,

i « l>i A
162 2 1%
2 10% 10%

81 28% 28',

s s
293 1Q% 10>,

1019 16% 16%
2 241, 231,

10r 81 8% 8%
.80 32 « 18%
.24 1948 28% 26i,

1.60 366 537, S31,

20 13% 12%
144 20% 20<,

3 357 931, 02%
1903 6% 5%
23 6% 6%

.14 61 9% 6%
B8a 134 a% 29
.44 150 23i, 23%

857 12% 11%
2118 171, 161;

.32 228 IS, 1S%

35 5% s%
208 8% 5%
633 9% «%
91 3*4 3%

5508 9% 9«,

160 2 »’a
71 2% 2%
74 21*,. 21%
38 V* 6

.05 14233 8 71,

.08 1744 127, 12%

.84 298 23% 23%
t 112 23% 22%

5 3% 3%
.16 9 19% 19%
.60 1239 37i, 38%

1 84 13 44% 44%
229 221, 21%
261 9% 9

.18 403 28% 281,
145 M% 14

752 4% 3%
231 15% 15%
23 W% 19

4QS 23% 22%
38 5% 5

.80 175 21% 21
211 n% II

309 18*4 17%
.06 1256 9% 9

614 2% 2%
1.84 394 56% 56%

168 35*; 34%
119 10% 10%
96 18% 18%

,68a 27 34 33%
.60# 33 14% M

82 4% 4%
.52 107 19% 19*2

.68 204 21% 21

10 634 9 87,

1.28 1013 36% 34%
528 24% 23%

Lad Chag

7*, - %
18*4+ %
38%
12% - %
9%- %

29 + %
S»4+ %
t%- ',

«P,
2S%- %

10*,
161;

24%
6%-
19

28%+2%
S&“ >12% -
20%+
92*; - %
6%+ %
e%- %
*2 + >30% +1%

23», + %
12i;+ %
171, * %
19%
325,- %
12-

%

9i;+ %

27)

21',

6% + %

a--
23%
22%
3%+ %
19%
37%+ %
44%+ %
22i, + 1

9% + %
29% + %14-%
37) + %
15%
19
23% + 1

5% t %
21%+ %
11
Iris- %»% %
2%- %
56%
35%+ %
10%
181;
34

14%
41, - %
19%+ %21-%
87,-

35 + %
'24% + %

Saks High Low Last Cs*g'
(Hn&l
95 20% 19% 19% - %

SpecCd 07 248 9 8% »>4 + %
Spiro 77 1E% 15% 16

StarSur 94 11% 11% 11%
StalBld .20 86 9% *% B%
Standy 1.08 37 36 341; 34% - ’2

SMMIc 380 16% 15% l%- %
Stanhm 120 75 26*8 26*, 26«; + %
SteStBs .64 371 44% 44% + %
StateG .050 391 61; 6% 6%
S/elfler 96 5 4% 4/,+ %
SlewSJv 94 15% 15% +

UPresd
US Am
US Bcp
US Cao
USDSflO

Sales High Law Ltd Ck#g
IHads)

65 131; 121,

94 39-16 3%
1 815 32% 32%

43 4% 41,

78 3i, 27,

Srwlnf .72 13 22% 22 22% + %
Stttel 76 10% 10% 10%
Straws 1602 2«* 20>, 20% -1
SlrvuCts .78 100 48% 48 48
Strykrs 23 26% 261, 28%

SunCst 156 1% is, «,+ %
SunMed 1 10% 103, 10% - ',

SupSky 12 9 9 9 - %
Suprias 70 3% 3% 3% -

fymbf 231 11 10% 10% + *,

Syncor 6S3 67, 6% 87,

Syntech 583 10 9% 10 + %
Syrrfre* 349 4% 4% 41;

Syscons .24 80 12», 12% 12% + %
SyAsoc 260 10% 10 101; + %
Systtn 1063 0 8% 87# + %
Systmg 80 15 14% 15
Sydmf .08 540 2*0, 34% 241,

T T
T8C 25 11% 11 in, - %

US HHC .05 3039 18% 175,
USSnell .12 22 4% 4i,

US Sur .40e 461 20% 30*,

US Tre 1 32 790 50% 49%
UStaln .24 66 2S>; 25
UnTelev 19 37% 27%
UVaBs 184 39 50i, 50i,

UnvFrn 71 26 2SL,
UnvHB 1895 M% 14%
UFSBk .15# 481 16 15
Uscal 26 217 5% 5%

V V

'»* ~ %
J“»-1-138% %
41, - %
3

1B% +

1

=iS+-J

ft*
15

27i,‘

»»+ %
14%
16 + %
S%+ 1,

2JJI5 2J02B
848 1.040

74* 571
453 I 425 418

NEW YORK ACTTYE STOCKS
Change Chang#

Wednesday Stocks Closing an Stacks Closing on

Mesa Peirlm. ... 2.069.500

price day traded price day
33% + % Am. Tel. & Tel. 1.917.600 21% + %
9% — Pan-Am 1.782.000 8% - S
28*4 + 1 IBM 1.732.600 155 -1%
49% + 1% Jhnsn. & Jhnsn. 1.587,300 so - %
2% + % ITT 1.625.200 42 + 1%

FRANCE ,

CAC General (5.1 iBO*

Ind Tendance iSlrll.U)

GERMANY
FAZ Aktien iSl.’12 56> .

Commerzbank 11/12.-S5)

HONG KONG
Kang Seng Bank 451 144>

ITALY
Banca Comm Ital. I972<

JAPAN**
Nikkei (HlS-49) .
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FINANCIAL TIMES
WORLD STOCK MARKETS

WALL STREET

Retail sales

data bolster

optimism
THE ANNOUNCEMENT that US retail

sales rose by only 0-1 per cent last

month bolstered Wall Street's optimism
regarding inflation prospects yesterday,

unites Terry Byland in New York.

The stock market remained firm in

brisk turnover, although major indices
were affected by mixed changes in some
blue chips.

At 3pm, the Dow Jozies industrial av-

erage was 0.92 higher at 1,630.85.

The stock market opened lower, part-

ly in response to renewed weakness in

IBM,, again suffering from a downgrad-
ing of earnings estimates by two major
brokerage houses. At $154%, IBM stock

was down $% but above the worst.

But the blue-chip sector recovered its

poise when Ford pleased the market
with its 1985 profits statement Ford
bounced ahead lift to $70% in good turn-

over, taking General Motors up $1% to

$79% in sympathy. But Chrysler’s profits

were below the best of Wall Street ex-

pectations and the stock trailed with a

SV-i gain to $53%.
However, Subaru of America dipped

$13 to $209 on the over-the-counter mar-
ket after a Merrill Lynch analyst was
said to have cut his earnings forecasts.

Burroughs, gh?kon earlier this week
by cuts in its labour force worldwide, ral-

lied $% to $68. Other technology issues

looked ragged. Digital Equipment, num-
ber two to IBM, dipped $1 to $157% as in-

vestors cautiously appraised Big Blue's

price-cutting plans.

Eastman Kodak, also battered this

week by plans for heavy labour cuts re-

covered $1% to $51% yesterday, with

turnover quickly rising above lm,
'• The persistent weakness is world oil

'prices was again brushed off by both the

oil majors and by banks. Exxon at $51

edged up $%. Despite its cut of Slbn in

spending plans, Atlantic Richfield put
on $% to $51%.
There was heavy turnover again in

Texaco, with the stock $'/« easier at $28

as the board continued its fight against

the Sll.lbn penalty payment to Penn-
aoil. At $57%, Pennzoil fell $1%.

Money centre banks moved higher as

the stock market took the view that

Mexico's debt problems would be solved

internationally. Chase Manhattan added
$1% to $75%, Bankers Trust $% to $38,

and Citicorp $% to $50%. At $65%, J.P.

Morgan gained $%, still looking for ben-

efit from the restructuring, aimed at in-

creasing the investment banking
strength.

.Wells Fargo, after rising strongly
since announcing its purchase of Crock-
er National from Midland Bank of the

UK. eased $% to $77%.
In a firm defence sector, General Dy-

namics, up $1% to $75%, continued to.

celebrate its return to the US Navy con-

tract bidding lists. Stocks of those com-
panies involved in the space shuttle con-

tract remained firm Morton Thiokol
edged up $% to $34%, while Lockheed,

:
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STOCK MARKET INDICES

MOVYORK Fob 13 Previous Yearago

DJ Industrials 1,630.85* 1,629.93 1.297J92

DJ Transport 768A0* 766.98 63452
DJ Utilities 178.19’ 178.19 151.16

S&P Composite 216.19* 21557 18335

LOUDON
FTOrd 1,2123 1,208.6 984.7

USDOLLAR
[London) Feb 13 Previous

S' -
DM 2.348 2387
Yen 182.15 1868
FFr 72225 72625
9Fr 19445 19675

FT-SE1Q0 1,4735

FT-AM-share 716.54

FT-A 500 786.03

FT'Sqld mines 330.9

FT-A Long gBt 10.52

2.348 2367
182.15 1863
72225 72625
19445 19675
23515 2674
13043 1306.0

482 48.45

14025 139925

STRRUMO
Feb 13 Previous

1.418 1412
333 33425

25825 283.5

109425 10955

2.7575 2.7775

376 3,775

297595 29703
6835 684
1989 1.9735

TOKYO
Nikkei

Tokyo SE
13.293.80 13,300.58 12,025.70

1,059.80 1,058.90 924.12

AUSTRALIA
AHOrd. 1,039.7 1,055.2 7735
Metals & Mins. 4993 508.3 445.3

AUSTRIA
Credit Aktien 117.72 117.17 63.08

RtTEBEST RATES
Euro-carrenckt* Feb 13 Prev

(3-month offered rate)

e 12% 12%
CE> A A

DM 4%. 4%,
Ffy 14% 15%

BELGIUM
Belgian SE 3,044.38 3,025.7 2.150.35

FT London Interfaonk fixing
(offered rate)

. .
3-month USS 8%. 8Yn
6-month USS 8% 8%

U8 Fed Funds 7*%«* 8%
US3-month CO* 735* 73S
US3-month T-M&* 7.96* 7.09

CANADA
Toronto
Metals & Minis 2.1332' 2,1677 2.1909
Composite 2,764.3* 2.781.1 23283

US BONDS

Treasury

13499 13594 132.67

DENMARK
SE

8% 1988

8% 1993

8% 1996

9% 2016

Ffcbtt* • Prev

Price YMd Price VWd

100%i 8.034 1001b 8.052

100%j 8.71 BSP’/a - 8778
100%, 833 99*%a 8313
101*%, 9.079 101%i 9.134

FRANCE
CAC Gen
md. Tendance

Treasury Index
Feb 13

Return Day’s YMd Oxys

WEST GERMANY
FAZ-Aktlen 654.83

Commerzbank 1979.0

Index change

67035

2,0323

397.15

1.1562

140.00 +098 832 -033
13891 +0.17 ' 898 -0.03

HONG KONG
Hang Seng

ITALY
~

130.40 +008 8.07 -0.01

13897 +0.17 8,47 -0.03

153.63 +0.69 9.47 -0.05

Source: Merrill Lynch

NETHERLANDS

ANP-CBS Ind

NORWAY
Oslo SE

Straits Times

517.29 510.67 275.06 Corporate
AT AT

Fab 13*

Prtoe YMd
Prev

Price YMd
252.1 2522 198.8 10% June 1990 100% 10.15 100% 10.15

243.9 244.4 157,4 3% July 1990 86.718 750 86% 7.56

8% May 2000

Xerox

91% 9.85 91% 9S8

375.16 38238 325.6 10% Mar 1993 104%

Diamond Shamrock

9.75 104 932

621.X 61651 805.74 10% May 1993 101% 1037 101 10.42

SOUTH AFRICA
JSE Golds
JSE Industrials

1931.5 8587
1,0933 865.5

SPAM
Madrid SE 112.34 11236 8431

1,855.68 1250.19 1.45220

Federated Dept Stores

10% May 2013 102318 1090 102.454 10.35

Abbot Lab

11.80 Feb 2013 110308 10.80 110% 10.65

Alcoa

12% Dec 2012 109985 11.15108.829 1190

Source Salomon Brothers

SWITZERLAND
Swiss Bank ind 5673 5783 4139

FINANCIAL FUTURES

WORLD Feb 12 Prev Veerege

MS Capital Inti 267.7 2663 194.4

COMMODITIES
[London) Feb 13 Prev

Silver (spot fixing) 41330p 416,4Sp

Copper (cash) £98395 £98230

Coffee (Mar) £298730 £2.47490

Ofl (spat Arabian Light) n/a n/a

GOLD (per ounce)_
'

Fab 13 Prev

London $33475 S33S.60

ZQrlch $33430 $337.05

Paris (fixing) 5337.15 534036
Luxembourg $33630 $339.40

New York (April) $33590 $34030

CHICAGO Latest Hah Low - Prev

US Treasury Bead*(CRT)
8% 32nds of 100%

Mar 38-20 88*93 85-13 86-09

US Treasury BBo (1NM)
Sim points of 100%
Mar 9395 93.10 9395 93,06

CeNMeatwi of DapaaR (MUl)
Jim points of 100%

Mar 9227 9298 9294 9294

LONDON
Thioo iwiuth IurmiuHii

Sim points of 100%
Mar 9196 9199 9192 91,94

2C jeerMotional QBt
£50,000 32nds of 100%

Mar 110-03 110-04 109-15 109-29

* Latest mamie spurns

the contract manager added $% to S49%
and Rockwell, builder ofthe shuttle, was
$% up at $37.

Johnson & Johnson staged a strong
recovery as further details emerged of
the cynanide poisoning case in New
York. At $51% the stock rebounded $1%
in heavy trading.

Profit-takers continued to cut into the
recent gains in airline stocks, taking $1%
ofl United at $58% and $1 off American
at S50%. Pan Am weakened again, down
$% to $8% as the investment press criti-

cised the sale of the Pacific routes to

United.

Pharmaceutical issues ran into profit-

taking, despite the continued slide in the
dollar which benefits the industry’s high
overseas sales content Merck, a consti-

tuent of the Dow industrial average, tell

$1% to $141% and Bristol-Myers eased
$% to $63%.
Chemical stocks were well bought the

best spot again being Union Carbide, a
further $% up at $85%.

In the credit market yields on long-

dated federal bonds continued to slide,

bringing a 9 per cent yield well within
sight. "We are returning to the yield

curve of the 1970s,” Mr Dan Napoli of
’

Merrill Lynch said. Long federal bonds
now offer yields only 177 basis points
above three-month Treasuries, com-
pared with more than 200 basis points
only a month ago. Federal funds re-

turned to trade below 8 per cent, and
treasury bill rates were a shade up on
overnight

TOKYO

Judicious

retreat

from peak
MOUNTING concern over the precar-
iously-high equity prices pushed Tokyo's
average down yesterday for the first

time in 10 sessions, writes Shigeo
Nishiwoki of Jiji Press.

The benchmark index weakened 6.7.8*

.
to 1399390. Volume remained strong at
669m shares, although slightly down
from Wednesday's 691m. Declines out-

paced advances by 438 to 404, with 134

issues unchanged.
The Nikkei average had surged 351

points over the previous nine days, with
low-priced issues leading the way. This
combined with the stock exchange's
tighter restrictions on margin trading in
Janome Sewing Machine and other is-

sues to generate anxiety about the mar-
ket outlook.

,

Janome Sewing Machine fluctuated
wildly between Y90O and Y1.070, and
closed at Y1.040, up Y40. It registered the
ninth busiest volume with 9.15m shares
changing hands due to rumours of pur-

chases by IBM of the US.
Nishi-Nippon Railroad remained the

most active stock with 16.05m shares
traded. It soared in the morning but'

slackened later on heavy selling and
ended at Y454, up Y4.

Toyo Rubber Industry, second busiest

with 1596m shares, gained a maximum
Y80 to Y376 on talk of increased buying
by Toyota Motor, its second largest

shareholder. Minebea, a precision bear-

ing manufacturer,. added Y14 to Y723 af-

ter reports that Trafalgar Holdings of

the US and Glen International Finan-
cial-Service of Britain intend to pur-

chase more of its shares.

Mitsui Petrochemical Industries, a
main gainer on Wednesday, shed Y14 to

Y858 on profit-taking. Mitsui Mining
eased Y13 to Y790 and Nihon Nosan
Kongyo Y17 to Y378.
Stocks which would be affected by the

redenomination of the Japanese curren-

cy lost ground across the board, after
profit-taking. Toppan Printing dropped
Y50 to Y1.080, and Dainippon Ink and
Chemicals Y5 to Y322.

Blue-chips remained out of favour. Hi-
tachi eased Y13 to Y750, while Fujitsu
slipped Y31 to Y999, its first fall to below
Y1.000 in about a month. Nippon Kogaku
weakened Y10 to Y1.060.

The Tokyo Stock Exchange has been
trading about '800 small-capital issues
through its computer system. However,
the system is now overloaded due to

heavy turnover in so-called “system is-

sues” by speculators. To remedy the sit-

uation, the exchange decided to stop us-

ing the computer. for trading in the 20
most active stocks, including Mitsui
Mining anW Toyo Knhsn.

HONG KONG
PROFITS were taken from recently
strong property issues in Hong Kong
yesterday but most other sectors traded
within a narrow range.
The Hang Seng index rose 3.37 to

1,746.40 on turnover down from
HK$168.95m in the previous session to
HKS165.19.

Cheung Kong shed 10 cents to
HKS20.40 while Hongkong Land and
Sun Hung Kai Properties were both un-
changed at HKS6.50 and HKSU.90
respectively.

SINGAPORE
BLUE CHIPS were the market’s favour-

ite in Singapore yesterday where most
sectors showed strong gains, marred on-

ly slightly inithe last hour by a bout of

profit-taking.

The late downturn was brought about
by disappointment over a lower-than-ex-
pected cut in corporation tax proposed

by the Government’s economic commit-

tee.

The Straits Times industrial index

rose *L39 to 621.30 on turnover up at 9.6m

from 4.8m on Wednesday.

EUROPE shared victory in the Westland helicop-

ter battle in Britain and the diversified
LONDON

Terrible

twins to

the fore
CURRENCIES and oil emerged yester-

day as the latest boon to Europe's terri-

ble-twins, Paris and Milan, which, ignor-

ing all logic and the long-awaited ram-

pages of profit-takers, jumped to further

record levels.

Paris was confronted with such heavy

turnover that trading was extended by
40 minutes and the CAC General index

breached the 300 barrier for the first

time with a 2.9 rise to 3009, its fifth con-

secutive peak.
Underpinning yesterday’s market,

which has been feted extensively by Eu-
‘ ropean, particularly British brokers, in

recent weeks was the sharp decline in

the dollar and further bullish sentiment

on French corporate earnings, which are

forecast to rise about 25 per cent on av-

erage this year. The prospect of h igher

'

consumer spending in 1986 also aided

sentiment
Construction issues remained at the-

centre of attention with Bouyges accele-

rating its advance with a FFr 30 rise -
.

after two sessions of FFr 5 gains - to

FFr 1,050. Screg adopted a more confi-

dent posture with a FFr 7 rise to FFr 121

after recent unsettled sessions.

Among engineering and aerospace is-

sues, Alspi featured with an 11 per cent

jump - or FFr 27 - to FFr 270 while Mat-

ra dipped FFr 30 to FFr 1,560.

Food drink issues were less

healthy than earlier in the week. Mo§t-

Hennessy was certainly not smelling of

roses when it slumped FFr 363 to FFr

1387, losing at a stroke most of the

steady gains achieved in recent months.

Perrier lost all of Wednesday’s rise with

its FFr 7 retreat to FFr 515 and Pernod

managed a further FFr 2 advance to FFr
896. . .

L’Oreal jumped another FFr 50, after

the previous day's FFr 60, to FFr 3,110

and Lafarge Coppee, one of the star per-

formers of Wednesday, lost FFr 7 to FFr
938.

Other interesting features included

Elf Aquitaine's FFr 3 rise to FFr 215 in

the face of an oil market plagued by pro-

duction and pricing disputes while Valeo

scored one of the best showings of the
' day with its FFr 75 jump to FFr 570.

Among holding companies favoured

by bullish earnings prospects, Schneider
added FFr 17 to FFr 483.

Hotel group Accor put on FFr 35 to

FFr 360 as its takeover battle for CNIT,
the industrial fair organiser, gathers

pace. -
'

1
•*

The peak performance in Milan was
almost a carbon copy of Wednesday’s
surge. Flat had time to react to its

.transport group duly finished at another
record close with a L320 jump to L7,480.

Generali, another cornerstone of the
bourse's surge, was catapulted LI,790
higher to a record L86,100. Toro did pro-

portionally better with its L2,000 gain to

L32300.

Montedison was carried across the
L3.000 threshold with its L101 gain to

L3.001.

Banks continued to be overshadowed
by the brighter industrials although Me-

Leisurely

run-up to

new high

Belgium
BrusselsSE'

Jan 1.1980-1000

diobanca hit a fresh peak with a L560
gain to .L161.500, Banco Commerciale
lost L110 down at L22.960.

Saipem was also a weak spot with its

L25 drop to L4.795, 1

Olivetti, a firm favourite among for-
1

eign investors and domestic buyers
alike, put on LI10 to L10.960 ahead of

higher profits.

The rest of Europe was not without its

features. The brisk and somewhat unex-

pected 53 point plunge in the Commerz-
bank index unsettled Frankfurt as ex-

port issues, notably car makers, 1 were
marked down swiftly.

Siemens lost DM 30 to DM 753 on re-

ports that the electrical major plans a
capital increase through a tender offer,

while Daimler retreated DM 37 to DM
1,300 despite Cartel Office approval al-

beit with restrictions, of its takeover of

AEG, which shed DM 5 to DM 303.50.

.
PetrofinaJed Brussels higher after the

oil group and Belgium’s leading industri-

al unit said that its 1986 earnings would
not be hit fay the current oil slump since

Fetrofina “buys more crude than it

sells." Its share price jumped BFr 210 to

BFr 6,560.

Stockholm finished mixed, Zurich
slipped in thin volume and Amsterdam
extended its losses at the dose.

AFTER WEDNESDAY’S frenetic ses-

sion, the pace was more leisurely in Lon-

don yesterday although buying pushed

the FT 30-share index to another record.

Aggressive demand for GEC, up 8p at

192p, helped the FT Ordinary share in-

dex rise 3.9 to a peak of 1,212.5. Contin-

ued buying of GEC has given rise to talk

of a US house building up a share stake,

the possibility of the company instigat-

ing another buy-in programme and fan-

ciful dreams of a takeover bid from

BTEL
'

'

•

Wellcome, which begins trading today,

is likely to begin at 30p to 35p over the

issue price of 120p.

Gilts were easier with longer-dated is-

sues dropping about % on the day.

Chief price changes. Page 39; Details,

Page 38; Share information service.

Pages 41-42.

AUSTRALIA
NERVOUSNESS ahead of today’s cur-

rent account deficit figures for January,

a weaker local dollar and the affects of

the tower oil price on market heavy-

> weight BHP pushed prices lower in Syd-
' ney.

The fall was the hugest in three

months hit industrial stocks the

hardest The All Ordinaries share index

faded 15.4 to 1.039.7 and the All Industri-

. als 21.6 to 1,591.7.

BHP ended 12 cents lower at AS6.94.

Bell Resources, which has offered

AS7.70 a share in a partial takeover bid

for BHP, foil 15 cents to AS4.75.

Investment companies were again

lower, on caution over changes to the

countries takeover laws. IEL tost 20

cents to AS7.00 and Adsteam a similar

amount to AS11.50.

SOUTH AFRICA

CANADA
THE MODEST advances recorded after

Wednesday's session were fully erased
by znidsession in Toronto yesterday and
most major sectors were easier.

Pagurian class A, which topped the ac-

tives, traded C$% higher at CS13% after

news ffiaf it has C$100m available to ex-

pand its financial and management
business.

Most sectors were lower in Montreal

MOSTSHARES were mixed to easier in

Johannesburg yesterday while golds

moved sharply lower as the bullion price
f&dcd.

Vaal Reefs lost R2.50 to R229.5Q,
Southvaal R1 to R113 and Western Deep
Levels 25 cents to R114.75r ...

In other mining issues, Anglo Ameri-
can, the country's largest mining house,
was steady at R41.50 while Gencor
inched up 25 cents to R36J35.
Diamond, share de Beers was un-

changed at R17.70, Riistenburg Plati-

num slipped 35 cents to R27^£fcand man-
ganese issue Samanco added io cents to

R7.40.

6th AND 7th MARCH 1986.

The First International Telephone
Marketing Conference.
Organisedby the British Direct Marketing Association

in conjunction with British Tfelecom.

Business Connections ’86 ismore
than aunique opportunity to up-date

yourselfon development here in the

UK. It’s also a chance to hear about

how the massive potential of the

telephone is being exploited abroad.

Hear about real
experiences.

The Conference will dwell not

onlyon theory but also very much on
practice. Speakers will discuss real

experiences- they'll tell you exactly
what happened, and they include

representatives of IBM, Sheraton
International,the Automobile Assoc-
iation, Mercantile Credit, British

Ihlecom, Marconi, CCN, Air Call, Tfele-

data. Linkline.

Listen to International
speakers.

Never before have bo many expert

users and suppliers from the UK,
Europe and the USA been brought

together under one roof. Speakers such
as Don Dunham from America,

Bernard Caiazzo from France, and
otherspeakers from Belgium,

Holland, Denmark and
Finland will keepyou

ff Already, in Europe and the
I SA...and in some very bright L'K
Companies.. .the telephone is

revolutionising business, creating
massive new sales opportunities.

It's probably the most significant
marketing development of the
decade. The danger is that British
executives are getting left behind...
which is why this unique
conference will be amongst the two
most valuable days in the year. >5

abreast ofideas on a trulyInternational
scale. UK representatives include our
own Pauline Marks, Robert Leiderman
and Amanda Tilley.

For all levels.ofknowledge.
The structure of the Conference

allows all levels of executives in your
company to benefit: there are special
Foundation’ sessions to allow you to
gain a general understanding of the
potential ofthe telephone and the kinds
of problems it solves most effectively;

there are special In Depth’ sessions

that getrightdown to the nitty-gritty of
the techniques and applications;

and there are the X^ase Stud/ sessions

going into liveexperiences.

TheCcmforencewillbehddinthe
prestigious London Press Centre...
superbly equipped, highly efficient,

and withexcellentcatering facilities.

The price includes full documen-
tation,lunch with wine, coffeeand tea,

as well as entry to the Evening Cock-
tails function...a marvellous opportu-
nity to meet colleagues, competitors—
and collar the speakers afterwards if

youhave any unansweredquestions.

Free to all delegates.
The Telephone Marketing Book

by Pauline Marks.A complete guide
to the effectiveness ofthe telephone
as a marketing and selling tool -

written bythe UK's acknowledged leader
in the field, Pauline Marks. Normally
£5.95, its pages are packedwith original
and practi<^ ideas on everyaspectoftele-
phone marketing - and itfc completely
free to delegates.

’Phone the Hotline number
now to reserveyourplace.
"Business Connections *86' iswithout

doubt the most important conference
ever to be held in the UK on the use of
the telephone, and certainly the most
authoritative. Demand will be high, so
reserve your place now. Just ring the
Hotline or P0®1 to coupon today for
further information - you may reserve
for oneor both days, butdoACTNOW! 1

“easiness
conlecnons

DIAL 100ANDASKFOR "
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